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COMMONWEALTH UNITED MORTGAGE COMPANY
P.O. BOX 4769
HOUSTON, TEXAS 77210-9481
Prepared by:  Maria Taylor
National City Mortgage Co dba
1251 N PLUM GROVE RD STE 130
LSCHAUMBURG IL 60173 0005457098
FHA Case No.

State of Illinois .
“ MORTGAGE 131:9765200- 734 \{\

THIS MORTGAGE ("Security Instrument”} is givenon  april 2, 1999
The Mortgagor is

MIROSLAW ZUKOWSKI and BARBARA ZUKOWNSKI-Husband and Wife

- STANISLAW STREK An Unmarried Man EDWARI VWENC An Unmarried Man

SAS- A DI o INTERGOUNTY 1 S STV

("Borrower"}. This Security Instrument is given to

National City Mortgage Co dba
Commonwealth United Mortgage Company

T

which is organized and existing under the laws of The State of Ohio , and

whose addressis 3232 Newmark Drive, Miamisburg, OH 45342 o
("Lender"). Borrower owes Lender tie principal sum of

ONE HUNDRED EIGHTY FIVE THOUSAND EIGHT HUNDRED & 00/100
Dollars (U.S. § 185,500.00 )
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on  pprj1 1
2029 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

FHA Tllinois Mortgage - 4/96
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"Current Index" means the most recent Index figure available 30 days before the Change Date. If the Index (as defined above) is
no longer available, Lender will use as a new Index any index prescribed by the Secretary ( as defined in Paragraph 7(B)). Lender
will give Borrower notice of the new Index.
(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of TWO AND THREE- FOURTHS
percentage point(s) ( 2.750 %) to the Current Index and rounding the sum
to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Paragraph 5(D) of this Note, this
rounded amount will be the new interest rate until the next Change Date. '
(D) Limits on Interest Rate Changes
The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change
Date. The interest rate will never be more- than five percentage points (5.0%) higher or lower than the initial interest rate stated in
Paragraph 2 of this Note.
(E) Calculation of Payment Change
If the interes rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal and
interest which would be-neressary to repay the unpaid principal balance in full at the Maturity Date at the new interest rate
through substantially equai ruvments. In making such calculation, Lender will use the unpaid principal balance which would be
owed on the Change Date i{ thors-had been no default in payment on the Note, reduced by the amount of any prepayments to
principal. The result of this calcuiation-will be the amount of the new monthly payment of principal and interest.
(F) Notice of Changes
Lender will give notice to Bomower of any change in the interest rate and monthly payment amount. The notice must be
given at least 25 days before the new montilv/pryment amount is due, and must set forth (i) the date of the notice, (ii) the Change
Date, (iii) the old interest rate, (iv) the new interest.zzte, (v) the new monthly payment amount, (vi) the Current Index and the date
it was published, (vii) the method of calculating (he cnange in monthly payment amount, and (viii) any other information which
may be required by law from time to time.
(G) Effective Date of Changes
A new interest rate calculated in accordance with Faragraphs 5(C) and 5(D) of this Note will become effective on the
Change Date. Borrower shall make a payment in the new mor thly amount beginning on the first payment date which occurs at
least 25 days after Lender has given Borrower the notice of changes tequired by Paragraph 5(F) of this Note. Borrower shall have
no obligation to pay any increase in the monthly payment amount calzulated in accordance with Paragraph 5(E) of this Note for
any payment date occurring less than 25 days after Lender has giver ihe required notice. If the monthly payment amount
calculated in accordance with Paragraph 5(E) of this Note decreased, but Lander failed to give timely notice of the decrease and
Borrower made any monthly payment amounts exceeding the payment amewia which should have been stated in a timely notice,
then Borrower has the option to ¢ither (i) demand the return to Borrower of any e «ces. rayment, with interest thereon at the Note
rate (a rate equal to the interest rate which should have been stated in a timely noncg}-or (ii) request that any excess payment,
with interest thereon at the Note rate, be applied as payment of principal. Lender’s obiigatien-to return any excess payment with
interest on demand is not assignable even if this Note is otherwise assigned before the demar: furreturn is made.

6. BORROWER’S RIGHT TO PREPAY

Borrower has the right to pay the debt evidenced by this Note, in whole or in part, without charge ~r,5enalty, on the first day
of any month. Lender shall accept prepayment on other days provided that Borrower pays interest on tne-amount prepaid for the
remainder of the month to the extent required by Lender and permitted by regulations of the Secretary, it 3orrower makes a
partial prepayment, there will be no changes in the due date or in the amount of the monthly payment unless Tender agrees in
writing to those changes.

7. BORROWER'’S FAILURE TO PAY
{(A) Late Charge for Overdue Payments
If Lender has not received the full monthly payment required by the Security Instrument, as described in Paragraph 4(C)
of this Note, by the end of fifteen calendar days after the payment is due, Lender may collect a late charge in the amount of
Four percent ( 4.00 %) of the overdue amount of each payment.
(B) Default
If Borrower defaulis by failing to pay in full any monthly payment, then Lender may, except as limited by regulations of
the Secretary in the case of payment defaults, require immediate payment in full of the principal balance remaining due and all
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concemning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the

provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged

unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby
assigned and shalt be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security ™strument, first to any delinquent amounts applicd in the order provided in paragraph 3, and then 10
prepayment of grincipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments; which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount requirad e pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to
the entity legally entitlea-£iricto.

7. Charges to Borrowir and Protection of Lender’s Rights in the Property. Bomower shall pay all

- governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these

obligations on time directly to itic entity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender’s yiguest Borrower shall promptly fumnish to Lender receipts evidencing these
payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Secivity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a proseeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insura ice znd other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapn)shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear iiterest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority cve! this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien-ii a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal ‘proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (¢) secures from the holder-0f the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that auy part of the Property 1s subject to
a lien which may attain priority over this Security Instrument, Lender may give Borruwer a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 (ays of the giving of notice.’

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, i fie-case of payment
defaults, requirc immediate payment in full of all sums secured by this Security Instrument is:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Secunsy Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d}) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:

‘ 5.8 -
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are decla==d to be severable.

15. Borrewer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardeds Substances. Borrower shalt not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances-on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in vicla#’on of any Environmental Law, The preceding two sentences shall not apply to the presence,

‘use, or storage on the Propesiy. of small quantities of Hazardous Substances that are generally recognized to be

appropriate to normal residentiz’ uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory ageney Or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower nas ~cieal knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all nec2ssary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardou: Svlstances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following sibstances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solents, materials confaining asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safcty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Assignment of Rents. Borrower unconditionally assigns and-wansfers to Lender all the rents and revenues of

- the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each

tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrow<r shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This‘assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall‘oe held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instruieri:{b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shali-pay all rents due
and unpaid to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any ac. that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt sccured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect ail expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without sharge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Howiraicad. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Inctrument. If one or more riders are executed by Borrower and recorded together
.with this Security Instrument, the cgvoiants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreementsof this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable hox(es)). .
[X] Condominium Rider [_. Growing Equity Rider [} Other [specify]
[_] Planned Unit Development Rider [ fraduated Payment Rider

W
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LEGAL ADDENDUM :

MORTGAGOR ALSO HEREBY GRANTS AND ASSINGS TO MORTGAGE,,

IT’S SUCCESSOR SAND ASSIGNS, PARK ING SPACE P3-36  AND STORAGE SPACE # 55-36
AS A LIMITED COMMON ELEMENTS AS SET FORTH AND PROVIDED IN THE
AFOREMENTIONED DECLARATION OF CONDOMINIUM.

MORTGAGOR ALSO HEREBY GRANTS TO THE MORTGAGEE, IT’S SUCCESSORS AND
ASSIGNS, AS RIGHTS AND EASEMENTS APPURTENANT TO THE SUBJECT UNIT DESCRIBED
THEREIN, THE RIGHTS AND EASEMENTS FOR THE BENEFIT OF SAID UNIT SET FOTTH IN
THE DECLARATION OF CONDOMINIUM; AND MORTGAGOR RESERVES TO ITSELF, ITS
SUCCESSORS AND ASSIGNS, THE RIGHTS AND EASEMENTS SET FOR IN SAID
DECLARA/11ON FOR THE BENEFIT OF THE REMAINING LAND DESCRIBED THEREIN.

THIS MORTCAGE IS SUBJECT TO ALL RIGHTS, EASEMENTS, COVENANTS, RESTRICTIONS
AND REXSER v A'TTONS CONTAINED IN SAID DECLARATION THE SAME AS THOUGH THE
PROVISIONS OF 5/4:0 DECLARATION WERE RECITED AND STIPULATED AT LENGTH
HEREIN.
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ADJUSTABLE RATE RIDER

FHA Case No.
131:9765200- 734

THZS ADJUSTABLE RATE RIDER is made this 2nd dayof April

1999 7 "and is incorporated into and shall be deemed to amend and supplement the Mortgage
Deed of Trusi-or Security Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower™) to'sceure Borrower’s Note ("Note™) to

National City Mortgage Co dba Commonwealth United Mortgage Company
(the "Lender"} of the same date and covering the Property described in the Security Instrument and located at:

4160 N NATCHEZ #3C6 CHMTCAGO Illinois 60634

[Propenty Address]

THE NOTE CONTAINS PROVISG'ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATF THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree asioliows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of ~July 2000 | and on
that day of each succeeding year. "Change Date” means each date on which th m,arcst rate could change

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the
weekly average yield on United States Treasury Securities adjusted o a constant matariyy of one year, as
made available by the Federal Reserve Board. "Current Index” means the most recent 1adzx:digure available
30 days before the Change Date. If the Index (as defined above) is no longer available, Lender will use as a
new Index any index prescribed by the Secretary. As used in this Rider, "Secretary means th¢ Sceretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower notice Ot :he new
Index.

FHA Multistate ARM Rider - 10/95

(Z)-591U (9705) i ’ , -
Pagg1 of 3 Initials: MJ_’ B q’; S~ §- /J.&
VMP MORTGAGE FORMS - (800)521-7291 -
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accrued interest, Lender may choose not to exercise this option without waiving its rights in the event of any subsequent default.
This Note does not authorize acceleration when not permitted by HUD regulations. As used in this Note, "Secretary" means the
Secretary of Housing and Urban Development or his or her designee.
(C) Payment of Costs and Expenses
If Lender has required immediate payment in full, as described above, Lender may require Borrower 10 pay costs and
expenses including reasonable and customary attorneys’ fees for enforcing this Note to the extent not prohibited by applicable
law. Such fees and costs shall bear interest from the date of disbursement at the same rate as the principal of this Note.

8. WAIVERS

Borrower and any other person who has obligations under this Note waive the rights of presentment and notice of dishonor.
"Presentment” means the right to require Lender to demand payment of amounts due. "Notice of dishonor” means the right to
require Lender to give notice to other persons that amounts due have not been paid.

9. GIVING OF NO?:CyiS

Unless applicable lav requires a different method, any notice that must be given to Borrower under this Note will be given by
delivering it or by mailing it v first class mail to Borrower at the property address above or at a different address if Borrower has
given Lender a notice of Boriover’s different address.

Any notice that must be given t» Lender under this Note will be given by firs class mail to Lender at the address stated in
Paragraph 4(B) or at a different address if Borrower is given a notice of that different address.

10. OBLIGATIONS OF PERSONS UNIE). THIS NOTE

If more than one person signs this Note, cach rerson is fully and personally obligated to keep all of the promises made in this
Note, including the promise to pay the full amoint owed. Any person who is a guarantor, surety or endorser of this Note is also
obligated to do thesc things. Any person who takes over these obligations, including the obligations of a guarantor, surety or
endorser of this Note, is also obligated to keep all of \he/promises made in this Note. Lender may enforce its rights under this
Note against each person individually or against all signater’es together. Any one person signing this Note may be required to pay
all of the amounts owed under this Note.

BY. SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Note.

{Seal) 7\1&\@ \'(\ Q‘»\‘ ey Uy (Seal)

-Borrower MIROSLAW ZUK\\‘B\ SV 1 -Borrower

*?@Jn o o
(Seal) QAL /QAOU (Seal)
Bomower  BARBARA ZUKOWSKI -Borrower
L
(Seal) F‘W <§v"V il (Seal)
-Borrower STANISLAW STREK -Borrower
-Borrower EDWARD WENC -Borrower

@% -590 (9601) Page 30f 3
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CONDOMINIUM RIDER

FHA Case No.
131:9765200- 734

THIS CONMOD2MINIUM RIDER is made this 2nd day of April
1999 , amdag incorporated into and shall be deemed to amend and supplement the Mortgage
Deed of Trust or Secuiity Deed ("Security Instrument”) of the same date given by the undersigned
{"Borrower") to secure Borrower’s Note ("Note") 10
National City Murtgage Co dba Commonwealth United Mortgage Company

("Lender") of the same date and coveiiig the Property described in the Security Instrument and located at:

4160 N NATCHEZ #306, CHICAGY. Illincig 60634

[Fropertv Address]
The Property includes a unit in, together with| an undivided interest in the common elements of, a
condominium project known as:
GLENLAKE

[Name of Condominium Prjet]
("Condominium Project"). If the owners association or other eniary whigh acts for the Condominium Project
("Owners Association") holds title to property for the benefit or ute of iis members or shareholders, the
Property also includes Borrower’s interest in the Owners Association ard 2ae uses, proceeds and benefits of
Borrower’s interest.
CONDOMINIUM COVENANTS. In addition to the covenants and agie:ments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association mainlains, with a generally accepted insurance carrier, a
"mastet” or "blanket” policy insuring all property subject to the condomiiiin documents,
including all improvements now existing or hereafter erected on the Property, ane wich policy is
satisfactory to Lender and provides insurance coverage in the amounts, for the pericds, :nd against
the hazards Lender requires, including fire and other hazards included within the teria“extended
coverage,” and loss by flood, to the extent required by the Secretary, then: (i) Lender waives the
provision in Paragraph 2 of this Security Instrument for the monthly payment to Lender of
one-twelfth of the yearly premium installments for hazard insurance on the Property,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Adjustable Rate Rider,

\l&gmg& k“«\M a\} * (Seal) 5‘%@‘}30«9_ QWZ?(OO}Q‘ (Seal)
Borrowcr

/MIROSL?N TUKQWSKI BARBARA ZUKOWSKI -Borrower

NSl S vfw’/z\ (Se;) ~ ety %/&'QCJ (Seal)

STANISLAW STRFPK EDWARD WENC

-Borrower -Borrower

/ (Seal) (Seal)
-Borrower -Borrower

~~__ (Scal) (Seal)

-Borrower -Borrower
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