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~ _MORTGAGE

THIS MORTGAGE IS between MICHAEL 7dFrHY and LAUREL MURPHY, HUSBAND AND WIFE, whose
address ls 432 N GROVE, OAK PARK, IL 60307 unferred 1o below as “Grantor"); and OLD KENT BANK,
whose address Is 322 BROADWAY, NILES, MI 4L120 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, G antor morigages, warrants, and conveys 10 Lender all
of Grantor’s right, titie, and interest in and to the following des srited real property, together with all existing or
subsequently erected. of affixed buildings, improvements ap- sxtures; all easements, fights of way, and
appurtenances; all water, waler rights, watercourses and ditch! rights-fincluding stock in utilities with ditch or
irrigation rights), and all other rights, royalties, and profits refating to ihe & ' property, including without limitation
all- minerals, cil. gas:_geo‘.harma! ardt simiiar malers, tocatéd AT o00%, County, Stare ot Minois (the "Aeal
Property”): B
THE NORTH 72 FEET OF THE SOUTH 122 FEET OF THE WESY 4/2 {EXCEPT THE WEST 33 FEET) OF
LOT 1 INBLOCK 1IN KETTLESTRINGS ADDITION TO THE HARLEM. BSING A SUBDIVISION QF THE
NORTHERN PART OF THE NORTHWEST 1/4 OF SECTION 7, TOWNSHIP 30 NORTH, RANGE 13, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 432 N GROVE, OAK P/RK, 'L 60302. The Real
Property tax identitication numbaer is 16-07-105-002.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases cf ine Proparty and

ali Rents fram the Property. [n addition, Grantor grants (o Lender & Uniform Gommercial Code security intarest in

the Persanal Property and Rents. |
DEFINITIONS. The following words shall have the follawing meanings when used in this Mortgage. Tems not
otherwise defined in this Morigage shall have the meanings attributed to such terms in the Uniform Commerrial
Code. All references to dollar amounts shall mean amounis in lawful maney of tha Unitad States of America.

Credit Agreement, The words “Gredit Agreement” mean the ravolving line of credit agreement dated
8-6-99 , between Lender and Grantor with a credit limit of $49,000,00, togother with all renewals of,
extensions of, medifications of, refinancings of, consolidations of, and substitutions for the Credit Agreemenl.
The interest rate under the Credit Agresment is a variable intarest rate based upon an index. The indax
currently is 8.000% per annum. The Credit Agreement has tiered rates and the rate that applies to Granter .
depends on Grantor's ouisla iding-aucount baiance. The-interest ratita b applied to the outstanding account
palance shall be at a rate 1.000 percentage points above the index for balances of $19,999.99 and under and

al a rate squal to the index for balances of $20,000.00 and above, subject howaver to the tollowing minimum
-and maximum rates. Under no circumstances shall the interest rate be less than 6.000% per annum of more
than the lesser ot 24.000% per annum of the maximum rate allowed by applicable law.

Grantor. The word "Grantor® means MICHAEL MURPHY and LAUREL MURPHY. The Grantor is the
mortgagor under this Morlgage.

Guarantor. The word "Guaramdr‘ means and includes without limitatian each and all of the guarantors,
sureties, and accommadation parties in connection with the Indebtedness.

Improvements. The word “Improvements” means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions, -N
replacements and other construction on the Real Propery. %,7

ln@ebledness. The word “Indebtedness” means all amounts owing under the Credit Agreement, plus interest Jer
and any other amounts advanced on behalf of Grantor by Lendar or which are due undar this Morigage or the M
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Credit Agreement, and all amendments, modifications, renewals, and extensions thereof (all of ‘Which
indebtedness and obligations are hereinafter referred to as the *Indebtedness’). The Credit Agreement
sacurad by this Morigage provides Grantor with an open-endad line of credit under which Grantor can obtain.
advances, repay, and obtaln new advances. Lender may, pursuant to the termsof the Cradit Agresment, and
so fong as there Is not a default or suspension under the terms of the Credit Agreement or this Mortgage,
advance funds to or on behall of Grantor up to the credit limit set forth in the Credit Agreement. All such
advances shall be sacured by a lien with the same priority over other liens, encumbrances and matters as if
such advances had been made as of the date of the recording of this Mortgage. Grantor acknowledges and
agress that this Mortgage shall not be extinguishad, and the priority of this Mortgage shall not be altered in
any way, if the Indsbtedness secured hereby is reducad to a balance of zero at any time or from time to time.
This Morigage shall terminate only after all amounts due 1o Lender under this Mortgage and the Credit '
Agreement have been paid in full, the Credit agreement has either been terminated by Grantor or cancelled by

Lender, and a discharge of this Mortgage has been duly recorded by Lender. At no time shall the principal
amount of Indebtedness secured by tha Mprtgage, not Including sums advanced to protect the security

of the Mortoege, exceed the Credit Limit o7 $49,000.00, °  _#. %- :
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Lender. The word "Lender’ means OLD KENT BANK, its successors and assigns. The Lender is the !
mortgagee under this Mortgage. ] ‘
Mortgage. The worc "Mortgage™ means this Mortgage between Grantor and Lender, and includes without

limitation ail assignmen’=s and $ecurity interest provisions relating to the Personal Property and Rents.

Persanal Properly. (the words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or rercafler owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with aii acieisions, parts, and additions to, all replacements of, and alt substitutions for, any
of such property; and togethar win all proceeds (including without limitation all insurance proceeds and
retunds of premiums) from any sae 7 ather disposition of the Property.

Préperty. The word *Froperty™ manan_-collactively the Real Property and the Personal Property.

Real Property. The words "Real Propeiy" n=an the property, interests and rights described above in the
"Grant of Mortgage" section. )

Related Documents. The words "Related Docimens” mean and include without fimitalion all promissory
notes, credit agraements, loan agresments, enviurirental agreements, guaranties. secufity agreements,
mortgages, deeds of trust, and all other instruments, 24rements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents* means all present and fuiure rents, revenises, incoms, issues, royalties, profits, and
othér benefits derived from the Property. :
L . .

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INFEREST IN THE RENTS'
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL COVENANTS AND OBLIGATIONS OF GRANTOR |2«b%R THIS MORTGAGE AND THE
RELATED DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL SF VALID AND HAVE PRIORITY
OVER ALL SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LISNS, EXCEFTING SOLELY
TAXES AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTEMT. OF THE .MAXIMUM
AMOUNT SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON TH{E F)LLOWING TERMS
AND COVENANTS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pav 10 Lender alf
amounts secured by this ‘Mortgage as they become due, and shall strictly perform all of Granicrs” oo gations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and-use of
the Property shall be governed by the following provisions:

Possesslon and Use. Untjil in default, Grantor may remain in bossassion and control of and operate an-
manage the Property and collect the Rents from the Property.

Duty to Maintaln, Grantor shall maintain the Proparty in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Hazardous Substances. The terms "hazardous waste,” *hazardous substance,” “disposal,’ “ralease,” and
“ihreatened release,” as used in this Morigage, shall have the same meanings as sel forth in the
Comprehensive Environmantal Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C.
Saction 9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
. 99-499 (*SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq,, the Fesource
= - ~===Conservation-and. Resovery Act-42 U.8.C, Sectlon 8901, et seq., or other applicable stata.or Federal laws,
rules, or regulalions adopled plrsuant’to"any"of- the foregoing:- The torms.~hazardous wasle” and "“hazardous
substance" shall also include, without limitafion, petroleum and petroleumn by-products or any fraction-thereof
and asbestos. Grantor represents and warrants to Lander that” (a) During the period of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
thraatened release of any hazardous wasts or substance bY any person on, under, about or from thg Propeny;
(b} Granter has no knowledge of, or reason to believe thal there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, reatmant, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from the F‘ropertz bg
any prior ownars or occupants of the Property or (|2 any actual or threatened litigation or claims of any kin

by any person relating to such matters; a (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or othar authorized user of the Property
shall ‘use, generate, manufacture, store, treat, dispose of, or release any hazardous wasle or substance or,
under, about or from the Property and {fi} any such activity shall be conducted in complianca with all
applicable federal, state, and local laws, regulations and ordinances,”including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lander-and its agents to enter upon the
Property 1o make such inspections and tests, at Granlor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Mortg:dqe. Any inspections or tests made by
Lendar shall be for Lender's purposes only and shali not be construed to create any respensibility or liability
on tha part of Lender to Grantor or ta any other persan. The representations and warranties contained herein
are based on Grantors due diii?:nce in investigating the Property for hazardous waste and nazardous

— e o =T .

substances. Grantot hereby (a) releases and waivés any future claims against Lender tor indemnity or
conlribytion in the event Grantor bacomes liable for cleanup or other costs under any such laws, and " {b)
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agrees to indemnify and hold hamless Lender agalqst_an¥ and all claims, losses, liabilities, damages

' Eqnames, and expensas which Lender may direclly or indirectly sustain or suffer resulling from a breac of

: . this section of the Mortgage or as a consequence of any use; generation, manufacture, storage, disposal,

release or threatenad release of a hazardous waste or substance on the properties. The ﬁrowsions of this

) *  seclion of the Mongage, including the obligation to indemnity, shall survive the payment of the Indebtedness

and the salisfaction and reconvéyance of the lien of this Morigage and shall not be aifected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any pertion of the Property, Without limiting the ?eneramy of the
foregoing, Grantor wilt not remove, or grant to any other party the right to removs, any fimber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any improvements, Lender ma
require Grantor to make arrangements satlisfactory to lLender to replace such Improvements wit
Improvemnents of at Jeast equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonabl> fimes to attend to Landar's inferests and tctinspect the Property lfer-purpasés of Grantor's

- compiiance with the terme-ond conditions of this Mortgage. . .
Compliance with Governmental Requirements, Grantor shall promptly comply with alf laws, ordinances, and
regulations, now or hereafler in effect, of all ﬁovernmental authorities applicable 0 the use or occupancy of the
Property. Grante: may contast in good faith any such law, ordinance, or regulation and withhold compliance
during any procsediny, including appropriate appeals, so long as Grantor has notified Lender in writing prior to
doing 56 ‘and so lon7 as, in Lendars sole opinion, Lender's interests in the Property are not geopard:zed.
Lender may require’ Grantor to post adequate securily or a surety bond, reasonably satisfactery to Lender, to

protect Lender's interest.

Duty to Protect. Grantr: aijrees neither to abandon ner lsave unattendad the Property. Grantor shall do all
other acts, in addition to *hoes-acts set forth abova in this section, which from the character and use of the
Property are reasonably nec(sysry to protect and preserve the Property.

DUE ON SALE - CONSENT BY LEMJFR. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon whr. caie or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interast in th2-Seal Property. A "sale or transfer® means the conveyance of Real
Property or any right, fitle or interast thereir, vwhether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale coniract, land contract, contract for deed, lsasehold
interest with a term greater than three (3) years, le7 se-0jtion conlract, or by sale, assignmaent, or transfer of any
benaficial interest in or to any land trust holding title ‘.th=.Real Property, or by any other method of conveyance
of Real Property interest. If any Grantor is a corporaton. partnership or limited liability company, transfer also
includes any changs in ownership of more than twenty-five [ erc.nt-{25%) of the voting stock, partnership interests
or limited fiability company interests, as the case may be, of Griter. However, this option shall not be exercised
by Lender if such exercise is prohibited by fedsral law or by llfinais faw

IﬂAﬁES AND LIENS. The foliowing provisions relating to the taxe:, and liens on the Property are a part of this

origage. ; . N —eT _
. o LY - H A4 v T4
Payment, Granter shall pay when due (and in all events prior to dp.'nrupjlcy) all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied #gair3f or on account of the Property
and shall pay when due all claims for work done on or for services rérderad or material furnished 10 the
Properly. Grantor shall maintain the Property free of all liens having prioriy rvor or equal to the interest of
Lender under this Marlgage, except for the lian of taxes and assessments fdt uu», and except as otherwise
provided in the following paragraph.

Hlﬂ‘ht To Contest, Grantor may withhold payment of any 1ax, assessment, o uiaim in.zcanection with a Food
faith dispute over the obligation 1o pay, so long as Lender's inlerest in the Proparty |s nit jeoardized. If a lien

arises or is filed as a result of nonpe,?mem, rantor shall within fiftean (15) days afte- the Yan arises or, If & -
lien is filed, within fifteen {15) day$ affer Grantor has notice of the filing, secure the discna:ge-of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond o7 other security
satisfactory fo Lander in an amount sufficient to discharge the lien plus any costs and atlorneys’ a3~ or other
chargas thal could accrue as a result of a foreclosure or sale under the lien. In any contesi, Giantor shall

defend itsalf and Lender and shali satisfy any adverse judgmant before enforcement against ini) Property.
Gramu&. shalt name Lender as an addiional obligee under any surety bond furnished in e contest
proceedings. .

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of Jaaymem of \na
taxes or assessments and shall authorize the appropriata governmental official to deliver to Lender at any tine
a written statemant of the taxes and assassments against the Property.

Notice of Construction. Grantor shall notify Lender at laast {itean (15) days before any work is commenced,
any services are furnished, or any materials are supﬁ!ued to the Property, if any mechanic's lien, materialmen's
lien, or ather liah coyld be asserted on account of the work, Services, or matérials. Grantor wil) upen request
of Lender fumish to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost
ot such improvements,
PROPEATY DAMAGE INSURANCE. The following provisions refating to insuring the Prdperty are a part of this. _ . -
Morlgage. .. . I S-SRV A et

* Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient 1o avoid agplication of any coinsurance clause, and
with a standard mortgagee ciause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall daliver to Lender ceificates of
coverage from each insurer conlalmrj‘ct; a stipulation that coverage will not be cancelled or diminished without a
minimum of fen (10) days’ prior written notice to Lender and nol containing any disclaimer of the insurer's
liability for failure to give such notice, Each insurance policy also shall include an endarsement aroviding that
coverage in favor of Lender will not be impaired in any way b'[./ any act, omission or default of Grantor or any
other person. Should the Real Praperty ai any time become located in an area degngnated by the Director of
the Faderal Emsrgency Management Agency as a special flood hazard area, Grédnlor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal ba'ance of'the loan, up to the maximum policy
limits set under tha National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damage o the F'roEeny. Lender
may make proot of loss if Grantor fails to do so within filteen (15; days of the casually. Whether or nol

——

Lendaer's saecurity is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Properly, or the restoration and repair of the Property. it
Lender etects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proaf o? such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
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Grantor is not in default under this Mortgage. Any procgeds which have not been disbursed within 180 days
after their receipt and which Lender has not committed to the repair or restoration of the Property shall ba
used first to pay any amount owing l0 Lender under this Mon?age. then to pay accrued intarest, and the
remainder, if any, shall be applied to the pringipal balance of the Indebtedness. i Lendar holds any proceads

after payment in lull of the Indabtadness, such proceeds shall be paid to Grantor. *

Unéxplred insurance at Sale. Any upgxpired insurance shall inure to.the benefit of, and pass 10, the
purchaser of the Property covered by this Mortgage at an& trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foraclosure saie of such Property.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Mortgage, or If any action or
Eroceedlng is commenced that would materially affect Lender's interests in the Property, Lender on Grantor's

ehalf may, but shall not be raquired te, take any action that Lender deems appropriate. Any amount that Lender ¢
expends in so doing will bear interast at the rate provided for in the Credit Agreement from the date Incurred or
paid by Lender to the date of repayment by Grantor. “All such exggnses, at Lender's option, will {a) ba payable on 3
demand, (b) be added to the balance ¢f the credit iine and ba apportioned among and be payable with any
instaliment payments {0 become due during sither (? ihe temn of any applicable insurance policy of {ii) the
remaining term of tha Credit Agreement, or {c) be ireafed as a balloon payment which will be due and payable al
the Credit Agresment’s maturity.. This Morigage also will secure paymant of these amounts. The rights rovided
for in. this Faragraph‘sha!l "bein addition 10 any other rights or any femedies to _which Lender may ha_entitled on
account of -1he. dafault.., Any such action”by: Lerder. shali not; be. coistrubd-as-éuring the” dafault s5-as -t3. bar
Lender irom any remedy that it gtherwise wolid have had. ! ‘

Xnv:rltamg\NTY; DEFENSF OF TITLE. The following provisions relating to ownérship of the Property are a part of this

gage. ‘

Title, Grantor warran's that: (a) Grantor hoids goed and marketable fifle of record to the Property in fee
simple, free and clea: of all liens and encumbrances other than those set forth in the Real Property description
or in any title insurancy: pclicy, title repon, or final titie opinion issued in favor of, and accepted by, Lender in
connection with this Murigaz and {b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lender.

Detanse of Title. Subject tc 1€ exception in the paraﬁraph above, Grantar warrants and will forever defend
the.titla to the Property against e lawful claims of all persons. In"the event any action or proceeding is
commenced that qtuestmns Grariorr (tle or the interast of Lender under this Mortg%ga. Grantor shall defend
the ‘action at Grantors expense. (raitor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be rapresanted In the proceeding by counsel of Lander's own '
choice, and Grantor will deliver, or cause t2-be delivered, to Lender siich instruments as Lendar may requast

from time to tima 10 permit such particlpaton,

Compliance With Laws. Grantor warrants Znat the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulron of governmental authorities.

CONDEMNATION. The following provisions relating \n candemnation of the Property are a part of this Morigage.

Application of Net Proceada. If all or any part of tl.e Froperty is condemned by eminent domain proceedings
r by an¥ Proceedlng or purchase in lisu of condemnaura, ‘.ender may at its efection requirs thal all or any
gomon of Ihe net proceads of the award be applied to the Idebtadnass or the repair or restoration of the
toperty. The net proceeds of the award shalt mean tho award after ayment of all reasonable costs,
expenses, and atiomneys’ fees incurred by Lender in connectic1 with the condemnation.

~___Proceedings, . If an¥ proceading in condemnation is filed, Grantcr shall promptly notify Lender in wriling, and
~ - -Grant: shall promplly- take -such-steps-agemay;sbe -necessary.\n defend the_action: and. obtain the award,
Graptor may be the nominal Party in- such proceeding, ybt Lenda . shall ba entitied -j0 pariicipate™:in the”
proceedlngeand_to be represented in the proceading by caunsel of its oum cheice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requasted Ly i*'from time to time to permit such
parlicipation. '
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEANMENTAL AUTHZP! VIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upan request by Lender, Grantor shal executa such documents in
addition to this Mortgage and taKe whalever other action i§ requested by Lender te per‘ect and cantinue
Lender's iien on the Real Property. Grantor shall reimburse Lender for all taxes, as de..cribed Selow, together
with all expenses incurred in recordlr;g, garleclmg or continuing this Mon?age. mcludmlg_,‘ wittiout limitation all
taxes, fees, documentary stamps, and other charges for recording or regisiering this Montgagr.

Taxes. The following shall constitute taxes to which this section applies; (a) a specific tax Gpris ihis type of
Mo.nﬁage or upon all or any part of the Indebledness secured by this Morl%a e @) a spacific \ax.n_Grantor
which Grantor is authorized of required to deduct from pazments on the Indebtedness secured by Vs type of
Mortgage; (c) a lax on this type of Morigage chargeable against the Lender or the holder of the ‘Credit
Agreemant; and éd) a specific tax on ali or any portion of the ndebtedness or on payments of princ.n:! and
interest made by Grantor.

Subseguent Taxes. [f any tax to which this section applies is enacled subsequent to the date of ‘his
Morigags, this avent shall have the same effect as an Event of Dafaull (as defined below), and Lender May
exercise any or all of its available remedies for an Event of Detault as provided below unless Grantor either
{a) ‘pays the tax before it becomes delinquart, or ’p)_ contests the tax as provided above in the Taxes and
lieLrjs %action ang deposits with Lender cash or a sufficient corporate surety bond or cther security satisfactory
o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
... ..._gBcurity agreement afaé‘pap;oi this Mortgage. _

Seeuﬂt{n?réerf\én‘t.' ~Tfits-instrument shallzconstitute- a,&beurity -agreement, to the extent any of the Property
constitutes fixtures or other personal prﬂ)e , and Lenider shall hava all-o"the rights” of a'seoufed paity ‘under
the Uniform Commercial Code as amended from time to time.

Securlty Interesl. Upon request by Lender, Grantor shall oxecute financing staternents and take whatover
aother action Is requested by Lender to perfect and continua Lender's security interest in the Rents and

Personal Property. In addition to.recordln%thls Mortgage in the real property records, Lander may, at any

time and without turther authatization from Grantor, fila executed counterparts, copies, ot raproductions ot this

Mortgage a$ a financing statement. Grantor shall reimbursa Lender for all expenses incurred in perfecling or

continuing this securily interest. Upon dafault, Grantot shall assemble the Personal Property in a manner and

at a place reasonably convenient to Grantor and Lender and make it available to Lendar within thres (3) days
after raceipt of wiitten,demand from Lender.

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured Ear:y), from which information
concarming the security interest granted by this Mortgage may be obtained {sach as required by the Unitorm 4
Commercial Coda), are as stated on the fifst page of this Mortgage. L {

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisions relating to further assurances and
attorney-in-fact ara a pat of this Mortgage. o
Further Assurances. At any tima, and from time-to lime, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or detivered, to Lender or to Lender's designee, and when
requastad by Lender, cause to ba filed, recorded, refiled, or_rerecorded, as the case may be, at such limes
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deads of trust,

T ————— T
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security deeds, security agreesmaents, financing statements, continuation statements, instruments of further
. assurance, cenificates, and other documents as may, in the sole opinion of Lender, be necassary or desirable
in order to effectuate, complete, perfect, continue, or preserve (la) the obligations of Grantor under the Credit
Agreement, this Mortgags, and the Refated Documents, and (b) the liens and security interests created by this
ortigage as first and prior lisns on the Proparty, whether now owned or hereafter acquired by Graniar,
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lenider for all
costs and expenses incurred im connection with the matters referred to i this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and al Granlors expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delwenrtgl.

filing, recording, and doing all other things as may be necessary or desirable, in Lender's sale opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when dus, terminates the credit line account, and
otherwise ger‘furms all the obl:{gatlon_s _imPosgd upon Grantor under this Mortgage, Lender shall execute and
daliver 10 Grantor a suitable safisfaction of this Mort?age and suitable statements of termination of any financin
statement on-file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, |
ﬁermmed by .applicable law,.any reasonable termination feefas determined by Lender. from, time to time_" If,

owever; payment is marie by Grantdr, whathar veluntarity o Gtherwise, or by guarantir er by-ahy third Fart . on
the indebtednass and thg.-reafler't‘ender is"torced-to" remit the amoun? of1hat payment (a‘]!o" Grantor's frustee in
bankruptey or to any similar person under any faderal or state bankruP_tcy law or law for the relief of debtors, (b)
by reason of any judgment, decres of order ¢t any court or administrative body having jurisdiction over Lender or
any of Lender's propr. v, of (¢} by reason of any seltlemant or compromige of any claim magde by Lender with any
claymant {including witheut limitation Grantor), the Indebtedness shall be considered unpaid for the purpose o
enforcement of this Mortnage and this Montgage shall continue to be effective or shall be reinslaled, as the cass
may be, notwithstandiry 2ay cancellation of this Morigage or of any note or olher instrumeni or agreement
evidencing the Indebledn ss and the Froperty will continue to secure the amount repaid or recovered to the same
extont as if that amount-mavir had been ariginally received by Lender, and Grantor shall be bound by any
judgment, decree, order, set.em.nt or compromise relating 1o tha Indebtedness or to this Mortgage.

DEFAULT. Each of the followirg, .71 the optlon of Lender, shall constitute an event of default ("Event of Default’)
undar this Man?age: {a) Grantor-¢eimnits fraud or makes a material misrepresentation at any time in connection
with the credit line account. This ‘car’ irclude, for example, a false statement about Granlor's income, assets,
: liabilities, or any other aspects of Grato’'s financial condition. (b} Grantor does not meet the repayment terms of
i the credil line account. (¢} Grantor's a='.un or inaction adversely affects the collateral for the credit line account or

: Lender's rights in the collateral. This can inzwde, {or example, failure to maintain required Insurance, waste or

destructive use of the dwalling, failure to paj t=ie-, death o all persons liable on the account, transfer of titte or
sala of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of

anather lien, or the use of funds or the dwelling ror proiicited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upen thir occurrence of any Evant of Default and at any time therealter,
Lender, at its opfion, may exersise any one or more o e ‘ollowing rights and remedies, in addition to any other,
«  rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the rigkt at it2" option without nolice to Grantor to declare the
enurjeelgtiebtedness immediataly due and payable, incluoinc =2~y prepayment panalty which Grantor would be
required to pay.

UCC Remedies, With respect to all or any pan of the Personal Proparty, Lender s
remedies of a secured parly under tha Uniform:Gemmerclal Codel . L .3 4
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Collect Rents. *Cender shall have the right, without notice*to Granicr, 14 take passassion of the Property and
collect the Rents, including amounts past due and unpaid, and appiy/the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Leneiar .‘na){ require any tenant or other
user of the Proj ertzr to make payments of rent or use fees direclly ta Lender. If the Rents are collected by
Lender, then Granfor |rravocabIY designates Lender as Grantor's aftorney-i-fact to endorse Instruments
raceived in payment thereof in the name of Grantor and to negotiate the sy, and collect the procesds.
Payments by tenants or other users to Lender in response to Lender's demand st.2i satisfy the abligations for
which the payments are mads, whether or not any proper grounds for the gemmand walsted. Lender may
exercise its nghts under this subparagraph either in person, by agent, or through a rece ver, '

I Mortgagee In Possesslon. Lender shall have the right to be placed as morigagee in r;snssion or to have a

raceiver appointed to take possession of all or any part of the Property, with the power ta prr.cac) and preserve
the Property, to operate fhe Propenty preceding foreclosure or sale, and to collect the Rents fromhe Proparty
and apply ghe proceeds, over and above the cost of the recsivership, against the Indekiedrass. The
morigagee In Fossession or raceiver may serve without bond if permilted Dy law. Lender's/ignisio the

hall. have all the rights and
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appointment of a raceiver shall exist whether or not the apﬁarent value of the Property e.ceexz the
indebtedness by a substantial amount. Employment by Lender shall not disquality a person from serving as a
feceiver.

Judicial Foreclosure. Lender may obtain a judicial decres foreclosing Grantor's interest in all or any par_ of
the Propery.

Deficiency Judgment. i permitted by applicabla law, Lender may obtaln a.iuddgment for any deficjency
remaining in the Indsbtedness dus to Lender after application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies, Lender shall have all other rights and remedies provided in this Morigage or the Cradit
Agreemant or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to. .
have the property marshalled...In axercising its.rights and_remegies;-Landes.shaii beirae 1088l ali or any part

. of the.Preperty togethar.or sepatatély, inyond sale or by separate sales. “Lender shall be entitled to bid at any

- pubiic sale oA all or any portion of the Property.

Notlce of Sate. Londer shall give Grantor reasonable notice of the time and place of any public sale of the

Personal Property or of the time after which anr private sale or other intended disposition of the Personal

{;tope?y is rtj? be _rtpada. Reasonable notice shall mean notica given at least tan (10} days before the time of
@ sale or disposition,

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortga e shall not

constitute a waiver of or prejudice the Eaﬂgs righis otherwise to demand strict compliance with thal provision

or anJ other provision. Election by Lender to pursue any remady shali not exclude pursuit of any other

remedy, and an elaction 1o make expenditures or take action to perform an obligation ot Grantor under this

Mortgage after failure of Grantor to parform shall not aftect Lender's right 1o declare a default and exercise its
j .

remedies under this Martgage

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Moartgage, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’
fees &t trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lenders opinion are necessary al any time for the prolection of its interest or the
enforcament of its rights shall become a part of the Indebtedness payahle on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses coverad
b{t this paragraph Includa, without limitation, however subject lo any limits under applicable law, Lenders
atterneys’ fees and Lenders legal expenses whether or not there is a lawsult, including: attorneys’ fees for
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bankruptey proceedings (including efforts to modify or vacate any automatic stay or injunction), aPpeals and
any -anlicipated post-judgment Sollsction services, the cost of searching records, obtalning litle reparts
(including foreclcsure reports), surveyors’ erons. and appraisal fees, and title insurance, to the extant
armitted by applicable law. Grantor also will pay any coun costs, in addition to ali other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
natice of default and any notice of sale to Grantor, Shall be in wriling, may be sent by teletacsimile {unless
otherwise required by law), and shall be affective when actually delivered, of when deposited with a natnongll¥
recognized avernight courier, or, if mailed, shall be deemed effeclive when deposited in the United Stakes mall firs
class, certified or registersd mail, postage propaid, directed 1o the addresses shown near the beginning of this
Morigage. Any parly may change its address for notices under this Martgage by giving farmal written notice to the
othef parties, spanl!ylnq hat the purpase of the notice is 10 cha_ngﬁ the party's address. All copies of notices of
foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as
shown riear tha beginning of this Morigage. For nolice purposes, Granior agrees to keep Lendar informed at all
times of.Grantor's current address. , ;
MISCELLANEOUS PROVISIONS. The following miscallaneous provisions are a part of this Mortgage:
Améndments. This Mortgage, togethar with a [Relatad Documents, constitutes the entire understanding and
agreement of the partias as to the matters set 6rth in this Mortgage, No alteration of or amendment ta this
ortgage shali be eliective unless given in writing and signet-by thi pary orparties sought to be chargea or
bound By the alteration or amendment.

Applicable Law. /<h)> Morlgage has been delivered to Lender and accepted by Lender In the State of
Michigan. Except as =t forth hereinafter, this Mortgage shall be governed by, construed and enforced in
accordance with thc lewzs of the State of Michigan, except and only to the extent of procedural matters
related to the perfectian s1d enforcement by Lender of is rights and remedles against the Property,
which matters shall be Jov.med by the laws of the State of llinols, However, in the event that the
enforceabllity or validity ot jav provision of this Mortgage is challenged or questioned, such provislon
shall be governed by whicheve: urplicable state or federal law would uphold or would enforce such
challenged or questioned provisiun,” The loan transaction which Is evidenced by the Credit Agreement
and this Mortgage {which secures 2 Credit Agresment) has been applied for, considered, approved and
mada [n the State of Michigan,

Captlon Headings. Caption headings In i M.origage are for convenience purposes only and are nol 10 be
used 10 interpret or define the provisions of thic Morinage.

Merger. There shall be no merger of tha interest (or esiata created by this Mortgage with any other intarest or
estale |tn ftri_e F;ropeny at any time held by or fo the hanefil of Lender in any capacity, without tha written
consent of Lender. :

Muitiple Partles. All obligations of Grantor under this riignge shall be jeint and several, and all retafnces
to Grantor shall mean gach and every Grantor. This mrars that each of the persens signing below is
responsitle for all obligations in this Mortgage.

Severability, |f a court of competant jurisdiction finds any prrwicion of this Morlgage to, ba invalid or
Unenforceable as to any person or circumstance, such finding  shalll not render that provision invalid or
unenfcrceable-as +0-Ary. 0 her..parsons_or,circumstances. f feasbie, any such offending provision shall be
deemed to ba modified to be withifi the limits o Brifarceasility of valiy, howeversi theta farding-provigions -
cannot be o modified, it shall be stricken and all other provisions of thie"#/artgage in al other respects shall

remaln valid and enforceabls.

Successors and Assigns. Subject to the fimitations stated in this Morlgagr on transter of Grantor's interest,
this-Mortgage shall be binding upen and inure lo the benefit of the parties, their £occessors and assigns. If

ownarship of the Propeny baComes vasted in a parson other than Grantor, Lencer, without notice 1o rantor,
may deal with Grantor's Successors with reference ta this Morigage and the videbtedness by way of
iorbearance or extension without releasing Grantor trom the obligations of this Mortgage <= liability under the

Indébtedness.

Timie Is of the Essence. Time is of the essence in the performanca of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby raleases and waives all rights anu banefits of the
homestead exemption laws of the State of llinois as to all Indebtedness secured by this Morlgage,

Waivers and Consents. Lender shall rot be deemed to have waived any rights under this Mortgans-iox under
the Related Documents) unless such waiver 13 in writng and signed by Lender. No delay or omissisn on the
part of Lender in e_xerclsin?nanhrﬁm shall operate as a waiver of such fight or any other right. A walvariby
any party of a provision of This Mo Eage shall not constitule a walver of or prejudice the pany's right othiar vise

to demand strict compliance with thaf provision or any other provision. No prior walver by Lender, nor an
course of dealing between Lender and Grantor, shall constitule a walver of any of Lenders rights or any 1t
Grantor's obligations as ‘o an¥] future transactions. Whenever consent by Lender is raquired in this Morigage,
the-granting ot such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required. )
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

+GRANTOR:

LAUREL MURPHY YA . 1

. ' 3
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Signed, acknowledg:(d)and delivered in the presence of:
F

J RoLMIS

INUIVIDUAL ACKNOWLEDGMENT

STATE OF _ MICHIGAN )
) ss
COUNTY OF_BERRIER )

On this day before me, the undersigned Notary Public, persorally appeared MICHAEL MURPHY and LAUREL
MURPHY, 1o me known to ba the individuals described in and wi.0 executed the Mortgage, and acknowledged that
they signed the Mortgage as lheEr free and voluntary act and deed, for t_he.us'es and purposes therein mentioned.
Given undur-my harg and offlcial s@dlithls s 56TH "day ot _cmsusT T g9~ 99

-

Reslding at X (L7, BERRIEN COUNTY, ML

MARY BIFRWAGEN
Notary Public In and for the State ot MICHIGAN

My commission expires 10-24-01
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