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UNIFORM COVENANTS, Nr "FLEJ“’V;"‘I'A agredas
and In 1

1. Payment of Principal erest; Prepayment and Late Charggs. rBeXaH prompltly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law of to a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds') equal to
one-twellth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are cailed “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimales of [uture escrow ilems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state ageney (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items.
Lender may not charge for tolding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shail be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shail give to Berrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sccured by
this Scecurity Instrument. g

IT the amount of the Funds held by Lender, together with the future monthiy payments of Funds payable prior to
tie-due dates of the-escrow items, shall exceed the amount required to pay the escrow jtems when due, the excess shall be,
at Borrower's option, either prompuly repaid to Borrower or credited to Borrower on monthly paymenis of Funds. [f the
amount of the Funds held by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amounl necessary o make up the deficiency in one or mare payments as reguired by Lender.

Upon paymentin full of all sums secured by this Sccurity Instrument, Lender shall prompily rel[und to Borrower
any Funds held by Lénder. If under paragraph 19 the Property is sold of acquired by Lender, Lender shall apply, no later
than immediately pricr £ the sale of the Property or ils acquisition by Lender, any Funds held by Lender at the time of
application as a credit agzuns? Lthe sums secured by this Security Instrument.

3. Application of Vo toents, Unless applicable law provides otherwisc, al) paymenis received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts payable unider paragraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrowsr shall pay all 1axes, asscssments, charges, fines and impositions attributable 1o the
Property which may attain priority over this Security Instrument. and leasehold payments or ground rents, if any.
Rorrower shall pay these obligations it the.manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time direcily to the person owed payment. Borrower shali promptly furnish 1o Lender all notices of amounts
to be paid under this paragraph. If Borrower 'mikes these payments directiy, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any Ven which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligationsersared by the lien in a manner acceptable 1o Lender; (b) contests in good
_faith the lien by, or defends against enforcement ol ke Jien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinaling the lien to #nis Security Instrument. 1f Lender determines that any part of
the Properiy is subject to a lien which may altain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or 1z2e pne or more of the actions set forth above within 10 days
ol the giving of notice. ' ‘

5. Hazard Insurance. Borrower shall keep the improviménts now existing or hereafter erected on the Property
insured against toss by fire, hazards included within the term “extensed coverage' and any other hazards for which Lender
requires insurance. This insurance shall be maintained,in the amourisiand for the periods thai Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower/subject to Lender’s approval which shali not be
unreasonably withheid. :

All insurance policies and renewals shall be acceptable to Lender ahd shail include a standard mortgage clavse.
Lender shall have the right 10 hold the policies and renewals. If Lender requives SBorrower shall prompily give 1o Lender
all receipts of paid premiums and renewal notiees. In the event of loss, Borrower snell give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shaii beapplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repairs is not economically feasible or Lender's security would be lessened, ihe insurance proceeds shail be
applicd 10 the sums secured by this Security Instrument, whether or not then due, with any cxciss paid (o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thar ¥iesinsurance carrier has
offered to settle a claim, then Lender may colleet the insurance procéeds. Lender may use the procces’s'to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 3%-dav period will begin
when the notice is given, : ’

Uniless Lender and Borrower otherwise agree in writing, any applicarion of proceeds to principais’.ai! not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount ofine payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling
from damage to the Property prior to the dequisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition,

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not desiroy, damage or substantially
change the Property, allow the Property to deferiorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 10 the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in theé Property (such as a proceeding in bankruplicy, prebate, for condemnation or o enforce laws or
regulations), then Lender may do and pay for whalever is necessary 10 protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has prionity over this Security
lustrument, appearing in courl, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender to Borrower
requesting payment.
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If Lender required mortguge insurance as a condition ol making the loan secured by this Security Instrument,
Borrower shall pay the premiums reguired to maintasin the insurance in effect until such time as the requirement for the
insurance terminates in accordince with Borrower's and Lender's writien agreement or applicable law.

8. Inspeetion. Lender or its agent may make reasonable entries upon and inspeciions of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of amy part of the Property, or for conveyance in lien of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total 1aking of the Properly, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property imrmediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandonzd by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender isuthorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Propery or
10 the sums secuind by this Security Instrument, whether or not then due.

Unless Lendcr and Borrower otherwise agree in writing, any application of proceeds to principal shalf not extend or
postpone the due dare of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrowes ¥ Released; Forbearance By Lender Not a Waiver,  Exiension of the time for payment or
maoditication of amorzization of the sums sccured by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shall (o1 operate to release the liability of the original Botrower or Borrower's successors in inferest.
Lender shall not be requircd/to.commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify asholtization of the sums sccured by this Sccurity Instrument by reason of any demand made
by the original Borrower or Borrcwer's successors in inlerest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude theciercise of any right or remedy.

11. Successors and Assigns 3oup; Joint and Several Liahility; Co-signers. The covenanis and agreemenis of
this Security Instrument shall bind and t¢nefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and figrevments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the MNote: (4} is co-signing this Security Instrument only 1o mortgage, grant and convey
that Borrower's interest in the Property under (heierms of this Security Instrument; (b) is not persenally obligated to pay
the sums secured by this Security Instrument; and (<) agrees that Lender and any other Borrower miy agree to extend,
medify, forbear or make any accommoditions witk“raard to the terms of this Security Instrument ar the Note without
that Borrower's consent.

12, Lown Charges. I the loan secured by this Selurity Instrument is subject to a law which sets maximum loan
charges, and that law is linally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, theny/(a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b)Y &iny'sums already collected tfrom Borrower which exceeded
permitted limits will be refunded (o Borrower. Lender may choost 2o make this refund by reducing the principal owed
under the Note or by making a direct payment 1o Borrower. I a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note,

13, Legisiation AfTecting Lender's Rights. If enactment or/ zapiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceableuctording Lo its terms, Lender, at its option,
may require immediate pavment in full of all sums secured by this Sccurity Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the mieps specified in the second paragraph of
paragraph [7.

14, Notices. Any notice to Borrower provided for in this Security Instruniert shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. Tre notice shall be directed Lo the
Properiy Address or any othier address Borrower designates by notice to Lender, Any hoticeto Lender shall be given by
first cluss mail te Lender™s nddress statvd herein or any otiier address Lender designates by netice 1o Borrower, Any nolice
provided forin this Securily Instrument shall be deemed to hive been given 10 Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability.  This Sccurity Instrnment shall be governed by federal Xowaed the law ol the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securiiyanstrument or the
Note conflicts with applicable law, such conflict shall not affeet other provisions of this Security Instryment or the Note
which can be given cffect without the conflicting provision. To this end the provisions of this Security Inst/ement and the
Note are declared 10 be severable,

16, Borrawer's Copy. Boriower shall be givea one conformed copy of the Note and of thiv Security Instoument.

17, Transfer of the Property ur a Heneficinl Interest in Borrower,  If afl or any part of the Properiy or any
interest incicis sold or truasfurred (or 270 benefieial fnterest in Borrawer is sold or transferred and Borrower is not a naturi)
pemson) wihout Leader™s prior woiice coneaal, Leadar veay, at its sption, requive immedinte payaent in foll of all suins
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
Tederal taw as ol ihe date ol this Security Instrument.

I Lender exercises this aption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
ol not less than 30 days from the date the notice is delivered or maifed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Sceurity Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. I Borrower meets certain conditions, Borrower shall have the right to hove
enforcement af this Security Instrument discominued i any time prior to the carlier of: (it) 5 days (or such other period as
applicable law muy specify for reinstatement) helare sule of the Property pursuant 10 any power of sale contained in this
Sceurity Instrument; or (b} entry of a judgment enforcing this Sceurity Instrument. Thase conditions are that Dorrower:
(a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note had no acceleration
occurred, (B) cures any defauh of any other covenants or apgreements; (e) puys all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited (o, reasonable attorneys’ fees; and (0) takes such action as Lender may
reasonably require to assure that the lien of this Securily Instrument, Lender's rights in the Propenty and Borrower's
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. Hawever, this right to reinsiate shall not apply in the case ol acceleration under paragraphs 13 or 17,
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