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This Mortgage prepared by: MERCANTILE 3ANK OF ILLINOIS
1000 BROADWAY
HIGHLAND, IL 2749

MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on rFroruary 24, 1999. The mortgagor is RICHARD
PURDY and MONIKA PURDY ("Borrower”). This Security Insiiument is given to MERCANTILE BANK OF
ILLINOIS, which is organized and existing under the laws of the State of Rlinois and whose address is 1400
CHARLESTON AVENUE, P.O. BOX 609, MATTOON, IL 61938 ("Lendz:"}. Borrower owes Lender the principal
sum of One Hundred Seventy One Thousand & 00/100 Doilars (U.S. $171,000.00). This debt is evidenced by
Borrower’s note dated the same date as this Security Instrument {("Note"), which orovides for monthiy payments,
with the full debt, if not paid earlier, due and payable on March 1, 2029. This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b} the payment of all other sums, with interest, advanced undar paragraph 7 to protect
the security of this Security Instrument; and (¢) the performance of Borrower's covenare and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgace. grant and convey to
Lender the following described property located in COOK County, Illincis:

SEE ATTACHED EXHIBIT "A"

Lot 44 in Cherry Creek South, being a subdivision of part of the north 1/2 of Seetion 26, ™
Township 36 North, Range 12, East of the Third Principal Meridian, in Cook Couaty, p '

Bnals. e Tt 27-24-)9-0US

which has the address of 8512 W. 170TH PL., TINLEY PARK, llinois 60477 ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, ' -
appurtenances, and fixtures now or hereafter a part of the property. All r_ep!ac_:eménts and additions shall also be
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Loan No 908722043 {Continued)

contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the iien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against foss by fire, hazards included within the term "extended coverage” and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to
maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender’s rights in
the Property in accordance with paragraph 7.

All insurance nolicies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender sinall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all receiots of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender ana Sorrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaced, if the restoration or repair is economically feasible and Lender's security is not
lessened. |If the restoration.or.repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be cprlied to the sums secured by this Security Instrument, whether or not then due,
with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice
from Lender that the insurance cirriar-has offered to seftle a claim, then Lender may collect the insurance
proceeds. Lender may use the procecds tn.repair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise dgree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the montiiy payments referred to in paragraphs 1 and 2 or change the amount
of the payments. If under paragraph 21 the Frorerty is acquired by Lender, Borrower's right to any insurance
policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument im.nediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Frutection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use tive #roperty as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and siizii, continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupznicy, unless Lender otherwise agrees in writing,
which consent shall not be unreasonably withheld, or unless exteruating circumstances exist which are beyond
Borrower’s control. Borrower shall not destroy, damage or impair the Fraperty, allow the Property to deteriorate,
or commit waste on the Property. Borrower shall be in default if any tarfeiture action or proceeding, whether civil
or criminal, is begun that in Lender’s good faith judgment could result 4 torfeiture of the Property or otherwise
materially impair the lien created by this Security Instrument or Lender's-sccivity interest. Borrower may cure
such a default and reinstate, as provided in paragraph 18, by causing the acion‘or proceeding to be dismissed
with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrumeiit o7t ender’s security interest.
Borrower shall also be in default if Borrower, during the loan application proces, Jave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but not limited to, repiesentations concerning
Borrower’s occupancy of the Property as a principal residence. if this Security Instrument ic. on a leasehold,
Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title t¢ ine Property, the
leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights.in -
the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or - -
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and &
Lender’s rights in the Property. Lender’s actions may inciude paying any sums secured by a lien which has ¢
priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the if
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do
sQ.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured .-
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from=:
Lender to Borrower requesting payment, . .

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by

A
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Loan No 908722043 (Continued)

to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shalf
be given by first class mail to Lender’s address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shali be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured 2y this Security Instrument. However, this option shall not be exercised by Lender if exercise
is prohibited by federa! law as of the date of this Security Instrument.

If Lender exercisis :his option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than U Jays from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Secuaty Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

18. Borrower’'s Right to Teinstate. If Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security 1hst,ument discontinued at any time prior to the earfier of: (a) 5 days (or such
other period as applicable law may spccify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrumer(; ol (b) entry of a judgment enforcing this Security instrument. Those
conditions are that Borrower: (a) pays Lencen all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurven, (b} cures any default of any other covenants or agreements; (c)
pays all expenses incurred in enforcing this-Sacurity Instrument, including, but not limited to, reasonable
attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure. that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Upon reinistatement by Borrower, -this Security Instrument and the
obligations secured hereby shall remain fully effective as-irno acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under pardrraph 17.

19. Sale of Note; Change of Loan Servicer. The Note ur'9 partial interest in the Note {together with this
Security Instrument) may be sold one or more times without prior-notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer") that collects moriiiy payments due under the Note and this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note.
If there is a change of the Loan Servicer, Borrower will be given written’ruiice of the change in accordance with
paragraph 14 above and applicable law. The notice will state the name and addrass of the new Loan Servicer and
the address to which payments should be made. The notice will also contairiary other information required by
applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the preseice.-use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The precediny.two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardovs_ Substances that are
generally recognized to be appropriate to normai residential uses and to maintenance of the i>ronarty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall promptly take ail necessary remedial actions in accordance with
Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous v
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic -
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or. .
formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws * ~
and laws of the jurisdiction where the Property is located that refate to health, safety or environmental pratection, A o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: s L
21.  Acceleration; Remedies. Lender shall give notice to Borrower prior fo acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b)

e
™
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Loan No 908722043 (Continued)

INDIVIDUAL ACKNOWLEDGMENT

STATEOF LT llinn, S )
_ ) ss
COUNTY OF V"o ol b )

On this day before me, the undersigned Notary Public, personally appeared RICHARD PURDY and MONIKA
PURDY, to me known to be the individuals described in and who executed the Morigage, and acknowledged that
they signed the Mortgage as their free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this O day of c%b’\uwu,o. ,1999.

By Sc,u,{(,! A Q NN Residing at SU/L&)L,OQ/V\ T{{ oS
i i frr the State of :[___ l_ ( |\ N N Ahile n e et oo e te e e o o ale ol ol o eta bt

Notary Public in and fzr.the State o 04 S : O :

My commission expires 3~ 7~ 2O0L % SALLY M, HORSMAN 3

;. NOTARY PUBLIC, STATE OF ILLINOIS &
* MY COMMISSION EXPIRES 5-7-2002 ‘j‘

---------------------------

Variabte Rate. [nstaliment.
LASER PRO, Reg. U.S. Pat. & T.M. Off.,'Ver_3.26b (c) 1999 CFl ProServices, Inc. All rights reserved.

['L-G203 RPURDY.LN R32.0VL]
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index-Rate Caps-)

THIS ADJUSTABLE RATE RIDER is made this 24th day of February, 1999, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument") of
the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note")
to MERCANTILE BANK OF [LLINOIS (the "Lender") of the same date and covering the property described in this
Security Instrument and located at:

8512 W. 170TH PL., TINLEY PARK, lllinois 60477

Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INYEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AIMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY
ONFE TEME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS “in addition to the covenants and agreements made in the Security [nstrument,
Borrower and Lender further covenznt ard agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rite of 7.750%. The Note provides for changes in the interest rate and
the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT C[HANZES

{A) Change Dates

The interest rate [ will pay may change on the first ey of March, 2002, and on that day every twelve (12)
month(s) thereafter. Each date on which my interest rate couid change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be/zased on an Index. The "Index" is the weekly
average yield on United States Treasury securities adjusted to a cons.ant'maturity of 1 year(s), as made availabte
by the Federal Reserve Board. The most recent Index figure available as0fthe date 45 days before each Change
Date is called the "Current index."

if the Index is no longer available, the Note Holder will choose a new indz, which is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate vv. ucding 3.000 percentage
points to the Current Index. The Note Holder will then round the result of this calcuiation to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate
in substantially equat payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 9.750% or less than
5.750%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more
than two percentage points (2.000%) from the rate of interest | have been paying for the preceding twelve (12)
month(s). My interest rate will never be greater than 13.750%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again. :

(F) Notice of Changes ‘ ’

39281789
MULTISTATE ADJUSTABLE RATE RIDER-ARM 5-2 Form 3111 3/85
Single Family-Fannie Mae/Freddie Mac Uniform Instrument (page 1 of 3 pages)
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-Loan No 908722043 (Continued)

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question | may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Properly or a Beneficial Interest in Borrower. |If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise
is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower caus=s to be submitted to Lender information required by Lender to evaluate the intended transferee
as if a new loan wergs-being made to the transferee; and (b) Lender reascnably determines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is azceptable to Lender.

To the extent permittea by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent of the loan assumption Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that ohligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument.  gorrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to rejuir: immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not fess than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all suins secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this perior!, tender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees t *he terms and covenants contained in this Adjustable

Rate Rider. _
/ /( (Seal)

/ RICHARD PURDY-Borrower

mm{\bﬁ)(?df(fé‘“ (Seal)

© _MONIKA PURDY-Borrower

99381789
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-Loan No 908722043 (Continued)

INDIVIDUAL ACKNOWLEDGMENT

statEoF  Lllino ;s )
) ss
COUNTY OF "W)nu,U/t,u )

On this day before me, the undersigned Notary Public, personally appeared RICHARD PURDY and MONIKA
PURDY, to me known to be the individuals described in and who executed the Adjustable Rate Rider, and
acknowledged that they signed the Adjustable Rate Rider as their free and voluntary act and deed, for the uses
and purposes therein mentioned.

Given under my rar.d and official seal this @‘F\’k day of , 19 99
By SW “ :’_J ENAN Comer Residing at Sw L;.)Om -7-._( [L/V; 0 1‘ 3
— - ' Steolele o ot e e e e e Joefr ey afesfeoleairdrng
Notary Public in and for the Siate of L Uhoi < ‘ : OFF’CIAL SEAL K ;5
{ 5 SALLY M, HORSMAN §
My commission expires S/ - =002 + NOTARY FUBLIC, STATE OF ILLINOIS 3

> MY COMMISSION EXPIRES 5-7-2002 2
‘..}.:..:.@q.w,..:- ol Qo Qv v Qe ol o2n Goulo ol ool ...,3

39381°784)




