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RECORD AND RETURN TO:
KEY MORTGAGE SERVICES, INC.
117799
5§76 LINCOLN AVENUE
WINNETKA, ILLINOIS B0093
Prepared by:
RICHARD NASH
0209430656 | ,
CTIC.
f\ .
114} THIS MORTGAGE ("Security Instrumynt”) is givenon JANUARY 26, 1999 . The mortgagor is
J  STANFORD B. SMITH II
Q AND CAROLE R. SMITH, HUSBAN!) AND WIFE
¥
e
i ("Borrower"). This Security Instrument is given to
™~ KEY MORTGAGE SERVICES, INC,
%  which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
V" addressis 576 LINCOLN AVENUE
1 WINNETKA, ILLINOIS 60093 { Vender"). Borrower owes Lender the principal sum of
Q FOUR HUNDRED FIVE THOUSAND AND 00/100
o Dollars (U.S. §  405,000.00 ),
V" This debt is evidenced by Borrower’s note dated the same date as this Security-Instrument (*Note"), which provides for
o FERRCAPY 1, 2029
monthly payments, with the full debt, if not paid earlier, due and payable on t '
r‘\ This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by th< Note, with interest, and all renewals,
\L  extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
E‘_ protect the security of this Security Instrument; and (c) the performance of Borrower’s covenaris ond agreements under this

Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convisio Lender the following
described property located in  COOK County, Illinois:
THE EAST 25 FEET OF LOT 69 AND THE EAST 25 FEET OF THE WEST 75 FEET OF
LOT 69 IN MANUS LAKE SHORE HIGHLANDS BEING A SUBDIVISION IN T¥E
SOUTHWEST 1/4 OF SECTION 28, TOWNSHIP 42 NORTH, RANGE 13 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

Parcel ID #: 05-28-303-037-0000 05-28-303-038-0000 -
which has the address of 2200 THORNWOOD AVENUE , WILMETTE [Street, City],

Mlinois 60091 (Zip Code] ("Property Address");
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Botrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economirdily feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security !nstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not ansver within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insriarice proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrumcn), whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrowe: olerwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly rayments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquirii by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisiiion shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance w7 Protection of the Property; Borrower’s Loan Application; Leaseholds.

Borrower shall occupy, establish, and use the Properiy as Botrower's principal residence within sixty days after the execution of

this Security Instrument and shall continue to occupy the roperty as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writ'ug; which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowei’s cnatrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste or. tie Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Leadér’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Tastmment or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing th* sction or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's) interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security-intirest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate inforziation or statements to Lender (ot failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. i this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fec-title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and #areements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in<he Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Leider may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 26TH day of JANUARY )
1999 , and 1s mcorporated into and shall be deemed to amend and supplement
the Mortgage.“Deed of Trust or Security Deed (the "Security Instrument™) of the same date given by the
undersigned (‘ne’ "Borrower™) to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
KEY MORTGAGE ZEP/ICES, INC,

(the "Lender”) of the same Gate and covering the Property described in the Security Instrument and located
at:
2200 THORNWOOD AVENUE
WILMETTE, ILLINOIS 80081
[Property Address]

THE NOTE PROVIDES rCd A CHANGE IN THE BORROWER'S FIXED

INTEREST RATE TO AN ADJISTABLE INTEREST RATE. THE NOTE LIMITS

THE AMOUNT THE BORROWE:'S ADJUSTABLE INTEREST RATE CAN

- CHANGE AT ANY ONE TIME AND 7HE MAXIMUM RATE THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the vovenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree &s foilows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGI.S

The Note provides for an initial fixed interest rate of 8.5000 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as (plows: :
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAMGES

(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rate wiv. the first day of
FEBRUARY , 2004 , and the adjustable interest rate I will pay ma;, change on that

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrumant

@;mau {9705) Form 3182 5/94
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOW:

Trausfer of the Property or a Beneficial Interest in Borrower, If afl or any part of the
Property or <ny interest in it is sold or transferred (or if a beneficial interest in Borrower is sold
or transferred £nd Rorrower is not a natural person) without Lender’s prior written consent,
Lender may, at its‘option, require immediate payment in full of all sums secured by this Security
Instrument. However. 4its option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date ot this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not'less than 30 days from the date the notice is delivered or
mailed within which Borrower must) pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to ths expiration of this period, Lender may invoke any
remedies permitted by this Security Instrva cat without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FIXFD INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE T£RMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSWRUMENT DESCRIBED IN SECTION B1
ABOVE SHALL THEN CEASE TO BE IN EFFECT /¥ THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY lNSTRUMENT SHLLL BE AMENDED TO READ AS
FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrowcr, 14.all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interzt-in Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s prioi \written consent,
Lender may, at its option, require immediate payment in full of all sums secured by iiis Security
Instrument. However, this option shall not be exercised by Lender if exercise is nroaibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise <his nption
if: (a) Borrower causes to be submitted to Lender information required by Lender to evaivaitethe
intended transferee as if a new loan were being made to the transferee; and (b) Leude:
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to

Lender.
DPS 9526
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Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. S

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior wrilten consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days froia the date the notice is delivered or mailed within which Borrower mmst pay all sums secured by this
Security Instrument. It Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security tntrument without further notice or demand on Borrower.

18. Borrower’s Righi t> Reinstate. If Borrower meets certain conditions, ‘Borrower shall have the right to have
enforcement of this Security lustrament discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for rcipsiatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a ‘:dgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dus under this Security Instrument and the Note as if no acceleration had occurred; ()]
cures any default of any other covenants or-agreements; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorncys’ ‘ees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rigiits in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Unon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective asi%no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Ncte or.a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice tc Bocrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the J¥oée and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If thes< is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above an’! applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should b mzde. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, uss, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyona-2lse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall ro apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogizesic be appropriate to normal
residential uses and to maintenance of the Property. _

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawzai* ot other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance 7t nvironmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguizcory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law* means federal laws and laws of the Jurisdiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

w Initisls: 5 &ﬁﬂ

@% -6RIIL) (9608} Page B of 6 Form 3014 9/90 DPS 1093




¢

wa . UNQEFICIAL COPYo™® -

06/6 vLOt Wiog

B6/01/6 Saudxy uoissiwwWo) A
SIouIfil J0 eI "djand AsejoN

:sexidxy] vorssmmo) AW

“neR ST “[908 [BIOUJO PUB PUBY A JOPUN USAID)
"oy 195 urarer) sasodind pue sasn o) 0} 198 AIEUN[OA PUR 32 HIZHL §¥ JUSTWINISUT PTES ) PAISAI[SP pue poudis

AZHL - 10y paSpepmomios pue ‘voszod ur Lep sty o 210§eq pareadde “uswmusut urodaso] sy 0) paqUSqNS
(s)oureu asoym (s)uossed sures oy oq 0) oW 0} Umomy A[jeuossad ¢

'

24IM ONV ONVESNH ‘HLIWS ¥ ':I'IDitIV ONV II HLINS "8 QUO4NVLS 1T
K3rye0 £qaIAY Op 938)S PU2.LImN00 Pres JOJ pUe U1 dNqnd AIejON B ¢ . ’ m 1
185 £Jjuno)) v ON00D *SIONI ALVIS

JIMOLI0f- Jamoatog-
(1ee8) - (Teag)
I3MOLIOH - HLIKS " 370M¥VD
.V N YV VL)L
(ress) WNU ) T (,U ,(
Jamoliog- II H1INS l'! Qu0ANVL :

(reas) . g | :
j' -@y/ g x 18955011
™

YLTA p@p.:ooo.f pue Jamousog Kq pemndaxs (s)epur Aue ur
PuUR JuSWNNST] ANINDSG SIY) UT POUTBIUOD SIUEUSACD PUB SULIS) 3T} 0) S30348 pUB s1daoae Jomostog ‘MOTIH ONINDIS A€

[4y100ds] ()0 ] < PR VA[T]

33pry WO PUORS ] 10pry jusaAcIdw] sey ] Jopy uoojEd [

Iopry Jusuwifed Apysemig ] o Juamdoyaaa( U pAUuRl ] Jopry JuslIied pajenpeIn ]

aopry A[nued -1 ] 5pry wmitmuopuag 30pry 21wy 2qusnipy X]
[(se)xoq sjqeondde yoay))

“uewnsu] AJunoss sty Jo wed & olam (S)ISpLE SY) I S8 JUSIRISU] AIUN0SG ST JU-S3 (uAdISE PUE S)UEUSACO O
juste[ddns pue puswe [[eys pue ojuT payeiodI00Ut 5q [[eYs JOPI Yous [aes jo SJusmaoISE PUE SIUBLAACS £} ‘JUSTNIST] A)IN0SG
ST P 10g3a0) POpIOsal PUB IamoLIog AQ PAIMosYa I8 SISPU SIOW 10 JUO JI “JudUMIISUL £umeg (1Y) 0) SPTY ‘P

-fpadoig o) ur vonduraxa pesjsswoy JO JYSLI [[8 SIATEM JOMOLIOY "PBIJSIMOH JO JATBM €T
51500 UOTEPI02a1 Aue Ked [eqs Jomoliog ‘JomoLIOg 01 93BG JnoYIAM

Juomnnsu] KIS ST} ISBAJR! J[EYS JopusT ‘usmnnsu] AJUnoeg SIY) £q PAINDS swns [[@ JO juswfed vodpy aswdPY ‘TT
“30UIP1AD [JT) JO §)S09 PUE $33] SELIONE B|qBUOSEII ‘0) payrun] Jou Inq ‘Burpnpul ‘17
ydesered snp uy papracad sarpousna auy Sumsand up parmout sasuadxa [[B 1991[00 0) PAPHUS 3] [[BYS JAPUF] *furpaooad
ol {q juaumnsu] AHLINIIG SIY) 50[XA10) AeWw pue PUBURP TNy moq:gim wnasu] AUmag SAp) £q paundds
sums [[e jo [ ur juwduised ajeipawun aambaa Lew ‘uondo s j8 ‘wpuFT ‘NouU Ay ul payads 2J8p ayy AIojpq J0
UO PAJND JOU ST JNBJAP AP JT °SIMSOPAI0) PUE UOHEIIPIIE 0 JIMOLIOF JO AP )0 AUB J0 JNEJIP B JO AUSXA-UOU
ay Suipaadoxd 3unsopPaI0] Y3 UI JIASSE 0) JYSL YY) puB UCHRIIEPIE L3)Je ajmsuidl o} S Y} JO JIMOLI0F ULIOJuUT
Jaumj eys nou Yy, *£aadoag ay Jo afes pue Suipaaderd epipnf 4q nsop0) “uanmsuy LJLNRG sy Aq paanas
SUMS M) JO UOHRIPIE U] J[NSAA ABW 30U A Ul Payyads jup 3y 210Jj2q J0 UO JMEJP 3 NI 0) IN|IE] JuY) {1)]
puR {paind aq IS JMBJIP Y} YOI £q “IOMO0LI0F 0) UIALT S1 310U 3y IJEP ) WY skep (g uBy) SSI[ Jou ‘Nep ¥ (9)
Ymepp ay) a1nd 0) paxmbar uonde AR (q) “nep Ay (€) :4Jeds [[BYS PjoU AL ‘(as1maapo sapraoad mey s[qedndde

PEB0EYEOZO




