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MORTGAGE

THIS MORTGAGT (*Security Instrument") is given on MARCH 28 ,1995
The mortgagoris  STZVIIN N, KLEPPER AND CATHERINE T. KLEPPER,
HUSBAND AND WIFZ
("Borrower").
This Security Instrument is given ¢=
PREFERRED MORTGAGE ASSOCIATFS, L'TD.

1

which is organized and existing under the jaws o¢ THE STATE OF ILLINOIS , and whose
address is

12413 SOUTH HARLEM AVENUE, SUITE 22, PALOS HEIGITS, ILLINOIS 60463 ("Lender™).
Borrower owes Lender the principal sum of  ONZ_AUNDRED THIRTY-FOUR THOUSAND NINE HUNDRED
AND 00/100 Dollars
(US. § 134,900.00 ). This debt is evidenced by Borrower's nofe dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on  APRIL 1, 2025 . This  Security Tastument secures to Lender: (a) the repayment  of

the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower’s convenants and agreements under this Securitv-astrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the following detcribed property located in
COOK County, {llinois:
UNIT NO. 166 IN THE PARTRIDGE HILL CLUB, BEING X SUBDIVISION
OF THE WEST 33 ACRES OF THE EAST 63 ACRES OF THE NOPTH 1/2 OF
THE SOUTHWEST 1/4 OF SECTION 16, TOWNSHIP 41 NORTH, RANGE 10,
?\EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT PARTRIDGE HILL
PHASE 1 AND 2 RECORDED AS DOCUMENT NO. 22905022 AND PARTKIDGE
QHILL PHASE 3, 4, AND 5 RECORDED AS DOCUMENT NO. 23208643,
" PARTRIDGE HILL PHASE 6, 7, 8 AND 9 RECORDED AS DOCUMENT NG-

‘124517485 AND THAT PART OF SAID 33 ACRES LYING EAS'I_’ OF SAID
07-16-316-084 Phase 6, 7, 8 and 9), in Cook County, I1linois.

which has the address of 685 PATRIDGE HILL DRIVE HOFFMAN ESTATES
[Street] [City],

linois 60194 ("Property Address");

{State] [Zip Code] '

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appustenances, and
fixtures now or hereatter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. Ali of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morlgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record. @
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THIS SECURITY INSTRULEJWIEFI Hven}.ln%\rlﬂuo(m s Witorm covenants with limited
nsttute a tint

variations by jurisdiction to co T secuirity Insttument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment ot Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly floed insurance premiums, if
any: (e} yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items. "
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.8.C. 2601 et seq.  ("RESPA"), unless another law that applies to the Funds sets a
fesser amount, [f so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender
may estimate the ameant »f Funds due on the hasis of current data and reasonable estimates of expenditures of future Escrow
[tems or otherwise in accsrdance with applicable law.

The Funds shall be held.in a4 institution whose deposits are insured by a federal agency, instrumentality, or entity (includling
Lender, if Lender is such asioaritwtion) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge-Besrower for holding and applying the Funds, annually analyzing the escrow account, or
verilying the Escrow Hems, unless Leider pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender miay require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with'this ‘oan, unless applicable law provides otherwise. Unless an agreenent is made or
applicable law requires interest to be paid, Léndershall not be required to pay Borrower any interest or eamings on the Funds.
Borrower and Lender may agree in writing, how=ver._that interest shal] be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
dehit to the Funds was made. "The Funds are pledged aseafitional security for all sums secured by this Sceurity [nstrument.

I the Funds held by Lender exceed the amounts permitie] to b held by applicable Jaw, Lender shall account to Borrower for
the excess Funds in accordance with the reyuirements of applicable law. 1f the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may s notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to nuke up the deficiency’_Bosrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
beld by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of
the Property, shall apply any Funds held by Lender at the time of acquisition or sels #5 a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments rezeived by Lender under paragraphs |
and 2 shall be applied: first, to any prepayment charges due under the'Note; second, to amovats payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens.Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Securily Instrument, ind leasehold payments or ground rents, if any. Borower shall pay these
ohligations in the manner pravided in paragraph 2, or it not paid in that manner, Borrower shall pay thenon time directly to
the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to he paid undertiis paragraph.
11 Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, tegal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance.  Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insutance. This insurance shall be maintained in the amounts and for the periods that
Lender requites. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval ~
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
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All insurance policies and refe®als Shalte dccephtabld (0 Teier i Thall Telulea standard mortgage clause. Lender shall

have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would he lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Securily Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree i writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediat<iy irior to the acquisition.

6. Occupancy, Prese:vation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall oceupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument‘an shall continue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to detciorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or erimiaal'is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the liep-Cisated by this Security Instrument or Lender’s security interest. Borrower
may cure such a default and reinstate, as providad in paragraph 18, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s good faith determination, p.ecludes forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Sceurity Listrument or Lender's security interest, Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender
(or failed to provide Lender with any material information) ii\ connection with the loan evidenced by the Note, including, but
not limited to, representations conceming Borrower’s occupancy ¢f the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the plovisions of the lease. If Borrower acquires fee title o the
Property, the leasehold and the fee title shall not merge unless Lender agieesdo the merger in writing.

7. Protection of Lender’s Rights in the Property.  If Borrower fails'to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may stgnificantly »itect Lender's rights in the Property (such as
a proceeding in bankrupley, probate, for condemnation or forfeiture or to enfores liws or regulations), then Lender may do
and pay for whatever is necessaty to protect the value of the Property and Lender'§ vights in the Property. Lender’s actions
may include paying any sums secured hy a lien which has priority over this Securitv_Instrument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Althcugh-Tender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall hecome additional debt of Borowe: secured by this Security
lnstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall hea: isicrest from the date of
dishursement at the Nole rate and shall be payable, with interest, upon notice from Lender to Borrower régacsting payment.

8. Mortgage Insurance.  If Lender required morlgage insurance as a condition of making the loan seciriod by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mottgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and s obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shull give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,
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shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wriling, the sums secured
by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately hefore the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security [nstrument whether or not the sums are then due.

I the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or gepair of the Property or to the
sums secured by thi« Security Instrument, whether or not then due.

Unless Lender and Barfower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the montlly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1. Borrower Not Rele:sed, Forhearance By Lender Not a Waiver.  Extension of the time for payment or modification of
amortization of the sums secuted k4 this Security Instrument granted by Lender to any successor in interest of Borrower shall
ot operate to release the liability o the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modity amortization
of the sums secured by this Security Hist:wident by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lexdier in exercising any right or remedy shall not be a waiver of or preclude
the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and e eral Liability; Co-signers. The covenants and agreements of this Securily
Instrument shall bind and benefit the successors and assigs of Lender and Borrower, subject to the provisions of paragraph 7.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
not execute the Note: (a) is co-signing this Security Instrument onl y to mortgage, grant and convey that Borrower’s interest in
the Property under the terms of this Security Instrument; (b) 15 ot personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Bolrower may agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Securtly Instrument o1 the Mote without the Borrower’s consent.

13, Loan Charges.  If the loan secured by this Security Instrument is subfest to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by tieaniount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeduc nermitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed upder the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated ss a-partial prepayment without any
prepayment charge under the Note,

[4. Notices. Any notice to Borrower provided for in this Security Instrument shall he given by delivoring it or by mailing it hy
first class mait unless applicable law requires use of another method. The notice shall be directed t+ 0. Property Address or
any other address Borrower designates by notice to Lender. Any notice Lo Lender shall be given by lirs sizss mail to Lenders
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided st in this Security
[nstrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note contlicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Securily Instrurent and the Note are declared 1o be
severable,

16. Borrower’s Copy.  Borrower shall be given one conformed copy of the Note and of this Securily [nstrument.

I7. Transfer of the Property or a Beneficial Interest in Borrower. If all or any past of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
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lesis than 30 days from the d;ulNQ FFLI'(@!'::AE':: \u@ @) t pay all sums secured by this
Security’ Instrument, 1f Borrd a1 ay thése shid=prict t expifatiofof this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Tnstrument discontinued at any time prior to the earliest of: (a) 5 days (or such other period as applicable law
Inay specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Note as it no acceleration had occurred; (b} cures any default
of any other covenants or agreements; (¢} pays ail expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer., The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result m a change in the entity (known as the
"Loan Servicer") thei collects monthly payments due under the Note and this Secutity Instrument. There also may be one or
more changes of the Lo Servicer unrelated to a sale of the Note. |f there is a change of the Loan Servicer, Borrower will he
given written notice of tle change in accordance with paragraph 14 above and applicable law. The notice will state the name
and address of the new Loeda Sesvicer and the address to which payments should be made. The notice will also contain any
other information required by apnipzhle law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the-Froperty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Enviforin=ntal Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential wses und to maintenance of the Propety.

Borrower shall promptly give Lender wrilten notice of any invesligation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invalvidg the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower le:ms. o is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmental v,

As used in this paragraph 20, "Hazardous Substances” are thode 4ubstances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, Ot'er flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or/ fosmaldehyde, and radioactive materials. As used
tn this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relale to health, safety or environmental protection.

=]

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s fratlows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleradon following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to accelerativs upder paragraph 17 unless
applicable law provides ofherwise). The nofice shall specily: (a} the default; (b} the action requored (o cure the default;
{c} a date, not less than 30 days from the date the nofice is given {o Borrower, by which the defarit must be cured; and
(d) that failure to cure the default on or hefore (he date specilied in the notice may result in acaération of the sums
secured by this Security lnstrument, foreclosure by judicial proceeding and sile of the Property. The votaze shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding (he
non-existence of a default or any other defense of Borrower (o acceleration and foreclosure. 1f the default is not cured
on or before the date specified in the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument hy judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in his paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon paymient of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.
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Security Instrument, the cov ch " such rider I be incorporated into and shall amend an
- supplement the covenants and agreements of this Security Instrument as if the rider(s) were part of this Security [nstrument,
[ Check applicable box(es)|

Adjustable Rate Rider Condominium Rider I___J 1-4 Family Rider

Graduated Payment Rider Planned Unit Development Rider D Biweekly Payment Rider

Balloon Rider Rate Improvement Rider D Second Home Rider

U OO
L O MO

V. A. Rider Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security [nstrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses; )
- j(y#’ a f\/o* (Seal)
S’é‘E}VEN M. KLEP R.'" -Berrower
- "f .1 /7 7
’ [ RVS " .
o~ < 4‘2‘/ L L= 13 L-fé%ﬁ' T (Seal)
CATHERINE T. KLEPPEQ “Borrower
__ (Seal)
-Borrowar
/X (Seal)
-Barrawer
[Space Betow This Line For Acknowledgment)
STATE OF ILLINOIS, COOK Count;.ss:
|. THE UNDERSIGNED « & Notary Public in ans £ said county and state,

do hereby certity that STEVEN N. KLEPPER AND CATHERINE T. KLEPPER,
HUSBAND AND WIFE
» personally known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day n person, and acknowledged that THEY
signed and dJelivered the said instrument as ARE free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this  28TH dayof MARCH , 95

IUN V= (/}LJAM Cinacly
OFFICIAL SEAL § Nftarf Public I
MARY LEE CANADY

NOTARY PUBLIC STATE OF ILLINOIS
MY COMMISSION £XPIRES 07 25,98

My Commiss
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ADJUSTABLE RATE NOTE

(1 Year Treasury Index - Rate Caps)

Lg

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MY MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY INTEREST RATE
CAN CHANGE AT ANY ONE THVIE AND THE MAXIMUM RATE | MUST PAY.

MARCH 28 ,19 95 PALOS HEIGHTS , IL
Y g A # : - ICityl, [State] ’
a ﬁ @i " Ei ! ”’f@; gﬁ %‘ ?wlﬁ 851 PATRIDGE HILL DRIVE
.,s«"‘ e F L) j\{ﬂ N ;Q. 5
wwFeTat e @ a5 24 ESTATES, IL 60194
[Property Address]

1. BORROWER’S PROMMISE TO PAY

In return for a loan that T havs roceived, I promise to pay U.S. § 134, 900.00 (this amount is called
“principal ), plus interest, to the 0réer of the Lender. The Lender is
PREFERRED MORTGAGE ASSOCIATES LTD.
AN ILLINOIS CORPORATIOILf
I'understand that the Lender may transter this Note. The Lender or anyone who takes this Note by transfer and who is entitled to
receive payments under this Note is called the "NVoie Holder".

2. INTEREST
Interest will be charged on unpaid principal until the s} amount of principal has been paid. T will pay interest at a yearly rate of
8.125%. The interest rate T will pay will change 1ua“cordance with Section 4 of this Note.
The interest rate required by this Section 2 and Section 4 of-ibis Note is the rate I will pay both before and after any default
described in Section 7 (B) of this Note.

3. PAYMENTS

{A) Time and Place of Payments

I will pay principal and interest by making payments every month.

I will make my monthly payments on the first day of each month beginning on MAY, 1 ,
19 95 . T will make these payments every month until T have paid all of the prineipri and interest and any other charges described
below that I may owe under this Note. My monthly payments will be applied to interest belore principal. If, onAPRIL 1 ,
2025, 1 still owe amount under this Note, I will pay those amounts in full on that date, whizn.is called the "maturity date".

I will make monthly payments at
12413 S. HARLEM, SUITE 202, PALOS HEIGHTS, IL 60463

» or at a different pla:e if required by the Note Holder.
{(B) Amount of My Initial Monthly Payments
Each of my initial payments will be in the amount of U.S. $ 1,001.63 ¢ Tuis amount may change.
(C) Monthly Payment Changes
Changes in my monthly payment will reflect changes in the unpaid principal of my loan and in the interest rate that I must pay.
The Note Holder will determine my new interest rate and the changed amount of my monthly payment in accordance with Section 4 of
this Note.

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of APRIL 1 ,20 00 | and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date".

{(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index" is the weekly average yield on
United States Treasury securities adjusted to a constant maturity of I year, as made available by the Federal Reserve Board. The
most recent Index figure available as of the date 45 days before each Change Date is called the "Current Index".

MULTISTATE ADJUSTABLE RATE NOTE- ARM 6-2 - Single Family - Fannie Mae/Freddie Ma(c,/Uﬁ'-f:rzkstrument Form 3502 3/85
Laser Forms Inc. {800) 448-58655 Page 1 of 4 Initials: M0 A ™Y LIFT #3502 9/90
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If Lender exercises the OP‘E'IJ [Ia@fIiAIILenC@l@VR)Mer _notice of acceleration.

The notice shall provide a perod of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expira-
tion of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

WITNEGS THE, HAND(S) SEAL(S) OF THE UNDERSIGNED. - /

[} " / "
\( A (Seal) ﬁd/ Py 2~ (Seal)
STEVEN' M. KLEPPFR y Borrower ATHERINE-T. KLEPPEW Borrower
(Seal) : (Seal)
-BDI’I’OWGI’ ‘BO(I’OWBf

[Sign Original Only]

WITHOUT RECOURSE PAY TO THE ORDER OF
STANDARD FEDERAL BANK for savings

PREFERRED MORTGAGE ASSOCIATES, LTD.

)Y

H. A. DAVIS DATE

PRESIDENT

MULTISTATE ADJUSTABLE RATE NOTE- ARM 6-2 - Single Family - Fannie/Freddie Mac Uniform Instrument i K. Form 3502 3/85
Page 4 of 4 Initiais.&i’ ‘7 9/g0
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MODIFICATION AGREEMENT
ADJUSTABLE RATE MORTGAGE

TUIS MODIFICATION AGREEMENT CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN THE INTEREST RATE AND MONTHLY PAYMENT.
THIS MODIFICATION LIMITS THE AMOUNT THE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE OF INTEREST
THAT CA’Y{ BE CHARGED OVER THE TERM OF THE LOAN.

March

This Loan Modificatict £greement ("Agreciment"), entered into this 6thday of
19 96  _ between Steven W, Klepper and Catherine T. Klepper

("Borrowers") and Standard Fedorai Bank for savings ("Lendcr").

WITNESSETH:

WHEREAS. the Lender is the owner of 3 certain mortgage indcbtedness dated the _ 23th  day of
March 1995 , sccured by a Mortzage. Adjustable Rate Rider. and Adjustable Rate Note on real
estate described therein and heretofore executed by che Borrowers or their predeccessors in title and recorded as
Document No. in the Office o th= Recorder of Deeds for the County of
Cook , in the Statc of [llinois, and any supp'=ment therelo (all referred herein together as the
"Mortgage"); and,

WHEREAS, the Mortgage is a valid and subsistent lic*'ci the real estate described in the Mortgage: and

- - - - - - . —

WHEREAS. thc Borrowers arc the owners of the real cstate 22« are in possession thereof: and

WHEREAS. the partics hercto desire to modify. alter and amerd the provisions of the Mortgage with
respect to the terms of payment of the sum now remaining unpaid on the mo tgape indebtedness, as aforesaid. and
the interest to be paid thereon.

NOW. THEREFORE, in consideration of the premiscs and mutual promises wrd agreements hercinafter ,
made by and between the partics hereto, the partics do hereby mutually promise and 25 < 4s follows: , .

1. The Mortgage be and the same hercby are modified, altered and amended in a manner so that the
Borrowers, on behalf of themselves, and their successors in title, do hereby agree to pay the Leade its successors
and assigns, the remaining unpaid mortgage indebtedness inthe sumof $___132 356,33 .logether with
interest thercon at the rate of 7.0 % percentum per annum which is subject to change i« 2ccordance
with Section 4 of the amended Adjustable Rate Note.

2. The interest rate recited in this Modification Agreement shall hercby replace the intercet rate
recited in the Adjustable Rate Note and the Adjustable Rate Rider.

3. ° " Parzgraph 4. of tiic ADJUSTABLE RATE NGTE: "INTEREST RATE AND MONTHLY =
PAYMENT CHANGES". Subparagraph "(D)" "Limits on Intcrest Rate Changes", is hercby deleted in its entirety
and amended to read as follows: (D) Limits on Interest Rate Changes. The interest rale ! am required to pay at the
first Change Date will not be greater than _ 9.0 % or less than 5.0 %. Thereafter, my
intcrest rate will never be increased on any single Change Datc by more than two percentage points (2.0%) from

_the ratc of intercst 1_have bezn paying for the preceding-twelve monihs- My-interest fate wili not'begreater than ~
14.125 %.

- 4, The Lender hercby agrees to rcamortize the loan, which will result in a ncw monthly payment of
principal and interestof $§_ 392.97 due on the first day of each month beginning on
Mav 1, 1996 . The Borrowers acknowicdge that the amended Adjustable Rate Note and amended
Adjustablc Rate Rider has a first payment change date of May 1, 2001 . Thc amount of the monthly
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pavment after (hat date may change pursuant to the terms of the amended Adjustable Rate Note and amended
Adjustable Rate Rider.

It is further expressly agreed that in all other respects the Mortgage shall remain unchanged and in full
force and effect and are hereby incorporated by reference as if fully restate herein.

IN WITNESS WHEREQF the Lénder has caused this instrument to be executed on its behalf by its duly
authorized officers and its corporate seal Lo be aflixed hereto and the Borrowers has hereunto set lhelr hands and
scals, all on the day and vear first hercinabove written.

(SEALY / M = “(SEAL)

Bofrowtr ' . Borrower
)

“.
| (SEAL) (SEAL)
Borrower Borrower

Standard Federal Bank for savi
by D @,\

Vice President

LD95/042
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TFHIS CONDOMINIUM RIDER is made this 28TH  day of MARCH , 1995
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security
Instrument*) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note to
PREFERRED MORTGAGE ASSOCIATES LTD. ’

AN ILLINOIS CORPORATION (the "Lender")
of the same date and covering the Property described in the Security Instrument and located at:

685 PATRIDGE HILL DRIVE, HOFFMAN ESTATES, IL 60194

B [Property Address]

The Property includes a nit in, together with an undivided interest in the common elements of, a condominium project known as:

PARTRIDGE HILL

IName of Candeminium Project]

{the "Condominium Project"). If the owners association or other entity which acts for the Condominium Project (the "Owners
Association”) holds title to property for the benefit or use of its members or sharcholders, the Property also includes Borrower’s
interest in the Owners Association and the uses, proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows: : )

A. Condominium Obligatioss, Borrower shall perform all of Borrower's obligations under the Condominium Project’s
Constituent Documents. The *Constituent Documents” are the: (i) Declaration or any ather document which creates the Condominium
Profect; (i) by-laws; (iii) code of regulanors; and (iv) other equivatent documents. Borrower shall promptly pay, when due, al] dues
and assessments imposed pursuant to the Crzstituent Documents,

B. Hazard Insurance. So long us the Owders. Association maintains, with a generally accepted insurance carrier, 8 "master”
or "blanket” policy on the Condominium Project/which is satisfactory to Lender and which provides insurance coverage in the
amounts, for the periods, and against the hazards Lelder requires, including fire und hazards included within the term "extended
coverage”, then:

(1) Lender waives the provision in Uniform Covenint)? for the monthly payment to Lender of one-twelfth of the yearly
premium installments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenunt § to 1hainiain hazard insurance coverage on the Property is deemied
sutisfied to the extent that the required coverage is provided by the Gwiieis Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage,

[ the event of & distribution of hazard insurance proceeds in liew of restoraion or repair following a foss to the Property, whether
to the unit or to common clements, any proceeds payable to Borrower are hereby assapned and shall be puid to Lender for application
t the sums sccured by the Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance, Borrower shall take such actions as may be reasonable to insure that the Owners Association
maintains a public liability insurance policy acceptable in form, amount, and extent of cavira Ze to Lender.

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in connection
with any condemnation or other taking of all or any part of the Property, whether of the unit or'o” the common elements, or for any
conveyance in liew of condemnation, are hereby asstgned and shall be paid to Lender. Such proceeds shall be applied by Lender to
the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s priorwriten consent, either
partition or subdivide the Property or consent to:

(i) the abandonment or termination of the Condominium Praject, except for abandonment or termination cequired by law in
the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent Gomain:

(i) any amendment to any provision of the Constituent Documents it the provision is for the express benefit of Lender;

(i11) termination of professional management and assumption of self-management of the Owners Association; or

(iv) any action which would have the effect of rendering the public Lability insurance coverage mamntained by the Owners
Association unaceeptable to Lender.

F. Remedies. 1f Borrower does not pay condominium dues and assessments when due, then Lender may pay them. Any amounts
dishbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of dishursement at the Note
rate and shall be payable, with interest, upon notice from Lender fo Borro\y]er requesting payment.

BY SIGMING BELOW, Boffower accepts and agrees 1o the terms and rﬁv/i'sions copfained in this/Co, y‘m'rjum Rider.
/ b 4
; : i . / :

A oa (Seal) )i/ C;ﬁ[/ KJ'\)q\ .- 74‘ é A (el
STEVEN M. KLEPEE torows CATHERINE T. KLEPPER' il Bortowar
(Seal) (Seal)
-Borrower -Borrower
MULTISTATE CONDOMINIUMRIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3140 9/90
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THIS ADJUSTABLE RATE RIDER is made this 28TH day of MARCH 19 95 | and s
incorporated into and shall be deemed to amend and supplement the Morlgage, Deed of Trust or Security Deed (the "Security
Instrument) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the
"Note") to
PREFzERRED MORTGAGE ASSOCIATES LTD.

AN ILLINOIS CORPORATION (the "Lender")
of the same date and covering the property described in the Security Instrument and located at:

685 PATRIDGE HILL DRIVE

HOFFMAN ESTATES, IL 60194

[Propesty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST PATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST FAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agiee as follows:
A. INTEREST RATE AND MCNVIILY PAYMENT CHANGES
The Note provides for an initial interestate of 8.125 %. The Note provides for changes in the interest rate and the
monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rate 1 will pay may change on the firstday of APRIL 1 ;20 00, and on that day
every 12th month therealter, Each date on which my inlzizsi rate could change is cafled a "Change Date."

(B) The Index

Beginning with the (irst Change Date, my interest rate will be-04sert on an Index. The "Index” is the weekly average yield
on United States Treasury securities adjusted to a constant maturily o1 ! ypar, as made available by the Federal Reserve Board.
The most recent Index figure available as the date 45 days before each Chzage Date is called the "Current Index. "

If the Index is no longer available, the Note Holder will choose 4 new indes, which is based upon comparable information.
The Note Holder will give me notice of this choice,

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate iny new interest rate by addingTWC AND THREE-QUARTERS
percentage points ( 2.750 %) to the Current Index. The Note Holder will then round the
result of this addition 1o the nearest one-eighth of one percentage point (0.125%). Subject to theHinie stated in Section 4(D)
helow, this rounded amount will be my new interest eate until the next Change Dalte,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that 1 am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be great than 10.125 % orless than
6.125 %. Thereafter my interest rate will never be increased or decreased on any single Change Date by
more than two percentage points (2.0%) from the rate of interest | have been paying for the preceding twelve months. My
interest rate will never be greater than 14.125 ¢,

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment begin-
ning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDER- ARM 6-2 - Single Family - Fannia Mae/Freddia Mac Uniform Instrument  Form 3111 3/85
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The Note Holder will deliver or mail to me a nofice of any changes in my interest rate and the amount of my monthly
payment hefore the effective date of any change. The notice will include information required by law to be given me and also
the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transter of the Property or a Beneficial Interest in Borrower. It all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower s sold or transterred and Borrower is not a natural person} with Lender's
prior writlen consent, Lender may, at ils option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.  Lender also shall not exercise this option if: (a) Borrower causes to be submitted 1o Lender information
required by Lender to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines.that Lender’s security will not be impaiced by the loan assumption and that the risk of a breach of any
covenant or agreetiicntn this Security Instrument is acceplable to Lender.

To the extent permittsd by applicable taw, Lender may charge a reasonable fee as a condition 1o Lender's consent to the loan
assumption. - Lender may !50, require the transferee to SIgn an assumplion agreement that is acceptable to Lender and that
obligates the transferee 10 keea!l the promises and agreements made in the Note and in this Security Instrument, Borrower
will continue to be obligated under (2 Note and this Security Instrument unless Lender releases Borrower in writing.

[f Lender exercises the option to require, immediate payment in full, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less iz 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Irstruiment. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitied by, this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the texms and covenants contained in thi Adjustable Rate Rider.
\‘." ‘1 ,"
STEVEN M. KLEPPE BORROWER
5 / ) v
AN S = (4, )
N Ly
CATHERINE. T. KLEPEER soRnowEy
—— (Seal)
-BORROWER
(Seal)
-BORROWER
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