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Harris Trust and Savings Bank 1?9?_0?“‘22 1iz11:18
200 West Monroe Street Cook County fecorder 41,06
Chicago, IL 60606

- e

Loan Number: 0070019197

Conventiocnal

MORTGAGE

THIS MORTGAGE ("Security iustrumant") is given on September 15, 1999 . The mortgagor is
Robert E Fredlund and Noelle .5 credlund, his wife, as Joint Tenants

("Borrower"). This Security Instrument is given to Haicie Trust and Savings Bank, an Illinois
Corporation

which is organized and existing under the laws of TIllinois , and whose

address is 111 W. Monroe Chicago, TL 60606
(“Cznder™). Borrower owes Lender the principal sum of

One Hundred Eighty Five Thousand and 00/100--~==~--foboeeeceeoo____________
_______________________________________________________ uollars (US. 8 185, 000. 00 ).
This debt is evidenced by Borrowers note dated the same date as this Security Instrument ("Note"), which provides fo
monthly payments, with the full debt, if not paid earlier, due and payable on Dctober 1, 2029

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by tlie 2ote, with interest, and ali renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, acvarzed under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Linder the following described
property located in COOK County; I'linois:

LOT 41 IN PLUM GROVE ESTATES UNIT NUMBER 2, BEING A SUBDIVISION IN SECTICN 35, TOWNSHID
42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COQOK COUNTY, 1LILINOIS.

REITIT. (ETS00R3

b

Parcel ID #: 02-35-309-001

which has the address of 577 Longacres Lane, Palatine [Strect, City]~ -
llinois 60067 [Zip Code] (“Property Address"); 29
ILLINOIS-Single Family T X

Page 1 of 6 lnitials:w

&'GR("—) (9608).01 ELECTRONIC LASER FORMS, ING. - (800)327-0545 i { L
™ (Y]

?




UNOFFICIAL COPY |

: : @
06/6 YLOE Wiod 940 7 efey 1oi2096) (M9~ €I

BRI
1aa0 Kuoud utene Aewr Yot uai] & 01 19alqns s1 Auadoid ) Jo Lred Auw 1R} SOUMLIAISP JIPUT J "WIWNNSU] zlmmoas sIy)
01 uai] 2y SupeUIpIOqNS J9PUY 0) AIO1JEJSIIes TuaWa2I3E Ue 2L 3 JO 19p[OY ) Wolj $AINI3S (D) 10 TS 3 JO JUIUIIDIOND
o waaaid o1 dresado uowido sJApUT AP Ul YoM surpassoxd [e39] ‘Ul UL JY) JO JUAWIOIONUI 1surede spu:agap 1o *Kq
U31] Y YiTe] PoO3 Ul SIS0 (q) 1APUIT O3 21qe1daaor ISUURW B U USI| 31 AQ P3INDS UOLEIIQO U JO jauried a1 01 Suniim
ut s0a18¢ (€) :19MO0110g SSA[UN JUAWNLISU] A111n23G ST 1940 Auotid sey yoIgm ustj Aue S3IRYIsIp Apdwoad [reys Ja,\'\onog
-syzowiAed 2t Suouapias $1d1a291 13pua] 01 gSIINg Apdwod |reys remoiiog “Kpoaatp swuawAed 253y saew JamoLiog JI
-ydesSered srgy 1opun pred aq 0) SIUNOUIE JO SIOTIOU [[& 13U 01 YSILINY Andwioxd [reys 1amoxiog “wdwAed pamo ulosmd o)
Apaanp aun uo way Aed [[eys Jomo1I0g “ISUUEW 1EU) w pred jou J1 1o ‘7 ydeiFered uy papiaoad Jouvewr 3y ur suoled1[qo Isay
fed reys Jomowiog Aue 1 ‘sjual punoif Jo sjuawAed ployased] pue ‘UaWICLIISU] ANIND3S SI J9a0 Aorid ummz' Lew yorym
fuado1q oy 01 2qengLme suonisodurt pue sauy ‘sofIeyo ‘siuswssasse ‘soxe) [ Aed [[BYS JaMmOLIOg "SUN] fsaﬁ.n{qg b
*310N 21 Jopun anp safreyd 2| Aue 0] ‘)se| pue anp redound 01 ‘qunoy ‘anp 1s9151u1 o1 ‘pI
¢z ydesZered 1apun a;qefrd sJUNOWIE 0 ‘PUOIIS ‘310N 2y Jopun anp sedreyd wowAedaid Aue 01 151y ‘patdde aq ﬁeqs pue |
syderSered sopun 1opua 1. L0 NIAIAL sjuswiAed [[e ‘asmIano saptaoid me[ arqeardde ssaqup “syusuiked Jo uoneanddy ¢
' . “JUIWILISU] AJINJSG SIY)
" . AQ pamdas swms J JsuteSe 1Puys-e Se 3[es 1o uonisinboe Jo W A 18 JPUI] Aq pay spung Aue K(dde qreys ‘&uladmd a Jo
o ares 1o uonsinboe 3y 01 Joud ‘1P ‘Kuadoig Ay 1195 10 annboe [eyS JapuaT ‘[T ydesdered 1apun ‘J| "13pu] Aq pay spunyg
Aire 1amoniog o1 punyar Apdword-(jeys JopuaT uBUInNS] Anmnoag sugy Aq paIndas swins [[B Jo [y Ul wawed wodn
‘ "UOT121251p 9[08 §,Japua 1t ‘suoutded A[iuot 9AjaM]
Uey) SIOW ou UI ASUALOLAP A dn SYRUI {[EYs TAMOLI0Y * Kouarorjap 2y dn axewr o ATessadou Junowe ) Japus'l‘m Aed rRYS
TomOLIog 3SBd UONS UT ‘pUR ‘FuntM Ul JomolL.og AJNIOU 08 ABI JAPUYT ‘I0P USYAM SWN] MOIISH Y} Aed o WSO 10U St Jwil)
Aue je Jopua] AQ Py Spuny Syl Jo JUNOWE A L e aqeatidde Jo sluSWANMbAl S YHM FDULPICIOE UL SPUMN,] $530X3 31 10
I9MOLIOF O) JUNOOOE [[RYS J9PUI] ‘Mme] ajqeandde &q pratraq o1 pantuuad sjunoure ay) P3doxa Jpu] £q pray spung 2w J1
uamnsy| AILINDaS ST AQ PaINIas SWAS [[2 10§ L ID3S [RUOLIPPE se padpard are spun,j [ "opew sem spun, 24} 01 11g3p
yoes yowym 10y ssodind ap pue spung Ay o SIQIP PUE SiPa;0 Swimoys ‘spund 31 o Sununoooe [enuue ue ‘aﬁimqo moynm
‘Jomoliog 01 aAlT [[BUS 13pU] "Spunq Yk Uo pred 3 [[eys 3521311 Jey) ‘19A9MOY ‘Sulllim Ul 30138 Aew Iapus] pue Iamoliog
*SpUN,J 2y UO STUNLED JO 1SAIAUL AU JImOLIoY £ed 01 palinbuz-94 10U [[eys Iapua] ‘pred aq 01 153101 sormbal me] ojqesrdde
1o Jprw ST NWOWIRIFe Ue SSIU[] ~ISIMIAI0 soptaord me] ajqeurdde, sso[uUn ‘Ueo] SIY) L4 UONIIUUOCD UL ISplar] Aq pasn
ao1a19s Funsodar xe) 31eIS? el uapuadapur te 10j 33IeyD JWNI-3UO /AP 01 1omo1Iog annbai Aew Iapua] ‘JaAambH admeyo
oNs YeW 0} Jopu] snuuad me] ajqeardde pure spung aul Uo 1SAINUL 124.5410¢ sked 1apuaT SSA[UN ‘SWIN] MOIISH ;am Surdpan
10 JUNOYIE M01983 oY JuizAJene A[enuue ‘spun.f ay1 Suk[dde pue Suipjoy 10} Janoniog a8Ieyd 100 Aew IOPUYT "SWAN] MO
oy Ked o1 spung 2 Ajdde [reys 19pua “Yued UROT AWOH [RISP] Aue uy 10 (WORUINSUL TR YaNs ST IAPUAT J1 “Iopua] Fuipnpouy)
Amus Jo “Aieiuowinnsur ‘Aoudde [eIspa) © AQ paimsui are snsodap 2s0UM UOTINMILSHI ue UL Py aq Jreqs spun'g L
B - me] s1qestjdde yiim (oTenI0oTe Ul 3SIMIAGIO IO SUI2)] MOIOSH
“armny jo saxnpuadxd JO SAIRWISI JGEUOSEII PUE EIEP JUSLMD JO SISeq ) U anp SpuB (2 JUNOUIE 3G} amun_lsal Aeur Jopua]
UNOWE J35S9[ 3Y) PIIOX3 ©) 10U JUNOWE e Ul SPut] POy Pue 13([03 ‘il Aue 1e ‘Aeti JaprT ‘08 J] JUNOWE JISSI| € $198
spun ot 01 sardde 1eyy me] JaYHoue sso[UN “(,.VdST,) 'bas 12 1097 uonoag "D'S N T 9WN 07 M) WOIY PIPUALTE S /6]
30 19y SAINPA0IJ JWAWINAS ANeIST [EaY [e12pa) S} Iapun JUNOJE MOIOSA § J9MOLIOG 10§ axmnbrd A weo| adesuow pate|al
A[[e19pa] © 10§ JOPUI] B JUNOWE WIUIXEW 37} PIRIIXD 01 10U JUNOURE UE Ul spun,J ploy pue 199[[0d. 2wl Aue e |‘Aell IpUY]
,'SWIA)[ MOJIST, PI[ed aTe SWANI SAL -summmaxd 2otrensur ageSirour Jo juaurded a Jo natf ul ‘g yacaPeaed jo suoisiaoid oy
iM 9OUEPIOIIE UT “IIPUIT 0} JomoLlog Aq olqeAed swns Auwe (3) pue ‘Aue Ji *swnmuraxd doueInsul afeguowr A]Je:a& (9) ‘Aue 1
*swniaxd aouesnsut pooyy A[redk (1) ‘swnpwad souensn £aadoad to prezey Apreak (9) ‘fure 1 “Auadord A uo sia1 punoid 1o
syuswAed pioysses] KFeak (q) ‘Auadold aY UO UAIY € SB JUILINNST] AMDag STYY I9A0 fuoud urene Aew UITYM sniauxssasse pue
saxe) KJIeak (e) :10j (,Spun,) wns e [y ul pred s13)0N 311 [uUN ‘310N éﬁf;mﬁiiﬁf;fhf)\;‘ijm sjuswAed Aqpuom Lep Bm U0 Jpu]
0y Aed [[eys Jemoliog ‘.lspuaﬂ;:f Aq I0ATeM UGNLIA B 01 10 ME] alqearidde o3 100lqng *aoueansu] pue SAXeJ, 10} séund T
*2]0N Ut Jopun anp'safIeyd e[ pue aurfedard Aue pue 910N 21 AQ PIoUIPIAS 1Q3p 3G} UO 1S3INUL pUE JO redound
ap onp uaym Aed Apdwoid [[eys Jasouog -sedrey) aje] pue Jupuidedald ‘sl pue redpuig jo malulﬁed 1
:SMO[[0] S& 3aIFe PUR JURUIAOD JOPUIT PUB 1amoliog "SINVNAAOD W}|10:{INI]
- Kuadoxd [eas Sunraa0d JUSWNNSUL AJLINOIS WLIOJTUN B SIMISU0D 0 uonaipsun( £q SUONELIEA
&8 pormuny yum SIUEUIAOD ULIOJIUN-UOU pUe ST [EUONEU I0f SITEUIACD uLojTun $auquod INFWNELSNI A LINNDES SIHL
L *PI023I JO SIOURIGUINDUS AUe 0] 1p2fqns ‘SPUBIAP pUe SWITe]) |[¢ jsurege Auadord a4y o1 2[11 3y A[eIoudd pU2Jop [J14 pUE
% SiURLEAM Jamoliog “pPJ0dal Jo saom.fqumlf:f Joy 1daoxa ‘paraqunousun st Apradold oy eyl pue firadoid »p 4oAti0o pue wesd
T <a8eSu0tw 07 Y311 21 sey pue paaAu0d AqGa1ay 30e1sI A JO pasias Afnymer st Jamoxiog 1ol SINYNIAOD d43MOUE0d
Eg - Auadolg,, 3y se JUdWNISU] AILINDDG STUL UL O) pRLIajal S Suro3o10§ 2 O [IV “JuSWnIsuy

0p Anoag syl AQ PaIdA0d 3q OS[E [[eYS suoljippe pue siudwacedal TV -fuadoxd o jo ved B IJEdIdY 10| MOU SIIMIXY
pue ‘saoueuandde ‘sjuaIased [v pue f11adoad au1 U PANDRIS J9YLAIRY IO MOU SIUAWIA0IAWI 3Y1 [ HIIM HFHLIDOL




o UNOEFICJAL COPY

this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance_shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance stiall be choferiiby. Borfower subjegt to Lender's approval which shall not
be unreasonably withheld. If BorrowéF failé t§ faintain®coverags desétibed abové ‘Lénder may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordancé with paragraph 7. ‘

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
pmmMmsmdmmmeMw&hnMewMoﬂm&BmmwaﬂmﬂgwpmmmnMMHomemwmmeMMHamLmﬁmlxﬂa
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Seciiify Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answar within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurgrice proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument; whéther or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrovrer ctherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly piyments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition thzif»0ass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenancc and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Prope:tv ac Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the roperty as Botrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing_which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's ontrol. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Propérty. Borrower shall bé in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's interest inshe Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrowe. sha/'“also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements ¢ i.ender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, includiig “but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security instrument is on a leasehold, Borrower
sMmeMymmMHMpmﬂﬂmsMﬂwkmeﬁBmmwuamMmsﬁﬂMemﬂmeNMmmckaMdmdmeENMemm
not merge unless Lender agrees to the merger in writing. .

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants aid afrzements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in’the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lerdarmay do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance 'in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to
be severable, . ’

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Securtty Instrument1£ Eorrower fails to pay these sums prior to the expiration of this petiod, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Rigit«c'Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument diz<oaiinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before-szie of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Insirumert and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expeisis incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys' fees; and (d) takes such artion as Lender may reasonably require to assure that the lien of-this Security
Instrument, Lender's rights in the Property and Rorrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. Howevr “this right to reinstate shall not apply in the case of acceleration under
paragraph 17, ‘ )

19. Sale of Note; Change of Loan Servicer. The Ncte or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borzower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Motz and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If thers s a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above inr. applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be‘made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence uce. disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone elce t4 do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply t the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appiopriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsvit ¢ other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Cnvironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory cuthority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: '_;
21. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following Borrower's breach e
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless ?;‘3
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 15th  ° day of September ,
1599 » and is incorporated into and shall be deemed to amend and supplement
the Mortgase, Deed of Trust or Security Deed (the "Security Instrument") of the same date given by the
undersigred.(the  "Borrower") to  secure Borrower's  Adjustable Rate Note (the "Note™) to
Harris Trust and Savings Bank, an Illinois Corperation

) o1 ke same date and covering the Property described in the Security Instrument and located
271 Longacres Lane
Palatine, IL 60067

(the "Lender"
at:

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE ‘MOMNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S AL JUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MA).IML'"1 RATE THE BORROWER MUST PAY.
THE NOTE ALSO CONTAINS THE OI'TION TO CONVERT THE ADJUSTABLE

RATE TO A FIXED RATE.
ADDITIONAL COVENANTS. In addition to the coverur:s and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGT>

The Note provides for an initial interest rate of 7.030 %, The Note provides for

changes in the adjustable interest rate and the monthly payments, as follows
4.  ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAMGES

(A} Change Dates
The adjustable interest rate [ will
2000 » and on that day every 12th month thereafter. Each

rate could change is called a "Change Date."

pay may change on the first day of October ,
date on which my Gdjurtable interest

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - Freddie Mac Uniform Instrumen

@D;8200 (9705.01  Form 3130 1/88
Page 1 of 5 Initialsd_g‘@ m-'

YMP MORTGAGE FORMS - {800)521-7291
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5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option which I can exercise unless I am in default or this Section 5(A) will not
permit me to do so. The "Conversion Option" is my option to convert the interest rate [ am required to pay
by this Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B)
below. -

The ‘conersion can only take place on a date(s) specified by the Note Holder during the period
beginning on’th-first Change Date and ending on the fifth Change Date. Each date on which my
adjustable interest ruic can convert to the new fixed rate is called the "Conversion Date. "

If T want to‘excrzise the Conversion Option, I must first meet certain conditions. Those conditions are
that: (i) I must give the Mo Holder notice that I want o do so; (ii) on the Conversion Date, I must not be
in default under the Note ‘or'the Security Instrument; (iii) by a date specified by the Note Holder, I must
pay the Note Holder a conversior-fee of U.§. § 250.00 : and (iv) I must sign and give
the Note Holder any documents th¢ Mote Holder requires to effect the conversion.

(B} Calculation of Fixed Rate

My new, fixed interest rate will be.ecual to the Federal Home Loan Mortgage Corporation's required
net yield as of a date and time of day spevified-by the Note Holder for (i) if the original term of this Note
is greater than 15 years, 30-year fixed rate moripages covered by applicable 60-day mandatory delivery
commitments, plus three-eighths of one percentage point (0.375%), or (ii) if the original term of this Note
is 15 years or less, 15-year fixed rate mortgage: covered by applicable 60-day mandatory delivery
commitments, plus three-eighths of one percentage point (0.375%). If this required net yield cannot be
determined because the applicable commitments are not available, the Note Holder will determine my
interest rate by using comparable information. My new rate ¢alzu’ated under this Section 5(B) will not be
greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will“determine the amount of the
monthly payment that would be sufficient to repay the unpaid principal 1 2m expected to owe on the
Conversion Date in full on the Maturity Date at my new fixed interest rate in subsiantially equal payments.
The result of this calculation will be the new amount of my monthly payment. Beginning with my first
monthly payment after the Conversion Date, I will pay the new amount as my monikiy pavment until the
Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWLS,

1. Until Borrower exercises the Conversion Option under the conditions stated in Sectior, 5 of this

Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as foligw <

Jnitialszm M
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(Seal) M(Sem

Robert Fredlund -Borrower Noelle S Fredlund -Borrower

- (Seal) (Seal)

-Borrower -Borrower

o) (Seal) (Seal)

-Borrower -Borrower

< (Seal) {Seal)

-Borrower -Borrower

@E;BSOU {9705}.01 Page & of 5 Form 3130 1/88
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