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r THIS RTGAGE ("Security Inotruent™) js given on MARCH 22, 1999 . The mortgagor is
MICHAEL X" SHAW® AND ISHMAEL L. 4HAW AND KATHLEEN SHAWAYWhose address is
{"Borrower"), This Security Instrumenr is given t»- LENDEX, INC. , which is organized and existing

}= under the laws of THE STATE OF TEXAS , wnd whose address is 3030 LBJ FREEWAY, SUITE

_. 300,DALLAS TEXAS 75234-0000 ("Lemder"). Betrower owes Lender the principal sum of ONE

U HUNDRED SIXTEEN THOUSAND EIGHT HUNDRED SEVENTY ONE AND 00/100 Dollars (U.5.5
116,871.00). This debt is evidenced by Borrower's note dute? fhe same darc as this Security Insrument
("Note"), which provides for monthly payments, with the full det, if not paid earlier, due and payable on
APRIL }, 2029. This Security Instrument sectres to Lender: (a) the »spayment of the debr evidenced by
the Note, with interest, and all renewals, extensions and modificatiois of fae Note; (b) the payment of all
ather sums, with interest, advanced under Paragraph 7 to protect the secviay of this Security Insmumnent;
agd (c) the performance of Borrower's covenants and agreements under Giiz/Sezurity Instrument and the
Noe. For this purpose, Borrower does hereby mortgage, granr and convdy 1o’ Lender the following
described property [ocated in COOK. County, Nlinois:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR ALL #7/RPOSES;
TaX ID NUMBER: _O(p -0 -3(7- 052 -0000 '

which has the address of 406 LOCKSLEY DRIVE
(Soreer)
STREAMWOOD , Wlinois 60107-0000 ("Property Address");
(City) (Zlp Cude)

TOGETHER WITH all the improvements now or hereafter erecied on the property, and alk
ecasements, appurenances, and fixrures now or hereafter a part of the property, All replacements and
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addidons ghall also bt covered by this Security Insttumenr. All of the foregoing is referred o in this
Securiry Instrument as the “Property.”

BORROWER COVENANTS that Borrower is Jawfully seized of the esiate hereby conveyed and has
the right o mortgage. grant and convey the Property and that the Property is unencumbered, except for
encumnbrances of record. Botrower warrants and will defend generally the tile to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pariopal use and non-uniform
coveflants with limiwed variations by jurisdiction w constitute & uniform security instrument covering real

property.
UNIFOP.s] COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymew ~1 Principal, Interest and Late Charge. Borrower shall pay when due the principal of,
and interest on, the ar.otevidenced by the Norte and jate charges due under the Note.

2. Monthly Paymenr of Taxes, Insurance, and Other Charges. Borrower shall include in each
monthly payment, together 'zith the principal and interest as set forth in the Noie and any Jate charges, a
sum for (z) taxes and special asiessments levied or to be levied apainst the Property, (b) leasehold
payments or ground rents on the Pioperty, and (c) premiums for insurance required under Paragraph 4. [n
any year in which the Leader must pay a morigage insurance premium to the Secrctary of Housing and
Urban Development ("Secretary”), or 1 any year in which such premium would have been required if
Lender srill held the Security Insmument, ezua roarhly payrnent shall also include eitber: (i) a sum for the
annual mortgage insurance premium to be peil-uy Lender to the Secretary, or (i) 2 mosthly charge
instead of a mortgage insurance premium if this Secirity Instrument is held by the Secretary, in a
reasonable amount 10 be determined by the Secretary. Pxecpt for the monthly charge by the Secrerary,
these ftems arc called “Escrow [tems" and the sums paid tu Zender are called "Escrow Punds,”

Lender may, at any time, collect and hold amounts for Zsc ow Items in an agpregate amount not to
exceed the maximum ammount thar mzy be required for Borrowe/'s escrow account under the Real Bstate
Setilement Procedures Act of 1974, 12 U.S.C. § 2601 et seq. aud implementing regulations, 24 CFR Part
3500, as they may be amended from time to time ("RESPA"), except thar the cushjon or reserve
permitied by RESPA for vpanticipated disbursements or dishursements Yefore the Barrower's payments
are available in the account may not be based on amaunts due for the mortgage uisarance premium.

[f the amounws held by Lender for Escrow Items exceed the amounts perriitted to be held by
RESFPA, Lepder shall account o Borrower for the excess funds as required by RESTA. Jf the amounts of
funds held by Lender ar any time arc not sufficient to pay the Escrow Iiems when due, |£nd2r may notfy
the Borrower and require Borrower to make up the shortage as permitted by RESPA.,

The Escrow Fupds are pledged as additional secunity for all sums secured by thii Security
Instrument. If Borrower tenders w Lender the full payment of all such sums, Berrower's account shzul be
credited with the balance remaining for all igswllment itemps (2), (b), and () and any morgage msurance
premium installmenr that Lender has not become obligeted 10 pay to the Secretary, and Lender shall
promptly refund any excess funds 1o Borrower. Immediaiely prior w0 a foreclosure sale of the Property or
its acquisition by Lender, Borrower's account shall be credited with any balance remazining for all
installments for jterus (a), (b), and (c).

3. Application of Payments. All payments under Paragraphs [ and 2 shall be applied by Lender as
follows:
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First, to the mortgage insurance prermiwn to be paid by Lender o the Secretary or o the monthly
charge by the Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessmenis, [casehold paymenis or ground rents, and fire, flood and
otber hazard instrance premlums, as required;

Third, o intezest due vader the Note;

Fourth, to amortization of the princjpal of the Note; and

Fifik, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurapce. Borrower shall inswre all improvements on the
Property, whether now in existence or subsequently erected, against any Dbazards, casualties, and
contingenci=s, including fire, for which Lender requires insurance. This insurance shall be maintained in
the amounts ard for the periods that Lender requires. Borrower shal) also insure all improvements on the
Property, whet'icr pow in existence or subsequently erected, against loss by floods to the extent required
by the Serrctacy (All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewa s shall be held by Lender and shall incjude loss payable clauses in favor of, and
in g form acceptable to, Lewter,

In the event of loss, Gorrower shall give Lender immediate notice by mail. Lender may make proof
of loss if not made promptly by Pavuwer, Each insurance company concerged is hereby authorized and
directed 1o make payment for such losodirecdy 10 Lender, instead of to Borrower and to Lender jointly.
All or any par of the inswance preceeas may be applied by Lepder, at its option, either (a) 1o the
teduction of the indebtedness under the Naote and this Security Instrument, first o any delinquent amotnts
applied in the order in Paragraph 3, and thex to prepzyment of principal, or (b) to the restorarion or repair
of the damaged Property. Apy application of the proceeds to the principal shall not extend or postpone the
due date of tie monthly pzymemts which are refered 1» in Paragraph 2, or change the amount of such
payments. Any exccss insuraRce proceeds over an asacunt required to pay al! ouistanding indebtedness
urnder the Note and this Securiry Instrurnent shall be paid-io te entity legally entited thereto.

In the event of foreclosure of this Secunity Instrument or uitier transfer of rirle to the Property that
extinguishes the imdebtedness, all right, title and interest of Boriov er-in and w insurance policies in force
shall pass ro the purchaser.

5. Occupancy, Preservation, Maimenance and Protection of the Propery; Borrower's Loan
Applicarion; Leaseholds. Borrower shall occupy, establish, and use the Prepiriy as Borrower's principal
residence wirthin sixty days after the execution of this Security Instrument (or v/i5ir sixty days of a later
sale or transfer of the Property) and shall cominue to occupy the Property as Sorrower's principal
residence for at Jeast one year after the dare of occupancy, unless Lender detarmines thatceauirement will
cause undue hardship for Borrower, or unless exiemuating circumsrances exist which .zre beyond
Borrower's control. Borrower shall notify Lender of any extenuating circumnstances, Borraw:: shall not
comgmuit waste or destroy, damage or substanlially change the Property or allow the Froperty to
deteriorate, reasonable wear and tear excepled. Lender may inspect the Property if the Propefty i «acant
or gbandoned or the loan is in defaulr. Lender may wke reasopable action to protect and prescrve such
vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loau application
process, gave maicrially false or inaccurare information or starements to Lender (or failed to provide
Lender with any marenial informarion) in counecrion with the loan evidenced by the Note, including, but
oot limited to, representations concerning Borrower’s accupancy of the Propefty as a principal residence.
If this Security Instrument is on 2 leasehold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee ttle ro the Properry, the leasehold and fee title shall not be merged unless Lender
agrees to the merger in writing.
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6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connestion with any condempation or other 1aking of any part of the Property, or far conveyarnce in place
of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indcbtudness that remains unpaid under the Note and this Securiry Insrument. Lender shall apply such
proceeds to the reducrion of the indebtedness under the Note and this Security Instrument, first to any
delinquent emounts applied ip the order provided in Paragraph 3, and then to prepayment of principal.
Any application of the proceeds 1o the principal shall not extend or posipone the due dae of the monthly
payments, which are referred to in Paragraph 2, or change the amount of such payments. Any efcess
proceeds over an amoumt required to pay all ourstanding indebtedness under the Note and this Security
Instrumen’ sh: 1] be paid to the entity legally entitled thereto,

7, Caarges o Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or rapicipal charges, fines and impositions that are not included in Paragraph 2. Borrower
shall pay these obiig.tons on time directly to rthe entity which is owed the payment. [f failure to pay
would adversely affeci feyder's interest in the Property, upon Lender's request Borrower shail proroptly
furnish to Lender receipws e idencing these payments.

Tf Borrower fails 10 makc fie<e paymenis or the payments required by Paragraph 2, or fails to
perform any other covenants and agreements conrained in this Security Instrument, or therc is a legal
proceeding that may significantly :ffect Lender's rights in the Property (such as a proceeding in
bankruptcy, for condernnation or to eniorce faws or regulations), then Lender may do and pay whatever is
necessary w protect the vaue af the Propery and Lender's rights in the Property, including payment of
taxes, hazard insurance and other jiems mention,-3-in Paragraph 2.

Any amounts disbursed by Lender under this ['aragraph shall become an additional debr of Borrower
and be secured by this Sectrity [ostturment, These” amounts shal]l bear interest from the daie of
disbursemnent ar the Nore rate. and at the oprion of Lender, shall be immediartely due and payable.

Borrower shall promprly discharge any lien which has piircity over this Security Instrument unless
Barrower: (a) agrees in writing to the payment of the obligzisci secured by the lien in 2 manner
acceptable ta Lender; (b) contesis ig good faith the lien by, or defend: aguinst enforcement of the ljen in,
legal proceedings which v the Lender's opinion operate to prevent W2 zaforcement of the lien; or (c)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien o this
Security Instrument, If Lender determines that any part of the Property is subiect to a lien which may
amain priority over this Securiry Instrument, Lender may give Borrower a ncrice-idenrifying the lien.
Borrower shall satisfy the lien or 1ake one or more of the actions set forth above.within 10 days of the
giving of norice.

8. Fees. Lepder may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debr.
{a) Defanlt, Lender may, except as Jimited by regulatons issued by the Secrewary in tic case
of payment defaults, require immediate payment in full of all sums secured by this Sccurity
Insorument if:
{1} Borrower defaults by failing w pay in full any monthly payment required by this
Securiry Instrument prior to or on the due date of the next monrthly payment, or
(ii} Borrower defawlts by failing, for a period of dhirty days, to perform any other
abligations contained in this Security Instrument.
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(b) Sale Witbout Credit Approval. Lepder shall, if permitted by applicable [aw (including
Section 341(d) of the Garn - St. Germain Depository Institutions Act of 1982, 12 U.S.C.
1701j-3(d)) and with the prior approval of the Secretary. require immediawe payment in full of
all sums sceured by this Security Insrrument if:

() Al or par of the Property, or a beneficial interest in a trust owning all or part of

the Property, is sold or otherwise wransferred (other than by devige or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal

residence, or the purchascr or granfee does so occupy the Properry, bur his or ber credic

has not been approved in accordance with the requirements of the Secretary.
2}  No Waiver, I circumsiances ogenr that would permit Lender 1o require immediate
puyment in full, but Lender does not require such paymens, Lender does not waive its righis
with regpect w subsequent events.
d) Tegulations of HUD Secretary, In many circumstances regulations issued by the
Secreias, il limir Lender's rights, in the case of payment defaults, w require immediate
payment iz Zull and foreclose if nor pajd. This Security Instryment does not authorize
accelerarion o7 fcreclasure if not permitted by regulations of the Secretary.
(¢) Morngege ot Insured. Borrower agraes that if this Security [nstrument and the Note are
pot determined to ¢ e'yible for insurance under the Nauonal Housing Aet within (90)
NINETY DAYS fromi the <ote hereof, Lender raay, at s aprion, require immediate payment
in full of all sums securec by this Security Instrument, A written statement of any authorized
agent of the Secrctary dated svdsequent to (90) NINETY DAYS from the date bereof,
decjining to insure this Security ‘ns'nunent and the Note, shall be deemed conclusive proof of
such imeligibility. Notwithstanding ire foregoing, this optian may not be exercised by Lender
when the upavailability of insurance is solcly dus to Lender's failure o remit a morigage
insurance premium to the Secretary.

10. Reinsmrement. Borrower has a right to be reinitarad if Lender has required immediate paymett
in full because of Borrower's failure to pay an amount due ord-c the Note or this Security Instrurnent,
This right applies even after foreclosure proceedings are institite. To reinstate the Securiry Insrrument,
Borrower shall tender in 2 Jump sum all amouars required to bring Bowiwver's account current including,
to the exrent they are obligarions of Borrower under this Security Insrrument, foreclosure costs and
reasonable and customary amorncy’s fees and expenses properly asiociated with tie foreclosure
proceeding. Upon reinstatement by Barrower, this Security Instrwmenr and the roligations that it secures
shail remain in effect as if Lender had nof requjred immediate payment in fuil. However, Lender is not
required © permit reinstatemment if: (f) Lender has accepred reinstatement after e commencement of
foreclosure proceedingy within two years immediately preceding the commencerrent of a current
foreclosure proceeding, (i;) reinswarement will preclude foreclosure on different grounos-in »le fumire, or
(ii1) reinstarement will adversely affect the priorily of the lien created by this Securjty Ipstrumers:.

11. Borrower Not Reieased; Porbearance By Lender Not a Waiver. Batepsion of the ime of
payment or modification of amoruzation of the sums secured by this Security Instrument granied by
Lender to any successor in interest of Borrower shall not operate o rclease the lability of the original
Borrower or Borrower's successor in imierest, Lepder shall not be required 1o comnmence proeeedings
against any suceessor in interest of refuse t exiend tdme for payment or otherwise modify amortization of
the sums secured by this Security lnsuument by reason of any demand made by the eriginal Borrower ot
Borrower's successors in intersst, Any forbearance by Lender in exercising any right or remedy shall not
he a waiver of or preclude the cXercise of anmy right or remedy.
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12. Successors apd Assigns Bound: Joint and Several Liability; Co-signers. The covepants and
agreements of this Security [nsmument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of Paragraph 9(b). Borrower's covenants and agreements shal] be
joinr and several, Any Borrower who co-signs this Security Instrument but does not execute the Note: (a)
is co-signing this Securiry Instrurnent only fo mortgage, grant and convey that Borrower’s interest in the
Property under the terms of this Securiry Instrument; (b) is not personally obligated to pay the sums
seemed by this Security Instrument; and (c) agrees that Lender and any other Borrower may agres fo
exwend, modify, forbear or make any accommodations with regard o the wrms of this Security Instrument
or the Note withour thar Borrower's consent.

13. /Noices. Any notice to Borrower provided for in this Security Instrument shall be given by
deljvering it £L by mailing ir by first class mail unless applicable law requires use of apother method. The
notice shall be'dirested o the Property Address or any other address Borrower desigrates by notice to
Lender. Any notice ‘o Lender shall be given by first class mail w Lender's address stared herein of any
address Lender desiynates by notice to Borrower. Any notice provided for in this Security Instrument
shal) be deemed to have brer given to Borrower or Lender when given as provided in this Paragraph.

14. Governing Law; Sevzrability. This Security Insurument shall be governed by federal law and
the law of the jurisdiction in whick the Propery is located. In the cvent that any provision or clause of
this Security Insrrumnent or the Notwe Corflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrumexr or-the Note which can be given effect without the conflicting
praovision. To this end the provisions ‘of fhis Security Instrument and the Note are declared to be
severable, ,

15. Borrower's ;apy Borrower shall be giver.one conformed copy of the Note and of this
Security Instrument.

16. Hazardous Substances. Borrower shall mct cuuse or permit the presepce, use, disposal,
storage, or release of any Hazardous Snbstances op or in ¢ Property. Borrower shall not do, nor allow
gnyone else to do, anything affecting the Propery that is im-visidtion of agy Environmenral Law. The
preceding two sentepceg shall not apply to the presence, use. oi storage on the Property of small
quantities of Hazardous Substances that are geperally recognired to be appropriate to normal residential
uges and to maigtenance of the Property.

Bortower shall promptly give Lender written nptice of any investigation, siaim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involvang the Property and any
Hazardous Substenees or Eovironmenuw] Lew of which Borrower has actual kuowledse. If Rorrower
learns, or is notified by agy governmenral or regylatory authority, that sny removal o1 othe r remediation
of any Hazardous Subswnces affecting the Property is necessary, Borrower shall prorupry. take all
neccssary remedial actions in accurdance with Environmental Law.

As used in this Paragraph 16, "Hazardous Substances” are those substances defined as (orc or
hazardous substances by Environmental Law and the following substances: gasoline, Keroseme, other
flammable or roXic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this Paragraph 16,
"Environmental {aw" means fedeyal laws and Jaws of e jurisdiction where the Property is located that
relate to health, gafety or environmcental protection.

NON-UNIFORM COVENANTS. Borrower and L ender further covenant and agree as follows:
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17. Assignment of Rents. Borrower unconditonally assigns and transfers to Lender all the renrs

and revenues of the Property. Borrower muthorizes Lender or Lender's agents o coflect the rents and

revenues and hexeby directs each tenant of the Property to pay the rents to Lender or Lender's agents.

However, prior o Lender's natice to Borrower of Borrower's hreach of any covenant or agreement in the

Security Instrument, Borrower shall callect and receive all rents and revenues of the Property as trustec

for the benefir of Lender and Borrower, This assignment of rents copstitutes an absolute assignment and
not an asglgmment for additional securiry only.

If Lender gives notice of breach 10 Borrower: (a) all renots received by Borrower shall be held by
Borrower as trustee for benpefit of Lender only, to be applied 1o the sums sceured by the Security
Instrument, (b Lender shall be entitled to collect and receive all of the rents of the Propery; and (c) each
tenant of the P(operty shall pay all rents due and uppaid to Lender or Lender's agent on Lender's written
demand to the (ep-ot.

Borrower has ot »xecuted any prior assignment of die renms and has not and will not perform any
act that would prevent Ionder from exercising it rights under this Paragraph 17.

Lender shall oot be = quired to enter upon, take contral of or maintain the Property before or after
giving notice of breach to Borruwer. However, Lendet or a judicially appointed receiver may do o at any
time there is a breach. Any applicition of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assigametit of renis of the Property shall terminate when the debt secured
by the Security Instrument is paid in fui.

18. Foreclosure Procedure. If Lender riquires immediale payment in full under Paragraph 9,
Lender may foreclose this Security Instrument ly judicial proceeding. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this Paragraph 18, iocluding, but not limired
1o, reasonable attorney's fees and costs of title evidence.,

If the Lender's interest in this Security Instrumeni 1s held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secietary may invoke the nopjudicial power of
sale provigled in the Single Family Mortgage Foreclosure Act of 1594 ("Act") (12 U.S.C. 3751 et seq,)
by requesting a foreclosure commissioner designated under the Acr &/ coiumence foreclosure and o sell
the Property as provided in the Act. Nothing in the preceding sentence chrd deprive the Secretary of any
rights otherwise available to a Lender under this Paragraph 18 or applicable icw.

19. Release. Upon payment of all sums secured by this Security Instrument; Lender shall release
this Security Insorument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the fee is paid to a third party for seryices rendered and
the charging of the fee iz permimed under applicable law.

20. Wajver of Homestead. Borrower waives all right of homestead exemption in the Fropey.

21. Riders o this Securicy Inscument. Jf one or more riders are executed by Borrower and
recorded wgether with this Security Insirument, the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement the covenanis And agreements of rthis Sceurity
Instrument as if the rider(s) were a part of this Security Insuument.

[Check applicable box(es)]

] Condornjniwm Rider ] Growing Bquiry Rider [ Planned Unit Development Rider
[ Graduated Paymen: Rider
[ other(s) [specify]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securicy lnstrument and in any rider(s) execuied by Borrower and recorded with it.

Witnesses:

MICHAEL 8. SHAW

%NQQQ R

\ISHMAELL SHAW o

Borrower N7
{ KATHLEEN SHAW.
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[Space Below Tls Lin= For Acknowlodgoment]

STATE OF [LLINQIS, COOK County ss:

I C/MLU \ L- Q) ‘(—G\&‘) , 8 Norary Public in and for said county
and state, do bereby certify that MICHAEL S,' SHAW AND [SHMAEL L. SHAW AND
KATHLEEN SHAW |, personally known o me to be the sarme person(s) whose name(s) is/are
subscribed to rhe foregoing instrument, appeared before me this day ip person, and acknowledged thar
he/shefthey signed and delivered the gaid instrumenr as his/her/their frec and voluntary
act, for the rses and purposes therein set forth.

Given vuder my hand and ofticial sea), this 22ND day of MARCH, 1999 .

My commission expives.}; } (,7 / 3 003,

- Notary Public

noFFlCiAL SEAL“

O AT OF IO
OTARY PUBLIC, STATE
T\#m' COMMISSION EXPIRES 5/3/2002

(narnns
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CHICAGO TITLE INSURANCE COMPANY

99322294

ORDER NUMBER: 1401 007796779 F2

STREET ADDRESS: 406 LOCKSLEY DRIVE .
CITY: STREAMWOOD COUNTY: COOK
TAX NUMBER: 06-26-367-052-0000

LEGAL DESCRIPTION:

BLOT 54 IN SHERWOOD FQREST, A SUBDIVISION OF PART QF THE EAST 1/2 OF SECTIQN 27
AND THE WEST 1/2 OF SECTION 26, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD

PRINCIPAL MEXTDIAN, IN CQOK COUNTY, ILLINOIS.

LEGALD CB4 04/01/99




