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RECORD AND RETURN TO:

MORTGAGE BANCORP SERVICES

800 E. NORTHWEST HIGHWAY, #100 J
PALATINE, ILTLINGIS 60067

J\q \16[0‘] ’TI 2- MORTGAGE Loan No. 7218057

THIS MORTGAGE ("Security Instruipsat™) is given on October 27, 1998 . The mortgagor is
JASON W. SMITH and MICHELLE SMITH-GAUGHAN, HUSBAND AND WIFE

("Borrower™). This Security Instrument is given to
MORTGAGE BANCORP SERVICES

e

which is organized and existing under the laws of ~ THE STATH OF ILLINOIS , and whose
address is 800 E. NORTHWEST HIGHWAY, #100, PALATINZ, TLLINOIS 60067 ,.'
7").ender"). Borrower owes Lender the principal sum of ...
One Hundred Twenty Five Thousand Seven Hundred and
DO/ 100 - == =~ ===~ mm e m e oo Dollars (U.S. $  125,700.00 ). ?i.""
This debt is evidenced by Borrower's note dated the same date as this Sezurily Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on Novemier» 1, 2028

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by4re? "ote with interest, and all renewa]s,
extensions and modifications of the Note; (b) the payment of all other sums, with interest; advanced under paragraph 7 to
protect the security of this Security Instrument; and (c} the performance of Borrower’s coverani: and agreements under this
Security Instrument and the Note. For this purpose, Borrower dees hereby mortgage, grant and <ouy<y to Lender the following
described property located in COOK County, Illinois:

LOT 122 (EXCEPT THE NORTH 30 FEET THEREOF) AND THE NORTH 30 FEET OL' LOT 123

IN H. ROY BERRY COMPANY’S LAUDYMONT TERRACE, BEING A SUBDIVISION OF »ART

OF THE SOUTHEAST 1/4 OF SECTION 31, TOWNSHIP , AND PART QF THE SOUTHWEST

1/4 OF SECTICN 32, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.
BOX 333 Gl

PIN 03-32-308-029-0000

which has the address of 724 5, VAIL ARLINGTON HEIGHTS  [Street, City),

Illinois 60005 (Zip Code] ("Property Address™);
ILLINOIS-Single Family-FNMA/FHLMC UNIFORM

initials: %_ngj INSTRUMENT Form 3014 9/90
@@-BR(IL) a802).01 Amended 5/31
Page 1 of & VMP MORTGAGE FORMS - (BO0I521-7291




99008529

- UNOFFICIAL COPY

@,
06/6 F10E Wiod - g0 ¢ ebeg {02096 (1)HG- @

Senmy

1940 Azotid utene Aewr yorga U v 01 192[qus st Aadord ap Jo wed Auw IR SAUMULISID JAPUST J] TUSWINNSU] AILINJag SI)
0} U9 3 SurewIpIoqnS IIPUY 01 AIOIBJSIIES NIIIITE U L] Y} JO J3P[OY 1) WL $3INISS (3) 10 ‘UII[ AP JO JUSWADIOJUD
2 uaaad o1 sjesedo vorurdo s 1opus ayl wr ydiym sTurpsavord [efay ‘ur uar A Jo MUSWEDICIUS 1surede spusjep Io ‘Aq
ual] o1 yiey pood ur 8153109 (q) ‘19pua| 01 3[qe1dade Iouew B UI UD1] 9Y} AQ paInass ueneSi[qo sy jo juswied oy o1 Suyum
u1 $3213e (B) :19mo01I0¢ SSO[UN JUSWNISU] A1Lnoag sty Joao Ajuoud sey yoiym usr| Aue afreyosip Apdword [[eys 1emoniog
-sjuowrded a1 Sutouapraa sidreoal Japua o1 ysuuny Andword [[eys moniog ‘Apoanp siustnied asa1) soxew Tamolzog JI
-ydexSered snp Japun pred 2q 01 SJUNOWE Jo saonCU [[€ Japua] 01 ysiuiny Apdmwoad [[eys Iamoilog ‘juswied pamo uosiad ay) 0
Apvanp sum uo wap Aed jeys Tamouroq ‘Ioutew ey} ut pred jou Ji 10 ‘7 yderSered w papraoid sauew o) w suoneSijqo 25y
Aed [reys Iomoxrog “Aue 31 ‘sjual punotd 1o sjuswded ployased] puB ‘QUAMIISU] A1IN33S SIY Jaa0 A1ioud urene Aew yolm
Auado1d a1 01 3jqeInquIe suonisodun pue sauy ‘saSIeyD ‘SIUIWSSISSE ‘SIXE) [[B Aed [[EUS Jamoliog ‘SuI] (sadaeq)) *f
"9]0N 31} J9pun anp sareyd a1e] AUe 0 ‘ise] pue ‘onp redounid 03 ‘YUINOJ onp 1S3ISUT 0] ‘PIT
‘Z qdmﬁemd Iopun 31re‘ed sjunoure o1 ‘puosas ‘10N 2y Japun anp safreyd Juswdedaid Luwe o1 “sny cpargdde aq peys 7 pue |
sydeidered Iopn Jopua | AQ paaTaal simstnied [ ‘astmIayio sapraord mef siqesridde ssarun) spuamded jo uoneosnddy ‘¢
: T ‘Juawnnsuf AIUnoag SI
£Q PAINDAS SWINS 1) ISUTRSE /P=1d © SE IS 10 UONISINhoR Jo sum oty 18 19pua] £Q Loy Spung &ue KIdde 1reys ‘Ausdord ot jo
a{es 10 uomsinbae a 03 Joud “Lenira| ‘Aadord oyl (195 10 21mboe [[eys 19pua ‘|7 ydesrdered 1apun ‘J] “1epus Aq proy spung
Aue Tomoltog 01 puryar Apdwold eys Jspuy] ‘quswnisu] AILINOG ST AQ pamdes Swns (e jo [0y ut juswAed vodn
“UOTRIISIP 9]08 §,I3PUFT 1B ‘sjuswiAed A[IUCW 3A[IM]
uey) a10u ou w £ouaraniap A do aofell 1egs JamoLIog AJUAIYAP 9y dn AEW 0] ATESSA0AU UNOWE A0} Iapuy] o) Aed jreus
I3M0110g 358D [ONS UI ‘pu ‘SUNIIA Ul I9MGLT0y AJ110U 08 ABUI JpUYT ‘onp USYM SW] moIdsg a1 Aed 01 JULaIjyns 10U §7 auIm
Aue e Jopua Aq pray spund 9y} jo Junoure ay) 4] el siqeondde Jo sjuswennbar a1 WM 2owepIooE UL SpUn SSA0YI A 10]
IaMOoLCg 01 TUN02JE [eys Jopuy] ‘mel sqearidde-Lo-pray 2q 01 panmiiad sUNoOWe 31 pasaxa Ispu] AQ play spung ay j
uaunnsu] A1In0ag SO £q PaI0as SWNS [[B 1054150098 [euonippe se pagpaid am spund Sy "opemu seam spund ami 0} 11qap
ora Yoty 10} ssodind ayy pue spung 911 01 §IGIP Pae s1na1d Turmoys ‘spund A jo Sununodoe [enuue ur ‘aSIeno moym
*19m0110g 01 JAIT [[RUS Japua spung au) uo pred aq [[BYS 1S2I53UT TR “12A3M01 ‘SumILM U 521588 ARUI 13pUx] PUR ISmMoLI0g
"spuny a1 uo SFurwred 1o 599Ul Lue Jamorrog Aed o) pamnkar oy jou [feys Jepua] ‘pred aq 01 1sa1aul saxmbar me] djqeorjdde
10 apew S JGaWRISE U SSO[U) asImIAyIo sapraoid me[ ajqeiTdde ssaUn ‘URO[ SIYI YA WOMDIUUOD Ul ISPUI AQ past
a01a13s Furaodal ¥e) e1sa el 1wpuadapul ue 107 S3IEYD AUN-9U0 2 Fzd 01 Jamoriog AIMbaI Avil 1pUaT ‘JOAMOY adreyo B
yons ayew o) 1pud syuwad mey 21qestjdde pue spung 2g) U0 1SIINUT 194 0I10g SAvd 1pUT ssajun ‘SW] me1dsqg oy Furdjrraa
10 JUnodoe molasa g Surzdeue Ajenume ‘spung sy Surdidde pue Surproyg Jo1-somorrof 231eyo 10U AR I9pUYT ‘S| MOIISH
a1 Led 01 spunyg 2 Ajdde JRYS Jopua “ueq URQT SWIOH [e1apad AUe UT JO (UOT(iSUI UR YINS S JApUYT JI ‘Iopud] Surpnprur)
Anua 10 ‘Ayreuaumnsur ‘Aousfe Terapa) v Aq pansur are sisodop asoym UCTIMIISUI UR UT Py 9q [[eUs spung Sy,

*mep a[qeotjdde YA 2dURPIOIOE UT ISIMIIYIO JO SUI] MOIIST
aInmy jo saInyIpuadxa JO SIIELNSI J[qRUOSEII Pk BIEp JU3IING JO SISBq S} U0 Inp Sprad {0 JUnolle ag) J1ewInsy et Iapud|
JINOWE IS ) PIIOXS 0] 10U JUNOUR Ue Wi SpUn, POy pue 199][09 ‘Sultl AUB Je ‘ABW JAPTa] ‘08 ]| ‘JUNOUIE IISS3] € $19§
spuny 311 01 sardde ey me] Jaqioue sSaUN {, VAST.) 'Pas 2 1097 UON0IS "D'S () 1 ‘Aun) 01 AW WOI] PSPUAR S8 /6]
10 19V S3Inpad0Id JUSWAAS Jvisg (2o [BIapa] 21 I9pun JUNOITe MOINES S Jamolloy Io] annby A wr ueol afediow paeas
AI[BI3pa) B IO 19PUS € JUNCUIE WINUITYEUI 31j) Paadya 0) 10U JUNCIWE UE Ul SPUNJ PIOY PUB 105 ~uw’y Aue B ‘A Iapua]
.S MOIasd, PITED 9 ST asay, “surnwald aareansuy a8eSitow jo 1uawied oy Jo napf ut ‘g yderfered jo sworsiaoxd o)
A DURPIOSE UL ‘I3puy 03 Bmonoqg Aq sjqeled swns Kwe (§) pue Aue y ‘swnnuaad soueinsur aBefrour Liress (3) ‘Aue |t
‘swmuraid soweansur pooy; A[1ea4 (p) ‘sunmuaid somensur Auadoxd Jo prezey A[reaf (o) (e 1 *ftadorg s wo S)uaI punoid 1o
symawAed proyases] Areak (q) ‘Aradord a1 Uo u2I[ B SB USWNIIST] AJLN0IS ST Jaac AyIond urejje ABUI UIIUM SIUAUSSISSE PUB
saxel Ajread (8) 110] (,Spuny,) wns & [y ut pred st JON Y1 [IUN ‘330N Ay} Iapun anp are sjuawied Ajpuowr Aep Y3 U0 JapuUd]
01 A=d 1RYS Iamouieqg ‘IapUFT AQ Idamam UalUm ¥ 01 10 aey alaesndde o) 10alqng aameansuy pue saxey, o spunyg ‘7

"9J0N 21 Ispun anp sagreyo ate] pue Juawledord Aue pue s10N 241 4G PadUIPIAS 1G5p Yl UO Isaraym pue Jjo [edouud
o anp usym Aed Apdwoid |jeys samorrog sedieq)) e pue jmwiiedarg {jseanuf pue [edoutld Jo jmswdeg 1
1SMOT0] SB 3015E pUE JUBLIACD ISPUYT PUB J0MOLIOH "SINVNHAOD WHOLINA
*Aptadoxd (ear SUIILA0) TUSUIILIISUL A11IND2S ULIOJIUN B 2JMINSUOD 0] HondIpsunf Aq SuorjereA
PAIMWI] YIm SITBUIACD ULIOJIUN-UOU PUB JSH [EUONIEU JOJ SIUBUAACD WIOJIUN SAUIQUIOd INFANNYISNI ALIMNDES SIHL
*P10991 JO $20URIQUINOUS Aue 0) 102(qns ‘spuetuap pue swie|d (e 1suede Luadord aur o] aun o) AeISUaS PUajap [[Ia pue
SIUBLIEA JOMOLIOG 'PIOJI JO S0URIQUINIUL J0J 1dadxa ‘paraquinouaun st Aadoid am 18y pue Auadoid sm A2Auo0d pue juerd
‘aFeFuom 01 Y3 A1) SB[ PUB PAASATOY AQIIT S1B1SI AU} JO pasas AT[nyamef ST Jamonrog 1B SINVNIAQD YTMOTA0I
,Auadorg, a1 s wawmnsuy A11I0ag Syl Ul 03 paiidgar s1 §urodalo) sy Jo [V - IUAmnsuy
Aunoag sty £q pazsaoo 2q osfe [eys suonippe pue sywewooe[dor [y Auadord oy jo wed v Ioyesisy 10 mMOU SIIMIXY
pue ‘saoteuaimdde ‘sjustasea e pue ‘Anadord iy vo padala I9YEaISY 10 Mou SjuawAcKdun o B HLIM YHHIIOOL




UNOFFICIAL COPY?9005529

this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not econoziic.lly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not aasv er within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the iusurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrumcnt, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower vtherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the month!y payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired hy Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisizion shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance und Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Proper.y s Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy i Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wiiting, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’'s—control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste cx ‘ite Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lend<s’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Yustrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing i action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if

—

A

Borrower, during the loan application process, gave materially false or inaccurate infurmnation or statements to Lender (or failed e
to provide Lender with any material information) in connection with the loan evidenced 5y the Note, including, but not limited ~,
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a

leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants‘ana agreements contained in -

this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in/tnz Property {such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), tneaLender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

Initials:g 'Zf?%
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leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires-ice title to the Property, the !
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Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable. ' o
16. Borrower’s Copy Borrower shall be given one conformed copy of the Note and of this Security Instrument. ?.,f

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in 1t. .
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person}, w1th0ut "
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this; ,,;_
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date}
of this Security Instrument, J’

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not”
less than 30 days fion; the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Sorrower fails to pay these sumns prior to the expiration of this period, Lender may invoke any remedies
permitied by this Securi'y )astrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security ((nzcrument discontinued at any time prior to the earlier of: {a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of 2judgment enforcing this Security Instrument. Those conditions are that Borrower: (a} pays
Lender all sums which then would be due vnder this Security Instrument and the Note as if no acceleration had occurred; (b) |
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attoraeys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall conmtinue unchanger. Uron reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective 4 ii no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noteor a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to’ Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under t:¢ Mote and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. Ifthere is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above <zd applicable law, The notice will state the name and
address of the new Loan Servicer and the address to which payments should/oe riade. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, vse. disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anvéne zlse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences saall 10t apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognizzd.to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substancz or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or reguiatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the foliowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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