o *um ey p— el o o et e At @ =R Aty R e [P

UNOFFICIAL caoF “”1':'5‘

- . 1999 D‘? -02 10:= 56
Lo MR . o Cook .County_Recorder
RECORDATION REQUESTED BY: .
Grand National. Bank .
7100 West Oakton’ Street _ . ,
Niles, IL 60714 R e
. WHEN RECORDED MAIL‘TO | do S ai“iI';;."i S
;. - Grand National Bank : : - R :
; ~ Attn: Central- Credrt Servrces - . SRR A %1 SR
~P.0. Box 120 . e s e Lo C e L
N Freeport IL 61032 AU T e e
s . b . . ‘.‘- ‘r-I”':.:v"‘ "‘ . ' ! N |¢ ' "l" v e ‘."rl-‘l
‘ . . i - S Lot
»"«‘r " ", Bl
, -rl' ;: ) ‘- X ';‘-‘ ..". . 'I :. i
a iy / f - . o B co
;".-f e . ‘ ,..' X RO : A
CRARES . . 4 - - ,“. ' : ! Taery ‘Ua.::::I )
“Thrs Mortgage pre ared y, . Granu hatlonal Bank IR VUL S0 EER T SO
) . S 7100 Wes?-Oakton Street S L T ‘
RPNt i Nlles, L eo714 oy 3 SRR
o b e GRTGAGE '~ . %o
A I.‘ft.)_ " s ' ot o i

THIS MORTGAGE IS DATED JULY 1 1999 between ABE HALEGUA and BARBARA J HALEGUA HIS WIFE
(TENANTS IN COMMON). whose address is 11248 S\..'V‘"RSET DEERFIELD IL '60015 (referred to below as
"Grantor"), and, Grand"NatlonaI Bank whose address is 7700 West Oakton Street NIIes, I 60714 (referred tor
below as "Lender") "4 v . AR ) T RN ._ " ,r‘;_

.GRANT OF MORTGAGE For valuable consrderataon Grantor mn-':gages. warrants and conveys 1o Lender aII v
of Grantors rrght dtitle;” and mterest in"and to the followmg describec real property. together ‘with all exrstmg or_'
subsequently erected ‘or - affixed burldrngs improvements and fixturee, " all easements, nghts of way, and-
appurtenances aII water “water nghts ‘watercourses and -ditch rights (including stock ‘in’ utilities with "ditch or
rrngatlon nghts) and aII other rights, royalties, and profits relating to-the reai p: anerty, mcIudmg without “limitation

all mmerals orl ,gas ‘.geothermal and srmrlar rnatters Iocated in COOK Count'c, State of IIIrnors [the "Real

‘ Property") i "Té\('r‘.rr-,_” S G r".- o .

Im ! tr‘ Ty
BRI LOT 2 iIN, ”G T.E. RESUBDIVISION OF. PARTS ‘OF LCTS 167, 169 & 172 IN TO“‘,’N )F RAND ALSO PART :
. T,_ 0F LOT: 24 IN COUNTY CLERK’S SUBDIVISION, AND. ALSO LOTS 38 & 39 1M rrLBERT E. 'CLARK S
S SUBDIVISION ALL IN THE SW.1/4 OF SECTION 16 AND THE NW OF SECTION 21, TOWNSHIP 41

I".;.f - NORTH RANGE 12 wEAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK. COUNTY ILLINOIS

'J;‘ r» -

Ty The Real Property orﬁlts address ls commonly known as s1865 MINER STREET DES PLAINES IL 60016 The
"sReal Property tax: rdentlfrcatron number is' 09—21 107-050. : '

] Grantor presently,assngns to Lender all of Grantor’s nght tItIe and mterest in and to. all Ieases of the Property and
all Rents from the*Property aln addmon Grantor grants to Lender -a-Uniform Commermal Code secunty interest in
the Personal Propertyrand Ftents oo , »

b

DEFINITIONS. The followmg words shall have the followmg -meanings when used lin thrs Mortgage Terms not
otherwise defined in, thls Mortgage shall ‘have the meanmgs attributed to such terms in the Uniform Commercial
Code. -All references to dollar amounts shall mean amounts in Hawful money of the United States of America.

Borrower. The word rBorrower means each and every person or entlty S|gnmg the Note mcludrng wrthout
limitation MAJESTIC ELECTRONICS LTD. S0

Grantor. The. word “Grantor .means any and all persons and entities executmg thIS Mortgage mcludrng
~ without Irmrtatron aII Grantors named above. The Grantor is the mortgagor under thrs Mortgage Any Grantor },
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who srgns this Mortgage but: does not sign the Note, is signing this Mortgage -only to grant and convey that

Grantor’s interest in. the ’Real Property and to grant a security interest .in Grantor’s’ interest «in“the Rents and
. Personal Property to Lender. and is not personalty liable under ‘the Note except as otherwrse provrded by
. .contract or Iaw Lo ’w ' . a *;

g

;""FGuarantor The word "Guarantor means and rncludes wrthout Irmltatlon each and ail of the guarantors
- sureties, and accommodatron partles in connection with the: Indebtedness . Al i

flmprovements The word "lmprovements means and: mctudes without Ilmrtatron all EXlStlng and future
" jmprovements," burldlngs structures, mobile .homes afflxed son- the Real Property,, facilities, laddmons

. -replacements and other constructron on'the Real Property. - 3 .;*.{-.-' 4 “ iy -‘___

P '-Indebtedness .The word "Indebtedness means all ‘prlnCIpal and mterest payable under the -Note and any

‘ ‘amounts expm wed-or advanced by Lender-to discharge obligations of,Grantor or expenseslincurred:by Lender

~ vito’ enforce’ obllga IUNS of Grantor .under this Mortgage, together: with’ mterest on such -amounts as: provnded in

r‘ this.: Mortgage Lsln aodstron to.the Note, the word "Indebtedness mcludeSeall obhgatrons fdebts and’ llablhtles .

e .plus mterest therem 7 Borrower to Lender, or any one, or .more’ of them as well as aII claims by: Lender

D - agamst Borrower ror avv ote or-more of them, whether. now exrstrng or hereafter ansrng, ‘whether related or

N : unrelated to the purpose o “the Note, -whether 'voluntary or otherwrse whether due -or not due, absolute or

contmgent I|qU|dated or; ‘un' qurdated and whether Borrower. ‘may be’ Ilable individually or: jointly with others,

whether sobllgated as’ guarantor o "thermse and whether recovery’: : upon such Indebtedness - 'may-be or

hereafter may. become. %ba'rred by any-statute of limitations, and_whether such Indebtedness’, may be or

f_,;; hereafter may: become otherwrse .unenforceable. -Specifically, wrthout limitation, - this Mortgage secures a

R g’f—_ revolvmg line ‘of credlt and .shall secure not only the amount which Lender has presently advanced to

Y Borrower under the Note, but also. any fuiura amounts whlch Lender ‘may advance to, Borrower under the

f g Note wrthm twenty (20) years from the date ol thre Mortgage tc the same extent as.if such tuture advance

PR were made as.of the date of the executlon of tois Mortgage Under thrs revolvmg line of: credrt Lender

.?.;7 may ‘make advances to Borrower S0 Iong as Borrrwer: compltes with all. the -terms of the Note and

S Related Documents At'no time .shall the principal anodr of Indebtedness secured bynthe Mortgage, not
o ; mcludmg sums advanced tokprotect the securrty of the. Mrrt,age, exceed $300,000.00. ~¢ .

e Lender ‘The word "Lender " means Grand Natlonal Bank lt' successors and assrgns ' The. Lender is the
mortgagee under thrs Mortgage . '

Mortgage ‘The word "Mortgage «means this. Mortgage between (:ran.or and Lender and_ mcludes wrthout
ltmrtatlon all asmgnments and secunty interest provisions relatlng to the Ferzonal Property and. Rents -

the ‘The word “Note means the promissory note or credit agreement cated July 1, -1999 |n the orrgmal
prrnclpal amount of $15000000 from Borrower to 1Lender together with "2l renewals “of, extensrons of,

modltlcatlons of, refrnancrngs of consolldatlons .of, and substltutlons for the prcmissory . note ‘or agreement ‘
,' The interest Tate on the, Note is a variable interest.rate. based upon’ an; index. ‘The iidox carrently'is 8.000%
per annum The mterest rate to be applied to the unpald prmcrpal balance of this Mortg wge shall.be at -a rate

of 1 000 percentage pomt(s) over the Index, resulting in an initial rate of 9. 000% per annur. 'JOTICE ‘Under

g ,tno crrcumstances shall the mterest rate on this Mortgage be more lthan the’ maximum rate aallowed by

' apj Ircable law. The maturity date of this Mortgage is July 1 2000 NOTICE TO GRANTOR THE NOTE
'CONTAINS A VARIABLE INTEREST RATE.

~Personal Property fThe words "Personal Property” mean all urpment fixtures, and otherv artrcles of
personal property now or hereafter owned by Grantor, and now .or “hereafter attached or’ affixed to'the Real
‘Property; together with all accessions, parts, and additions: to, all replacements of, and all substitutions'for, any
of such. property; -and -together with all proceeds (mcludlng without limitation atl rnsurance proceeds and
refunds of prem:ums) from any- sale or other disposition of the Property.

‘Property. The word "Property means collectively the Real Property and the Personal Property

Real Prope The words’ "Real Property” mean the property, mterests and nghts described above in the
Grant of Mo gage sectlon
‘Related Documents. - The words "Related Documents” mean . and lnclude without limitation all promrssory

" notes, credit a egreements, loan agreements, environmental agreements, guaranties, security agreements,
‘mortgages, deeds-of trust, and all other instruments, agreements and documents whether now or hereafter

exlstmg, executedin connectlon with the Indebtedness. S . oot

_‘Renis. The word Rents means all present and future rents, revenues income, rssues royaltres proflts and
. other benefits denved from the Property. - ‘ .




e e e T R e
" UNOFFICIAL COPY0E e st

L. e T e [ SR ..
PR I 3 e TS e T
.

-d?-p1-19§9 PR -!\ﬂOﬁ]I'GAGE

, b Page 3
Loan No 1.6013585Qq02 - . (Continued)

THIS MORTGAGE, . INCLUDING THE ASSIGNMENT/OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL ‘PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND - (2)

' PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE -RELATED

DOCUMENTS. THIS.MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL . .-

'SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, (EXCEPTING SOLELY TAXES

‘Borrower). “: o , R . , _ , _
.~ . PAYMENT AND PERFORMANCL. Except as otherwise provided in this Mongage ‘Borrower shall pay to Lender

..~ all Indebtedness secured 'by this Mo:tgaoe as, it'becomes due, -and Borrower an. G
their respectiveiobligations under this-atgage. .~ ° .§ T :

: 94("SARA?), ) AL
o z;Conserva_tlon‘i'and tRecovery ‘Act, 42 U.S:C. Section 6901, .et-seq., 'or other. applicable state or Federal laws, " - .

" AND ASSESSMENTS LEVIED ON THE REAL- PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT °

SECURED HEREBY. .THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

. GRANTOR'S ‘WAIVERS. Grantor waives all rights -or defenses .arising by.reason .of any "one action™ -or
-"anti-deficiency”: law, .or any -other law which may prevent Lender from bringing-any action. agﬁlinst'Grantor,'.
-including-a claimfor deficiency to the extent'Lender-is otherwise entitled to.a claim for deficiency,

n 1€} efore or after .
L‘elnder's commencement or completion -of -any foreclosure action, -either judicially or by exercise of a power ;of
sale. . . alne B o P o : :

. GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed :at
-~ ,Borrower’s request.zod not at the request of Lender;. ((b) Grantor has the full power, right,-and authority to enter
< .;into this Mort _a?e :210.'0 hypothecate the ‘Property;:..(c)'the provisions of this Mortgage do_not :confiict with, or
+ . result.in:a-default;un ! other jment:|

<. .any law, regulation, icour{ oscree or order applicable to Grantor;

:undir.uny agreement.or other instrument:binding upon Grantor and.do not resultin a violation of - '
lay ol r of > i d) Grantor has established ‘adequate means of
obtaining from Borrower una continuing *basis, information’ about Borrower’s financial condition; and : (e) Lender

<has made 'no ‘representation «o_Grantor abotit Borrower i(including without ,limitation the “.creditworthiness .of
] . : e -".. e il . '._ _1., . Lo i i e

Grantor shall strictly perform all
IR L R h

¥

- \POSSESSION AND MAINTENANCE OF TAE PROPERTY. :Grantor and Bp?rovﬁer agree that Grantor's possession
) . voat 'i i N . v

and-use ‘of{_tt_\ie, :Property shali be governed by the following provisions:

Possession, and :Use. Until in default, Gisitar-may remain in possession:and :control

, manage theProperty and collect the Rents irn.rithe Froperty. - N . ‘
+;Duty-to-Maintain.- ‘Grantor shall maintain'the Property-in tenantable condition and-promptly perform all repairs, . -
replacements,’and.maintenance necessary to pres :rve its value. e T

+ - Hazardous:Substances. The terms. “hazardous waste,”. "hazardous' substance,” "disposal,” "release,” and -
Mthreatened! release,” 'as used_in -this Mortgage, snall. have the 'same meanings -as 'set forth in the

-~ Comprehensive: Environmental ‘Response, Compensatior, znd-Liability Act of 1980, as amended, .42 U.S.C.
~«Section9601;-etiseq. ("CERCLA"), the Superfund-Amendineats and ‘Reauthorization ‘Act of 1986, P_ub. ‘L. No.
=;:99-,-4992(!‘_SA|§,A “the . _azardous‘Matenafs-Iranspor,taﬂon At 49:U.8.C. Section :1801, et seq., the Resource

of and operate and

P

o

.rules, :or regulations adopted pursuant to any of theforegoing. The terms "hazardous waste” and "hazardous
substance”-shall also incClude, without:limitation, petroleum and petraleum: by~products or ‘any fraction thereof
‘and asbestos.-.Grantor represents and warrants to'Lender that: (a) Uuring the period of Grantor’s ownership
of the Property, there has been no use, generation, manufacture, storzge; treatment, “disposal, release or
threatened release of any hazardous waste:or substance by any person on,-under, about or from thg Property;
{b) Grantor"hasino knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
:release, or.threatened release of any hazardous waste or substance on, under,-abou; or from the Property by
~ ‘anyprior, owners: or .occupants of_the I?ropergv or. (i} any'actual or threatened litization. or claims of any kind
by ‘any.‘personrelating to such matters;-and “(c)..Except as previously discloseo 1c12ad acknowledged by
Lenderin‘writing,- (i) neither Grantor nor any tenant, contractor, agent-or other authorizer).user of the Property
:shall -use, genérate, ‘manufacture, store, treat, -dispose.of, or release any hazardous-weste or substance on
under, about -or*from the Property and (i) any such activity shall be conducted ‘in .compliance with all
-applicable federal,. State," and local laws, regulations and ordinances, including without limitation those laws,
-“regulations, and'ordinances described above. : Grantor authorizes Lender and. its ;agents'to enter upon the
Property 'to make: such inspections and. tests, at Grantor's expense, as Lender may ‘deem appropriate to
determine compliance of the Property with this section of the Morgage. . Any inspections or tests made by
Lender shall be.for Lender’s purposes only ‘and shall not be construed to create ‘any responsibility or liability
-on the part of Lénder to Grantor or to any'other person. The representations.and warranties contained herein
‘are based on._Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances. - Grantor hereby (a) releases and waives any future claims against -Lender for .indemnity or
contribution in the event Grantor becomes: liable for cleanup or other costs under any such laws, and ™ (b)
agrees to .indemnify and hold harmless Lender against any “and all claims, -losses, liabilities, damages,
penalties, and ‘expenses which Lender may directly or indirectly sustain.or suffer.resulting from a breach of
this section of ‘the -Mort?age or as a consequence of any use, generation, manufacture, storage, disposal,
release "or threatened release of a hazardous waste or substance on the properties. - The provisions of this
section of the :‘Mortgage, including the obligation to indemnify, shall survive the payment-of the Indebtedness
and the satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of-any interest in the Property, whether by foreclosure or otherwise, -

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor .commit, permit, or suffer. any
stripping 'of or‘waste on or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, ‘Grantor, will not remove, or Erant to any other party the right to remove, any timber,” minerals
{including-oit and ‘gas), soil, gravel or rockproducts without the prior written consent of Lender.

f
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Removal of. Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the -prior written consent of Lender.” As a condition to the removal of any Improvements, .Lender ma

require “Grantor' 'to -make arrangements satisfactory to Lender to .replace -such ‘Improvements wit

Improvements ‘of ‘at:least-equal value. _ " U o

Lender’s Right to Enter. Lender and its agents and representatives may:enter -upon the Real -Pro erty at all

reasonable.times” to attend to Lender's interests and to inspect the Property’for purposes of Grantor's
. compliance with the terms and conditions of this-Mortgage. t R KT '
Compliance ‘with-Governmental Requirements. Grantor -shall promptly comply with all laws, :ordinances, and
regulations,;now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
+ Property,’.including without limitation, the Americans With Disabilities Act..- Grantor maycontest in good faith
any such law, ordinance, -or regulation and withhold compliance during any proceeding,:includin -appropriate
appeals, so long.as Grantor has notified Lender in wntmgpnor to doing S0 and so'long s, .in Lender’s sole
. opinion,’ Lender’s’interests in the Property are not jeopardized. Lender may require Grantor to post adequate
" - security-or a,-surety-t;pnd, reasonably satisfactory to Lender,to protect Lender's interest.- . .. .-~ =
- .Duty to Protzut. . Grantor agrees neither to abandon nor leave unattended the Property. : Grantor shall do all
..~ = -other acts,-in“adzition to those acts set forth above in this section, which from the character-and use of the
‘- . Propenty.are reascnably necessary to protect and preserve the-Property. SRS EE L B
' o r' g '-;_;J g o U cape Ml LR ._-r\"_‘: PN st e T e -. P n—-'..l-‘ o o .
. DUE ON-SALE - CONSEYT BY LENDER.  Lender may, at its option, ‘declare immediately .due:and payabie all :
v, ', Sums secured:Dythis Mortyao< vpon the:sale or transfer, without the Lender’s prior written consent, .of all or.any )
' . partof the Real Property, or any interest in'the Real Property. A "sale or transfer” means the conveyance of ‘Real ‘
. " .Property -or_any right," title'.orinterast therein; whether legal, beneficial or equitable; whether voluntary or
"+, involuntary; .whether by outright sale"Je=d, installment sale contract, land contract, contract for:deed, -leasehold
T interest-‘with,‘a;,tel:m.greater‘th“a'n three (3) years, lease-option contract, or by sale, assignment,’ or transfer of .any
-~ beneficial ‘interest-in or to'any land trust {.olding title to.the Real Praperty, or by any other method of conveyance
. p_fﬁ-ReaI.'Prqpenj«‘in_terﬁe‘st. If any Grantor is,a carporation, partnership or limited liability company, transfer also
includes;any change in ownership, of more than'twernty-five percent (25%) of the voting -stock, partnership interests

g

- orlimited liability. company interests, as the case may be..of Grantor. However, this option shall:not'be exercised

Az

_by.Lender:if s“u'c_;‘h.*‘exliar.t:isesis’prph{ibite‘d._by federal law or Ly:lllinois law. T T
‘&A)'(TES AND LIENS. " ;The following .provisions .relating to the:taxes and liens 'on_the ;Property are a-part of this
‘Mortgage. Ceemenlt U : e R P

> -iPayment. Grantor shali pay when due (and in all events'rricr to delinquency) all taxes, payroll taxes, special
-, -laxes, assessments, water charges and-sewer service charg~s levied -against: or: on-account of the-Property,
+i.and ‘shall’ pay-when: due all claims for work done on or for reivices .rendered jor -material furnished to the
+ 7y~ Property. - Grantor.shall maintain the Property free: of all liens haviig, priority over ‘orequal to the interest of
-".Lender under:this Mortgage, except for the lien of taxes and asscssnifnts not due, -and except as.otherwise

- provided in the following paragraph. _ : '

‘Right To Contest. -Grantor may withhold payment of any tax, assessmcn?, o7 claim in connection with a good
faith dispute overithe obligation to.pay, so long as Lender’s interest in the P:cperty is not jeopardized. If a lien
arises ‘or.is filed as a-result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if-a
lien is filed, within fifteen (15) days after Grantor has notice of the filing, secu-e the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surcty bond or other ‘security
'satisfactory!to-Lender. in .an’ amount sufficient to.discharge the lien é)lus-.an ' costs'anr 2ttorneys’ fees or other
charges ‘that could accrue as a result of a foreclosure ‘or sale under the‘lien. ~In ary zontest, Grantor shall
defend ‘itself -and’ Lender and shall satisfy any adverse Judgment ‘before enforcemer. ucainst:the Property.
Grantga _Shall name :Lender as an additional obligee under any surety bond furnisfied: in the contest
;proceedings. -, | : :

~_ Evidence of. Payment. ‘Grantor shall upon demand furnish to Lender satisfactory evidence of:payment of the
- ~taxes or.assessments and shall -authorize the appropriate governmental official to deliver to Lender at any time
- a written statement;of the taxes and assessments against the Property. ' : :

. . - [ . . H
Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced,
any services are.furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s
- lien, ‘or other.lign’ could be asserted on account of the work, services, or materials and the Cost exceeds
$5,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender

that Grantor-can and will pay the cost of Such improvements.- :

' 5R%JPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
ortgage. . . .- ..

Maintenance of .Insurance. Grantor shall ‘procure and maintain -policies of fire insurance with standard
extended coverage endorsemenis on a replacement basis for the full insurable value covering all
Impravements’on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and
‘with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive
general liability insurance in such coverage amounts as Lender ma?( re%uest with Lender being named as
additional insureds :in such liability insurance policies. _Additionally, Grantor -shall maintain such other
insurance, including but not iimited to hazard, business interruption and boiler insurance as Lender may
require. Policies”shall be written by such insurance companies and in such form 'as may -be reasonably
acceptable:to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a

A
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stipulation that coverage will not be cancelled or diminished without a minimum of thirty(30)-days’ prior written

notice to Lender.and-not containing any disclaimer of the insurer’s liability for failure to give suc notice. ‘Each .
insurance policy also shall include an endorsement providing that coverage'in favor of Lender will not be
‘impaired:in any way'by any act, omission or default of Grantor or. any other person. -Should the Real Property

at any -time :become located in an area designated by :the Director ‘of -the Federal Emergency Management
‘Agency as’a special-flood-‘hazard area, Grantor agrees to obtain and maintain Federal Flood:Insurance for the

full unpaid ‘principal ‘balance of the loan and any prior liens on the property securing the loan, up to the
maximum policy “limits set under the National Flood Insurance Program, or as otherwise required by Lender,

and to'maintain such-insurance for'the term of the loan. .. - meo

-Application ‘of Proceeds. Grantor shall progé)tly noggr Lender of any loss or:damage to;the Property if the
- .estimated cost.of repair or replacement exceeds $5,000.00. - Lender may make proof of loss it Grantor fails to
- do so within fifteen «15)-d§¥s-of the casualty. Whether or not Lender's securlt?« is impaired, Lender-may, at its
. .election, apply-the, proceeds to the reduction of the Indebtedness, -payment of any lien affecting the Propenty,
- " or the restoration-and_repair of'the, Property. If Lender elects-to. apply the proceeds to restoration and repair,
«~~Grantor shall rzpair or replace-the damaged or destroyed'Improvements in a’ manner isatisfactory'to Lender.
Lender shall,”upzn satisfactory proof-of such expenditure, pay or reimburse Grantor from the proceeds for the
. ‘reasonable cost uirepair or. restoration if Grantor is not in default under this Mortgage. -Any.proceeds which
. . ... ...-have not been disou'sed within 180 days after their receipt and which Lender has not committed .to the repair |
v 07 - oryrestoration of the Troperty:shall be used first'to pay any’amount owing to Lender under-this Mortgage, then
. to pay.‘accrued intereni, -and ‘the remainder, if any,'shall be agplled to -the principal -balance of the, :'
-, Indebtedness. - If:Lender. 1icids -any proceeds after payment in full of the Indebtedness, such proceeds shali be'.
-, "ipaid'to Grantor:. | . Vo B S BT P o o
«Unexpired.-Insurance at ‘Szie. Any unexpired insurance shall:inure to the ‘benefit of,.and pass to, the
.V purchaser- of .the. Property covered by this Mortgage at.anz trustee’s sale-or other :sale’ held ‘under the

i - provisions of this:Mortgage, orsat aoy foreclosure sale of such Property. AR :

.+ Grantor’s Report-on Insurance. Upcn request of Lender, however not more than.once-a year, Grantor shall + '
furnish to Lender-a report on each existing palicy -of insurance showing: (a) the name of the insurer; (b) the :

. ‘risks insured; .;(c) ithe ‘amount of the policv, (d) the property insured, the then current re lacement value of

~-such property, and .the .manner of determiring, that value; and (te) the expiration-date of the policy. Grantor

.. shall, upon.request.of Lender, have an indeperdent appraiser satisfactory to Lender determine:the cash value

S ,.__-_.;_,;replacem}ent;-_cpst.‘qf the-Property. T R S
EXPENDITURES  BY LENDER. ' If-Grantor ‘fails to corply with -any provision 'of this_Mortgage, or if any action or
..‘,;B_roceedmg;'.ls;_con]menced that ‘would materially’ affect .ender’s interests in the Property, Lender-on Grantor's
- ‘behalf -may, but:shall:not be required to, take any action 1=a* Lender deems appropfiate. -Any amount that Lender
- -expends.in so doing will bear interest at the rate provided for.in-the Notefrom the'date-incurred or paid by Lender
to the date’ of repayment by Grantor. All such expenses, at Lerde:'s option, will (a),be payable on demand, (b}
.+ be-added to'the balance of the Note and be apportioned among and be'payable with any-instaliment payments to

- x

~ + 'become due-during'either, (i) the term:of any applicable insurance golicv.or (i) the remanlnin'g'. term of the Note, or
(c) be treated as a balloon payment which will be due and payable at tite Note's maturity. This Mortgage also will
secure payment -ofithese amounts.- The rights provided for in this paraciaph shall be in addition to any other
rlﬁ;hts or-any remedies to which Lender may be entitled on account of {p= default. Any 'such’ action by Lender

g g]l not.be .construed as curing the default so as to bar Lender from any rzmady that it otherwise would have
. had. S g ' - '

.‘”AITRRANTY;:ﬁEFENSE OF TITLE. The following provisions reiating to ownership i the Property are a part of this
‘Mortgage. ", - . . 'S relaiin ‘

\

*Title. Grantor.:warrants that: (a) Grantor holds:good and:marketable. title ;of recorl to the Property in fee
.. -Simple, free.and.clear of all liens and encumbrances .other than those set forth in the Pc2!-Property. description
~-or'in. any litlelinsurance policy, title report, or final title opinion issued in favor of,-and-arcepted by,-Lender in
. connectionwith,this Mortgage, and (b) Grantor has the full right, power, and authority tc e«ecute and deliver
".: this Mortgage'to:Lender.” .~ .. I . ) Lo

Defense of Title. : Subject,to the exception in the paragraph above, Grantor warrants and will forever defend

. -the title, to' the' Property-against the lawful claims of all persons. In the-event any action :or proceeding is

-commenced that questions Grantor’s title or the interest-of Lender under this Mortgage, Grantor shall defend
.the ‘action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
“entitled to-participate in the proceeding and to be represented in the proceeding by-counse! of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender .may request
from time-to-time {0 permit.such participation. : o

Compliance With Laws. Granitor warrants that the Property and Grantor’s use of the Property complies with
all existing.applicable’laws, ordinances, and reguiations of governmental authorities.
CONDEMNAT!QN; _The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of{Net Proceeds. If all or any part of-the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
portion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
roperty. . -The ‘net proceeds of the award shall mean the award after payment :of .all reasonable costs,

expenses, and-aftorneys’ fees incurred by Lender in connection with the condemnation. ;
Proceedings. -If any proceeding in condemnation -is filed, Grantor shall promptly -notify iLender in writing, and

- Grantor shall.promptly take such steps as may be necessary to defend the action and obtain the award.
.Grantor may,.be"the nominal party in such proceeding, but Lender shall be entitled to participate in the

proceeding and to'be represented in the proceeding by counse! -of its own choice, and ‘Grantor will deliver or
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cause to:be’del
;paﬂwngaﬂpn‘. L ‘ | . ‘
IMPOSITION OF TAXES, FEES AND CHARGES 'BY GOVERNMENTAL AUTHORITIES. “The following provisions
relating to ‘governmental taxes, fees and charges are a;part of this Mortgage: 3« vl oo o3 T

Current Taxeés, Fees and Charges. ‘Upon request by Lender, Grantor shall execute such documents ‘in
addition to “this”Mortgage .and take whatever .other action is requested-by :Lender to perfect ‘and continue
- "Lender's lien on the Real ;Property.. Grantor shall reimburse Lender for all taxes, as described below, .together -
with all’expenses.incurred in‘recording, perfecting or continuing this Mortgage, including without limitation all
. taxes, .fees, documentary stamps, and other charges for recording or registering-this Mortgage. . ... ' . -
Taxes. - The following :shall -constitute taxes to which this section applies:+ (a) a specific tax :upon this type of
Mo_rtﬁage‘oraupqn”al -or qngJ)art of the Indebtedness secured by. this Mortg%ge; ;(by:a-specific-tax on Borrower
“which-Borrower .is:authorized 'or required to deduct from payments on the Indebtedness secured by this type of
Mortgag%_e;. {c).a tax on this type of Mortgage chargeable against-the Lender-or. the holder:of.the Note;-and g%i) oo
g specific’ tax 0 all or-any portion of the Indebtedness or.on payments-of principal and interest:made by -
‘Borrower. - o0 . O e e S o o
.~ °, . . Subsequent Taxes. . If ;any tax to which this“section applies is:enacted ‘subsequentito the date ‘of :this
- “Mortgage,;this ev:nt shall have the same -effect as.an.Event of Default (as‘defined below),,and :Lender . may .
770 -exercise any ‘or all.cy bs available remedies for ‘an ‘Event of.:Default as'provided below -unless ‘Grantor .either -
T " (a)pays-the tax. befoie a1 becomes delinquent, or ,#?)_contests the 'tax -as: grovuded-above in the Taxes.and -
.+ Liens'section;and deposits ‘with_Lender-cash.or a su icient corporate, surety ond or:other: security-satisfactory
sy e T * 4 T . e Ty 7 T [ L. “ ) L N

-to Lender.

ivéfeq to Lender such instruments as may be requested by it'from-time to time to permit such

.+ »SECURITY AGREEMENT; FINAJCING STATEMENTS. The following provisions relating to this Mortgage.as a
- security agreement-are-a’part of this Mortaage. -~ - " R e
- Security.-Agreement. ' This instrument <hall constitute a.security agreement to the extent any of the"Property, -
constitutes:fixtures or other personal rop2rty, and Lender-shall have all of the rights of a-secured party under -
athe)Lgn[tqrmfgopmerC|al,-C e as-amended.from time to time. R T, . ' o
‘SecurityInterest.”..Upon request by .Lence:, Grantor shall execute financing ‘statements .and take whatever
-other -action_is"requested’ by ‘Lender to periect .and continue Lender’s .security.interest -in the [Rents :and
" Personal :Property.: Inaddition to recording inis Mortgage .in:the real -property records,: Lender may, at-any
.‘time ‘and-without.further authorization :from Grantor, nis:executed counterparts,:copies or.reproductions of this
Mortgage-as‘a financing statement. Grantor shall reimburse Lender for all expenses -incurred in perfecting-or
‘continuing:this-security interest. Upon default, Grantor shall assemble the Personal Property in.a manner and -
-.atia place:reasonably convenient to Grantor-and Lender-and make it available to Lender within three (3) days
' after receiptiof'written demand from Lender. . . » ' CoeL AR
~ IAddresses.. :The mailing-addressesof ‘Grantor (debtor) ard Lz2nder-(secured:party),from which information -
o concerning the:security ‘interest:granted- by .this Mortgage may t<-obtained (each as'required by-the Uniform . .
- - ,Commercial’Code), are as stated-on the first page of this Mortgage -~~~ . "~ "% - :

'FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisinns relating to further assurances and
. attorney-in-fact are-a part of this Mortgage. T R I
- . Further-Assurances. At any time, and from time to time, upon request: or:l.ender, Grantor will. make, execute
and deliver,or will cause’to ‘be made, -executed or delivered, to'Lender 0! t¢-Lender’s designee, and when
- requested by ‘Lender, cause to befiled, recorded, refiled, or rerecorded, as ti'e -case may be, at such times
. -and.in-such-offices and places as:Lender may deem appropriate, any and all such-mortgages, deeds.of trust,
:security .deeds,..security ;agreements,. financing statements, continuation statements, ‘instruments of ‘further -
" -assurance;certificates, and other documents as'may, in the sole opinion”of:Lender, e niacessary or-desirable’
in*order ‘to- effectuate, .complete, perfect, continue, or preserve (a) the obligations -of ‘Grantor. ‘and Borrower
under:‘the'Note;-this Mprtgage, ‘and the Related Documents, and (b) the liens and securiv-anterests created by
L this .Mortgage :as first-and prior liens on the Property, whether now owned-or hereafter 2cruired by Grantor.
R "Unless prohibited:by law or agreed to the.contrary by Lender 'in writing, Grantor shall reimbuirse Lender for all
costs and e_xpens}gs,mpurred I connection with the matters referred to in-this paragraph. e,
Attorney=in-Fact. - If Grantor fails to do any of the things referred to in the preceding.paragraph, Lender may
do so .for :and.in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocablyappoints ‘Lender as Grantor's attorney-in-fact for the purpose of making, .executing, delivering,
filing, recording,;and doing all other things as ‘may be necessary or desirable, in’ Lender's sole opinion, t0
accomplish,the ‘matters referred-to'in the preceding paragraph. -- L .

- FULL PERFORMANCE. If Borrower -pays all the Indebtedness when due, and -otherwise performs all :the
obligations imposed ‘upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of:this-Mortgage and suitable statements ‘of termination_of any financing statement on file evidencing
Lender’s security interest in the Rents and the Personal Prorperty.. Grantor will pay, If permitted by applicable law,
any reasonable termination fee as -determined by Lender from time to time. ‘If, however, payment is made by
Borrower,  whether "voluntarily or otherwise, or by -guarantor. or by any third :party, “on_the Indebtedness and
thereafter Lender, is.forced to remit the amount of that payment (a) to Borrower's trustee ‘in .bankruptcy or to-any
similar 'person -under_any federal or state bankruptcy law or law for the relief of -debtors, (b) by reason of any
judgment, decree-or.order of any court or administrative body having jurisdiction over Lender or any of Lender’s
roperty, or (c):by’reason of any settlement or :«compromise of any claim made-.by Lender with any claimant
gncludlng -without- limitation Borrowerh the Indebtedness shall be considered -unpaid ‘for the purpose of

~enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case .
may be, notwithstanding -any cancellation of this Mortgage or of any note or other.iinstrument or agreement .
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evidencing the Indebigdn’eés;.an‘d the Property _willl‘continﬁe_‘\to secure thillhy nt repaid or recovered to'the same
extent as if that .amount never had been originally ‘received by LendW and . Grantor shall ‘be bound by any
judgment, decree, order, settlement or compromise relating to t_he-lndeb{dhessp'r-m thisiMortgage. . @ .

DEFAULT. Each of the;following, at the option of Lender, shall constitu; o event of default ("Event of Default”)
under'this Mortgage:~ « "' T = T
‘Default-on.Indebtedness. | Failureof Borrower to make any: payment wen due on the 'l'nd'ebteQness. -

" Default ‘on ‘Other, Payments. Failure.of Grantor within the time re ired by this Mortgage™to make -any -
payment for taxes or insurance, or any other’ payment necessary 10 pr.gnt filing of.or to'e ect-discharge’ of

ot <

Lanydien. . ) , L S
.-.. . Compliance Default. Failure of Grantor or Borrower-to comply with sy othier-term, obligation Xcoyenant or
i P .condition tontained:in:this’Mortgage, the Note or.in.any of the Relzted ;Docun-ients':~(;v':,~.r:r;\, oo Ny ‘

“Default in Favor of Third_ Parties. Should Borrower or any Grantor defauttunderxany’ loan, extension -of
.- credit, security 2greement, purchase or sales agreement, or Zny other agreemen_t;‘:iqafavo,rmo,f!gny_o_tr_\er creditor .
1. - or.person-that m:iy: materially affect an}{ of Borrowers or any-Grantor’s_property or-Borrower’s ability to'repay -
it

" the Note or:Borrowesris.or Grantor’s ability_to_perform:their respective obhgations 'under:this'Mortgage or any.of .* ="
W ctheRelated. Documents.zuwe o 5’ R R P Ry AU LR
T False Statements.” Anv warranty, réprésentation’ or statement made Or*fq?rgpg"&?toﬂﬂéndérjby’or*0(1 ‘behalf, of

- - = /Grantor or'Borrower-urder this"Mortgage, the Note or ithe Related Documepnts-is false .or’ misleading in.any

w2 -t materialirespect, either-pow or-at the time’'made or-furnished. - ™ CT e e T R e

L s e B

;': .+ - Defective Collateralization. “his Mortgage or any of the Related. Qocuments ceases-t0 be in*full force and’ . -

LS effect (includingailure’ of any-collateral documents to create -a valid and perfected security interest or-lien)-at - -

L : :. , ‘anytlmeﬁndfOQgﬂy:reaSOH- l _', . . . , - N ) . g e PR N
SO v v bR “ Y

. Insolvency; -The ‘dissolution or términation. of ;Grantor .or .Borrower’s existence- as ‘a .going-business, the” -
... vinsolvency of Grantor-or Borrower, ‘ne ‘appointment of'a ireceiver for any pari of Grantor .or Borrowers '
< .. - property,:any-assignment for the -benefit of icreditors, :any type of creditor workout,»or the 'comm_en.ceme‘nt of o
1, 0, .:any:proceeding:under.any bankruptcy ornsolvency laws by or.against Grantor or Borrower. . . . -

.5, . ! Foreclosure, Forfeiture, -etc. - Commenceinent of foreciosure or forfeiture proceedings, whether .by judicial. - -
- aproceeding;iself-help, irepossession or-any otn2r. method, :by'anycreditor of .Grantor of- by any-goyernmenga!
" “agency against any .of:the Property. -However, tris subsection shall, nqt-:appi{ in- the avent of;a ‘good faith
. .-dispute by -Grantor ‘asito’the validity or'reasonabisness of the claim which-is-the:basis of the ‘foreclosure. or
forefeiture,._proc_eedin%.‘:prowded that Grantor gives Lenoer written ‘notice of such claim and furnishes reserves
~ -or.a surety bond for theclaim satisfactory to Lender. .~ .. ™ - T

' " ‘Breath of-Other-Agréement.. -Any breach.by Grantor or-8trrower under the terms of any,other agreement. , .-
- &, between ‘Grantortor..Borrower .and ‘Lenderathat sis Inot remeqind within. any “graceperiod provided. therein, - "=
v, ' wincluding without: limitation any’agreement -concerning any_inccbtedness ’Of.*OlhEl’;-‘ObllQ&thQ Off,c;"'?mo", ore e

Ly \

~..'Borrower to:Lender, whether existing now or later.. -

- -Events. Affecting Guarantor.- Any of the preceding events occurs with respect to any Guara.nt_o\r\gf any of the
Indebtedness ‘or'any:Guarantor dies or becomes incompetent, or revokos or-disputes the- validity ¥ f,.or liability _

" -under, any' Guaranty ‘of,the Indebtedness. ‘Lender,-at its option, may,but shall‘not be required 1}, -permit the
Guarantor:s estate .to assume unconditionally the .oblr%anons arising xnder the;{guargnty.mga manner

satisfactory to Lender,-and, in doing so, cure-the Event of Default. K NS _
- “Adverse Change." A material adverse change‘occurs in Borrower’s financial ccndition;7or Lender béglieves the
I prospect,of payment or performance of the Indebtedness is<impaired. . RN D IR !
. . A T - 1._','; [P R . . LR Ay . 1 - - P ."“.u. N . \
R . ‘Insecurity. 'Lender-reasonably deems itself.insecure., S C Tt
©* .7 Rightto Cure. lfisuch,afailure is curable dnd if‘Grantor.or.Borrower has not been. givei‘a notice of a Byeach
v ‘of;the same provision:of;thisiMortgage within:the .precede twelve (12) months, it may:be curad (and no' Vean
=+ of Default will-have occurred) it Grantor or Borrower, afteriLénder sends written notice demeanding cure,of sfu¢
o failure: ‘(aR -cures the-failure within fifteen (15) days; or'(b) 'if the cure requires ‘more than ififteen’ (15) dRYS:

- . ‘immediate iates ste [al :
: ' and necessary.steps-sufficient to produce compliance as-soon as reasonably practical., “~ ~* . -

y Ainitiat'es"sté#s sufficient to cure the failure ‘and. thereafter continues‘and:completes:all reasona® le ’
i Tt
RIGHTS AND, REMEDIES ‘ON DEFAULT. Upon the occurrence .of any Event of Default.and at any time thereaftery:

Lender, at its option,“may-exercise any-one or more of the following rights and remedies, ‘in-addition to any othej”
rights or remediesiprovided by law: B RO : oL e

Accelerate Indebtedness. -Lender shall have the right at.its option without notice to Borrower. to declare the
-entire Indebtedness immediately due and payable, including any prepayment ‘penalty:wljllch Borrowerwould be}

required to-pay.

UCC Remedies." With respect to all or ar}x part of the Personal Property, Lender 'shall have-all the rights and : L
remedies of-a se,cu.r_,qd‘party_under the Uniform Commercial Code. R I LA : Y

Collect Rents. - Lender shall have the right, without noticeto Grantor or Borrower, ito take possession of the ™% '
. Property and'collect'the Rents, including amounts past due-and unpaid, and app_(ljyu.the net.proceeds, over and .}
. above Lender’s costs, against the Indebtedness. In furtherance of this right, Len er_‘marl- re&Unreany tenant or
other user of the Property to make p:ﬁlm.ents of rent.or use fees directly to L'ender. If the Rents are collected
.. by Lender, then Grantor .irrevocably designates Lender as Grantor's attorney-in—fact:to endorse instruments
received in payment thereof in the name of Grantor and to negotiate the same’and .collect ithe proceeds.
-Payments by-tenants or other users to Lender in response to Lender's demand shall satisfy-the -obligations for

'
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- -evidenicing the Inde tednéss and thé’?Prdb‘é'rty;\}\{il'lhf;_contifnﬁe‘éfﬁ'.isj{éc:Ure N ount'repaid 'or recovered 1o the same

extent :as if -that amount ‘never ‘had been ongmally ‘received by iLena. znq {Grantor :shall: be :bound iby :any
Judgment, decree, order, settiément or compromise relating 10'the Indebijhegs or to;thisiMortgage. SR

‘DEFAULT. -Each of the following, at.the option ‘of Lender ishall CONStity, an'avent.of defatlt ("Event of Default”)
under’thfs.Mo[f{g;a_ge S el L e S

}Dgf_‘aqlt‘oh._ilQggptedn,egs_,k‘,€_4_lfailu[e'_.of-Borr,oyygr_:;to__‘ma\ge,any,paymen; en 'debtedness.
' ayments. Failure :of Grantor -within the lime r¢ jiraq by ‘this ‘Mortgage :to ‘make -any
nsurance, -or any __ot_herfpa_ymgnt necessary 10-pruent:filing . of..or to e ect:discharge 0!

ue orl the In

M » .

Failure ‘of Grantor .or Borrower 40 .comply, with &y ‘other ‘term, “obligation,
e oo s qr_tggge,‘-'g_th(e;{\l_ote"qr.-_ln_;any:gféhe‘-‘,ﬁ;elateq}[); uments. i va g Sk
efault in \Favor iof Third :Parties. Shauld ‘Borrower jor jan “Grantordéfault Junde y’loan, %extension -of
redit, ‘security’agreement, ,;Purchaselor_?sales agreement, or oy ‘gther ;agreement, in’favor o ‘any ‘other:creditor
:0r‘person that. may imateria ly ‘affect -an?{.‘of ‘Borrower:s.qr:an‘y?_ ra‘nforz5;«.proﬁény:'og}aorrqvv,erfs ability:to repay
_;theﬂl\'o.te'orf_Borr_qwerfs‘ Grantor's abi ity to perform ith wespectivé:pbligations nder:this’Mortgage or any ol

“covenant ol

"#FalseSthce»héﬁié."'lf'ﬁ(ﬁ'y?warriﬁt’{h representation or ‘statement mije of furnighed 10°Lender:
. ~Grantor oricairower :.under ‘this ortgage,‘ the Note ior the ‘Relateg ‘Docdménts-is false or ‘misleading
. smaterial respect, :elther;;nowi_;:or‘ at the ime made Orfurnished. ' 3

I

- 'Defective ‘Collateriiization.” -This Mortf;agefor -any iof sthe ‘Related Yocuments ceases '10.be -in"1uil ‘force ang

-effect (mcl,udlng‘iailu;r;'of_,any collateral documents'to Create a valid ang perfected security interest or lien) at
- -any time and for.any ieason.” = - T o : BRIRAR R . B
[ Insolvency. 'The -disso/dtinn_or termination of ‘Grantor or Borrower's existence as ‘a going business, the
o insolvency of ‘Grantor or currower, the -afppoin;ment of .a .receiver for any par of Grantor or Borrowerg
property, -any -assignment for the henefit of creditors, --anﬁ type of creditor workout, or the commencement o
any proceeding under .any ban ruptcy or insolvency iaws Y or-against Grantor or Borrower.

'Foreclogure,"‘,Forfeiture,-etc. Comrnencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, -repossession or ary other method, ‘by any creditor of Grantor .ot byvany governmentai
“agency ‘against ‘any-of the ‘Property. Fowever,:this’ subsection shall not apply in"the avent of :a good faith
dispute by ‘Grantor_:as:to"thp validity or reasnnableness of the claim which is the.basis of the foreclosure or
forefeiture proceedin  provided thai Grante. gives Lender written notice of such claim and furnishes reserves
Or a surety bond for the claim satisfactory to Lander, . - : '

‘Breach of Other Agreement. -Ancy breach by Cizator or Borrower .under the terms of any-other .agreement
between ‘Grantor ‘or -Borrower ‘an Lender :that ..s it ‘remedied within any grace.period provided. therein,
‘including without :limitation any -agreement concerring -2ny indebtedness -or other obligation of - Grantor or
Borrower to Lender, whether existing now or later. - '

Events Affecting Guarantor. Any of the preceding evenis oceurs with respect to any Guarantor, of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. Lender, at its optiae, raay, but shall not be required (¢, permit the
Guarantor's estate to assume .unconditionally the obli%atron:, 2r8ing under the .guaranty in° @ manner
satisfactory to Lender, and, in doing so, cure the Event of Default. :

‘I -
Adverse Change. A material adverse change occurs in Borrower’s fiizincial condition, or Lender be3lieves the
prospect.of payment or performance of the Indebtedness is impaired. ‘

Insecurity. ‘Lender reasonably deems itself insecure. A
Right to Cure. If such a failure is curable and if Grantor or Borrower has not bezn given a notice of a gireach

of the same_Provision of this Mortgage within the precedinE twelve (1?} months, itanzay. be cured (and no 'Ve”rg
of Default will have occurred) if Grantor or Borrower, after . ender sends written notic< “emanding cure of sjuc
failure: (a? cures the failure within fifteen (15) days; or (b) if the CUre requires maoie than fifteen (15) da lee
immediately initiates ster;f)_s_sufflment to cure the failure and thereafter continues -and

and necessary steps suffi

) nd coinpletes all reasona..
cient to produce compliance as 800N as reasonably practical.

Lender, at its option, may exercise any ane or more of the following tights and remedies, in addition to any othe:
rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option without notice to Borrower to declare the

entire Indebtedness immediately due and payable, including any prepayment penalty which Borrower would be
required to pay.

UCC Remedies. With respect to all or ar]?r part of the Personal Property, Lender shall have ail the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and appcly the net proceeds, over and
above Lender’s costs, against the Indebledness. In furtherance of this right, Lender max require any tenant or
other user of the Property to make payments of rent or use fees dugctly to Lender. If the Rents are collected

by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for
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which_"the payments are made, whether or_not any proper grounds ‘for the demand existed. Lender -may -
‘exercise :ts;qghts under this subparagraph either in person, by agent, or through a receiver. . - - >~ . "

Mor;gageg-1ih_-Ppssession. Liender.shall have the right to be placed as mortgagee‘in possession:or:to-have a
receiver-appointed to take possession,of all or-any part of the Property, with the power to protect and.preserve
the, Property,.to operate the Property preceding foreclosure .or sale,:and to.collect the Rents from the*Property

.and apply ‘the proceeds, over and above the cost of the receivership, against the Indebtedness. . “The

martgagee- in ‘Possesspn or ‘receiver ,ma¥| serve without bond .if ;permitted by law. - Lender’s right ‘to the
) o ap(j)omtme_nt of a receiver shall exist whether or not the apparent 'value of the Property exceeds the
" "~ Indebtedness:by a substantial amount. Employment.by Lender shall not disqualify-a personfrom-serving as a

receiver.. " 4

- Judiciillngreclosure. "Lender may obtain ‘a,judicial 7decree=forec|dsing Grah;or’s"ihterest in all or ,any_pa'rt of
~the Property.. " - T N R B a T
Deficiency Judgment. If permitted, by applicable faw, Lender may -obtain a. j_uceigment for any deficiency .
remaining in the'Indebtedness due toiLender after application of all:amounts received from the exercise of the
rights iprovides.in this section. B o T

.

"i ,Other Remedies.. ' ender shall have ali other rights-and 'remédiésf\prb'vid_ed.;in'—.thié‘-Mortgage or:the'Note or’. .
o . available’atilaWw/orin'equity. .. ... bl . 8l ceeen e H LAy 1 M i

.- . -Sale of the Properly. Tn the extent permitted by applicable.law, Grantor or Borrower hereby waive any and * . .
. all right.to have’the-prcoe.ty.marshalled. -In:exercising its-rights‘and remedies, Lender shall be free'to sellall = ..
o onany:part:of.the Property tegether. or separately, in one sale.or by separate sales. -Lender shall be entitledto - .-
,=_‘..jb|d.atranyﬁ,pub_hc~sale on,al’,o" any portion of the Property. TRt e e R
‘Notice of Sale. -Lender shall giv:c Grantor reasonable notice of the.time .and.place of any public sale of'the .

-Personal \Property or of the-tima ufter which :anr private sale or other ‘intended- disposition -of the Personal .
- Property-is to:be'made. Reasonable natice shall mean notice given at:least ten (10) days before the time of =~ .
‘the sale or disposition. ‘ R TI CRRM T UV TL I B : . - o

. -Waiver; Election of Remedies. A walver by any party of .a-breécri'.ofqa prqvisio‘n. of this Mortgage 'shall not
« .- constitute -a waiver of or prejudice‘the party’s rights otherwise to.demand strict compliance with that provision .
- ,i'or,any .other. provision. .Election’.by Lendor-ts pursue any remedy shall not exclude pursuit-of-any other. ..

-~ remedy;.and.anelection to.make expenditures or.take action to-pe orm:an obligation of Grantor -or -Borrower

-+« .under.this ‘Mortgage after failure-of Grantor .or.Bor owsr to .perform shall not-affect Lender’s right-to ‘deciare a
- 'deéfault:and exercisejits remedies under this Mortgage. . -+ - : L

-+ AHtorneys’. Fees; Expenses. It ‘'Lender ‘institutes @0y -suit -or -action to -enforce :any of the terms of this
~ :Mortgage, -Lender shall ‘be entitled .to'recover such suta us the -.co.urtzmay'adludge, reasonable -as -attorneys’.
. .« "«fees atstrial: and on-any:appeal. ' Whether or ‘not-any court.aclion is involved, all reasonable.expenses incurred
- by -Lender ithat .in ‘Lender’s opinion .are necessary ‘at’-aiv ¥me “for the .protection of its interest . orthe
L “enforcement-of its rights shall become ia part 'of the Indebtean:<s payable on-demand 'and shall bear interest
- -from.the -date -of expenditure -until repaid at the rate provioed for"in the Note. “Expenses covered by this
' ,Paragraph include, without limitation, however.-subject-to any limi(s urider .applicable law, ‘Lender’s attorneys’
tees and-Lender’s legal ‘expenses whether or not-there is a lawsuii, ircluding attorneys’.fees for bankruptcy
"proceedings ‘(including efforts to modify or vacate any automatic 'stuv .of injunction), appeals and -any
. anticipated post-judgment.collection services, the cost of searching recsrds, obtainin title reports (inciuding
.- foreclosure reports), surveyors' reports, and appraisal fees, and fitle insuarce, to the extent.permitted by

applicable law. :Borrower also will pay any court costs, in addition to all other sttas provided by law. = .

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inc'uging without limitation any
- notice ofvdefault-:and -any -notice’of -sale ta.Grantor, shall.be-in- writing;. may be..sent by telefacsimile’ (unless
-Otherwise; required:by_law), and shall be effective ,when actually delivered, or when ageroied with"a“nationally
recognized :overnight-courier, or, if mailed, shall be deemed effective when deposited in the'U'nited States mail first
class, certified®or; registered mau!,_posta(que prepaid,-directed to the addresses shown near ihe beginning of this
‘Mortgage.- Any.party may change its address:for.notices under this Mortgage by\giving formai v.iit'en notice to the
other ‘parties, specifying that the purpose of the notice is to change the party's .address. “All copies of notices of
foreclosure from:the:holder of any lien-which has ‘priority over this Mortgage shall be sent to Lender’s address, .as
shown near ‘the beginning of this Mortgage. “For notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's'current address. .- - C CoT

‘MlSCELL:ANEQU? PROVISIONS. The;following miscellaneous provisions are a,part of this Mortgage: RN
Amendments. . This Mortgage, together with any Related Documents, constitutes the entire understanding and

agreement- of the parties as to the ‘matters set .forth in this Mortgage. No .alteration of ‘or amendment to this

ortgage shall be effective unless given in writing and signed by the ‘party or parties sought to be charged or

bound by the alteration or amendment. - . : .
Annual .Reports. If the Property is used,for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon’request, a certified -statement. of net operating income received ‘from the Property durin
Grantor:s - previous fiscal year in-such form and detail as Lender shall require. “Net‘operatmg’_lmcome"_- sha
?eapn all cash receipts from the Property less all cash expenditures made in-connection with the-operation of
the Property. oo S

‘Applicéble Law. This Mortgage. has-been delivered to Lender and accepted by Lender in the State of
- Nincis. Subject to the provisions on-arbitration, this Mortgage shall be governed by and construed in

accordance with the taws of the State ‘of lllinois. ‘ ‘ e
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-Caption‘Headingis_., 'Caption, headings in t-his_ Mortgage are for convenience purposes only and are .not to be
used-to interpret or define the provisions of this Mortgage. N Y S

Merger. - There shall be-no-merger of the interest or estate created by this_.Mortgafge:wit_h any other interest or
estate_‘ltn ftq‘e"%ropqrty at any time held by or for the benefit of Lender in"any capacity, ‘without the written
consent.of ‘L.ender. . C SR :

Multiple .Parties; Corporate Authority. All obligations of Grantor -and Borrower under this:Mortgage shall-be
oint and several, and all references to_Grantor shall mean each and every Grantor, -andall references to
orrower- shall -mean each and every Borrower. This means that each of the:persons ‘signing below is
responsible.for;all:obligations in this Mortgage. : R AT . .
/Severabilitgf““'wlf-sja court .of competent jurisdiction finds .any provision of ‘this Mortgage “to :be invalid or
-unenforceable- as, to: any .person or circumstance, such .finding shall not render that-provision invalid or
.unenforceable.as:t0 .any other persons or circumstances. If feasible, any such offending provision shall be
deemed to :be modified to ‘be within the limits of enforceability or validity; however, if the offending provision
cannot-be so madified, it-shall be stricken and all other provisions of this Mortgage-in all-other respects shall
remain validzd; anforceable. - S Tt : e ‘ ' '
Lo .Successors ‘anr!:Assigns. Subject to the limitations ‘stated in this Mortgage on:transfer of Grantor's’interest,
. v, this Mortgagesshail:ke.binding upon.and.inure.to.the benefit.of the.parties, theirisuccessors.and_assigns.  If -
" ¥y v ownership.of the Property becomes vested in a.person other than. Grantor, Lender, without ‘notice to Grantor,
- ., may dealwith .Graniw:'s) successors iwith reference to this Mortgage and the -Indebtedness by way :of .
-+ ~forbearanceor, extensicn vithout releasing Grantor from the obligations of thisiMortgage or liability under-the
. P . ,lndebtednessl' .-‘l;:‘ }._‘ . 1 - C . :‘-:',-"‘_‘ '.'-l‘ o :,- E e - . .
R +*Time: Is-of the-Essence.” Tir e is of the essence in the performance of this Mortgage. -~ . 7 ., o
‘%« Waiver 'of ‘Homestead ‘Exemp.ic.a < Grantor hereby releases and waives.all rights and ‘benefits of the " -,
L .homesteadexemption laws of the State.of lllinois as to all Indebtedness secured by this Mortgage., B
. Waiver of/Right of R_edemgla_tion. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED.IN THIS MORTGAGE, GRANTOR HEREBY WAIVES, TO THE EXTENT:PERMITTED UNDER
735 =|L_CS~.;51.15—160]I%IIJ\}, AS .NOW ENAC/ED OR AS MODIFIED, AMENDED OR.REPLACED, OR ANY
SIMILAR LAW-EXISTING NOW -:OR AFTER.THE DATE OF THIS MORTGAGE,-ANY AND ALL RIGHTS OF
-REDEMPTION ON BEHALF*OF GRANTOR AND ON BEHALF.OF ANY OTHER PERSONS -PERMITTED TO
‘REDEEM‘THE.PROPERTY. - ‘ IR I IO L v o

_Waivers and-Consents. Lender shall not be deemcd ‘s have waived-any rights:under this Mortgage (or under
.the Related-Documents);unless:such waiver is:in.writiny and signed by Lender..:Nc delay or:omission on the
part of Lender:in_exercising any right shall operate as « v.aiver of such right or any.other right. A waiver by
‘any party.of a:provision of this ortﬁage shall:not constitut'2 waiver of or-prejudice’the party’s right otherwise
ito demand strict-compliance with -that ‘provision or_any other provision, . Noprior-waiver by Lender, nor any -
~course of-dealing between Lender and-Grantor or Borrower, sh2li constitute a waiver of any of Lender’s rights
.or any of-Grantor or Borrower's obligations as to any future transactions. Whenever consent by Lender is
required in thls'-'Mortgage, the granting of such consent by Lunder:in any instance shall ‘not constitute
continuing consent-to subsequent instances where such consent is reqeired. . - - |

Soymlgt -
[P .
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EACH GRAUN_TOR ‘ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF ‘HIS ‘MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS. _ ' v I S
R L R S
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_— ,On thls day before me the under5|gned Notary PUblIC personally appeared ABE HALEGUA and BARBARA J.

" HALEGUA, to me known to be the individuals described in and who executed the Mortgage, and acknowledged
R that they signed the Mortgage as their free and voluntary act. and deed, for the uses -and . purposes therem
'* mentioned.

L. ,i' leegu der. my hanr‘ and OffICIal seal this !§+ L day of "’ju‘u '7 19 qq a K -
S ;Notary Publlc in and for the Stzie of ..Li \‘n(bl% . da '

o My ¢°m".'3'53'°"‘exPlfeS' ' v-" A % DLOO@ U " FRANCES ELAINE GAST ¢

I S T NOTARY PUBLIC STATE OF ILLINOIS

- e N (pires 07/03/2000
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