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LOAN No. 1204571 MORTGAGE 131:9660520/703

THIS MORTGAGE ("Security Instrument”) is given-on January 21, 1999
The Mortgagor is ROGELIO AGUILAR and ABICAIL GONZALEZ, HUSBAND AND WIFE

("Borrower™). This Security Instrument is given to

PERL MORTGAGE, INC.

, which is
organized and existing under the laws of The United States of America , and
whose address is 1735 NORTH ASHLAND, CHICAGO, IL 60622

("Lender"). Borrower owes Lender the principal sum of

One Hundred Twenty Nine Thousand Two Hundred Ninety Five Dollars and Zero
Cents Dollars (U.S. $ 129,295.00 )-
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on

February 1, 2029 This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower’s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments
are available in the account may not be based on amounts due for the mortgage insurance premium. .

If the amounts held by Lender for Escrow Items exceed.the amounts permitted to be held by RESPA,
Lender shall arccunt to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Borrowzr to make up the shortage as permitted by RESPA.

The Escrow Furd= are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders-o.Lender the full payment of all such sums, Borrower’s account shall be credited with
the balance remaining ior 7!l installment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has no® become obligated 1o pay to the Secretary, and Lender shall promptly
refund any excess funds to_Foirower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all instaliments
for items (a), (b), and (c).

3. Application of Payments. All pavments under paragraphs 1 and 2 shall be applied by Lender as
follows:
.« First, to the mortgage insurance premiuni te ke paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly nortgage insurance premium;
Second, to any taxes, special assessments, leasehnia payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; and
Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall iisure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall b miaintained in the amounts and
for the periods that Lender requires. Borrower shall also insure alt improvemnts on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance poli:ies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender mav_wrke proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authiorized and
directed to make payment for such loss directly to Lender, instead of to Borrower and to Lender ;o'iitly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduciica of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applicd in
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the evem of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.
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LOAN No. 1204571

Borrower’s successor in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of iy Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject *2 the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several. Any Porrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Secui)*y 'nstrument only to mortgage, grant and convey that Borrower’s interest in the
Property under the terwis uf this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or m-ke'any accommodations with regard to the terms of this Security Instrument
or the Note without that Borrewir’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first.class meil unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be giver. by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower._“ry notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lendér when given as provided in this paragraph.

14. Governing Law; Severability. This Security lastr:ment shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In.ipz event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, s1ch conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect viivout the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declaled to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of iz Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, v<e, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, @or allow anyone
clse to do, anything affecting the Property that is in violation of any Environmental Law. ' The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hizardous
Substances that are generally recognized to be appropriate to normal residential uses and to nizintzaznce
of the Property., .

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsui: ot other
action by any governmental or regulatory agency or private party involving the Property and anuy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

FHA Case No. 131:9660520/703
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LOAN NO. 1204571

NON-UNIFORM COVENANTS. Borrbwer and Lender further covenant and agree as follows;

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender allthe rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents. However,
prior to Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lensic: and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for a2ditional security only.

If Lender givec. notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee far benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lenccr «o=1l be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Property shail ray all rents due and unpaid to Lender or Lender’s agent on Lender’s written
demand to the tenant. _

Borrower has not executed 2:iy prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exeicising its rights under this paragraph 17. .

Lender shall not be required o eiser upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. Hov.cvar, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application cf rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by iudicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies pro' ided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title <viZence.

If the Lender’s interest in this Security Instrument is %el] by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosers 7ct of 1994 ("Act") (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designated wider the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing iii-th< preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender uadir this paragraph 18 or
applicable law. N

19. Release. Upon payment of all sums secured by this Security Instrument, Lendur shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all right of homestead exemption in the Properry.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recesded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and skall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrument.

[Check applicable box(es)].

D Condominium Rider D Growing Equity Rider D Other [specify]

D Planned Unit Development Rider EI Graduated Payment Rider

FHA Case No. 131:9660520/703 @ 4 4 é
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