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MORTGAGE
THIS MCURTGAGE (“Security Instrument’ a IS QIVET OD wevecresssensosess I o inen e crssmensrageressonsagsanenssetensssaes ,
19.86.... The mortp.gor i¥S..AVE....... JAMES. F....H! J..LT.SIER..&M..ABI.GAIL.. OLLISTER.. his. wife....

................................. e (CBOTTOWer”), This Securigrl‘nstmmem is given o
. FIRST FERERAL 22./'NGS AND LOAN ASSOCIATION OF BARRINGTON . ..., which is organized and existing

G: 3
under the laws of ......, %he .,"Hitﬁd..S&ﬂI&S,&f..Amg.r'..lﬁ.ﬁ....., and whose BAIFESS IS ..cvveeiiimvrseiiieesensssesesnssassssrsnseriees
...... 120.Sonth Hough. Striet — Bacrington, Mnein 89010 ... (“Lender™).
Borrower owes Lender the prircipal sum of .........Len..khousand..and.no/ 100z o m .t S T B T
R T oo ee s es Bresee e ione i, Dollars (ULS, 5...10,000.Q0Q...........). This debt is evidenced by Borrower's note

dated the same date as this Securi'y instrument (“Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ........ eeerveres  AUBZSEL Lo DD a e, This Security Instrument
secures to Lender: (a) the repayment of /(e debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all othér sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performanc : of 3orrower's covenanis and agreements under this Security Instrument and
the Note. For this purpose, Borrower does horsby.mortgage, grant and convey to Lender the following described property
HOCREED Il vevveeverriorsnsirsessesssssrasssserssessssesnsnsrenesis oo D rrmsssriesin e imentit et st e e r st e s sa s saanas County, Ilinois:

The West 266.00 feet of the South 818.80 feet of the East half of Government Lot
1 in the Northeast quarter of Section 5, Township 42 North, Range 10, East of the
Third Principal Meridian, in Caok County,. Illinoist+*

PIn: 02-05-203-007-0000

which has the address of ........ccerienes 2 30...Enst,.%}.l.‘l]sj.de.‘aaad .................... s ceessnitrerenss Bm:r:.il.gg,tm...................,.
98
IHn0is .oveeveerereneree BA0M e (“Property Address™);
{Zip Code}

TOGETHER WITH all the improvements now or hereafler crected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
heresfter a part of the property, All ceplacements and additions shail also be covered by this Security Instrument. Al of the
foregoing is referred to in this Security Instrument as the “Property."

BORROWER CCOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

o THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 10 constitute a uniform security instrument covering real property.

LLINOIS —8ingls  Family-—~PNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premivms reguired o maintain the insurance in effect until such time as the requirement for the
insurarnce terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reascnable cause for the inspection.

9. Condemnstion. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shail be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Burrower.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrawer that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is av’nurized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured 5 this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date (f tie monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10, Borrower No* Kileased; Forbearance By Lender Not a Wailver. Extension of the time for peyment or
modification of amortizatizis o7 the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall no. ope-ate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required t4 cZmmence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amcrtizetion of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrowwor's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the e/.eriise of any right or remedy.

11. Swuccessors and Assigns Bou:d' Joint and Several Liabllity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit t’.c successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and ag ‘eemants shall be joint and several. Any Borrower who co-signs this Security
Instrumens but does not execute the Note: (a) is'co-zigning this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the tzims of this Security Insirument; (b} is not personaliy obligated to pay
the sums secured by this Security Instrument; and (c) .g-¢es that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with reg.7C to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Seci rity Instrument is subject to a law which sets maximum loan
charges. and that law is finally interpreted so that the intussei-or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (2} ray such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any supr:a already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose tr niake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund r¢i ures principal, the reduction will be treated as a
partiai prepayment without any prepayment charge under the Note.

13. Legisiution Affecting Lender’s Rights.  If enactment or-<apiratian of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable rccor ding to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security sn<trriment and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the sty secified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrumeni shatLbe given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrawer designates by notice to Lender. Any notice tu Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by nouice t=-Rorrower. Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lendef whi:n given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal liw 4nd the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Znicument or the
Naote conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrunient.or the Nofe
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrum<nt and the
Note are declared to be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural
person) without Lender's prior written consent, Lender may, at ita option, require immediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if excrcise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrawer shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security /nstrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security lastrument shall continue unchanged. Upon reinsiatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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{1 Year Treasury Index—Rate Caps)

day of reerrernerene e NI F e 19 86.., andis

incorporated into and shali be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same date given by the undersigned (the “Borrower”™) to secure Borrower's Adjustable
Rate Note (the “Note™) to.....FIRST FERERAL SAVINGS. ANR AQAN. ASSOCIALION . QE.RARRINGTON......ccovvnnee.
..................................................................... sovieees (Lhe “Lender™) of the same date and covering the property described in

the Security Instrument and located at:

230 East.Hillside . Road...............Ba¢cringkan.......ccccceeee I1lineis.... SOOI -1 ¢ [¢X L+ S

[Property Address])

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower

and Lender further covenant and agree as follows:
A. INTEREST XATE AND MONTHLY PAYMENT CHANGES
The Note provides {or an initial interest rate of ...« ZR..%. The Note provides for changes in the interest rate and the

monthly payments, as ollows:
4, INTEREST RA1% AND MONTHLY PAYMENT CHANGES

(A) Change Date.
The interest rate 1 wili.nuv-may change on the first day of ......... . AUgusk........oee.eey 19..8B7.., and on that day
every 12th month thereafter.” Eavh date on which my interest rate couid change is called a “Change Date.”

{B) The Index
Beginning with the first Change Tate, my interest rate will be based on an Index. The “Index” is the weekly

average vield on United States Treasury sicurities adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Board. The most recent Ind=x figure available as of the date 45 days beforc cach Change Date is called

the “Current Index.”
If the Index is no longer available, the Wote Holder will choose a new index which is based upon comparable

information. The Note Holder will give me nuticc ol this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will zalculate my new interest rate by adding ...... two.and..........
e fi@=half. ... percentage points (...2»R0....%) (o th: Current Index. The Notc Holder will then round the
result of this addition to the nearest one-eighth of one percextancpoint (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate vntil the next Change Date.

The Note Holder will then determine the amount of the raworitkly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe al the Change Date iniul. on the maturity date at my new interesi rate in
substantially equal payments. The result of this calculation will be tne new amount of my monthly payment,

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be grealer than e DB ... % or Jess than
.......... 8.0.75........%. Thereafter, my interest rate will never be increased or decicazed on any single Change Date by more

nts {2.0%) from the rate of interest I have been paying (Lt the preceding twelve months. My

than two percentage poi
interest rate will never be greater than .....14.00.. %, nor less than 5.00%.

{E) Effective Date of Changes
My new interest rate will became effective on each Change Date. ! will pay the amount ol my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of niy mzathly payment changes

again.

{F) WNotice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the ariorat of my monthly
payment before the cffective date of any change. The notice will include information required by law t) bc given me and
also the title and telephone number of a person who will answer any question I may have regarding ihe notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or » Beneficial Interest in Borrower.  1f all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person}
withou1 Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as uf the date of this Security Instrument. Lender also shall not excrcise this optien if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferce as if a new loan were being made
to the transferce; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceplable to

Lender.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family—Fannie Mae/Freddie Mac Uniform Instrument Form 3111 3/88
SAF Systems snd Forms, Inc.
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