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THIS INSTRUMENT
PREPARED BY AND AFTER
RECORDING RETURN TO:

Ronald 8. Bailis
General Counsel
Republic Bank of
Chicago

1510 75th Street
Darien, IL 60561

This space reserved for Recorder.

MOOIFTICATION AND EXTENSION AGREEMENT

THIS AGREEMENT is made as of November 1, 1998, between
Republic Bank of Chiczgd, hereinafter called Bank and LAKE
HOTEL LIMITED PARTNERSHIZ, AN ILLINOIS LIMITED PARTNERSHIP
(referred to herein as the “Borrower”) and AMERICAN NATIONAL
BANK AND TRUST COMPANY OF CFPICAGO, AS TRUSTEE UNDER TRUST
AGREEMENT DATED APRIL 12, 15%7 AND KNOWN AS TRUST NUMBER
116829-03 (referred to herein '‘as~the “Trusteel”.

WITNESSETH:

WHEREAS, the Borrower executed and/or is obligated
under a Note (the "Note") payable to Bank dated October 29,
1897 in the original amount of $2,325,000.00.

WHEREAS, such Note was secured in addition to
other collateral by a Mortgage of same date on the real
estate located at 3434 N. Broadway, Chicago, IL 60657 more
fully described in Exhibit A-1 attached hereto (*Premicesl”)
of which a copy was recorded in office of the Recorder of
Deeds for Cook County, Illinois as Document No. 97842032,
and by a Junior Mortgage of same date on the real estate
located at 528 W. Brompton, 933 W. Belmont, and 555 W. Surf
(collectively the “Neighborhood Inns”) to which Trusteel
holds title more fully described in Exhibit A-2 attached
hereto (“Premises2”) of which a copy was recorded in the
office of the Recorder of Deeds for Cook County, Illinois as
Document No. 97842033 (all collateral documents referred to
herein are hereinafter referred to as the “Loan Documents”).
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WHEREAS, such Junior Mortgage was to have
incorporated therein a lien on the real located at 3256 N.
Wilton, Chicago, IL 60657 to which Trusteel holds title more
fully described in Exhibit A-3 attached hereto (“Premises3”)
on which the Bank holds a Senior Mortgage, a copy of which
was recorded in the office of the Recorder of Deeds for Cook
County, Illinois as Document No. 96599792.

* -

WHEREAS, the outstanding balance on the Note as of
the date hereof is $2,221,526.63.

WHEREAS, the parties hereto wish to modify the
terms of“said Note, as amended from time to time, as set
forth heredn.

NOW THEREFCRE, in consideration of ONE DOLLAR, the
covenants contained herein, and other good and valuable
consideration, thke receipt and sufficiency of which is
hereby acknowledged, -the parties hereto agree as follows:

1. Note Amount:

The total aggregate piincipal amount of the Note (this
"Note") shall be increazed to $2,885,000.

2. Payments:
Payments shall be made as follows:

The December 1, 1998 interest payrieat shall be made in
accordance with the existing Note and thereafter commencing
on January 1, 1999 and continuing during-the entire term
hereof, monthly payments of principal aad interest shall be
due on the Note in the amount of $22,076.)2 based on a
twenty year amortization with a final payméit on the
Maturity Date, if not sooner paid, of all lianilities due
under the Note. Prior to such date, payments shzi! be as set
forth on the Note. Such monthly payments shall ne  reduced if
a principal reduction is made along with the sale’snf ‘certain
of the Other Premises as described herein.
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3. Interest Rate:

The interest rate on the Note shall be adjusted commencing
December 1, 1998 and shall be fixed at a rate equal to Seven
and Ninety One Hundredths per cent (7.90%) per annum for the
entire term (the “Applicable Interest Rate”).

6. Term:

The entire unpaid balance of the Note shall be due and
payable on December 1, 2003 (the "Maturity Date").

7. Note Origination Fee:

Borrowsy agrees that by its entry inteo this Modification,
the Banr has earned and is entitled to receive a non-
refundabl~ Note origination fee (the "Note Origination Fee")
in the amcunt of $14,425.00. $7,500.00 of such fee has '
already beer paid by Borrower.

8. Prepayment.

The Note is modified nerein to provide that Borrower may
prepay, on any interc¢st installment date, the unpaid
Principal Balance on the XNote in whole or from time to time
in part, upon payment of interest accrued on the unpaid
Principal Balance outstanding through the day of prepayment,
subject to a penalty of Three (3.00%) percent of any such
prepayment made during the first year of the Note, Two
(2.00%) percent of any such prepiyment made during the
second year of the Note, and One “[1.00%) percent of any such
prepayment made during the third vear of the Note.
Thereafter such prepayments may be made without cost or
penalty. Prepayments of the Principal Bilance shall be
applied to the installments of the Principal Balance
remaining unpaid in the inverse order of their maturity and
shall be credited to the Principal Balance on-the date of
receipt by Bank. In the event a sale of the Piremises to the
purchaser and/or successor to the ownership of the Other
Premises takes place within the initial one year ferm, the
prepayment penalty to be applied during the first ‘veéar shall
be reduced to Two (2%) Per Cent rather than Three %4
percent as set forth above. However, should Bank finance the
next new project of Borrower and such Note be of equal or
greater dollar amount to the existing Note, the prepayment
penalty to be applied hereunder shall be equal to One (1%)
percent of any such prepayment during the term herecof.
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9. Financial Statement:

Monthly income and expense reports will be required for
operation of Premisesl, Premises? and Premises3 within 30
days after each calendar month, Annual accountant prepared
and reviewed financial statements and U.S. Tax Returns shall
be required for each Borrower within 120 days of the end of
each calendar year. Annual Personal Financial Statements and
U.S5. Tax Returns will also be required for each Guarantor
within 120 days of each calendar year.

10. Collateral:

The Kote shall continue to be secured, among other things,

by the following: \

(a) A fizst mortgage lien and assignment of leases and )
rents or Premisesl. Such mortgage is hereby amended to
provide ier a non-interest bearing real estate tax
escrow to be maintained with Bank during the entire
term hereof  into which monthly deposits shall be made
by Borrower in-the amount of 1/12 of the projected real
estate taxes with an initial deposit containing a
cushion of at least two months. Such escrow shall at
all times have funds therein sufficient toc meet any and
all such real estate tax obligations. Should the amount
of such escrow funds, (in' the sole discretion of Bank,
be insufficient to meel such obligation, Bank shall
have the right to demana zdditional deposits into such
escrow to make up such deficiency. If such escrow is
not required, Borrower shall provide Bank with proof of
payment of such taxes within.Z0 days of the respective
due date thereof. The mortgages will further contain a
provision that this Note is for business purposes and
waiving the statutory right of redemption.

{b) Perfected security interests in fixturesiand personalty
owned by Borrower or the Beneficiary located in and
used in conjunction with each such premises.

(c) Assignment of beneficial interest in the Trustis)
holding title to each such premises.

(d) Assignment of all permits, licenses, operating and
management agreements, and all other agreements and
rights, whether tangible or intangible, of any kind or
nature related to the operation of each such premises,
whether now existing or made or received in the future,
including, but not limited to, all operating contracts,
licenses, permits, franchise agreements, and each and
every contract, agreement and/or right flowing to any
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and all of such properties from any person or entity
for the benefit of Borrower with respect to the
operation, maintenance, or ownership of each such
premises., If at any time in the future Borrower
contemplates the entry into a franchise and/or
management agreement, Bank reserves the right to
approve same and if approved and accepted, Borrower
shall assign such franchise and/or agreement to Bank as
additional collateral herein.

(e) Assignment of any and all leases benefiting each such
premises to or from any entity, including but not
limited to, a certain lease for parking/garage space.

(£} A second and junior mortgage and assignment of leases
and rents on Premises2 and Premises3, which lien shall
be subject only to the Senior lien of Bank. Unless
requirzd by the Senior Mortgagee thereon, such
mortgages shall contain a provision for a non-interest
bearing real estate tax escrow to be maintained with
Bank during-the entire term hereof into which monthly
deposits snu)lil be made by Borrower in the amount of
1/12 of the projected real estate taxes with an initial
deposit containing a cushion of at least two months.
Such escrow shall a2t all times have funds therein
sufficient to meet aily and all such real estate tax
obligations. Should the amount of such escrow funds, in
the sole discretion of Bank, be insufficient to meet
such obligation, Bank shall have the right to demand
additional deposits into such escrow to make up such
deficiency. If such Senior Mortgagee requires such
escrow, then evidence of payment of such taxes shall be
delivered to Bank within 30 dazys nf the date such
payment is due. The mortgage will turther contain a
provision that this Note is for business purposes and
waiving the statutory right of redemption.

(g) Assignment and first security interest i the FF&E
Replacement Account described herein.

Insurance:

Borrower shall provide evidence of casualty and liability
insurance related to each of the premises and the use
thereof in such amounts and with such insurance companies
as is acceptable to Bank, with such casualty insurance to
be no less than the amount of the Note contemplated
hereunder. Such liability policies shall name Republic Bank
of Chicago, its successors and assigns, as additional
insured and such casualty policies shall name such entity
under a standard mortgagee clause.
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12. Sale of Neighborhood Inns:

{a) If the Neighborhood Inns as a group are sold with a
full pay-off of the Senior Note, Bank, at its sole
discretion, will consider a release of the second
mortgage on such properties securing this Note under
the following conditions:

(i) Borrower will make a principal reduction on the
Note in the amount of at least $162,500; and

{(1i) Premises3 will remain collateral for this Note.

13. Borriwer shall open an interest bearing account at Bank in
which three per cent (3%) of room revenue will be deposited
monthly for FF&E replacement (“FF&E Replacement Account”).

14, Borrower-zud Trustee agree that the existing lien on
Parcel3 further secures this Note as contemplated by the
parties and ‘that this Note is hereby modified to identify
the Junior Mortcage on Parcel3 as security therefor as if
such identificatici was made at the time of such Note. In
addition, should ‘Bank, in its sole discretion, require that
Trustee execute an ‘additional mortgage on Parcel3, such
mortgage shall be dated the date hereof and so executed and
shall secure this Notelas modified herein as if such
mortgage was identified and incorporated into the Note at
the time of the execution thereof.

15. Compliance With Laws:

Borrower hereby certifies to Bank {hat all improvements on
each of the premises and their use ‘fully comply with all
applicable laws, rules, regulations, Ordinances, and
statutes,

16. Closing Costs:

All fees, expenses and costs incurred in conncction with the
preparation of this Modification and related dozurents, and
the disbursement of Note proceeds, including, but. nut
limited to, recording costs, attorneys fees which afz not
contemplated at present to exceed $4,000, credit reporis,
title insurance commitments, and surveys, if any, shall be
paid by Borrower. The Borrower further agrees to reimburse
the Bank for all costs incurred in the event this Note is
not consummated other than as a result of the fault of the
Bank.
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17. Documentation:

The obligation of the Bank to extend any credit facility to
the Borrower is subject to the satisfactory completion
and/or delivery by Borrower of all documentation required by
Bank, in its sole discretion, including, but not limited to,
credit information, legal opinions, lease information and
related agreements, security agreements, construction and/or
Note agreements and escrows, inventories, resolutions and
certificates authorizing borrowing, insurance policies,
Internal Revenue Service Form W-9 and related forms, UCC
searches, assignments, warranties and restrictive covenants,
and review and approval of legal counsel for the Bank.

18. All Lean Documents are hereby modified and amended to
be consistent herewith.

183. Except as' zet forth herein, the Note and the Loan
Documents shiil remain unchanged and in full force and
effect.

IN WITNESS WHERECGEF, -Dorrower has executed this document as of
the date first above written.

LAKE HOTEL LIMITED PARTNERSHIF, REPUBLIC B OF CHICAGO
AN ILLINOIS LIMITED PARTNERSHIP,

BY LAKE HOPEL CORPORATION, ITS

GENERAL gﬁiTNER :

BYJ”///’

g = ~
BNOTA,

“~FUGERE K& PRESIDENT °
/"—
ATTEST: /.

ANTHONY T. KLOK)\ SECRETARY

AMERICAN NATIONAL BANK AND TRUST
COMPANY OF CHICAGO, AS TRUSTEE
UNDER TRUST AGREEMENT DATED APRIL 12,
1993 A KNOWN A ST NUMBER 11682%-03

BY:

/ PRESIBENT Trust Officere

osh uired by Amarlecn Natonat
ATTEST: gg;skcg:\?#lﬁ;gaﬁgrﬁjmamcago Rylawdhis nstrufient s executad by the undersigned Land Trustee, not persanally t?u!‘ solely 43
Truste in the exercize of lne power and authority confarrsd upon 2nd vestad in il s such
SECRETARY Trustes. s expressll,"undersza:d erd careod that 2l tha warmantes, ivdomnilizs, reproseniations, ot
erants, undsrialdnes and agrecmiants harala meda on tha part of g Trustco ere urﬁ;_r‘.a’:rm byitechslyin
its capaciy 23 Tustea end eatnomsencsy. Napareonc 205 cr porendl r::;cnszbmr,'rsfczrim'd b‘;_r:-r
shed o any Bima ba ascortod or enferosstia oozt o Tructed on asbaunt of any wiarmenty, inumily,
ment el i Trusicoin B instument,

reresaniction, covansl, Lrcitzidng of a5
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STATE OF ILLINOIS

)
) SS.
COUNTY OF éﬁgL )

I, the undersigned, a Notary Public in and for the said
County in the State aforesaid, DO HEREBY CERTIFY that the
above named Eugene Kornota and Anthony T. Klof& personally
known to me to be the same persons whose names are
subscribed to the foregoing instrument, appeared before me
this day in person and acknowledged that they signed, sealed
and deljvered the said instrument as such officers of Lake
Hotel Corporation, the General Partner of Lake Hotel Limited
Partnership. 2n Illincis limited partnership, and caused the
seal of said corporation to be thereunto affixed as their
free and volunvaiy act and as the free and voluntary act
and as the free and voluntary act and deed of said
corporation for the nzes and purposes therein set forth.

Given under my hana-aud official seal, this GX?%” day of
Notérpée , 1998. -

OFFICIALSEAL
IRENE M SHAMMA j))
NOTARY PUBLIC STATE OF ILLINOIS = :

MY COMMISSION EXP. SEPT. 112002 “Notary Public

Commission Expires: ¢-//-/#*
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ACKNOWLEDGEMENT

STATE OF ILLINOIS )

CGote | P
COUNTY OF )

I, the undersigned, a Notary Public¢ in and for the said
County in the State aforesaid, DO HEREBY CERTIFY that the
above named Mq/f.é:'%ﬂ‘& and —Wm——1mnu
personally known fo me to be the same persons whose names
are subscribed to the foregoing instrument, appeared before
me this fay in person and acknowledged that they signed,
sealed and'delivered the said instrument as such officers of
AMERICAN NETLONAL BANK AND TRUST COMPANY OF CHICAGO, NOT
PERSONALLY EUT 2S TRUSTEE UNDER TRUST AGREEMENT DATED APRIL
12, 1993 AND KuWU4il AS TRUST NUMBER 116829-03 and caused the
seal of said Bank Lo be thereunto affixed as their free and
voluntary act and as-the free and voluntary act and as the
free and voluntary aci and deed of said Bank for the uses
and purposes therein set forth.

GIVEN under my hand and 4 utarial seal this ;222K_ day

of _Nfevembere_ , 1998. /]
Cniha & Fowesl

Notary Public

“OFFICIAL SEAL»
Tamelra S, Powel]
Notary Public, Stats of [finojs
M Commiasion Expires Nov, 6, 20
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ACKNOWLEDGEMENT

STATE OF ILLINOQIS )

) SS
COUNTY OF [2)@4{ )

I, the undersigned, a Notary Public in and for the said
County in the State aforesaid, DO HEREBY CERTIFY that the
above named (“alios X. MywriyA and _ DEPpkay  MIESZRA
personally known to me to be the same persons whose names
are subscriped to the foregoing instrument, appeared before
me this day.in person and acknowledged that they signed,
sealed and delivered the said instrument as such officers of
REPUBLIC BANK CE/CHICAGO and caused the seal of said Bank to
be thereunto affixzd as their free and voluntary act and as
the free and voluntary act and as the free and voluntary
act and deed of said Zank for the uses and purposes therein
set forth.

GifEN under my hand and 4otarial seal this 54}44 day
of

, 1998.

Rg;glmgi. SEAL el .
I M SHAMMA - ;

NOTARY PUBLIC STATE OF ILLINOIS / fotary Fublic
MY COMMISSION EXP. SEPT. 11,2002

10
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., THE LA T &lf‘ﬂﬂ!ﬂ TO IN THIS POLICY TS DRESCRIDED AS FOLLOWS:

PARCYL L

1.0T 4 Tﬂ'ﬂhLl'ﬂ TURDIVEIION O BIDCK 15 IR MIDLEY 'S SURDIVISION OF LOTS 34 'ro )
M LOPE 21 TO 37 TN PINR CHOVE SUBDIVISION OF FRACTTIORAL SECTION 21, 'TOWHSHIP 10
HORTH, RAMOX 14, RAIT OF THE THIND PRINCIPAL MERIDIAN, In €OOK COUryY, |LLYHO1S

PARCEL 2:

{‘MMHJPR ORRSS AXD QOMRSS FOR THE BREHEFDT OF PARCEL 2 FORC VERICLES QSED FOkR
kJ-:V‘US!'mJLL OUIR AND OPON TUE NORTHRERMMOST 9 FER'F QF THE KRST, S5 FEET OF LOT
fH DIVISION OF/ LA S AND 6 [N HLOCK 1% TH BUNDLEY' S SORDLIVIZION OF LOTS & 10D .0
AND 33 TO 37, ALK TNCLUAIVIE IN PIHK GROVE. A SURDIVISION OF FRACTTONAL SECTION o),
TOWHARIF 0 WOATUH, "PMOK 14 RAST OF THE ‘NI PATNCLIAL HERTDTAN, TN COOK COUHYY,
TLLINGCIS A8 CREATRD By MUTURL. GRANT OF EASEMENT DACKED MARCH 15, 1991 anp PHCORDED
MAY €, 19854 AR DOCUMENT £4411790 .

DN Y - 24-30- 025 0000

oo, Iitsse! 243 & hastsndy
: C/CHLMF)) - (omb\?

15;; :"I- POLICY VALID ONLY IV gcnmpuLE noxg ATTACHID

AEr nc/orn/ua 1227
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SCHEDULE A CONTINUED

LEGAL DESCRIDPTION:

PARCET, 1:

LOT 11 AND THE EAST 10 FERT OF LOT 10 IN BLOCK 1 IN BATRD AND WARNER'S
|  SUBDTIVISION OF BLOCK 12 OIF HUNDLEY'S SURDIVISION OF LOTS 3 TO 21 AND 31 710
1 37 IN PINE ‘GROVE SUBDIVISICN OF SRCTION 21, TOWNSHIP 40 NORTH, RANCE 14
LYING EAST O THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2:

LOTS 18 AND 19, IN MET3WINKLE'S OF THE WEST 768.37 FEE'T, OF THAT PART OF
THE NORT: 1/4 OF BLOCK 4 WEST OF GREEN BAY ROAD, IN THE CANAL TRUSTEES®
SUBDIVISION OF THE EAST 1/2 OF SECTION 29, TOWNSHIP A0 NORYTH, RANGE 11 EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCHL 3:

LOT 27 IN BLOCK 3 IN LEMOYNR'S SURDIVISION OF TIRE SOUTH 16 ACRES OF Thi

EAST 1/2 OF THE NORTHWEST 1/4 OF SRCLION 28, TOWNSHIP 40 NORTH, RANCE 14
EAST OF THE THIRD PRINCIPAL MERIDIAN,IN COOK COUNTY, ILLINOIS.

s Drage | — 14 H1=500

Mol 2 - M-19 - 124 - COL
i 3 - Moo

(o Widhers | N
0 }%(L(,%L,, \ 5]/\6 (l)(\Tm{"{‘M, ALy

{)Mu’:b &(

pieec 55
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r" LEGAL DBSCRIPTIonN.

LOTs 50, 51,; 52 AND 53 (RXCRPT THEREPROM THE FOLLOWING PORTIONS oF SAID
LOTS 50 AND €1 DBSCRIBRD AS, BEGINNING AT A POINT oN THE Souty LINE OF sarp
LOT 50, SEVENTY AnD PIVR TENTHS FEET WEST OF THE wesT LINE OF oak PLACE,

439.8 PEET M)RTH OF NORTIWEST CoRNRR op BELMONT AvE, anp OAK PLACE THEnCE
WEST FIFTY MOUR Anp THO TENTHS FEET.

ALLEY 49 ayp NINETY EIGHTY - ONE HUNDRED TS FEET TO THE SOUTH LINE of LOT 53
IN sAiD RBSIMOIVISION, THENCE BAST FIFTY POUR anp SIXTY-TWO ONg HUNDREDTHS
FEET THEwCY BOUTRWBSTRRLY 50 FERET )

Vee gy
20 Sl 4

0
c.
Lo
o~
e
~]
e
N
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