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JUNIOR MORTGAGE

THIS MORTGAGE ("Se-

curity Instrument") is
given on September 1,
1999. The mortgagors

are Ahmad A. Faraj and
Fatima Faraj, husband
and wife;, ("Borrower").
This Security Instrument
is given to Michel T.
Lama, whoss address 1is
225 E. Illiacis Road,
Lake Forest, < Tilinois

60045 ("Lender"). - Bor-
rower owes Lender the principal sum of Fifty Thousand and 00/100
Dollars (U.S. 8$50,0u%.00). This debt is evidenced by Borrower’'s

note dated the same date zs this Security Instrument ("Note") which
provides for monthly payrents of interest only, with the full debt,
if not paid earlier, due eud payable on _September 1, 2001. This
Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals,
extensions and modifications; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrower’s
covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender the following described property located in Cook
County, Illinois: to wit;

Lot 11 in Block 54 in W. F. Kaiser and Companyv’'s Bryn Mawr
Avenue Addition to Arcadia Terrace being a subdiv.sion of that
part of the Southwest 1/4 of Section 1 and of the- swuth 1/2 of
the Southeast 1/4 of Section 2 lying West of the westerly line
of the right of way of the North Shore Channel of tle Sanitary
District of Chicago (except streets heretofore dedicated) in
Township 40 North, Range 13 East of the Third Principal
Meridian, in Cook County, Illinois.

Permanent Index No.: 13-02-434-008-0000
Common Street Address: 5637 North Jersey, Chicago, IL 60659

TOGETHER WITH all the improvements now or hereafter erected on
the property, and all easements, rights, appurtenances, rents, J'Y
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royalties, mineral, oil and gas rights and profits, water rights
and stock and all fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this
Security Instrument. All of the foregoing is referred to in the
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS ( SECURITY INSTRUMENT combines uniform covenants for
national uss and non-uniform covenants with limited variations by
jurisdiction v¢ constitute a uniform gsecurity instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as
follows:

1. Principal ‘Jywwwmh

Borrower shall promptly pxy when due the principal of and
interest on the debt evidenced by the Note and any prepayment and
late charges due under the Note.

2. 9 I £ nd In

Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day mcoihly payments are due
under the Note, until the Note is paid in fvil, a sum ("Funds")
equal to one-twelfth of: (a) yearly taxes and assessments which may
attain priority over this Security Instrument; (b} yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard
insurance premiums; and (d) yearly mortgage ingurance premiums, if
any. These items are called "escrow items." Lender may estimate the
Funds due on the basis of current data and reasonable ealimates of
future escrow items.

The Funds shall be held in an institution the deposits or
accounts of which are insured or guaranteed by a federal or state
agency {(including Lender if Lender is such an institution) . Lender
shall apply the Funds to pay the escrow items. Lender may not
charge for holding and applying the Funds, analyzing the account or
verifying the escrow items, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge.
Borrower and Lender may agree in writing that interest shall be
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writing to the payment of the obligation secured by the lien in a
manner acceptable to the Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien or forfeiture of any part of the Property;
or (c) secures from the holder of the lien an agreement satisfac-
tory to Lender subordinating the lien to this Security Instrument.
If Lender determines that any part of the Property is subject to a
lien which may attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth
above within 5 days of the giving of notice.

5. Hazard Tasurance

Borrower chall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards
included within the term "extended coverage" and any other hazards
for which Lender reguires insurance. This insurance shall be
maintained in the amcunts and for the periods that Lender requires.
The insurance carrier (providing the insurance shall be chosen by
Borrower subject to Lender's approval which shall not be unreason-
ably withheld.

All insurance policies arnd renewals shall be acceptable to
Lender and shall include a starderd mortgage clause. Lender shall
have the right to hold the pclicies and renewals. If Lender
requires, Borrower shall promptly gyive to Lender all receipts of
paid premiums and renewal notices. Iu che event of loss, Borrower
shall give prompt notice to the inswurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwigce ~agree in writing,
ingurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repaircis economically
feasible and Lender’s security is not lessened. 1i the restoration .
or repair is not economically feasible or Lender’s seourity would
be lessened, the insurance proceeds shall be applied £% the sums
secured by this Security Instrument, whether or not thes due, with
any excess paid to Borrower. If Borrower abandons the Property, or
does not answer within 30 days a notice from Lender that the
insurance carrier hag offered to settle a c¢laim, then Lender may
collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this
Security Instrument, whether or not then due. The 30-day periocd
will begin when notice is given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1
and 2 or change the amount of the payments. If under paragraph 19
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the Property is acquired by Lender, Borrower’'s right to any
insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument immediately
prior to the acgquisition.

Pr ion inten £

Borrower shall not destroy, damage or substantially change the
Property, allow the Property to deteriorate or commit waste. If
this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease, and if Borrower acquires fee
title ¢c-the Property, the leasehold and fee title shall not merge
unless Lépder agrees to the merger in writing.

7. Protection of Lender‘s Rights in the Property: Mortgage
Insurance

If Borrower 1fa.ls to perform the covenants and agreements
contained in this ‘Seszurity Instrument, or there is a legal
proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for
condemnation or to enforce laws or regulations), then Lender may do
and pay for whatever ig neressary to protect the value of the
Property and Lender’'s rights inx the Property. Lender’s actions may
include paying any sums secureG %y a lien which has priority over
this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on {he Property to make repairs.
Although Lender may take action under tiiis paragraph 7, Lender does
not have to do so.

Any amounts disbursed by Lender undexr chis paragraph 7 shall
become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of
payments, these amounts shall bear interest' from the date of
disbursement at the Note rate and shall be payabic¢, with interest,
upon notice from Lender to Borrower requesting paynert.

If Lender required mortgage insurance as a conditicre-of making
the loan secured by this Security Instrument, Borrower-giiall pay
the premiums regquired to maintain the insurance in effect until
such time as the requirement for the insurance terminates in
accordance with Borrower’'s and Lender’'s written agreement oOr
applicable law.

I ction

Lender or its agent may make reasonable entries upon and
inspections of the Property. Lender shall give Borrower notice at
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The covenants and agreements of this Security Instrument shall
bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower'’s covenants and
agreements shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-
signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is not personally cbligated to pay the
sums secured by this Security Instrument; and (¢) agrees that
Lender and any other Borrower may agree to extend, modify, or for-
bear or make any accommodations with regard to the terms of this
Security instrument or the Note without that Borrower’s consent.

12. L.oan Char

If the loan secured by this Security Instrument is subject to
a law which sets maximum loan charges, and that loan is finally
interpreted so that the interest or other loan charges collected or
to be collected in conmnecvion with the loan exceed the permitted
limits, then: (a) any sucn) loan charge shall be reduced by the
amount necessary to reduce e charge to the permitted limit; and
(b) any sums already collected from Borrower which exceeded
permitted limits will be refuna=d to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or
by making a direct payment to 2orrower. If a refund reduces
principal, the reduction will be treaced as a partial prepayment
without any prepayment charge under th=z Note.

Legiglati i L r’

If enactment or explration of applicable laws has the effect
of rendering any provision of the Note or this Security Instrument
unenforceable according to its terms, Lender, at its option, may
require immediate payment in full of all sums securcd by this
Security Instrument and may invoke any remedies permitted by para-
graph 19. If Lender exercises this option, Lender shall wake the
steps specified in the second paragraph of paragraph 17.

14. Notijices

Any notice to Borrower provided for in this Security Instru-
ment shall be given by delivering it or by mailing it first class
mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender’'s address
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stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

v i Law; v ili

This Security Ingtrument shall be governed by federal law and
the law of the State of Illinois. In the event that any provision
or clauge of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of
this Security Ingstrument or the Note which can be given effect
without the conflicting provisions. To this end the provisions of
this Secviity Instrument and the Note are declared to be severable.

16. Borrower's Copy

Borrower shall be given one conformed copy of the Note and of
this Security Instrument.

17. Transfer of the Prepasty or a Beneficial Interest in Borrower

If all or any part oif“*ne Property or any interest in it is
sold or transferred (or if a keneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Leader may, at its option, require
immediate payment in full of alll sums secured by this Security
Instrument. However, this option shall not be exercised by Lender
if exercise is prohibited by federal “aw as of the date of this
Security Instrument.

If Lender exercises this option, Lencder, shall give Borrower
notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice isielivered or mailed
within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums-~prior to the
expiration of this period, Lender may invoke any rem=zdies permitted
by this Security Instrument without further notice /01 demand on
Borrower.

18. Borrower's Right t instate

If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued
at any time prior to the earlier of: (a) 5 days {or such other
period as applicable law may specify for reinstatement) before sale
of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this
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by Lender or the receiver shall be applied first to payment of the
costs of management of the Property and collection of rents,
including, but not limited to, receiver’'s fees, premiums on
receiver’s bonds and reasonable attorneys’ fees, and then to the
sums secured by this Security Instrument.

21l. Releage

Upon payment of all sums secured by this Security Instrument,
Lender shall release this Security Instrument without charge to
Borrower. Borrower shall pay any recordation costs.
22, Waivez of Homestead

Borrover waives all right of homestead exewption in the

Property.
23, Riders to this Security Instrument

If one or more riders, (such as an adjustable rate rider,
graduated payment rider, condominium rider, planned unit develop-
ment rider, or other rid<r). are executed by the Borrower and
recorded together with this {ccurity Instrument, the covenants and
agreements of each such rider siiall be incorporated into and shall
amend and supplement the covenante and agreements of this Security
Instrument as if the rider(s) w2re a part of this Security
Instrument.

24. Junior Mortgage

This Mortgage is a Junior Mortgage t¢ other mortgage liens
against the property which were entered into ani recorded prior to
the date of this Mortgage.

By Signing Below, Borrower accepts and agrees to the terms and

covenants contained in this Note and in any rider(s) £xecuted by
Borrower and recorded with it.

g fotefforrc

AHMAD FARAJ FATIMA FARAJ

10
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STATE OF ILLINOIS )
} 88

COUNTY OF COOK )

I,_ _MARK £ 5ar4) , a Notary Public in and for said
County, in the State aforesaid, DO CERTIFY THAT._AHMAD FARAJ and
FATIMA FARAJ, husband and wife, personally known to me to be the
same persons whose names are subscribed to the foregoing instru-
ment, appeared before me this day in person, and acknowledge that
they signed, sealed and delivered the said instrument as their free
and voluntary act for the uses and purposes therein set gorth.

GIVEN viider my hand and official seal this /(Qf day lesd i

| o

I\.\\\’\\h\\"\\h\\“\\\\\\\\\\\\\\\"s’s\"\\ )

.‘OFFICIAL SEAL" >:
Mark F Saran ¢

NOTARY PUBLIC

(SEAL)

P £
§ Notary Public, State of Hlinois X

My Commission Exp, 09/18/2000 %

AN
35&“\\“\53\5“3“\5&3'sw..wm‘

This document prepared by:
Jack C. Mardoian

Jack C. Mardoian, Ltd.

191 E. Deerpath, Ste. 202
Lake Forest, Illinois 60045
(847) 295-4100
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