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THIS MORTGAGE ("Security Instrument’) is givenon January 19, 1998 .. The mortgagor is
RUSSELL SMITHy A WIDOWER :
E | Q ("Borrower").
This Security Instrument i5.0ivento WESTWIND MOGRTGAGE BANCORP, *
which is organized and existingunuer the laws of The United States of Amer ica , and whose address is
5100 NORTH HARLEM AVENUZ, HARWOOD HEIGHTS, TL 60856 (‘Lender").

Borrower owes Lender the principal suriof One Hundred Fifty Thousand Dallars and no/100

Dollars (U.S.$ 150,000.00 }. This debt is
evidenced by Borrower's note dated the sams Gate as this Security Instrument (“Note"), which provides for monthly
payments, with the full debt, if not paid earlie:, due and payableon November 1, 2029 . This Security
Instrument secures to Lender: (a) the repaymen: ol the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument, anc 'z} the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpsse, Barrower does hereby mortgage, grant and convey 1o
Lender the following described property located in Cool
County, lllinois:

LoT & IN LAUREL HILL PHASE 11, BEINC A SUBDIVISION OF PART OF THE
NORTHWEST 1/4 0OF SECTION 29, TOWNSHIP-3J_ NORTH, RANGE 12, EAST OF E\f
THE THIRD PRINCIPAL MERIDIAN, IN COOK CcUWNTY, ILLIKOIS ACCORDING i
T0 THE PLAT RECORDED AS DOCUMENT NUMBER 35-933783. f"J
g
it
'm?
l“»‘f

COMMONLY KNOWN AS: 11008 WEST LAUREL HILL DRIVE,OQORLAND PARK,IL 604867
PIN(S): 27-29-106-012-0000

which has the addressof 11008 WEST LAUREL HILL DRIVE , ORLAND PARK ,
[Street] [City]
llingis 60467 ("Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrawer warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. (RF297 4
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause:
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
if Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lender ard Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or I
postpone the due #ate of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the 3
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and {
proceeds resulting from dzmage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security ipstriment immediately prior to the acquisition.

6. Occupancy, Preservaticn, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security |»sirument and shall continue to occupy the Property as Barrower’s principal
residence for at least one year after the dete of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or uries3s extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair-ific Property, allow the Propenty to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeituure of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. 3oirower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding tc'vie dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate ‘nfermation or statements to Lender (or failed to provide
Lender with any material information) in connection with the loaii evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Propeny ag'a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with all the provisions of the ieas«. If Borrower acquires fee title to the Property, -
the leasehold and the fee title shall not merge unless Lender agrees to e merger in writing. l

7. Protection of Lender’s Rights in the Property. If Borrower fails to nerform the covenants and agreements

contained in this Security Instrument, or there Is a legal proceeding that may siguificantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or torfettre or to enforce laws or !
regulations), then Lender may do and pay for whatever is necessary to protect the vitue of the Property and Lender's ol
rights in the Property. Lender’s actions may include paying any sums secured by a lian which has priority over this * i
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering-un the Property to make ¥
repairs. Although Lender may take action under this paragraph 7, Lender does not have to (fo s2. “j
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Gorewer secured by~ =
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these ainsnts shall bear o

interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shajl pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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secured 'by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period-
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borzower, this Security Instrument and the obligations secuired hereby shall remain fully effective as if
no acceleration had arcurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Churge of Loan Servicer. The Note or a partial interest in the Note (together with this Security
{nstrument) may be sold one - more times without prior notice to Borrower. A sale may result in a change in the entity

{known as the "Loan Servicer} ip2t coliects monthly payments due under the Note and this Security Instrument. There 2
also may be one or more changes ot the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan M
Servicer, Borrower will be given wri'tzi notice of the change in accordance with paragraph 14 above and applicable law. b
The notice will state the name and adc:ess of the new Loan Servicer and the address to which payments should be o
made. The notice will also contain any iher information required by applicable law. ‘,
20, Hazardous Substances. Borrower shal. not cause or permit the presence, use, disposal, storage, or release of \‘:
any Hazardous Substances on or in the Propeity. Borrower shall not do, nor allow anyone else to do, anything affecting (v
the Property that is in violation of any Environmeriar Law. The preceding two sentences shall not apply to the presence, rL

use, or storage on the Property of small quantities ¢f r’azardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenznce nf the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmentat or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If So:rower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any !1a”ardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial acticris in accordance with Environmental Law. .

As used in this paragraph 20, "Hazardous Substances" are those substaiices defined as toxic or hazardous;'«%f
substances by Environmental Law and the following substances: gasoline, kerosane, other flammable or toxic =,
petroleum products, toxic pesticides and herbicides, volatile solvents, materia’s cantaining asbestos or formaldqfqyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law" meaps federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmentci-protection. oo

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s fullows: : };T.T

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerzdon following Borrower’'s
breach of any covenant or agreement in this Security Instrument (but not prior to acceicration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (bj t!ie action required to
cure the default; (c} a date, not less than 30 days from the date the notice is given to Borrower, Dy which the ,
default must be cured; and (d) that failure to cure the default on or before the date specified in ‘ne notice may .+
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the -
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to -
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

ILLINOIS--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
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ADJUSTABLE RATE RIDER Loanno. 1207533

1 Year Treasury Index—Rate Caps--Fixed Rate Conversion Option )

THIS ADJUSTABLE RATE: R.DER is madethis 19th dayof January, 1999, and is incorporated
into and shall be deemed to améne and supplement the Mortgage, Deed of Trust or Security Deed (the “Security
Instrument”) of the same date given ry the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the
"Note) 10 yESTWIND MORTGAGE JBANCORP

, (the "Lender") of the same date
and covering the property described in the Security Instrument and located at:

11008 WEST LAUREL HILL ORIVE,ORLAND PARK,IL 60467
[Promeorty Address)

THE NOTE CONTAINS PROVISIONS ALLC"#*NG FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE ~ZMOUNT THE BORROWER’S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY. THE NOTE ALSO CONTAINS THE OF TION TO CONVERT THE ADJUSTABLE RATE TO
A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, R
Barrawer and Lender further.covenant and agree as follows:

-
1)

-

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6. 5000 %. The Note pievides for changes in the adjustable -
interest rate and the monthly payments, as follows: J -

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The adjustable interest rate | will pay may change on the firstday of February 2000 .~ and onthatday
every 12th month thereafter. Each date on which my adjustable interest rate could change is caflzd a "Change Date.”
(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The lilex” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me natice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calcutate my new interest rate by adding Three
percentage point(s) ( 3.0000 %) tothe Currentindex. The Note Holder
will then round the resuit of this addition to the nearest one-gighth of one percentage point (0.125%). Subject to the

limits stated in Section 4(D} below, this rounded amount wilt be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the

LR LA
1

P T

-

T o™ A A
:é.; :§§a;:

unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment,

MULTISTATE ADJUSTABLE RATE RIDER--SINGLE FAMILY--FNMA UNIFORM INSTRUMENT
ISC/CRID**//0392/3118(01-89)-L PAGE10OF3 . FORM 3118 1/89
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" Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and {b} Lender reasonably determines that Lender's security will not be impaired by
the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent
to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercizes the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. Theaictice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this pe:ied, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Bor'uw s

2. If Borrower exercises thiz Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniforin Cavenant 17 of the Security Instrument contained in Section C 1 above shall then
cease to be in effect, and the provisiens of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as
follows:

Transfer of the Property or a Beneiirial Interest in Borrower. I all or any part of the Property or any
interest it in is sold or transferred (or if a beneitcicl interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written cancent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Secrit: ¢ Jastrument.

If Lender exercises this option, Lender shall give't'orrower notice of acceleration. The notice shall provide a period
of not iess than 30 days from the date the notice is deliver“d ¢r mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms ard covenants contained in this Adjustable Rate

Rider.
@/LM /é/ S,
A e {Seal)

RUSSELL SMITH Borrower

- (Seal)
Borrower

{Seal)
Borrower

(Seal)
Borrower

MULTISTATE ADJUSTABLE RATE RIDER--SINGLE FAMILY--FNMA UNIFORM INSTRUMENT
ISC/CRID**//0392/3118(01-89)-L PAGE 3 OF 3 FORM 3118 1/89
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(Illinois)

This Construction Loan Mortgage Rider amends and supplements the attached Mortgage of the same
date ("Security Instrument”) given by the undersigned ("Borrower”) to Old Kent Mortgage Company
("Lender"} with respect to the property described in the Security Instrument ("Property”) to secure payment
and performance of the indebtedness and obligations described in the first paragraph of the Security Instrument,
including the debt evidenced by the promissory note referred to in that paragraph ("Note"). The following
provisions are added to the Security Instrument:

A. Borrower and Lender are entering into a Residential Construction Loan Agreement of the same
date ("Agreement"), under which Lender has agreed to extend to Borrower a loan in an amount of up to the
principal amount of the Note ("Loan") to finance Borrower's construction of a residence and related
improvements on the Property ("Project”), on the terms and subject to the conditions set forth in the
Agreement. The Azreement provides for Lender to make periodic disbursements of the proceeds of the Loan
from time to time &1 the future (" Advances"). The Note evidences Borrower's obligation to repay all Advances
that Lender shall make dnder the Agreement, together with interest accrued on them.

B. In addition o securing payment and performance of the indebtedness and obligations described
in it, this Security Instrument ziso secures (i} Borrower's obligation to repay all Advances, together with
interest accrued on them, and (il} 4ll.obligations of Borrower under the Agreement, including, without
limitation, Borrower's obligation tofepay.all amounts that Lender shall expend under Section 5.2(e) of the
Agreement to complete construction of all ur any part of the Project, including all interest accrued on those
amounts.

- g Y [ o '\
C. This Security Instrument is a construction mortgage. 9907»7-133

D. Paragraph 2 of this Security Instrument aze the first sentence of paragraph 6 of this Security
Instrument shall not take effect or apply until Lender shall have ruade the final Advance of Loan proceeds under
the Agreement.

E. The maximum amount that shall be secured by this security Instrument is the sum of (a) the
total principal amount of all Advances made by Lender to or for the‘ccnefit of Borrower and of all other
obligations of Borrower under the Agreement, including, without limitation, Borrower's obligation to repay
all amounts that Lender shall expend under Section 5.2(e) of the Agreement to complete construction of all or
any part of the Project, which total principal amount shall not exceed $150,000.00, (b) all amounts advanced
by Lender or its assignee or successor in interest to (i) preserve or restore the Property, (ii) preserve the lien
of this Security Instrument or its priority or (iii) enforce this Security Instrument, and‘(c; Interest that shall
accrue on all of the foregoing amounts.

F. The statement in paragraph E of this Rider about the maximum amount that may be secured
by this Security Instrument is included solely to establish the priority of the lien of this Security Instrument and
does not create or imply any obligation of Lender to make loans or extend credit to Borrower other than as set
forth in the Agreement,

OLD KENT MORTGAGE COMPANY

WM By 601)&&&&@0»@»&

(Borrower)

Its__Construction Lending Assistant

(Borrower)
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