whose addressis P.0. Box 11110, Merrillville, IN 46411
("Lender"). Borrower owes Lenaer the principal sum of
Forty Six Thousand Seven Hundred Fifty and no/100
Dollars (U.S. $ 46, /5000 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument {"Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on April 1, 2029
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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THIS MORTGAGE ("Security Inst urﬁem“) is given on March 12, 1999
The Mortgagor isMichael F Pence
("Borrower"). This Security Instrument is given to Pinnacle Bank
which is organized and existing under the laws of the state of Indizna , and
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c} and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs I and 2 shall be applied by Lender as follows:

First, tone mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead < the monthly mortgage insurance premium;

Second, to any faxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums a8 zequired;

Third, to interest diuc ander the Note:

Foutth, to amortization ~1 the principal of the Note; and

Fifth, to late charges dve zider the Note.

4. Fire, Flood and Other H:iza 'd Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecied, azainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all imirovements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and <y renewals shall be held by Lender and shall mclude loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender itamediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company conscraed is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower ari to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the teduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in 15 order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Prope'ty. ‘Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymerits‘which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an-aipzipt required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity ‘cgaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to'the Property that extinguishes

the indebtedness, all right, title and interest of Borrower in and to insurance policies iu-force shall pass to the

purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowcr’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer/of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations
of the Secretary.
(e) Mongage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at iis option, require immediate payment in full of all sums secured by this Security Instrument. A
written statzimeut of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insuie.this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwitiis:anding the foregoing, this option may not be exercised by Lender when the
unavailability of insnzance is solely due to Lender’s failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower lias a.right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies
even afier foreclosure proceedings are insticuted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrcwe.’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosaie costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Tipoy reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as-if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatemicat”if: (i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years fipuwediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by is Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Whiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumer¢ granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrowet’s successor in
interest. Lender shall not be required to commence proceedings against any succsssoi-in interest or refuse to extend

" time for payment or otherwise modify amortization of the sums secured by this Securily: Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearapce by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remed ;.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanis and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrewer, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Ary Lorrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, ﬁe}dzr may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
prov:ded in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 ¢r seq.) by requesting
. a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as

provnded in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avan]able toa Lender under this Paragraph 18 or applicable law.
. 19. Releise; Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withowt charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Tior.estead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securizy Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreerients of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)].

Condominium Rider ’:_J Growing Equity Rider ] other [specify]
Planned Unit Development Rider [ J i5raduated Payment Rider

We-
@;IR(IL) 19608) Page 7 of 8 Initial:

o




.

J N -
— v

'UNOFFICIAL COPY

' )

Blogoled + & (g00E) HI)H#-@
Aunos) axe jo ;uapm:zu.g

o Ay

PR
gueipul
LIBAON §941dX8 UOISSHULIO

b2 19Q . Ty
0a02 1Ta:mqnd fugioN ‘HOSI g yses

m anang ArmoN
W‘D - :sandyy woIssnuuo)) 41@:
-WW Jo Kep ’V\\‘t ) ST “[2as [2IO1JO PUE puey A sopun Uamg

10J 138
Joy/sLy

5bb
1o pafpa mormoe pue ‘uosiad ur Aep Si at a10Jaq pareadde “yuaummnstn SmodaIo] ay) 0 paqLIasqns

S JUAWINLISU] PIes AU} PISAI[IP pue pausis

urasay sasodind pue s7En. LI 10 ‘998 AI2IUN[OA PUR 331}

9ys/ay
(s)oureu asoym (s)uosiad sures 7iq1aq 01 awr 01 umouy A[[euosiad *

ddliod { |°BYILW Iem
1

‘SIONIFH A0 ALVLS

Ajniao Aqaisy op oS bun Aunoa pres 10] pie Ul oT[qnd AJeIvN €
58 {juno) ‘ 1935
'?.WW} ‘%meNj:
s Jamorog- Iamolg-
o (E9) (Tesg) 7~
-
N
g I3molrog- Iamollog-
& (meg) (1eas) 7
|
I3MOLI0Y - Iameuog- 1
(1eas) (1eag) / |
\
Jamonog-
(®a8)

30U3d 4 |BPYILY

Iamo1I0g-
(reas) :
:SISSAUN M

‘1 )M POPI0221 pue Jamorlog Aq paindaxa (s)1aplr Aue

Ul pue JuAWINNSU] AJUNGag SIY) UT PAUTEIUOD SULIA) 33 o} saarfe pue sideooe Jamoniog ‘MO'THE ONINDIS Ad




UNOFFICIAL COPY

99320613

.

FHA Case No,

-

131-9759126

CONDOMINIUM RIDER

THIS CONT'OMINIUM RIDER is made this 12th  dayof March , 1999 |
and is incorporat:d. into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed ("Secwmiw Instrument") of the same date given by the undersigned ("Borrower") to secure
Borrower’s Note ("Note"Vi¢
Pinnacle Bank

("Lender") of the same date and cuvering the Property described in the Security Instrument and located at:

18550 Torrence Avenue, Unit 23,Lansing.IL 60438

[Property Address]
The Property includes a unmit in, together wvith an undivided interest in the common elements of, a
condominium project known as:

FOREST GLENCONDOMINTIUMS

{Name of Condomusiun Droject]

("Condominium Project"). If the owners association or other eutity which acts for the Condominium Project
("Owners Association") holds title to property for the benefit'or use of its members or shareholders, the
Property also includes Borrower’s interest in the Owners Assoctaticn ard the uses, proceeds and benefits of

Borrower’s interest.
CONDOMINIUM COVENANTS. In addition to the covenants and ‘azresments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association maintains, with a generally accepted irsurance carrier, a "master”
or "blanket" policy insuring all property subject to the condominiuni doczments, including all
improvements now existing or hereafter erected on the Property, and such policy is satisfactory to
Lender and provides insurance coverage in the amounts, for the periods, aid sgaiast the hazards
Lender requires, including fire and other hazards included within the term "extended coverage," and
loss by flood, to the extent required by the Secretary, then: (i) Lender waives tlie ‘provision in
Paragraph 2 of this Security Instrument for the monthly payment to Lender of one-twcifth of the
yearly premium installments for hazard insurance on the Property, and (ii) Borrower's obligation
under Paragraph 4 of this Security Instrument to maintain hazard insurance coverage on the Property
is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy. Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage
and of any loss occurring from a hazard. In the event of a distribution of hazard insurance proceeds in
lieu of restoration or repair following a loss to the Property, whether to the condominium unit or to
the common elements, any proceeds payable to Borrower are hereby assigned and shall be paid to
Lender for application to the sums secured by this Security Instrument, with any excess paid to the
entity legally entitled thereto.

FHA Multistate Condominium Rider - 10/95

@-586 (9601].01
VMP MORTGAGE FORMS - (8C0)521-7291
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