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UNO BRI CORY

'Arlington HeigMa,

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made thia__3th. day of . _QCTOBBR-~.—— oo . 19_BS5 ., and is
incorporated into and shall be deomad (o amend and supplement a morigage. (the "Mortgage”) of the same date givan
by the undsersignsd {the "Borrower”) to secure Borrower's Adjustiable Rate Note to DOUGLAS SAVINGS AND 1.OAN
ASSOCIATION (the "Lender') of the same date (the "Note”) and covering tha property desoribed in the Mortgege and
(ogated at:

452 LINSEY AVE., SCHAUMBURG, ILLINOIS 60194
{Property Address)

The Notu contane provitions allawing far changes In the intefesl tate evary month. it the interest rate increases, the Borrowars
monthiy pa;mxr/s may be higher. Il the inlerest rate decresses, tha Borrowet's manthiy payments may be lIower,

ADDITIONZ2 L ZOVENANTS. In addition to tha covenants and agreemenia made In ihe Morigage, Borrower and
Lender lurther covenant an.l sgree as follows:

A INTEREST RATE A 9 MONTHLY PAYMENT CHANGES

The Note provides tor an iritiL! interest rate of 9.5 9. Saction 4 of the Nots provides for changes in
the Intereat rate and the monthly pay asats, as follows:

4. INTEREST RATE CHANGES®

(A Change Dates

The interest rate | will pay may chiinge on the first day of DECEMBER 19 83 .andon
that day of tha month every month thereattc.. Zuch date on which my inlerust rate couid change is calied a“Change Date™

{8 The Index

Beginning with the tirst Change Date, my intere.:  2le will be based on an Index. The “index”’ is tha Index of prime
ratesa published In the "Monthly Rates” section of the Wall $ires? lournal Tha index figure publishad on the last business day
of the second month preceding each Change Date is cailed th e " urrent index” I the Index is no longer available, the Note
Holdar witi choose a new index which is based upon compaiabie information. The Note Holder will give me notice of this
chaolce.

{C) Calculation of Changes

Beiore sach Change Date, the Note Holder will calculate my'ne x Interest rale by adding two perceniage poinia
(296) to the Current Index. The Note Holder will then round the rasuli r¢ tils addition to the nearast one-eighth of one
percentage point {O,1289%), This rounded amount will bs my new Intere *rate until the next Change Date.

{D) Change Limitations
There will be no timitation on the amount by which the interast rate may ncrease or decraass other ihan the

limitations satforthinthis Note, provided thal at notime shaii the interaat rate on this Mot be adjustedio arite less than ten
percent (10%) per year.

{E) Effective Date of Changes
My naw inlerest rate wili bacoma etfective on aach Change Date.

(" Notice of Changes

The Note Holder will notily me of any changes in the amount of my interest rate on the Mcnth!, Statemant that | will
receive belore the eitective date ol any change. The notice willinclude information required by law to be yiv-aime and aiso the
title and telephone number ol a person who wilt anawar any question | may have regarding the noticy.

B CHARGES; LIENS
Unilorm Covenant 4 of the Morigage is ameanded lo raad as follows:

4. Charges; Liens. Borrower ahall pay ail taxes, assessments, and other charges, fines and Impositions attributable to the
Property which may attain a priority over this Mortgage, and leasehold payments or ground rants, It any, in the manner provided
undear paragraph 2 hereof or. if not pald in such manner, by Barrower making payment, when due, direcily to the payse thereof.
Borrower shall promptly lurnish to Lender all noticas of amounts dues under ihis paragraph, and in the svent Borrower shall make
payment directly, Borrower shall promplly furnish to Lender receipts evidencing such payments. Borrower shall promptly
discharge any lien which has priority over thia Morigage: provided, that Borrower shall not be required o diacharge anyauchlien so
long as Borrower: (a) shall agree in writing to the paymant of the obligation secured by such lisn In amanner acceptable io Lender;
{b) shall In good faith contest such lien by, or detend against entorcemaent of such lien In, laga! proceedings which In the opinion of
Lender operate lo preveni the enforcement of the Han or forfelture of the Property or any part thereof; ar(c) shall secure from the
holder of such lien an agreement in a form salisfactory to Lender aubordinating such lien to this Mortgage.

it Lender determines that all or any part of the Property is subject to a lian which may attain a prlorliy over this Mortgage, Lender
shall send Borrower notice identliying such llen, Borrower shall satialy such tlen or take one of more of the actions set lorth above
within ten days ot the giving of notice.

C. NOTICE
Unitorm Covenant 14 of the Morigage is amended to read as follows:

14. Notice. Except for any notice raquired under applicable law to be givan in another mannaer, {&) any notice to Borrower
providedforin this Mortgage shall ba given by delivering it or by malling It by first clasa mail addressed to Borrower st the Property
addraas or at such other addreas as Borrower may designate by notice to Lender as provided hereln, and (b) any notice to Lender
shall be given by first class mail tc Lendera addrass slated herein or to such other address as Lender may designate by notice to
Borrowar na provided herein. Any notice provided for In this Mortgage shall be desmed to have been given to Borrower or Lander
when given In the manner deaignated herein, PA S
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D, UNIFORM SECURITY INSTRUMENT: GOVERNING LAW: BEVERABILITY
Unilorm Covenant 18 of the Morigage is amended to read as follows:

15. Uniform Mortgage; Governing Law; Beverabllity, This torm of mortgage combines uniform covenants for
national use and non-unifarm covenants with limited variations by jurisdiotion 1o constitute s untfarm security instrument covering
real property. This Mortgage shall bs governed by federal law and the law of the jurisdiction in which (he Property ia located. Inthe
sveni that any provision or clause of this Mortgage or the Nota contlicts with applicable law, such confilict shail not alfect other
provisions ol this Mortgage or the Note which can be given effect without the contiiciing provision, and to this and the provisions of
this Mortgage and the Note are declared to be seversble.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unilorm Covenant 17 ol the Mortgage is amended to read as follows:

17.  Transferof the Property; Assumption, ifstiorany part of the Proparty or an inlarast thersin is sold or transtsrred by
Borrower wiihout Lendar's prior written consent, excluding (&) the creation of & hen or ancumbrance subordinats to this Morigage,
(b} the creation of a purchase moneay seculity interest for household appliances, (C) a transfer by deviee, dascent ar by operation ot
tawupon the deathof a joint tenant(d) thagran! of anyleasehold intarest of three years of lass not contalning an option fo purchase,
{e)atransterto arasintive resulting tfrom tha death of a borrowar, ()} a transfar where the spouse or chiidren of the Borrowasr bacomae
an owner of the property, (g) & transfer resulting from a decres of a dissolution of marriage, legal aeparation agresment, or from an
incldental property settiement agresmant, by which the spouss of the borrower bacomes an ownerof the propernty, or(h) a transfer
into an inter vivos trizgt'\n which the Borrower s and remaine a baneliciary and which does not relate to » iransfer of rights of
ofcupancy in tha piop=’ iy, Lendar may, st Lendars option, declare all the sums sscurad by thia Mortgage to be immediataly due
and payable, Lender shriciave walved such option to accelarate if, prioriothe aale or transfer, Landerand the perscn to whom the
Property is sold or transtsrindg reach agraement (n writing that the credit of auch peraon Is satisfactory to Lender and that the
intarest payable on the sus iz cecured by this Mortgage shall be at such rate as Lender shail raquest. if Lander has waived the
option fa accelsrate proviced 'n this parsgraph 17, and if Borrowar's successor in inlerast has execuiad a writtan assumption
agreament In writing by Lende’, \ ander shall release Borrower trom ail obligations under this Mortgage and the Note.

If Lender exercises suct or..nn (0 accelerate, Lander shali mail Borrower notice of accetferation in accordance with
paragraph t4 hereol. Such notice sia'! provide a period of not less than 30 daya from the dats the notice is malled within which
Borrower may pay the sums daclarcZ aue. |t Borrower falis tc pay such sums prior to the expiration of such periad, Lender may,
without further notice or demand on Botraw ¥, invake any remadies permitied by paragraph 18 hereof.

F. COVENANT DELETED
Non-Uniform Covenant 210! the Morigage (“Fuure Advances”) is delated.

G. LOAN CHARGESB

ifthe loan secured by the Morigage |s subject to a law vhi:b gsts maximum loan charges, and that law is finally interprated so that
tha intarsa! or otharloan charges collected or to be colleci. T inconnaction with the loan axcead parmittad limits, then: (1) any such
loan charge shall be reduced by the amount nacessary t) red::<a the charge to the parmitted limit; and (2) any sums already
coliected from Borrower which exceeded permitted limits will I @ re’unded to Borrower. Lender may choose t0 make this rafund by
raducing the principat owad under the Note or by making a dire~t ppument to Borrowar. If a retund raduces principal, the raduction
will be treated as a partial prepayment under the Note.

H LEGISLATION

If, after the date hereof, anactment of axpiration of applicabias iaws have (b« stfact of rendering the provisions of the Note, the
Mortpage or thia Adjusiable Rate Rider(otharthan this paragraph H) unenfcrci:able according to theirterms, orall orany part of the
sums securad hersby uncollectable, as otharwiase provided in the Mortgage ~nd this Adjuatabie Rats Rider, or of diminishing the
value of Lendersa security, then Lender, st Lenders option, may declare all sums Zecured by the Mortgage (0 be immeadiately due
and payable.

iN WITNESS WHEREOF, Borrowsr has executed thia Adjustable Rate Rigder.

(Seaf)
Borrower

{Seal)
Borrower

. weal
Borrower

State of llinois, _______COQK County as:

L the undersigned . a Notary Public
in and for said county and state, do hereby certify that

LARRY KRAUSE AND CHRISTINE KRAUSE, HIS WIFE

parsonally khnown to me to be the same person(s)
whose name(s) subscribed to the foregoing Instrument, appesarad befors ms this day in person, and acknowledged that
——they __ signed and delivered the said instrumentas___trhaiy  free and voluntary act, for the uses and purpoass
therein set forth,

Given under my hand and afficlal seal, this day of ___OCTOBER .19 85

Myc u on axpcru %Af A‘t %

Notary Public




