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MORTGAGE

THIS MORTGAGE  (“Security Instrument*) is given'on April 1, 1999

The mortgagor is La:_%f.. Mai by John T. Clery, his atty-in-fact and Thuy T. Phung
by John T. Clery, her atty-in-fact , husband and wife

("Borrower™). This Security Irstument is given 1o . .

Key Mortgage Servicas, Inc., which is organized and existing under the laws of Illinois, and whose
address is . .

1700 Higgins Road, Suite 412. Des Plaines, IL 60018 ("Lender”). Borrower owes Leader the
pricipal sum of One Hundred rwo Thousand Six Hundred and no/100 Dollars. (U.S.
$102,600.00), '

This debt is evidenced by Borrower's note dae <)2 same date as this Security Instrumept ("Note"), which provides for
wonthly payments, with the full debr, if not paid ear'ier, e and payable on May 1, 2029. This Security Instrumen;
secures 10 Lender: (a) the repayment of the debt evidncec by the Note, with interest, and al} reaewals, extensions and
modifications of the Note; (b) the payment of all other sums, wilh interest, advanced under paragriph 7 10 protect the security
of this Security Inswrument; and (c) the performance of Borrowrc’s covenants and agreements under this Security Instrumenr
and the Note. Fer this purpose, Borrower does hereby mortgage, g.ap’ and convey to Lender the following described property

STSO0170R

Which has the address of 2040 Farnham Court, Schaumburg, Illinois 60194
‘ " ("Property Address™);

=
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THIS SECURIUN@IF &bLQJfAJGMmeoQaiB Xand hon-uiform covenants with

“limited variations by jurisdiction to constirue 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenanr and agree as follows;

Payments or ground rents on the Property, if any; (¢) yearly hazard or Pproperty insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower 1o Lender, in

accordance with the provisions of Paragraph 8, in lieu of the Payment of mortgage insurance premiums.  These items are
called “Escrow Items.” Lender Mmay. at any time, collect and hold Funds in a0 amount not to excesd the maximum amoypy

accovat, or verifylng the Escrow flems, unless Lender Pays Borrower interest on the Funds and applicable jaw permits Lender
1o make such a charge, Howevir [ uder may require Borrower to Pay 2 one-time charge for an independent real estare lax
reporting service nsed by Lender in coincetion with this loan, unless applicable law provides otherwise. Unless an -agreement
is made or applicable law Tequires intecs: to be paid, Lander ghall not be required 1o Pay Borrower any interest or earnings
on the Funds. Borrower and Lender may agree 1y writing, however, that interes; shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accoerwing of the Funds, showing credits and debits to the Fupds agd the purpose
for which each debit 1o the Funds was made. " T Funds are pledged as additional security for a Sums secured by this
Security Instrumen.

Upon payment in full of alf Sums secured by this Security Instrimene, Lender shall promplly refund to Borrower any
Funds held by Lender. If, under paragraph 21 Lender shall acquire or ge]i b Froperty, Lender, prior 10 the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of atquitition or sale as a credit against the sumsg
secured by this Security Instrumen,

3. Application of Payments. Unless applicable law provides otherwise. 2ii ravments received by Leader under
paragraphs 1 and 2 shall be applied: first, to any Prepayment charges due under the Not % $~cond, 1o amounts payable under
Paragraph 2; third, © ingerest due; fourth, 10 principal due; ang last, to any laze charges ‘te under the Noe.

4. Charges; Ljens. Borrower shall pay all taxes, assessments, charges, fines and imposiiions auributable (o the
Property which may arain priority over this Security Instrument, and leaschold payments or groune i7uts, if any. Borrower
shall pay these obligations in the magnar provided In paragraph 2, or if not paid in thar manner, Lo cowver shal) pay them
on time directly to the petson. owed payment. Borrower shal) prompdy furnish 10 Lender all notices ¢Eamounts 1o be paid
under this paragraph. It Borrower makes these payments directly, Borrower shall promptly furnjsh W Lender receiprs
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the Lien ip a manner acceptable o Lender; (b) contests in good
faith the tien by, or defends against enforcement of the lien ip, iegal proceedings which in the Lender's opinion operate (o
preveat the enforcement of the lien; or () secures from the bolder of the lien an agrecment  satisfactory 1o Lender
subordinazing the Lien ro this Security Instument. If Lender determines thar any part of the Propenty i subject to a lien which
Tay erxain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrowe; shall
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floods or flooding, mmﬂ@ffs’r@tj#\lﬂmg ;gi)nlmam ined in the amounts and for e
periods that Lender 4 i mmier providing the Insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtaig cOverage o protect Lender’s rights in the Propenty in accordance with paragraph 7.

All insurance policies and- renewals Shall be acceprable to Lender and shall include 2 standard mortgage clause.

Instrument immediatels prior 1o the acquisition.

6. Occupancy, Pres=rvarion, Maintepance and Protection of the Propexty; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish. 3ud use the Property as Borrower’s principal resideace within sixty days after the execution
of this Security Instrument and e<j continue to occupy the Property as Borrower's principal residence for at least ome yeat
after the date of occupancy, unless Leader stherwise agress in writing, which consenr shall not be ugreasonably withheld, or
unless extenuating circumstances exisy Vaich 2v¢ beyond Borrower’s control, Borrower shali not destroy, damage or impair
the Property, allow the Propeny 10 deterioraie, o. commit waste on the Property. Borrower shall be in default if any forfeirure
action or proceeding, whether civil or cririnat is begun that in Lender's good faith judgment could result in forfeiture of

Borrower may cure such a default and reinstate, as. gy uvided in paragraph 18, by causing the action or proceeding w0 be
dismissed with 3 ruling that, in Lender's good faith actemination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created U3 tbis Security Instrument or Lender's security intevest. Borrower
shall also be in default if Borrower, during the Joan applicaticr rrocess, gave materially false or inaccurate information or
siaiements 1o Lender (or failed to provide Lender with any matesiil ioformation) in conmection with the loan evidenced by
the Note, including, but not limited 1o, representations concerning - Ryrrower's occupancy of the Propesty as a principal
residence. If this Security Inserumenr - is on a leasehold, Borrower st comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee ritle sha'; no merge unless Lender agrees to the merger

a5 2 proceeding in bankrupicy, probare, for condemnation or forfeiture or to enforce laws  regulations), then Lender may
do and pay for whatever is decessary to protect the value of the Property and Lender’s rights-in th= Property. Lender's actions

Fonp 3014 980 (page 3 of § pages)
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"THIS PLANNED. UNIT DEVELOPMENT RIDER is mude this first day of April, 1999

incorporated intg gng shall be deemad o dmend and supplement the Monigage, Deed of Trust or Security
Deed (the “Security Instrument} of e sage dawe, given by the undersigned (the “Borrower*)

to secure
Borrower's Note 1o
Key Mortgage Services, Inc.

(the “Lender™)

of the same date 209 covering the Property described in the Securjty Instrument ang located ag;

' ' 2040 Farnham Court .
Schaumbury, I 60194
ol PEFY Address]

Tbe Covenants, conditions and Restrictions of
ShefTield Towne

(the “Deciaradra™, The Property is a part of 5 planned unjt development known as

' Sheffield Towne

{Name of Plunned Uniz Developmens)

(the "PUD"). The Prépenty_atso Includes Borrower's interest in the Homeowners Association or equivalen:
entity owning or managing th: common areas and facilities of the PyD (the "Owners Association™} and e
uses, benefits and procesds 01 Bortuwer's interasy

PUD COVENANTS. In addition to the covenants ind agreements mads in the Security Instrumenz,
Borrowsr ang Lender further covenamt und agree as follgws:

A.  PUD Obligations, Borrower ¢g-i1 perform all of Borrower’s Obligations under he PUD's
Constituen; Documents, The *Constirzent Jocuments™ are the: (i) Declaration: (f) articles of incorporation,
Uust inswument op any equivalenr documen; which creares the Ownery Association; and (iii) any by-laws or
other ruies or tegulations of the Qwners Associng=n Sorrower shall Prompily pay, when due, all dues and
assessments impaseq pursuant 1o the Constituent Decurients,

(i) Borrower’s cbligation under Uniform Covenant 5 o maintain hazare izsrrance coverage op the
Property is deemed satisfied 10 the cxep that the required coverage is provided by the Owmers
Association policy.

Borrower shal) give Lender Prompt notice of any lapse in required hazard insurancs COverage provided
by the master or blanker policy,

C.  Public Liability Insurance. Borrower shall wafe Such actions as may be Teasonable w© insure thag
the Owners Association maintains a public liability insurance policy accepuable in form, amounr, ang extent
of coverage 1o Lender,

~ D. Condemuatiop, The procesds of any award or claim for damages, direct or consequential. payable
10 Borrower in connection with any condemnation or other taking of alj or any part of the Property or the

MULTISTATE PUD RIDERSiagry Famity-Fasmiy Mao/Froddie Mac UNIFORM INSTRUMENT Form 3150 90
TEM 1220 o6y Page 1 of 2 pages) To Order Calt; 1847250 Bupupay m-xs-'os%




Instrument a5 provided in Uniform Covenant 10, ,

E.  Lender’sPrior Consent, Borrower shall not, EXCCPt after notice 10 Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent 1o

() the abandonment or Krminaton of e PUD, except for abandonmem or termination required by

law in the case of substantial destrucion by flee or other casualty or in the case of a taking by

condemnation or emineng domain;

(i) any amendment 1o any provision of the “Constiuent Documents* ifthe provision is for the express

benefit of Lander:

(i) ermination of professional management and assumpiion of seif-management of the Owners

Association; or .

(iv) any action which would have the effecr of rendering the public liability insurgnce coverage
nidihiiined by the Owners Association unacceptsble © Lender,

¥ Remedies. If Borrower docs Dot pay PUD dues and assessments when due, then Lender may pay
Mem. - Any amounts disbursed by Lender wnder this baragraph F shall become additiona] deby of Borrower
secured by, the Security Instrument, Unless Borrower and Lender agree (o other ‘terms of payment
amounts s*.all sear interest from the date of disbursement at the Note rate and shall be payable, with inwresy

3

upon notice fioin Lender to Borrower fequesung payment,

—{Sea)

-Botrower

- (Seal)

-Bormower

—{Seal)

-Borrowec

[Sign Original Only)

Form 3150 990
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give Borrower natice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnarion. The proceeds of any award of claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned
and shall be paid to Lender,

In the evemt of a 1otal taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1 Borrower. In the event of a partial taking of the Property in
which the fair marker vaiue of the Property immediately before the taking is equal to or greater than the amounr of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrumen: shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the ‘otal amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immigizrly before the wking. Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in whick th=-fair market value of the Property immediarely before the taking i less than the amount of the sums
secured immediately Yefore the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the zincoeds shall be applied 10 the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property s abardoied by Borrower, or if, after notice by Lender to Borrowsr that the condermor offers 1o
make an award or setile a claiz: for damages, Borrower failg 1o respond o Lender within 30 days after the dare the notice
is given, Lender is authorized to coliecr sl apply the proceeds, at its option, either to restoration or repair of the Property
or 1 the sums secured by this Security Insrmument, whether or not then due, :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly paymats referred 1o in paragraphs 1and 2 or change the amount of such payments.

11. Borrower Not Released: Forbearane Py Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by Inis Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of fae crigina! Borrower or Borrower’s Successors in interest. Lender
shall not be required 10 commence proceedings against azy-successor in inferest or refuse 1o extend time for payment or

9 hspwuon Lcnder Or its agent may make reasonable entries upon and inspections of the Property. Lender shall

waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound: Joint and Several Liabilitv. Co-sigpers. The covenants and agreements of this
Security Instrument shall bind and benefit the Successors and assigns of Linder and Borrower, subject 10 the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and seveis). - Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumen; 2nly to mortgage, grant and convey thar
Borrower's interest in the Property under the terms of this Security Instrument; (b) s oot personally obligated to pay the
Sums secuted by this Security Instrumenr; and (c) agrees that Lender and any other Borriver may agree 10 extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instiumen:- or the Note without that
Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject o a law wYich sers maximum loan

charges, and that law is finally inerpreted 8o that the interest or other loan charges collected or 10 bs roilected in connection A

Form 3014 9/90 (page 4 of § pages)
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* jurisdiction in which th ¢ evenr thar any provision or elause of this Security Instrument or the Note

conflicts with applicable law, such conflict shay] not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrumenr and the Note are
declared 1 be severable. '

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instumen;.

17. Transfer of the Propenty or a Beneficial hntercst in Borrower. If all or any pant of the Property or any interest
In it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Barrower is not a natura) person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ah sums secured by
this Security Instrument. Howeyv. » this option shall not be exercisad by Lender if exercise is prohibited by federal law as of
the date of this Security Instrumen;,

If Lender exercises this option, Lender shall give Borrower notice of acceleration.  The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 1o pay these sums prior to the cxpiration of this period, Lender may invoke any
remedies perminted by this Security lastrument without frther notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower: shall have the right to have

enforcement of chis ‘Security Instrument discontinued at any time prior 1o the earlier of: (a) 5 days (or such other period as

() cures any defau) 2; aYy other covenants or agreements: (¢) pays all expenses incurred in eaforcing this Security
Instrument, including, bui-pst- limited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may Teasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Properry and Borrower's obligation 10 pay
the sums secured by this Seceluty Instrument shall continme unchanged. Upon reinstaterent by Borrower, this Security
Insmument and the obligations secyres *ereby shall remain fully effective as if no acceleration bad occurred. However, this
right 1o reinstate shall not apply in thé cass-of acceleration under paragraph 17,

19. Sale of Note; Change of Loa. Seyvicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more rimes wirlout prior notice to Borrower. A sals Inay result ia a change in the entity
(kmown as the "Loan Servicer”) that coilects morthly payments due under the Note and this Security Instrument. There also
may be onc or more changes of the Loan Servicer urrelared to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in jccoidance with paragraph 14 above and applicable faw. The notice
will state the vame and address of the new Loan Servicer aar Ge address 10 which payments should be made. The notice wil]
also contain any other information requircd by applicable Law

20. Huzardous Substances. Borrower shall not cause orpriniit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall notds, aor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The precedin 2 two sentences shall not apply w the presence, use,
or storage on the Property of small quagities of Hazardous Substances tiat are generally recognized to be appropriate to
vormal residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation. ¢laim, demand, lawsuit or other action by
any governmental or regulatory agency or private pary involving the Property and any Hazrrdous Substance or Eavironmental
Law of which Borrower has acrual knowledge. If Bortower learns, or is norified by any governmental or regulatory auihority,
that agy removal or other remediation of any Hazardous Substance affecting the Propertvis necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances® are those substances defined as teir 9r hazardous substances
by Environmental Law and.the following substances: gasoline, kerosene, other flammable or toxié veuvleum products, toxic
pesticides and herbicides; volatile solvents, materials containing asbestos or formaldehyde, and radioacsivs materials. As used
in this paragraph 20, "Environmental Law" meaas federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior 1o acceleration under paragraph 17 unless spplicable
law provides otherwise). The notice shall specity: (2) the defauli; (b) the action required (o cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure 1o
cure the default on or before the date specified in the notice ‘may result in acceleration of the sums secured by this Security
Instrumeatr, foreclosure by judicial proceeding and sale of the Property. The notice shal) further inform Borrower of the right
to reinstate after acceleration and the right 10 assert in the foreclosure proceeding the non-existence of a default or any other
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defense bf.Boxrm.m 10 agceleratio fapac rm me date specified in the porice,
Lender & its option may feq) m i m i ity Instrument without further
. demand and may foreclose™this' Seturly Istrument by judicial proceeding. Lender shall be eatitled 1o collect al} expenses

incurred in pursuing the remedies provided in this paragraph 21, including, bur not Jimited to, Feasomable attorneys’ fees and
costs of title evidence,

22. Release.  Upon payment of all sums secured by this Security Instrumen:,
Instrument withour a charge 1o Borrower. Borrower shall pay any recordation costs.

'23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to this Security Istrument. If one Or tore riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shal] be incorporated into and shall amend and

Lender shall release this Security

(Check applicable box(es))

[ ] Adjustable Rare Rider [ ) Condominium Rider ( ) 1-4 Family Rider
( ] Graduated Payment Rider {X) Planned Unit Development Rider | ] Biweekly Paymenr Rider
[ ] Balloon Rider [ JRate Improvement Rider [ ] Second Home Rider

[ }Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Securiry
Instrument apd‘in-~ay rider(s) executed by Borrower and recorded with i

Witnesses:

atty-in-fact

atty-in-fact

STATE OF ILLINOIS,

~ Cook County ss:
I, ///{%W » 8 Notary Public in and for said coun'y ard state,do hereby certify
/ J

that Lam M. Mai by Johf T. Clery, his atty-in-fact and Thuy T. Phung by

John T. Clexy, her atty-in-fact , husband and wife, personally known to me 10 be the

same person(s) whose name(s) 4@% subscribed to the foregoing imstrument, appeared before we this day in
person, and acknowledged thar’ he signed and delivered the said instrument as free and

voluntary act, for the uses and purposes therein ser forth,

Lt
Given under my hand and official seal, this /\’ 7 day of .19 /f .

My Commission e ireQFFICIAL SEAL

NANCY J BURNS
MOTARY PUBLIC, STATE OF ILLINOQIS
MY COMMISSION EXPIRES:11/10/01

PYY VY VYV
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