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" IFHIS ADJUSTABLE RATE RIDER is mude this 27th dayol August 1986 .
and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed {the
“Security Instrnment''y of the same date giver by the undersigned (the *'Borrower') 1o secure Borrower's Adjustable Rate
Note (the **Nole'") to
MARODARETTEN & COMPANY INC

 corporation organized and existing undet the lnvs of the stvte of New Jersey (the *' Lender™') of the same date and covering
the property described in the Security Instriment and Jocated a

e BON AIRE , PALATINE, IL &400&7

EHpescy Adadtin]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS,  In addizion to the vovenants and agreements made in the Security Instrument, Bor-
rawer and Lender Furvaer—ovennnt and agree as follows:
A. INTEREST RATE A’ MONTHLY PAYMENT CHANGES
The Note provides for an lait/al interest rate off

Nine & UOne-Quarter ~er Centum (9 1/4 ) o,

The Note provides for changes 1/t interest rate sid the monthly payments, as follows:
A. INTEREST RATE AND MOTHLY PAYMENT CHANGES

(A) Change Dales

The interest rale ) will puy mny changoan the liest day ol September 1989 » and on that
day every 12th muonth therealter. Bach d=ie'01 which my interest rate could change is called a *Change Date.’’

{8} ‘The index

Heginning with the first Change Date, my(nteiest rate will be bused on an Index, The **Index'’ is the weekly avernge yield
on United States Treasury securilies sdjusted to wvonstant maturity of | year, us made svailnble by the Federal Reserve Board.
The moxt recent Endex Figure available ay of the ¢mir25 days before each Change Date is calted the “'Current Index."

I the Index is no longer avallable, the Note Holder'vall chaose a new index which Is bused upon comparable information.
The Note Holder will give me notice of thix ¢hoice.

() Calculntion of Changes

Befure each Chunge Date, the Note Holder will calewfite my new interest rite by adding

Tuwo & One~Half Per Centum
percentuge puints ( 2 172 %) to the Criecrent hndex. The Note Holder will then round the result of

this nddition to the nearest one-sighth of one percentage point (0,1239). Subject 10 the limits stated in Section 4(D) below, this
rounded amount witl be my new interest cite until the next Change Dare.

The Nute Holder will thert detertnine the nmount of the manthly pasymant that wauld be sufficient to repay the urpaid
principal that [ am expected to awe at the Change Date in full on the muturit;date ut my new interest rate In substaniially
equal puyments. The result of this caleulntion will be the new smount of my moathly payment.

{D)  Limiss on Interest Rute Changes ¢

The interest tate | am required Lo pay et the first Change Date will not be giener than g
Eleven & One-~Quarter Per Centum 11 178 % n
or less than o
Seven & Une-Quarter Per Centum 7 1/4 Yo g;.

Therenficr, my interest rate will never be inceeased or decreased on any single Change Lzate by more thai ‘wo percentage
points (2.0%} from the rate of Interest | have been paying for the preceding twelve months. My ‘nterest rate will never be

greater than Fourteen & Une-Quarter Per Centum v i/ o

(F) FEffective Date of Chunges

My new interest rate will hecome ef ‘eciive an cach Change Date, | will puy the amount of my ney ryonthly payment
beginning on the firsi monthly puyment ufter the Change Date until the amount of my monthly paymest changes aga:n.

(F) Notice of Changes

The Note Holder will detiver or mail* o me u notice of any changes in my interest rate ond the amount of my monthly pay-
ment belore the effective dute of any change. The notice will include Information required by law 1o be given me ond also the
title and telephone number of a person who will nnswer uny guestion 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Urtform Covenamnt +7 of the Security Inttrument is amended to read as follows:

‘Transfer of the Praperty or a Benefic ai Interest in Boreower. 11 all or any part of the Property or any interest in it is sold
ur trunsferred (or iF u beneficlal interest in Borrower ix sold or teansferred and Borrower Is not a natural person) withowt
Lender's prior written consent, Lender mavy, ot its oprlon, require Immediate payment in full of all sums secured by this Secur-
ity Instrument. However, this optiun shall not be exerclsed by Lender (I exercise is prohibited by federal law ay of the dute of
this Security Instrument. Lender aiso shall not exercise this option if: (1) Borrower causes to be submitted to {.ender infarma-
tion required by 1 ender to evaluate the intended trunsferec as (F 8 new loan Weerd being made to the transferee; and (b) Lender
reusonubly determines that Lender's secu ity will not be linpaired by the loan aysumption and that the risk of a breach cl any
covenant or agreement in this Security lnstrument is seceptable 1o Lender,

To the extent permitted by applicabis luw, Lender may charge a reasanuble fee ay a condition 1o Lender's consent 1o the
loun assumption. Letder may ulso require the transferee (o sign on assumption agreement that is acceptable to Lender and that
obligates the trunsieree to keep all the promises and agreements made in the Note and in this Security Instrument. Borrower
wlill continue 10 be obligated under the Note and this Security Instrument uniess Lender releases Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER~-ARM $-2—SINGLE FAMILY—-FANNIE MAE UNIFORM INSTRUMENT
NA9U4(|/8%)

Form 3111 1/38
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Thi :
nnnﬁahgﬁ ﬂ"i"cgnﬁérﬁr fRared by MORTGAGE
e8¢ & ETTE ROAD PALATINE I, 40068021
THIS MORTGAGQGE (*'Security Instrument'") is 5lven on August 27th, 1986
The mortgagor is

DONALD J PALAPI(ND, AND RUTH F PALADINGO, HIS WIFE

{**Borrower''). This Security Instrument Is given to MARCARETTEN &
COMPANY, INC., a corrorrtion which Is organized and existing under the laws of the siate of New Jeraey, and whose
address Is 280 Maple Street, Feith Amboy, Now Jersey 08862 (**Lender'’).
Borrower owes Lender the principsieumo!

¢ Hunared Tuwe J
On nty=Tuwo r,.‘-:::“tré’ ‘nd 00/109 ). This debt is evidenced by

Borrower's note dated the same date as (b Securlty Insuumem " ?ﬂote B whlch provides for monthly payments, with the full

debt, if ot paid earlier, due and paystie cn " This Security Instrument
secures to Lender: (a) the repayment of tho /ot euldenned Ly tR Note, wilh lnierm. nn& all renewals, exiensions and

modifications; (b) the payment of all other st ms, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (<) the pertormance ¢t dourtower's covenants and agreements under this Securlty Instrument and the

Note. For this purpose, Borrower does hereby morigege, grant and convey to Lender the following described property lovated
¢ COOK County, Iilinos;

Nl LWL N
- ShS O I e

(2]

&

[~ 2]

G

TAX NUMBER 02-14-208--018"“gQpi.

which has the address of Mt
Ty, Matr

" BON AlIRE PALATINE, IL 40047 Propmiy \ddrens

TOOQETHER WITH sll the improvements now or hereafior srecied on the property, and all easements, rights,
appurtenwnces, rents, royalties, mineral, vl and gns rights and profits, woter rights and stock and all fixtures now or hereafter
s part of the property. All replacements and additions shall nlso be covered by this Security Instrument. All of the foregoling is
referred to in this Security Instrument as he “Property.*’

BORROWER COYENANTS that Borrower [s lawlully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Properly und thal the Property s unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform covenans wvith limited

varlations by jurisdiction to constitute a unitorm securily instrument covering real property.

ILLINOIS—SINGLE FAMILY —FNMA/,FHLMC UNIFORM INSTRUMENT

11.-709 {Rev. 7/84) Repluces 11708 Form J014 13/83
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ln writing, ihe sums secured by this Security Insi rument shal: be reduced by the amount of the proceeds muitiplied by the following fre:tion:
{») the total amount of the sums secured immediatety before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid 10 Borrower.

If the Property Is abandoned by Borrower, or if, after notice by Lender te Borrower that the condemnor offers to make an award or set-
tle a claim for duthages, Borrower falls 10 respond to Londe: within 30 days slter the date the not:ie )r given, Lender is authorized 10 collect
and apply the proceeds, st its option, elther 1o restoration or repair of the Property or to (16 mim3 secured by this Security Insrument,
whether or not then due,

Unless Lender and Borrower otherwise agiee in writing, any application of proceeds to principal shall not extend or posipone the due
date of the monthly payments referred 1o in pursgraphs | und 2 or change the amount of such payments.

10. Borrowsr Not Relensed; Forbearance lly 1.ender Not » Walver, Extenslon of the time for payment or modification of amortitation
of the sums secured by this Securlty Instrumen: granted by Lender to any successor in interest of Borrower shall irot operate (0 relesse the
liability of the original Borrower or Borrower’s successors in Interest. Lender shall not be required (o commence proceedings against any sue-
cessor in interest or refuse to extend time for puyment or otherwise modify amortization of the sums secured by this Securlty Instrument by
reason of any demand made by the original Borrower or Boirower’s successors in interest. Any lorbearance by Londer in oxerclaing any right
or remedy shall not be a waiver of or preclude the exercize of any right or remedy.

1. Successors and Assigns Bound; Joint und Severa) Linbility; Co-signers. The covennnts and agreemenis of this Security Instrament
shall bind and benelit #'is suctessors and assigrs of Lender and Dorrower, subject to the provisions of paragraph 17. Borrower's covinants
and agreements shal) e joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: {a) is co-
signing this Security Instrvnent only to mortgage, gran: and convey that Borrower's interest in the Froperty under the terms of this Sccurlty
Instrument; (b) is not persorclly obligated 10 puy the sums s:cured by this Securlty Instrument; snd (c) agrees that Lender and any other Bor-
rower may agree to extend, modify, forbear ot muke uny ascommodations with regard (o the terme of this Security Instrument or the Note
without that Borrows:'s cony al.

13. Loan Charges. If tlie ize cecured by this Securlty Instrument Is subject to 8 Iaw which sets manimuem loan charges, and thal law is
finally interpreted so that the inte est or other loan charges collected or to be collected in connection with the loan exceed the permitted limits,
then: (&) any such loan charge shal k2 recuced by the amount necessary 1o reduce the charge to the permitted limit; and (b) any sums sirendy
<ollected from Borrower which exceed: d sermitted limits will be refunded 10 Borrower. Lender may choose to make this refund by reducing
the principal owed undes the Note or by ~zxiny a direct pay memt to Borrower. If a refund reduces principal, the reduction will be treatad asn
partial prepayment without any prepayment ~iiarge under the Nole.

13. Lagisiation Affecting Lender's Righia . If canciment or expiration of applicable laws has the effect of rendering any provision of the
Note or this Securlly Instrument unenforceabie according 1o its terms, Lender, at iy option, may require immediaste payment in full of all
sums secured by this Security Instrument and may Jivole any remedies permitted by paragraph 19. If Lender exercises this option, l.ender
shall take the sieps specified in the second paiagia i of patagtaph |7, e

14. Notkees. Any notice 10 Borrower provided tor /i vhis Securlty bnatrument shall be given by delivering it or by maliing it by first class
mall unless applicable law requires use of anoher methor) _The notice shall be directed 10 the Property Address or any other address Bar-
rower designates by notice 10 Lender. Any notice 10 Lendet shrll % glven by first cluss mail to Lender’s address stated herein or any ofner ad-
dress Lender designates by notice to Borrowet, Any notice privided for in this Security tustrument shall be deemed to huve been given to
Borrower or Lender when given as provided in this paragraph

18, Governing Law; Severability. This Security Instrument shiil be governed by federal law and the law of the jurisdiction (n which the
Property is located, In .:he event that any provision or cigu e of thic Security Instrument or the No'le w”":,m wl't‘h Ippgl!:l?le law, -u;:h cqr:1-
Nict o not affect other provisi of thjs Stcurity Instryment or (e (49 1¢ whic ven effect without the conflicting provision. To
this n‘:ﬂ*m pfbi/hlbnd':v‘hhln &gmhy lylirumem "mul this Notw nr? oﬁ&m to Lmh

16, Borrower's Copy. Borrower shall be given one conformed copy of «be Nole and of this Security Instrument.

17, Transter of the Praperty or n Benslitial Interest In Borrower. Ii 7it ¢r any part of the Property or any interest {n it Is sold or
transferced (or if a beneficial interest in Botroiver is sold o1 transferred and Bor, 0221 is not & natural personj without Lendec's prior written
consent, Lender may, at its option, require Immediate pay:nent in full of all suniy scored by this Security Instrument. However, this option
shall not be exerciied by Lender If exercise is prohibited by federal law &5 of th="Jute of thiz Security Instrument.

If Lender exercises this option, Lender sk all give Boriower notlce of acceleration, /rhe notice shall provide a period of not less 1han 30
days from the date the notice {s delivered or meiled within which Borrower must pay sl sums srcured by this Secutity Instrument. 1T Berrower
fulls to pay these sums prior to the expiration af 1his perlod, Lender may invoke any remed’zs sermitted by this Security Instrumemt without
further notice or demand on Borrower.

18, Barrower's Right to Relnstate. If Borrower meets cerinin condiiions, Borrower shall aavs the right to huve enforcement of thix
Securily Instrument discontinued ut any time prior 10 the earlier of: (n) 3 days (or such other,iiiod as applicable law muy specify for
reinstatement) before sale of the Property pununnt to any power of sale contained in this Security Fistrssnent; or (b) entry of a judgmen! en-
forcing this Security Instrument. Those condb lons are tha: Botrawer: (a) prys Lender all sums which th.ea would be dus undér this Securlty
instrument and the Note had no acceleration sccurred; (bs cures any default of any other covenanty o agreziizents; (c) pays all expenses in-
curred In enforcing this Security Instrument, including, bal not limited to, remsonable attorneys' fees; an( {d) :akes such action us Lender
may ressonably require to assure that the tien of this Security Instrument, Lender’s righis in the Property ax:'d cyawer's obligatior: to pay
the sums secured by this Security Instrument 1hail contini e unchanged. Upon reinsiatement by Borrower, thiz’de_urity Istrument and the
obligations secured hereby shall romain fully ¢ffective ns if o accelerntion had occurred. However, this right e rripstate shall not upply in

the case of acceleration under parngraphs 13 or 17,

AL LA RN IR 0 Vo b

NON.UNIFORM COVENANTS. Borrower and Lender further covenunt and agree as follows:

19. Accelerntion: Remedies, Lender shall give notice to Borrower prior {o accelerntion following Borrower's bresch of any cavensnt or
agreement In Ikis Security (nntrument (but nod peioe (0 scoeleryiion under pasagraphs. 1) and 17 uniess spplicable inw provides vthiywies),
The notice shall specify: (n) the defautiz (b) the action required to bure the defaully {¢) & dute, wot lesa ihan 30 duys from the date the notice i
given 10 Barrower, by which the default musi Le cured; ang (d) that failure 10 cure the defauli on or belore the date specified in tht notice
may resull in accederstion of the sums secured by thin Securily Instrument, foreciosure by judiciul proceeding and sule of the Propeity. The
naiice shall further Intorm Borrowaer nf the right 10 relnstute afier sccelerstion and ihe right to neaert In the foreclosure proceeding the non.
exislence of u default or any viber defense of Rotrower 10 accelerntion and foreclosure. If the default is not cured on or belfare ike dute
specified In (he notice, Lender nt ita option niny require immedinte payment in full of all sums secured by this Security Tustrumeni wtihout
further demand and may loreciose this Necurlly Instrument by judicinl proceeding. Lender shuli be entitied 0 collect sll expenses Incirred in
pursuing (he remedies provided in ihis parag-aph 19, Inciuding, but not limited o, reasonable stiorneys’ fres and costs of thte evidence.

10. Lander in Possession. Upun secelerction under paragraph 19 or abandonment of the Property und at any time prior to the expira-
won of any period of redemption following Judicinl sale, ender (n person, by agent ur by judicially appointed recelver) shall be entltled 1o
mer upon, take pussession of and manege the Property gugl to collect the rents of the Property including those past due. Any renty collected

y Lender or the receiver shnll be applied first to puyment of the cosls of munagement of the Property and coliection of renty, including, bug
pot mited 1o, receiver's feey, premiums on receiver's bonds und reasonable atiorneys’ fees, and then (o the sums secured by this Security In-
strument.

1. Relemsa. Upon payment of all sum) secured by this Security Instrument, Lender shall relesse this Security instrument without
charge to Burrower. Borrower shall pay any recordation costs,

£92stse
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