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THIS CONVERTIBLE ARM RIDER is mude this ;1.5111[21:.5; :)-‘IT_R_JANUAR‘L _.QME, |9.._8.6_M_? *-T P

and s incorporated into and shalt be deemed to amend and supplement the Mortgage, Deed of Trust,
or Deed to Secure Debt (the “Sccurity Instrument”) of the same date given by the undersigned (the
“Borcrower”) to sceure Borrower’s Adjustable Rate Note (the **Note™) to NORTHWESTERN SAVINGS
AND LOAN ASSOCIATION (The “Lender”) of the same date and covering the property in the Security
Instrument and located at:

1050 Graceland DegPlaines, II
{Property Address)

The <Note containg provisions allowing for changes in the interest rate, the
montily nayment and for increases in the principal amount to be repaid.
On eaclc ravment Change Date, Borrower may convert ihe adjustable rate
loan into a'tized rate, level paywent, fully amorlizing loan,

ADDITIONAL COVENAMTS. In addition to the covenant and agreements made in the Security
Instrument, Borrower and Lender surther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interestra’e of __8,90 %. Sections 3 and 4 of the Note provides for
changes in the interest rate and the monthly payreats, as tallows:

(A} Interest Rate Change Dates . A/Q rQTP
The intercst rate 1 will pay may change on the. 28t duy of March A M Mo 8r

and on that day ol the month every tyelve  months therenfter. Each date on which my interest rate could
change i called an “Interest Rate Chunge Date.”

{B) The Index
Beginning with the first Change Date, my inlerest rate will by based on an *Index.” The Index

is the: [Check one box to indicate Index)
(1) 8  National Median Cost of Funds as published by the Federalilome Loan Bank Board.

{7 0O L.

The “Current Index™ is thz most recent Index figure uvailable not more han 45 duys prior to ¢uch
Interest Rate Change Date.

[t the Index is no longer avatlable, the Note Holder will choose a new index which-is based upon
comparable information. The Note Holder will give me notice of its choice.

(C} Caleulation of Changes
Before each Interest Rate Chunge Date, the Note Holder will calculate my new interest rate by

adding_2% pereentage points { 2 50 %) to the Current Index. The sum will be my new inlerest rate,

(D) Change in Payment of Principal and Interest,

My “Payment Change Date™ shall be one year(s) from the date of the first puyment as
herein provided and each___gpe year(s) thereafter, Fwill pay the omount of my new monthly payment
beginning on my *"Payment Change Date” until my monihly payment changes again.

My monthly payment will change every Payment Change Date to an amount necessary to repay in full,
in substantially equal payments, the remaining unpaid principal balance tncluding accrued and unpaid
interest, at the new inferest, by the maturity date,
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{E} Notice of Changes
The Note Holder will mail or deliver to me o notice before each Payment Change Date. The
notice will sdvise me ol
(i} the new interest rate on my loun as of the Payment Change Dute;
(i) the amount of my monthly puyment following the Payment Change Date;
(iti) any additional matters which the Note Molder is required to disclose; and
(iv) the titke and telephione number of & person who will answer any questions I may have
regarding notice,

i
]

B, CHARGES: LIENS
Uniform Covenunt 4 of tlie Security fastrunent is amended 1o read as follows:

4. Chargest liens, Boreower shall pay all toxes, assessments, and other charges, fines und impositions
attribatable to the Property which may attain o priority over this Security Instrument, and leaschold
payments or around repds, i any, in the manner provided under parsgraph 2 hereof or, il not paid in
sucle arainer, By' Borrower making puyment, when due, directly 1o the payee thereol. Borrower shall
prompily furnisli o Lender all notices ol mmounts due under this paragraph, and in the event Borrower
shall make paymenddivetly, Borrower shall promptly furnish to Lender veceipls evidencing such payments.
Barrower shall promptly discharge ey Hen which has priority over this Security (nstrunient: however,
Borrower shall not be reguived (o diselarge any such ien so fong as Borrower: () shall agree in writing to
the payment of the obligation secured by such Tien i o manner aceeptable to Lender; (b) shall in gond
Jaith contest such Tien by, or defesd against enfurcement of sueh fien in, legal proceedings which in 1he
opinion ol Lender operate to prevent the enforeement of the lien oc forfeiture of the Property or any part
thereols or (¢) shall secure from the howder of sueh lien an agreement in u form satislactory to Lender
sobuordinating such lien 1o this Security {astrument,

I Lender determines thut afl orany padt ofdhe Property is subject 1o a lien which may atlin a priority
over this Seeurity Insteument, Lender shull gie Borrower o notice identifying such ticn. Borrower shall
satisly sueh lien or take one or mare of the actionsset Yorth within ten days of the giving ol notice.

C. NOTICE
Uniform Covenant 14 of the Security Instrument is ameaded 1o resd us follows:

t4. Notice, Lxeept lor any nolice required under applicable-iw tobe given in unother manner, (a) any
notice o Borrower provided lor in this Security Instrument shall be given by delivering it or by mailing it
by st class mail to Borrower st the Property Address or at such offietaddress as Borrower may designite
by potice to Lender as provided herein, and (b) any notice 10 Lender sholi-be given by first class mail to
Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as
provided hergin, Any notice provided tor in this Security Instrument shatl be deemed 1o have been given
to Borrower or Lender when given in the manner desiynated frepein,

UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY
Uniform Covenant 15 of the Sccurity lnstrument is amended to read as follows:

15, Unilurm Security Insteument; Guverning Law: Severability. This lform of Security Instrument combines
uniform covenants fur national use and non-uniform covenants with fimited variations by jurisdiction to
constitute a uniform security instrument covering read property. This Security Instrument shall be governed
by Federal law und the faw of the jurisdiction in which the Property is located, In the event that any
provision or clause ol this Sceurily Instrument or the Note conflicts with applicable law. such conflict
shall not affect other provisions ol this Security Instrument or the Note which can be given effect without
the conflicting provision, und to this end the provisions ol this Sccurity Instrument und the Note are
declared to be severable,
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B, TRANSFER OF THE PROPERTY OR A BENEFICIAL N’srl;‘RES'l‘ IN \ﬂOIﬁ{OWER

Unilorm Covenant 17 ufl the Svcurity Instrument is amendued (o read as Tolows:

17, Transler of the Property or a Beneticial Interest in Borrower, 11 all or any part ol the Property of an
interes! theredn s sold o irnsferred (or 10w benelicial interest in Borrower is sodd or transterred myl
Borrower is not o natural person) without Lender's prior writien consent, Lender may, at Lender’s option,
declare all the sums secured by this Sceurity Instrument (o be immediately due and payable. However,
this option shull not be exercised by Lender il exercise is nol authorized by Federal Law.

I Lender exercises such option to acceelerate, Lender shall mail Borrower notice of aceeleration in
aecordance with paragraph 14 hereoll Such notice shafl provide a period of not less than 30 days from
the date the notice is mailed within which Borrower may puay the sums deelared due. I Borrower fuils
ta pay such sums priov to the expiration of such period, Lender may, without further nolice or demand
on Borrower, invoke any remedies permitted by paragraph 18 hereol.

Notwilhstanding o sale or transter, Borrower will continue to be obligated under the Note and this
Security Instrumeet unless Lender has refeased Borrower in writing.

F. LOAN CHARGES

It the loan secured oy the Security Instrument is subject to a law which sets maximum toan charges,
and that Low is finally wierpreted so that the imerest or other loan charges collected or 1o be collected
in conneetion with the loup exeeed permitted limits, then: (1) any sueh foan charge shall be reduced by
e amount necessary to redaet the charge to the permitted limit; and (2) any sums already coffected
from Borrower which exceed permifted limits will be refunded to Borrower, Lender may choose to make
this refund by reducing the principal owed under the Nole or by making o direct puyment to Borrower,
1o refund reduces principal, the reducGon will be treated as o partial prepayment under the Nole.

G. BORROWER'S OPTION TO CONVERT

Borrower LY il Borrower’s option, modifying the repayment terms ol the indeblness sceured hereby
on the hJG{el‘l.lylﬁ)'nt Change Date. AL that me, Bopower may convert the Adjustable Rate Loun evidenced
by the Note into o fixed interest rate loan to be fully sepaid in equal monthly puyments ol principal and
interest over the remaining term o the loan, The Inteleet Rate shall be determined as hereinalfter set forth,

ﬁ, ffﬁ[\ﬁ;flz?{/’s3?0"‘?@13“?83!}8lﬁf&“ﬁ?ﬁal balance wili de due %the time of conversion

Lender's “Notice of Changes” 1o Borrower pursuant to parperaph J88, 08 the Note given prior (o the
first Cliange Date shall also contain the fullowing additiomn infornzation pertaining to Borrower’s option
 canverlh:

4y the fixed interest rale payuble 1o Borrower il Borrrower converts into a fixed rate interest loan;

(i) the amount of Borrowet's new monthly payment at the lixed rate ol interest; and

(iif) a dage, not more than 13 days from the date the notice is given, by whish Borrower must execute

and deliver to Lender a document in the form required by Lender ewidencing the modification
ol the Note o provide o lixeld interest rate,

I. SELECTION OF FIXED INTEREST RATE AND MONTHLY PAYMENT ADJUSTMENT

Lender shatl set the Tised rate of interest payable by Borrower at o rate identical tothosum of the
Federal Home Loan Morteage Corporation’s Required Net Yield tor 60-day delivery of 30 year, tixed rate
morteages available 43 days prior 1o the first Change Date plus three-cights of one percent ((375%), I no
such Reguired Net Yield is avaituble, Lender will determine the fixed interest rute by using a comparable
fiwure, The new Tixed interest rate will hecome effeetive on the first Chinge Date it Borrower chooses 1o
convert te o fixed interest rate.

Borrower's montltly payments at the new fixed interest rate will begin as ol the first monthly payment
after the first Change Date, The monthly payment will be the amount that is necessary ta repay in full
the principal Borrower is expected to owe on the Change Date in substantiafly equal payments by the
matirity date al the fixed interest rate.
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1. BORROWER'S ELECTION NOT TO CONVERT
Borrower must execute and deliver to Leader the document evidencing the modification of the Note

within the period set in Lender’s notice as provided in paragraph H above. If Borrower does not do this
within the specificd date, Borrower cin no Jonger exercise the option fo convert. In this case, the terms
of Borrower's Note will continue in elfect without any change.

K. EFFECTIVENESS OF PROVISIONS
Upon Borrower’s delivery of the executed modification to the Note, paragraph A above shall ceuse

to be elfective,

In Witness Wiereof, Borroser has executed this Convertible ARM Rider,
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NOTE IDENTIFIED

>
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[Space Above This Line For Recording Data)

\ SZ V
MORTGAGE

rgg’;EISP ORTGAGE (“Security Instrument™) is given on ... JANUARY . .15, H?-'P,
19

The morigagor is ....Thaddeus..Paszezala..and. Maris. Pszeczola,. his. wif.e
is givento.

RSRIHWESTERN sAvmc;s AN TG AN ASSEEIRFDY This Seeurity Instrument e e e ciarin

s AAALESS 8 1rrerverremseeerssesmsreessesessmoccceresmsmsossens

. e it o b e Ll igp ey gy and vhosevddresls o CCLender,
Borrower owes Lender thenriicival sum of ...gds k.. Fown-- Th[,!s.sandnrrﬂnm-tw’nmwm»"

& and..qo/l00 S ~~Dollars (r'f S. 364,000, 00 cieerreen ). This debt isevidenced by Borrower's nate

\\Gf_; dated the same date as this Securit: Instrument (“*Note™), w?"uch ldﬂslfgrig(mthly payments, with the full debt, if not

~ paid earlier, due and payable oir'.. Fehru.ary Loy 202.6... .. This Security Instrument

secures to Lender: {a) the repaymeit ¢l the debl ev:denced by the Note with interest, and all renewals, extensions and

modifications; (b) the payment of all Gtker sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performanze ¢f Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpcz_?e. Iliﬂorrower does hereoy mongage, gram and corxvey to Lender the f’ol]owmg described property

located in ....... .. County, Illinojs:
‘Lot Three (3} in DiMitri's Subdivision of Lot Nine (9) and Lot ten (10) in Block Six

(6) in DesPlaines Gardens, a Subu’vision of part of the North Half )
of Section 20, Township 41 North, Ranga 12, East of the Thind Principal Meridian.

gecoete

/g /g(; Deoeresfion el 1672 areetod boy [Rar 396

which has the address of .............. 1050 Grareland. ... e DEERLBINEA e ey
{Street] . [Chty)

Iknois ..o BOOLE i reeeirinnineesannnnennennes (U'Property Address™);
[Zip Coda]

TOGETHER WITH gll the improvements now or hereafier erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas righls and profits, water rights and steck and . all fixtures now or
hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”™

BORROWER COVENANTS that Borrower is lawflully seised of the cstate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

T8 SECURPTY INSTRUMENT combines uniform covenants for nationsl use and non-uniform covennnts with
limitcd variations by jurisdiction to constitute a uniform security instrument covering real property,

JLLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3D14 12/83
44713 SBAF SYBTHMS AND FORMEO

CHICAQO, 1L
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If Lender required morigage insurance as a condition of makmg the loan secured by this Secunly Instrument,
Borrower shall pay the premiums required 10 maintain the insurance in effect until such time as the requ:rcmen! for the
insurance terminates in accordance with Borrower's and Lender’s writien agreement or appl:cablc law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneclion with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the.proceeds multiplied by the following fraction: (a) the tolal amount of the sums secured immediately
belore the tuking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is sbandencd by Borrower, or il after notice by Lender to Borrower that the condemnor offers to
make an award ot sottle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is
ywnLmdﬂmmwwnmdmchﬂmdmmwdwpmwu&a“ﬁomwmeMm”omﬂmmmnqumrdﬂm?mmﬂym
to the sums securec oy this Security Instrument, whether or not then due. ™ f

Unless Lender ar.d Borrower otherwise agree in writing, any application of' proceeds to prmmpal shalf not extend or
postpone the due date Gfiiz monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Berrower/ el DNleleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shali not/'op/ate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required t0 rommence proceedings against any successor in interest or refuse to extend time for
payment or ctherwise modify am<iazation of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's siceessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the=ie: cise of any right or remedy.

11. Successors and Assigns Bound; J~int and Scveral Liability; Co-signers. The covepants and ngreements of
this Security Instrument shall bind and bene/it th: successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Sceurity
instrument but does not execute the Note: (a) 15 co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in.the Property under theierinsof this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and {c} 2grees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with re ’ard 1o the terms of this Security Insirument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, .and _that law.is. finally.interpreted so that the inlgres' or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) anv such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any “azi:s already collected from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choos¢ to'rrake this refund by reducing the principal owed
under the MNote or by making a direct payment to Borrower. If a refundec uces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights, Il enactment or expilation of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Ipstrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the siepe specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument’sall’ve given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The nbiice shall be directed to the
Praperty Address or any other address Borrower designates by notice to Lender, Any notis: te Lender shall be given by
fiest class mail to Lender’s address stated herein or any other address Lender designates by notics to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Barrower or Lenarr v/nan given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law 4nd the law of the
jurindiction in which the Property is located. In the event that any provision or clause of this Security ins.rument or the
Note conflicis with applicable law, such conflict shall not affcer other provisions of this Sccurity Instrumeat ar the Note
which can be given effeet without the confNicting provision. To this end the provisions ol this Security Enstrament snd the
Note are declured to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of.the Property. or a Beneficial Interest in Borrower. If all or any part ol the Praperty or any
interest,in it is sold.or. transferred (or ll'a beneficial interest in Borrower is.sold or transferred and Borrower is not a natural
persan} without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal iaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower netice of acecleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (u} 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant tc any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Thase conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrumenti and the Note had no acceleration
occurred; (b} cures uny defaull of any other covenants or agreements; {(c) pays all expenses incurred in enforcing this
Security histrument, including, but not limited (0, reasonable attorneys’ fees; and (d) takes such action ns Lender may
regsanubly require o assure that the lien of this Security Instrument, Lender's rights.in the Property and Borrower's
obligation o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Norrower, Utia Sseurily Insteameny and the obligntions sagired herehy shall remain fully eleelive ps il no ncgeleration had
amunmdlhnwvahhrthUJdnﬂMcﬂmHnuhmlenHuuamnlmxdmumHHHMLumn¢nqmnIhnl?

*or if the borrower ceases to occupy the property as his principal resldence.
or 1.f all, or ana/ portion of a beneficial interest in a trust hold1ng title to the
property is sold or transferred. Ty
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