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Chicago; IL 50625

CONSTRLCTION MORTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 3, 1399, between David Goreshnik, whose address is 7031
Greenleaf, Niles, IL 60714 (referred to below as “Crantor”); and Community Bank of Ravenswood, whose
address is 2300 W. Lawrence Avenue, Chicago, IL 60675 {referred to below as "Lender"”).

GRANT OF MORTGAGE. For valuable consideration, Grantur rnortgages, warrants, and conveys to Lender all
of Grantor’s right, title, and interest in and to the following desziioed real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixturss; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rigriis tincluding stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the. re2! property, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook Z=urty, State of lliinois (the "Real

Property"}:

LOT 230 IN ARTHUR T. MCINTOSH AND COMPANY’S FIRST ADDITION T GI.ENVIEW COUNTRYSIDE,
BEING A SUBDIVISION OF PARTS OF SECTION 32 AND 33, TOWNSHIP 42 #ORTH, RANGE 12, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 3311 Linneman, Glenview, il.. 60025. The Real
Property tax identification number is 04-33-305-011-0000.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The foilowing words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. Al references to dollar amounts shall mean amounts in lawful money of the United States of America.

o

Borrower. The word "Borrower” means each and every person or entity signing the Note, including without <&
limitation David Goreshnik and Bela Goreshnik.

PO

-
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e

Grantor. The word "Grantor" means any and all persons and entities executing this Mortgage, including
without limitation all Grantors named above. The Grantor is the mortgagor under this Mortgage. Any Grantor :
who signs this Mortgage, but does not sign the Note, is signing this Mortgage only to grant and convey that
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(Continued)

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgaé;e Borrower shall pay to Lender
all Indebtedness secured by this Mgn&age as it becomes due, and Borrower and Grantor shall strictly perform all
their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor’s possession
and use of the Property shall be governed by the following provisions:

Possession and Use. Until in default or until Lender exercises its right to collect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may remain in
possession and control of and operate and manage the Property and collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary 10 preserve its value.

Hazardous Substances. The terms "hazardous waste,”" "hazardous substance,” "disposal,” "release,” and
"threatened release,” as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Stperfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SA™A"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seqg., the Resource
Conservation ard Recovery Act, 42 U.S.C. Section 6301, et se%., or other applicable state or Federal laws,
rules, or regulaticns adopted pursuant to any of the foregoing. The terms "hazardous waste” and "hazardous
substance" shal. 2!82 include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grzntor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, therc has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened reléase of any hazardous waste or substance by any person on, under, about or from thg—: Property;
(b) Grantor has no know cdfr;e of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lenfzr in writing, (3 any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release 5i any hazardous waste or substance on, under, about or from the Propertﬁ_by
any prior owners or occupants.oi e Property or (i)} any actual or threatened litigation or claims of any kind
by any person relating to such-matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Granto no: any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, sicre;-treat, dispose of, or release any hazardous waste or substance on,
under, about or from the Property and (i) any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, (regiiations and ordinances, including without limitation those laws,
regulations, and ordinances described aboyc.~ Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tesis, 2t-Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this seclion of the Mortgage. Any inspections or tests made by
Lender shall be for Lender's purposes only and shaii not be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other persup. The representations and warranties contained herein
are based on Grantor’s due diligence ‘in investigatng the Property for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waived aav future Claims against Lender for indemnity or
contribution in the event Grantor becomes liable for clearap or other costs under any such laws, and (b)
agrees to indemnify and hold harmless Lender against #ny and all claims, losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly-sustain or suffer resulting from a breach of
this section of the Mortgage or as a consequence of any use._geraration, manufacture, storage, disposal,
release or threatened release of a hazardous waste or substance on.the properties. The provisions of this
section of the Mortgage, including the obligation to indemnify, shall survive the payment of the Indebtedness
and the satisfaction and reconveyance of the lien of this Mortgage anc shall not be affected by Lender’s
acquisition of any interest in the Property, whether by foreclosure or othenvise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance for commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without iimiting the generality of the
foregoing, Grantor will not remove, or Ig(;rant to any other party the right to remave, any timber, minerals

(including oil and gas), soil, gravel or rock products without the prior written consent-of ender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements fom the Real Property
without the prior written consent of Lender. As a condition to the removal of any Impiavements, Lender ma
require Grantor to make arrangements satisfactory to Lender to replace such' iraprovements wit
improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable fimes to attend to Lender’s interests and to inspect the Property for purposes o Grantor’s
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property, inciuding without limitation, the Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate
appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s scle
opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property. ;

CONSTRUCTION LOAN. This Mortgage constitutes a "construction mortgage” within the meaning of section 7
9-313 (1XC) of the lllinois Uniform Commercial Code. If some or all of the proceeds of the loan Creating the”
Indebtedness are to be used to construct or complete construction of any Improvements on the Property, the

»
T

. :,;?, i

09873564




UNOFFICIAL COPY

Jou Jo Jaylsy ‘Ajlensed ay) Jo sAep (G|) usayy ulyum oS (:P 0] S|ie} JoleID) JI $SO| JO Jooid aew Aew
Japus "Auadold 8y} o} abewep Jo $s0| AUe Jo sapua Ajnou Alldwod [jeys JOIUBIY) 'spaadoid Jo uonesyddy

‘ueo|
3y} JO wJas) 8yl Joj souBINSUI YINS LEulew 0) pue '1epud AQ paanbai ssimiaylo se 10 'weibold saueinsuj
POO|4 [BUOEN Byl Japun 19s sywi Adljod wnwixew ayl o0 dn 'UEOJ ay) jo aouereq [edioud predun |én4
a4} J0) BOUBINSU| POO| [eJapa4 URUBW puB uelqo 0} sasJbe Jojuess) ‘ease psezey pooy [e1ads e se Aouaby
uawabeuepy Acuablew3 [esspad ayl Jo 1010910 dyl AQ paleubisap BaJe ue Ul PalRd0| BW0Jaq awn Aug 1B
Auadold [eay ayl pinoyS -uosiad Jaylo Aue JO JOJUBIY) JO JNBJAP JO UOISSILO 198 Aue AQ Aem Aue uy paJreduw
80 10U ||Im Japua JOo JOAe) ul 86818A00 Jeyl Buipinoid Judwasiopus Ue ‘3pnjoul |eys 0Sje Ao1j0d @IUEINSU
Yoe3 "adlou yans anib o} ainjrey 1oy Aupgey S,48i0sul ay) Jo Jawe|IsIp Aue BuILIBIL0D J0U pUR 13pUST 0) 8210U
uslilm Joiid shep (01) ual Jo WNWIUIL B INOYUM PBUSILILIP 20 P3)|a5URD 8Q 10U [im 9BeIBA0D JBy) uouedndus
B Duiuieios Jainsui yoes WoJy 86BISA0D J0 S3)RILILAD 19PUST 0F JONISP [[BYS JOJURIE) “JapusT O} 9|qeidadae
Alqeuoseal 8q Aew sk W0} Yans ul pue SaIUBdIOD aouRINSUl YINS AQ USHIUM 8] [jeus §3121104 ‘aJinbai
AW Japus se asueinsul JBI0G pue uondniisiul ssaugsng ‘piezey 01 pauwi| lou g Buipn|aul ‘adueINSu)
184l0 yons UlBluleW |lBys Jojuessy ‘Ayeuoiippy  "sa1dljod 8duednsul ANIGRI YdNS Ul SPaINSul [BUOIIPPE
Se paleu buleq Japua] yum Jsenba. Aew J1apus se slunowe aBBISACD UONS ul daueinsur ANjiGel| [BJaudb
9AISUBY3IdWOD UlBlUeW pUB 81n20Jd 0S[e leys JOJUBID) 'JOpUST JO 10AR} Ul asne|d eabeblow prepuels e UM
pUR "SSNEjd @uBInsulod Aue Jo uolieoldde pioa. 0] US19YNS JUNOWE Ue Ul ALSdold [B8Y 9Yy) UO SIUSWAADI w
I[le_Buuorcd anea aensul (Inj 8y) Joj siseq Jusiladeidal B UD SUOWISIOPUS OBBISA0D papuaxa
PIEPUBIS WM BJUEJNSLl 8ay Jo saioljod ulBlulew pue 8in30id |leys JOJUEIED) ‘dDUBINSU] JO JIUBUAUIB

‘obebuop
syl jo Led e ase Apador 2y Buunsur o) Butejas suoisinoud Bumo)ioj ayy "JONVHNSNI IDVINVA ALHIJOHd

‘sjuswaaoidurl yans Jo
© 1800 8y Aed fiim pue UBD JOJURIL Tey) JopUST O} AJOIOBISIIES SSOUBINSSE SOUBADE JOpUST O} ySILIN Japua Jo
1$9Nnba) uodn [IIM JOJUBID “S[BLISIPL JO 'SBJIAISS “{I0M BY) JO JUNCIJE U0 PBLIASSE 8q PN0d US| Jayi0 Jo ‘ual|
§,uswienslew ‘usl s olueyIsW Au2 i1 ‘Auadoid ay) 0) paddns ae S[euRJeW AUB JO ‘PaySIUIN) Sfe SADIAIIS AR
'PAJUBWIWIOD S1 3JoM AU Bi0jaq Siep (C1) uasyl 1Ses| 1B JapuaT AOU [feus JOWEID) ‘UONONASUDY) JO 310N

“Allodold 8y} ISUIeBe SIUBLLISSSSE PUE SaXE} 8} JO JUSWONRIS UalllM B
aL Aue 1e JSpudT 0] JaAIRP O} [eI9IY0 [ejuBUL:AAD alelidoidde syl azioyine leYS pUB SJUDLLISSSSSE IO SOXE)]
ay Jo Juawded jo a3uapiAa AIOIJEJSIES JPLAT U} YSIUIN puewsp uodn |YS JoJRIY) juawhed o ajuapiaAg

‘sBuipasooud
182JU02 |yl ur paysiwny puoq ALIns Aue Jegl;n 9701100 [euoippe ue Se JOpus ] SWEU [fBYS JOJURIL)
‘Auadold 8y} isuiebe JuSWadIojUS 810J0] JUBWIBPN] “C1APE AUB AJSIES |[BYS pUE Japua pue J|9sli puajep
[eys JOJUBJE) “ISBIU0D AUB U| US| Sy JSPUN JBS JO BINSNII3I0) B JO JNSB) B SE SNIIJE PJnod ey} sobseys
18ylo Jo se8j ,sAduione pue sisoo Aue snid uaij sy} abiel9s1p 0} JUBIOIYNS JUNOWE UB Ul JopusT o} Al0)oB)SIeS
Ajunoes 1aylo 10 puoq ARIns ajesodiod UIIDIYNS B JC-US2D Japual yum usodsp ‘1gpud AQ paissnbal
Ji Jo ‘ua| 3y Jo ableyosip syl 81nas ‘Buily Sy} JO 80U SEU JruEE) Ja)e SAep (1) uagyl] ulyum ‘paji si ud
B JI )0 sasue ua(;J 8?1 J3e SABP (G1) UBBLY UIYIM |[BYS JOJUBID.IUBWABDUOU JO INSAI © SB Pajy SI JO Sas|e
ual| e §| ‘pazipsedoal jou si Auadmd 9Ul Ul Jsaialul s Japua se LL010s ‘Aed 0] uonehiqo ay) JaAo aIndsip Yiey

POOB B yIM UOIIBUUOCD Ut WIBJD JO “JUBLISSISSE ‘XE] AUB JO JUSWAEY Piolylim ABW JOJUBID '}Sajuo?) o) Jybiy

‘udeibesed Bumolio) ay) ul papiaold
8SIMIBLI0 SB 1d90X3 PUB ‘BNp 10U SIUBISSISSE pue Saxe) Jo udy aul Joj idaixe ‘ebeBUO Si Japun Japua
*J0 1sau8ul 3y} 03 [enba Jo 1sA0 Aloud Buiaey sus| |18 Jo 98y ALedold € Liejulew lieys Joessy -Auadoid
94yl 01 PAYSILIN [BLSIEW JO PBISPU SBIIAIDS JOJ 10 UO SUCP XJOM J0) SWKAL (e anp usym Aed |eys pue
‘Aliadoid 2y} Jo Junoode uo I0 JSuehe polAs| SaBIeYD 9IIAIDS JaMaS pue SOLIENC '9]EM ‘SIUDWISSSSSE ‘Saxe)
feidads 'soxe) |joifed ‘saxel (e (Aauanbuijap 0} soud SlusAs ([ W puB) anp usym fed Heys Joel -juawded

‘?

siy} Jo Wed e ase Auadoid Byl uo sual pue saxe) ayi o) Buieres suoisinoid Bumole; au L. 'SNAN qnvﬁgﬁal)l&u}_

"ME| Sloul| Aq J0 me| [RJapa) AQ palquyoud S B3104U¥2 YINS Ji Jopus Aqg
PasIoiox® 8Q Jou |leys uONdo SIy} 'JPABMOH JOJUEILS) JO ‘B ABW SBD BY) SB ‘Ssisaualul Auedaucs uige panwyt 1o
sisauelul diyssoupred “jols Bunoa syl jo (%6g) uadiad aay-Aluam] uey) alow J0 diysisumo ui edueld Aue sapnjou)
os[e Jojsuel) ‘Auedwod Alpgen pawuwy Jo diysssuled ‘uonelodiod e s lojueiny Aue J| 1sassiul Auadolq [eay jo
3oURABAUO0D JO poylaw Jaylo Aue Aq 1o ‘Ausdoiy [eay ayl 01 o[ Buipjoy 1sn1) pue| Aue 0} 10 Ul 1S3IBUI [BIDIBUBG
Aue Jo Jajsuel] 1O WUBWUBISSE ‘B[eS AQ JO ‘10RAU0D UoNdo-ases| 'sieak (£) ®34y1 uey) 191826 WIB) B YlIIM 15818
ployases| ‘pesp 10} 10BQUOD 10BRUOI pui| ‘IJBIILOD 8BS luswireisul ‘pasp ‘sles WbHUINo Ag Jaylaym ‘AJelunioaul
lo Arwnjoa Jaysym ‘e|qennba Jo [eroysuaq ‘reba) sayleum ‘uiBlaL 1saso1ul Jo 8N ‘Wb Aue Jo Auadoig
[B8Y JO BIURBABAUOD BY) SueawW ,J3jsuel) 10 djes, v Apadold [eay 8y} ui 1sausiul Aue Jo ‘Auadoid [eaY auyi jo ued
Aue Jo ([e jO ‘WuBsu0) uaNm Joud S J8puaT Byl INOYIM ‘IBJSURI) JO B[ES ayl uodn abebuoy sIyl Aq painodes swins
e ajqeded pue anp Ajpiepawiw) aJejsep ‘uondo s 1B ‘Aew Jepua] ‘HIANTT AH INISNOD - IS NO InNa

. "1senbai A|qeuosess Aew Japua se
UOIBJUBLLNIOP JBLo YIns pue ‘suodal $$2160.d uononIsSLOD ‘Sudl| JO SIDAIBM ‘SUABPIYE asuadxa ‘s|q paydiesal

- Aq pauoddns aq sisanbas juawasingsip eyl ‘sbuiyl Jaulo Buolwe ‘alnbal Aew JopuaT -usuniom pue siaddns
[eLalew o asoy) Buipnjoul ‘susy sigissod (e Jeno Aluoud aaey |leys sbeBuoy siy AQ paleald isalsiul ayl ey
ainsu| 0] AJessadau Wasp Aew JapuaT] se suouépuoo pue SWU8) YINs JOpUN spPadd0Id UBD| 8singsip Aewl ‘uondo si
1e “/8puaT "{IOM BUI YlM UOIDBUUDI LY S3suddxe pue SIS0 | |nj ul Aed [jeys Jojueis) pue (ysyqelse Ajqeuosesi
Aew 1opusn se alep Jsijies Yyans 10) SION 8y} JO aIep Auniew ay) uey) 191e| ou paejdwod aq [[Bys suawanroidw|

by (panunuo)
p 9begd 95'4',9 6‘6‘ DR JOVHLHON 6661-£0-60

Bipegen v
AR S

L]




A}

09-03-1999 U N O F F I @JALE C O P Y Page 5

(Continued)

Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 days
after their receipt and which Lender has not committed to the repair or restoration of the Property shall be
used first to pay any amount owing to Lender under this Mortgiage. then to p%y accrued interest, and the
remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at ang trustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall
furnish to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the
risks insurec. ‘c) the amount of the policy;, (d) the property insured, the then current replacement value of
such property,“and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon recuest of Lender, have an independent appraiser satisfactory to Lender determine the cash value
replacement cos¢ o, the Property.

TAX AND INSURANCZ: P..SERVES. Grantor agrees to establish a reserve account to be retained from the loans
proceeds in such amoun; d2emed to be sufficient by Lender and shall pay monthly into that reserve account an
amount equivalent to 1/12 ¢ thc annual real estate taxes and insurance premiums, as estimated by Lender, so as
to provide sufficient funds foi the.payment of each year’s taxes and insurance premiums one month prior to the
date the taxes and insurance giemiums become delinquent. Grantor shall further pay a monthly pro-rata share of
all assessments and other charges which may accrue against the Property. If the amount so estimated and paid
shall prove to be insufficient to pay such taxes, insurance premiums, assessments and other charges, Grantor
shall pay the difference on demand of Cender. All such payments shall be carried in an interest-iree reserve
account with Lender, provided that if thic Mortgage is executed in connection with the granting of a mortgage on a
single-family owner-occupied residential wroperty, Grantor, in lieu of establishing such reserve account, may
pledge an interest-bearing savings accourii ‘with Lender to secure the payment of estimated taxes, insurance
premiums, assessments, and other charges. -Leader shall have the right to draw upon the reserve (or pledge)
account to pay such items, and Lender shall rict be required to determine the validity or accuracy of any item
before payingit. Nothing in the Mortgage shall be construed as requiring Lender to advance other monies for
such purposes, and Lender shall not incur any liatiity for anything it may do or omit fo do with respect to the
reserve account. Subject to any limitations set by appl'cable law, if the amount so estimated and paid shall prove
to be insufficient to pa% such taxes, insurance premiums -assessments and other charges, Grantor shall pay the
difference as required by Lender. All amounts in the reseivs account are hereby pledged to further secure the
Indebtedness, and Lender is hereby authorized to withdraw 2.1 apply such amounts on the Indebtedness upon
the occurrence of an event of default as described below.

EXPENDITURES BY LENDER. If Grantor fails to compIY. with any piovision of this Mortgage, or if any action or
Broceeding is commenced that would materially affect Lender’s inierests in the Property, Lender on Grantor's
ehalf may, but shall not be required to, take any action that Lender aecms apgropnale. ny amount that Lender
expends in so doing will bear interest at the rate provided for in the Note trum the date incurred or paid by Lender
to the date of repayment by Grantor. All such expenses, at Lender’s opticn, will (a) be payable on demand, (b)
be added to the balance of the Note and be apportioned among and be payable with any installment payments to
become due during either (i) the term of any applicable insurance policy or (i) the remamlnﬁ_term of the Note, or
(c) be treated as a balloon payment which will be due and payable at the Note's rnatirity, This Mortgage also wilt
secure payment of these amounts. The rights provided for in this paragraph shzil b in addition to any other
rights or any remedies to which Lender may be entitled on account of the default.-/Ary such action by Lender
ﬁhgll not be construed as curing the default so as to bar Lender fram any remedy that n. otherwise would have
ad.

ﬁArI;IRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Propzity are a part of this
ortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description
or in any title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in
connection with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor’'s expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’'s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.
CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain procéedings
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Borrower, whether voluntarily or otherwise, or by guarantor or by any third party, on the Indebtedness and
thereafter Lender is forced to remit the amount of that payment (a) to Borrower's trustee in bankruptcy or to any
similar person under any federal or state bankruptcy law or law for the relief of debtors, (b) by reason of any
judgment, decree or order of any court or administrative body having jurisdiction over Lender or any of Lender’s
{groperty. or (c) by reason of any settiement or compromise of any claim made by Lender with any claimant
including without limitation Borrowerh the Indebtedness shall be considered ungaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default™)
under this Martgage:

Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Ciher Payments. Failure of Grantor within the time required by this Monga#ge to_make any
payrFent for iaves or insurance, or any other payment necessary to prevent filing of or to effect discharge of
any lien.

Compliance Deavit. Failure of Grantor or Borrower to comply with any other term, obligation, covenant or
condition containeZ ir this Mortgage, the Note or in any of the Related Documents.

Default in Favor of Tiiird Parties. Should Borrower or any Grantor default under any loan, extension of
credit, security agreement. Purchase or sales agreement, or any other agreement, in favor of any other creditor
or person that may mater:a'wv affect an?_r of Borrower’s or any Grantor's property or Borrower’s ability to repay
the Note or Borrower's or-Grantor's ability to perform their respective obligations under this Mortgage or any of
the Related Documents.

False Statements. Any warranty, renrasentation or statement made or furnished to Lender by or on behalf of
Grantor or Borrower under this Mo tgayge, the Note or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished.

Defective Collateralization. This Mortyage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral’ dezinents to create a valid and perfected security interest or lien) at
any time and for any reason.

Death or Insolvency. The death of Grantor or Borrower or the dissolution or termination of Grantor or
Borrower's existence as a going business, the-insclvency of Grantor or Borrower, the appointment of a
receiver for any part of Grantor or Borrower’s property.-any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proczeuing under any bankruptcy or insolvency laws by or
against Grantor or Borrower.

Foreclosure, Forfeiture, etc. Commencement of foreclocure or forfeiture proceedings whether by judicial
proceeding, self-help, repossession or any other method, ty anv.creditor of Grantor or by any governmental
agency against any of the Property. However, this subsection shell not apply in the event of a good faith
dispute by Grantor as to the validity or reasonableness of the ci2im which is the basis of the foreclosure or
forefeiture proceedm%, provided that Grantor gives Lender written ngacz of such claim and furnishes reserves
or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under tiie terms of any other agreement
between Grantor or Borrower and Lender that is not remedied within any ‘grace period provided therein,
including without limitation any agreement concerning any indebtedness & othar obligation of Grantor or
Borrower to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to a:y-Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes *ie validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower’s financial condition, or ender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender reasonably deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower to declare the
entire lr&dtebtedness immediately due and payable, including any prepayment penalty which Borrower would be
required to pay.

UCC Remedies. With respect to all or ar]Pr part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and app(ljy the net proceeds, over and
above Lender’s costs, against the indebtedness. In furtherance of this right, Lender may reguire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected
by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments
réceived in payment thereof in thé name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for
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(Continued)

Caption Headings. Caption headings in this Mortgage are for convenience purpases only and are not to be
used to interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
e(s)tate ltn fthLe Fgoperty at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

MultiPIe Parties. All obligations of Grantor and Borrower under this Mortgage shall be joint and several, and

all references to Grantor shall mean each and every Grantor, and all references to Borrower shail mean each

tahn_d hﬁve;try Borrower. This means that each of the persons signing below is responsible for all obligations in
is Mortgage.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumstances. |f feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest,
this Mortgage sn2!l be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the P.operty becomes vested in a person other than Grantor, Lender, without notice to Grantor,
may deal with Granor's successors with reference to this Mortgage and the Indebtedness by way of
forbearance or extens.an without releasing Grantor from the obligations of this Mortgage or liability under the
Indebtedness. o

Time Is of the Essence. [i'ne is of the essence in the performance of this Mortgage. .

Waiver of Homestead Exemriion. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the Siate of lllinois as to all indebtedness secured by this Mortgage.

Waiver of Right of Redemption. MNUTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS MORTGAGE, GRANTOR HEREBY WAIVES, TO THE EXTENT PERMITTED UNDER
735 ILCS 5/15-1601(b), AS NOW EMACTED OR AS MODIFIED, AMENDED OR REPLACED, OR ANY
SIMILAR LAW EXISTING NOW OR AFTEA THE DATE OF THIS MORTGAGE, ANY AND ALL RIGHTS OF
REDEMPTION ON BEHALF OF GRANTCR AND ON BEHALF OF ANY OTHER PERSONS PERMITTED TO
REDEEM THE PROPERTY.

Waivers and Consents. Lender shall not be decmed to have waived an{rights under this Mortgage (or under
the Related Documents) unless such waiver is inwriiing and signed by Lender. No delay or omission on the
part of Lender in exercusmg?1 any right shall operate a5 2 waiver of such right or any other right. A waiver by
any party of a provision of this Mortgage shall not conctitute a waiver of or prejudice the party’s right otherwise
to demand strict compliance with that provision or any sth2r provision, No prior waiver by Lender, nor any
course of dealing between Lender and Grantor or Borrower shall constitute a waiver of any of Lender’s rights
or any of Grantor or Borrower's obligations as to any future transactions. Whenever consent by Lender is
required in this Mortgage, the granting of such consent by lLender in any instance shall not constitute
continuing consent to subsequent instances where such consent 's recuired. . o

‘r . T [

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:
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