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THIS LOAN IS NoF ASSUMABLE WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

MORTGAGE

28-6-691667

THIS MORTGAGE (“Security Instrumeni®) is given on the 22nd day of February, 1999.

The mortgagor is THOMAS E PEARSON, JR. 280 JUDITH M. PEARSON , HIS WIFE

{“Borrower™).
This Security Instrument is given to LENDEX, INC., A/\CORPORATION, which is organized and existing under the laws
of the State of TEXAS, and whose address is 3030 LBS-FR.EEWAY, SUITE 300, DALLAS, TEXAS 75234

(“Lender”).

Borrower owes Lender the principal sum of SEVENTY THOUSAND EIGHT HUNDRED TWENTY and
NO/100-----Dollars (U.S. § 70,820.00). This debt is evidenced oy Burrower’s note dated the same date as this Security
Instrument (“Note”), which provides for monthly payments, with tae finll debt, if not paid earlier, due and payable on
March 1, 2019. This Security Instrument secures to Lender: (a) tho repayment of the debt evidenced by the Note, with
interest, and all renewals, extensions and modifications of the Note; (b] the rayment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrumznt; and (c) the performance of Borrower’s
covenants and agreements vnder this Security Instrument and the Note. "Furothis purpose, Borrower does hereby
mortgage, grant and convey to Lender the following described property located in«*OOK County, Iilinois:

LOT 127 IN ROLLING MEADOWS UNIT NO. 1, A SUBDIVISION OF FAR(,OF THE SOUTH 1/2 OF

SECTION 25 AND PART OF THE NORTH 1/2 OF SECTION 36, TOWNSLHIP 42.NORTH, RANGE 10
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. "IN # 02-36-204-020-0000

ILLINOIS VA MORTGAGE Form 3014 $/90 (Pags 1 of 7 Pages)
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Lozin No: 1243892 U N O F F I C IA L C @Rvuu ‘Data ID: 168

4. Charges; Liens. Borrower shall pay all taxes, - assessments, charges, ﬁncs and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold.payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish’te Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrewer shall promptly discharge any lien which has priority over this Security Inslrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c} secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property inyiired against loss by fire, hazards included within the term "extended coverage' and any other hazards,
including floods ¢r.looding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that ).ender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender’s approvat v/nich shall not be unreasonably withheld. If Bortower fails to maintain coverage described above,
Lender may, at Lender'c option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policice and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hoid the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums snd renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance cartier and Lender, Lenser may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otheiwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoratior. or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security !neirument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not aisver within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect’ the insurance proceeds. Lender may use the proceeds to repair or
restore the Propetty or to pay sums secured by this Secunty Instrument, whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writilys, any application of proceeds to principal shall not extend

or postpone the due date of the monthly payments referred 0-in paragraphs 1 and 2 or change the amount of the

payments. If under paragraph 21 the Property is acquired by L<picr, Borrower’s right to any insurance policies and .

proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. ,
6. ‘Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;

Leaseholds, Borrower shall occupy, establish, and use the Property as Boirower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Propzrty as Borrower’s principal residence ¢

for at least one year after the date of occupancy, unless Lender otherwise agrees’1a writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Bcriower’s control. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate, or commit wasie an the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begen th2t in Lender’s good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien sicated by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as providzsd in paragraph 18,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith deivriaination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien creaied by this Security
Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application
process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with all the provisions of the lease. If Borrower acquires fee titie to the Property, the leasehold
and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument,
appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender
may take action under this paragraph 7, Lender does not have to do so.
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14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or

" by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the

Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any ather address Lender designates by notice to Borrower. Any notice -
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any prov1s10n ot clause of this Security; Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumcnt or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Securlty Instrumcnt and
the Note are declared to be severable. Cep

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property OF any
interest in it is seld or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person} witiout Lender’s prior written consent, Lender may, at its option, require immediate payment in full of -
all sums secured Yy this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal luw as of the date of this Sccumy instrument.

If Lender exe:ciszs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 daye from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Insirvpent. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permiitcd by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Runstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforeement of this Security Instrumers discontinued at any time prior to the earlier of: (a) 5-days (or such other period-
as applicabie law may specify for reinstat¢mert) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of & julgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which tir would be due under this' Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defauliof =2ny other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but notlimited to, reasonable attorneys’ fees; and (d) takes such action .
as Lender may reasonably require to assure that the licn of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Secuiity Instrument.shall continue unchanged. Upon reinstatement..
by Borrower, this Security Instrument and the obligations seciired hereby shall remain fully effective as if no acceleration .
had occurred. However, this right to reinstate shall not apply in tie case of acceleration. under paragraph 17.

19. . Sale of Note; Change of Loan Servicer. The Note‘or a partial interest in the Note (together with this- .

Security Instrument) may be sold one or more times without prior notice-ic, Borrower. A sale may result in a change

in the entity (known as the "Loan Servicer") that collects monthly paymen’s due under the Note and this Security - ’

Instrument.” There also may be one or more changes of the Loan Servicerviitclated to a sale of the Note. If there is
a change of the Loan Servicer, Borrower will be given written notice of the chatige 1ty accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Lcaa Servicer and the address to which
payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, us<, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow.2zyie else 1o do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two senténzes shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are gencrally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower iearns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly. take ail necessary remedial actions. in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials, As used in this paragraph 20, “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection.
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[Space Below This Li.na For Acknowledgment] )
99310430
State of ILléINOIHS § )
County of w §
The foregoing instrument was acknowledged before me this day of 9__@{ by

THOMAS F. PEARSON, JR. AND JUDITH M. PEARSON

Notary Public

k_’ (Printed Name)
My commission.exjares:

LINDA M. KOOLKER

OTARY PUBLIC, STATE OF ILLINOIS
?{‘Y COMMISSION EXPIRES 3/27/2002

s
? T WL s

Form 3014  9/90 {Page 7 of 7 Pages)




UNOFFICIAL COPY

Loan No: 1243892 ' Data ID: 168
Borrower: THOMAS F. PEARSON, IR.

ASSUMABILITY POLICY RIDER 93310430

i
o

THIS ASSUMABILITY PoLicY RIDER isimade on this 22nd day of February, 1999, and is incorporated into

and shall be deemed to amend and supplement the Mortgage, Deed of Trust, Deed to Secure Debt or other

such security instrument {the "Security ‘Instrument”) of the samec date given by the undersigned (the

"Borrower") to secure Borrower's Note(s)® (thc "Note") to

t )

LiINDEX, INC. N

(the "Lender”) of the same date and covering the property described in the Security Instrument (the
"Property"} and Jucated at:

2302 GEOXGL STREET
ROLLING MEADOWS, ILLINOIS 60008

In addition to the coveuarss and agreements made in the Security Instrument, Borrower further
covenants and agrees as follows:

1. Acceleration. The Note mar, st the option of the Lender or the holder of the Note or its
authorized agent (collectively, the "Note Helde: '), becomme immediately due and payable upon transfer of the
Property to any transferce, ualess the acceptebilitv.of the assumption of the Note obligation is established
pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

2.  Funding Fee. A fee equal to one-half of one percent (0.5%) of the balance of the Note as of the
date of transfer of the Property shall be payable to the/Ncote Holder, as trusiee for the Department of
Veterans Affairs. If the assuming transferee fails to pay tius fee at the time of transfer, the fee shall
constitute an additional debt to that already secured by the Securty Ipetrument, shall bear interest at the rate
provided in the Note, and, at the option of the Note Holder, shall te immediately due and payable. This fec
is automatically waived if the assuming transferee is exempt under Secucn 3729(c) of Chapter 37, Title 38,
United States Code.

3. Processing Charge. Upon application for approval to allow assumption of the Note obligation,
a processing fee may be charged by the Note Holder for determining the creditworthiness of the assuming
transferee and subsequently revising the Note Holder’s ownership records when an vpproved transfer of the
Property is completed. The amount of this charge shall not exceed the maximup. eitablished by the
Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, Uiried States Code,
applies.

4,  Indemnity Liability. If the Note obligation is assumed, the assuming transferee shall agree to
assume all of the obligations of the Borrower under the terms of the Note, the Security Instrument and any
other instruments creating or securing the Note, inciuding the obligation of the Veteran to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the guaranty or insurance
of the indebtedness created or evidenced by the Note or Security Instrument.
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