UNOFFICIAL CQP¥E2912.

1
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Middleberg Riddle & Gianna
2323 Bryan Street :
Suite 1600

k 990829

Dallas, Texas 75201

DALLAS TEXAS 75380-9068

[Space Above This Line For Recording Data]
Loan No: 08712417 Data ID: 202
Borrower: CHARLIE M. SMITH

FHA Case No. |
1319011711 729

MORTGAGE

THIS MORTGAGE (“Sccunty Instrumen [”) s glven on the 20th day of March 1998, Q h‘ -S
The mortgagor is CHARLIE M. SMITH , ANCUMMAIRIE:MAN A SINGLE WOMAN, NEVER MARRIED. ==
X (“Borrower™).
This Security Instrument is given to CHALLENGE MOKIGAGE CORPORATION, A CORPORATION, which is
organized and existing under the laws of the State of ILLINCIS, znd whose address is ONE OAK HILL CENTER,
WESTMONT, ILLINOIS 60559 .
(“Lender”).
Borrower owes Lender the principal sum of ONE HUNDRED NINE THC USAND NINE HUNDRED EIGHTEEN and
NO/100-----Dollars (U.S. $ 109,918.00). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (“Note”), which provides for monthly payments, with the full debt, if 25t jaid earlier, due and payable on April
1, 2028. This Security Instrument secures to Lender: (a) the repayment of the debt cvidznced by the Note, with interest,
and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced
under paragraph 7 to protect the security of this Security Instrument; and (c) the performanice of Borrower’s covenants
and agreements under this Security Instrument and the Note. For this purpose, Borrower doe: hereby mortgage, grant
and convey to Lender the following described property located in COOK County, Illinois:
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7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shali pay,. these
obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate,
and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lier by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent ths-enforcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to
Lender subordinating fie lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attair priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the hea cr take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may«olicct fees and charges authorized by the Secretary.

9. ' Grounds for Accelerstez of Debt.

(a) Default, Lender may cicept as limited by regulations issucd by the Sccretary in the case of payment
defaults, require immediate pzyment in full of all sums secured by this Security Instrument if:
(i)  Borrower defaults by failir.g to pay in full any monthly payment required by this Security Instrument
prior to or on the due date-of the next monthly payment, or
(i) Borrower defaults by faihng, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval. Lendcr sh=! if permitted by applicable law (including section 341(d) of
the Garn-St Germain Depasitory Institutions [Act of 1982, 12 U.S.C. 1701j-3{d)) and with the prior approval
of the Secretary, require immediate payment in Fall 'of all sums secured by this Security Instrument if:
(i)  All or part of the Property, or a beneficial interest in a trust owning all or part of the Property,
is sold or otherwise transferred (other than by devse or descent), and
(i) The Property is not occupied by the purchaser Or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property,-bat his.or her credit has not been approved in
accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to cequire immediate payment in full, but
Lender does not require such payments, Lender does not waive its right<"with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulatiors issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate paymen: in full and foreclose if not
~paid. This Security Instrument does not authorize acceleration or foreclosure if nuipermitted by regulations
of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Motc are not determined
to be eligible for insurance under the National Housing Act within 90 days from the date Féreof, Lender may,
at jts option require immediate payment in full of all sums secured by this Security Instrazieint. A written
statement of any authorized agent of the Secretary dated subsequent to 90 days from tne date hereof,
declining to insure this Security Instrument and the Note, shail be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance
is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.
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Loan No: 08712417 Data ID: 202

10. ReinstatemenLJBm»anl:a ﬁlItQ IAL& if QdQJ:rzqu ed immediate payment in full

because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even
after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum
all amounts required to bring Borrower’s account current including, to the extent they are obligations of Borrower under
this Securily Instrument, foreclosure costs and reasonable and customary attorney’s fes and expenses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not required
to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will
preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priority of the lien
created by this Security Instrument. :

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
-payment or othervise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original ‘Buszower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or
remedy shall not be a-waiver of or preclude the exercise of any right or remedy.

12. Successors nad Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instruinenr-shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(u). Zorrower’s covenants and agreements shall be joint and several. Any Borrower who co-
signs this Security Instrument but Joes not execute the Note: (a) is co-signing this Security Instrument only to mortgage,
grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or maké anv.accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower’s consent.

13. Notices. Any notice to Borrowe: provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable Jaw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower desijuates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any aadress Lender designates by notice to Borrower, Any. notice
provided for in this Security Instrument shall be deemed tn have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instruricnt shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any pravision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other oravisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end *iie orovisions of this Security Instrument and
the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of thz Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the preserce, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor alinw anyone else to do, anything-
affecting the Property that is in violation of any Environmental Law. The preceding tvo sentences shall not apply to the
prescnce, use, or storage on the Property of small quantities of Hazardous Substances thet arp generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand; |2wsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Harardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by aay governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection.

-
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LINQEEICGIALGE ot oy
By SiGNiNG BELO T pts fand s id th ta this"Security Instrument and in any

rider(s) executed by Borrower and recorded with it.

[

CHARLIE M. SMITH —Borrower

[Space Below This Line For Acknowledgment]

State of ILLINOIS §
County of : §

, 19 7f by

M
The foregoing insiiment was acknowledged before me this 20 day of /7

A
CHARLIE M. SMilH )
=R

Public, State of (linels ' - Notary Public
ke NI T

v \/ (Printed Name)
My commission expires:___ 2 2.5 .~ Do [
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through substantially equal payments. In making such caleulation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (1)
the date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other information which may be required by law from
time to time:

(G) EffrGive Date of Changes

A new intercst rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become
effective on the Chzage Date. Borrower shall make a payment in the new monthly amount beginning on the
first payment date which Joccurs at least 25 days after Lender has given Borrower the notice of changes
required by Paragraph (F)of inis Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated ir. ccordance with Paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lenaer has-given the required notice. If the monthly payment amount calculated in
accordance with Paragraph (E) o1 ths Kider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly paymesi-amounts cxceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at tlie Note rate (a rate equal to the interest rate which should have
been stated in a timely notice), or (i) request tha: »ny excess payment, with interest thereon at the Note rate,
be applied as payment of principal. Lender’s obligaion to return any excess payment with interest on demand
is not assignable even if this Note is otherwise assigréa before the demand for return is made.

By SiGNING BELow, Borrower accepts and agrees to the tzrris and covenants contained in this Adjustable Rate

Rider.
o M W -...(Seal)

"CHARLIE M. 5MITH —Borrower

(Page 2 of 2 Pages)
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When Recorded Return To:

ACCUBANC MORTGAGE CORPORATION
12377 MERIT DR, #600, PO BOX 809089
DALLAS, TEXAS 75251

o W s
ASSIGNMENT-OF: . v w gy
Data ID No: 202 SECURITY INSTRUMENT -‘3?.-"“
Loan No: 08712417 IO :
Borrower: CHARLIE *i. SMITH
Permanent Index Number: 1603430002

Date: Effective March 20, 19%%

Owner and Holder of Security Instiument "Holderl';}:
CHALLENGE MORTGAGE CCRPORATION, A Corporation, which is organized and existing under the laws
of the State of ILLINOIS .

Assignee:
gACCUBANC MORTGAGE CORPORATIUN; A Corporation, which is organized and existing under the laws
of the State of TEXAS, ;
12377 MERIT DR, #600, PO BOX 809089
DALLAS, TEXAS 75251

Security Instrument is described as follows:

Date; March 20, 1998

Original Amount: $ 109,918.00

Borrower: CHARLIE M. SMITH , AN UNMARRIED MAN
Lender: CHALLENGE MORTGAGE CORPORATION

Mortgage Recorded or Filed on
as Instrument/Document No.
in Book , Page r’y
of Official Records in the County Recorder’s or Clerk’s Office of COOK (- mafy, ILLINOIS,

——

- —

Property (including any improvements) Subject to Lien:
LOT 39 IN BLOCK 2 IN ELLSWORTH T. MARTIN'S SUBDIVISION OF BLOGKS 1 AND 2 OF THE
RESUBDIVISION OF BLOCKS.5 AND 6 IN THE FOSTER SUBDIVISION, BEIN% -4 SUBDIVISION
OF THE EAST 1/2 OF THE SOQUTHEAST 1/4 OF SECTION 3, TOWNSHIP 39 NOP. i+, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COK COUNTY, ILLINOIS.

PROPERTY ADDRESS: 853 NORTH KARLOV AVENUE, CHICAGO, ILLINOIS 60651

TR

roduct Code: GN-03

T

(Page 1 of 2) UMCBRKAL
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