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ADJUSTABLE RATE RIDER

(Interest Rate Limiis)

THIS ADJUSTABLE RATE RIDER is made this L2th _ day of _.DECEMBER , 19.86_,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to

Sccure Debt (the “Security Instrument”) of the same daite given by the undersipned (the “Borrower”) to secure
Borrower's Adjustable Rate Note to AMERIFED FEDERAL SAVINGS BANK

(the “Lender') of the same date {the “Note™) and covering the
property described in the Security Instrument and located at:
B20 INVERWAY, INVERNESS, ILLINOIS 60067
[Property Address]

This note contains provisions allowing for changes in the interest rate every year

after the first ___one _ year__ subject to the limits stated in the Note. If the

interest rate increases, the Borrower’s monthly payments will he higher. If the

interest rate decreases, the Borrower's monthly payments will be lower.

ADDITICNAL COVENANTS. In addition to the covenants and agreements made in the Security Instru-
ment, Borrower upd Lender further covenant and agree as follows:

A. INTEREST J.ATE AND MONTHLY PAYMENT CHANGES
The Note provides fol o't initial interest rate of 2. 73 %. Secction 4 of the Note provides for changes in
the interest rate and the wonthly payments, as follows:

4, INTEREST RATE AMND AONTHLY PAYMENT CHANGES

{(A) Change Dates

The interest rate I will pay mey change on the first day of JANUARY -, 1988 _ and on
that duy cvery {2th month thercaftar,/ Fach date on which my interest rate could change is called a “Change Date.”

(B) The Index ‘

Bepinning with the first Change Dule, my interest rate will be based on an Index. The “Index™ will be the
Federal Home Loan Bank Board monthly inzdian cost of funds (Annualized). The most recent Index figure avail-
able as of the date 45 days before each Charge Pate is called the “Current Index™.

If the Index is no longer available, the Now Yinlder will choose a new index which is based upon comparable
information. The Note FHolder will give me notic: of _this choice.

(C) Calculation of Changes ‘ :
Before each Change Date, the Note Holder will caicalatc my new interest rate by adding2.50__ pereentage

points (—..2-909) to the Current Index. The Note Hoider will then round the result of this addition 1o the
nearcst one-cighth of one percentage point (0.125%). Subjesy t the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Chanie Date.

The Note Holder will then determine the amount of the montlly-payment that would be sufficient to repay
the unpaid principal bulance of my loan I am expected 1o owe on the Ciiange Date in [ull on the maturity date
at my new interest rate in substantially cqual pnyments. The result of this co’zutation will be the new amoumt of
my monthly payment,

(D) Limit on Inferest Rate Changes after the £irsgt change date

The rate of interest T am required to pay shall never be increased on any sizgle Change Daté by more than
[¥) one pereentage point (1.0%) ] two percentage foints (2.0%) [Check only on: brx] from the rate of interest
I have been paying for the preceding twelve months My interest rate also shail nevee be greater than 14.50.9%.

(E) Eiffective Date of Changes NOR LESS ArAN 6.00%.

My new interest rate will become cffective on each Change Date. I will pay the amounc 2t my new monthly
payment beginning on the first monthly payment date after the Change Datc until the amorat of my monihly
payment changes again. :

(F)» Notice of Changes

The Note Holder will mail or deliver to me u notice of any changes in the amount. of my monthly payment
before the cffective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of & person whe will answer any question L may have regarding the notice.

B. CHARGES; LIENS

Uniform Covenant 4 of the Sccurity Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay )l taxes, nssessments, and other charges, fines and impositions attributable
to the Property which may attain » priorily over this Sccurity Instrument, and leaschold payments or ground rents,
if any, in the manner provided under parngraph 2 hereof or, if not paid in such manner, by Borrower making pay-
ment, when due, directly to the payec thereof. Borrower shall promptly furnish to lender all notices of amounts
duc under this paragraph, and in the event Borrower shall make payment directly, Borrower shall promptly furnish
to Lender receipts cvidencing such payments. Borrower shall promptly discharge any lien which has priority over
this Sccurity Instrument; provided, that Borrower shall not be required to discharge any such lien so long as
Borrower: (n) shall agree in wriling to the payment of the obligation secured by such lien in o manner acceptable
1o Lender; (b) shall in good [aith contest such lien by, or defend aguinst enforcement of such lien in, legal pro-
ceedings which in the opinion of Lender operale to prevent the enforcement of the lien or forfeiture of the Property
or any part thereof; or () shall secure from the holder of such lien an agreement in a form sitisfactory 1o Lender
subordinating such licn to this Sccurity Instrument,

If Lender determines that all or any part of the Property is subject to a licn which may attain a pricrity over this
Sceurity Instrument, Lender shall send Borrower notice identifying such licn. Borrower shall satisly such licn or
s one 08 1rs, o 1y etions saLforh e jupin Lo g, o e v of MO 0o oa by more

st chan
ADJUSTABLE RATE RlDE?(—l-é Family—-9/43—-FNMA  Uniform Instrument
than two percentage points (2.00%).
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PREPARED BY:

QUALITY DOCUMENT PROCESSING
1211 VISTA DRIVE
WILMINGTON, ILLINOIS 60481

RETURN TO:

AMERIFED FEDERAL SAVIMGS BANK
120 NORTH SCOTT STREET,
JOLIET, ILLINOIS 60431

{Space Abave This Line For Recording Data]

MORTGAGE

THIS MORTGAGE (“Security Instrument™) is giv'cn on DECEMBER 19
186 Themoig:goris THOMAS E. KALAWAY AND MARYAKALAWAY, HUSBAND AND

WIFE E. W
{"'Borrower""). This Security Instrument is givento  AMERIFED FEDERAL SAVINGS BANK

which is organized and exsst'ng under the lawsof THE UNITED STATES OF AMERICA ,and whoseaddressis
120 NORTH SCCTT STRFEET, JOLIET, ILLINOIS 60431
(“Lender").

Borrower owes Lender the princirZisumof ONE HUNDRED SEVENTY SIX THOUSAND AND NO/100

Dollars (U811 76, 000. 00 ). This debt is evidenced by Borrower’s note

dated the same date as this Security Instrumont (“Note"), which provides for monthly paymentis, with the full debt, if not

paid earlier, due and payable on JANUARY) 1, 2017 This Security Instrument
secures to Lender: (a) the repayment of the dett.<r denced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of all other sums, withupierest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Borr¢'w er's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage; g-ant and convey to Lender the following described property

located in COOK. County, Hiinois:

LOT 22 IN NCRTH MEADOW'S BEING A SUBDIVISION OF PARYTS OF SECTIONS
8 AND 17, TOWNSHIP 42 NORTH, RANGE 10, ZAST OF THE 'THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN #02~-08-408-00)1 and 02-17R-209-021
lu.?,u-a'a- S.L0¥3 3 ﬂﬂ
Hdot- &Le gBo: Ao

wraich has the address of 820 INVERWAY, INVERNESS, ILLINOIS 350067
{Street) fCity)

Hlinois (**Property Address™);

{2lp Coda)
ToGETHER WITH all 1the improvemenis now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and alil fixtures now or
hereafter a part of the praperty. Al replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 1o in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right (o
mortgage, grant and convey the Property and that the Property is tnencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-untform covenants with
limited variations by jurisdiction to constitute n uniform security instrument covering real property.

ILLINOIS—singie Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83

D s 0 VMP MORTGAGE FORMS » {313] 702-4700 * (800} 621.7291
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If Lender required mortgage insurance as a condition of making the loan secured by this Security lustrument,
Borrower shall pay the premiums required to maintain (he insurance in effect unti! such time as the requirement for the
insurnice terminates inaccordance with Borrower’s and Lender’s written agreement or applicabie law. _ .

8. Inspection. Lender or its agent may make reasonable enlries upon and inspections of the Froperly. Lendér
shall give Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspeetjon. - -

9, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in-connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shab be paid to Lender, o -

In the event ol a total taking of the Property, the proceeds shall be applied to the sums sceured by this Seenrity
Instrument, whethier or not then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured immedialely
before 1the tnking, divided by (b) the fair market value of (he Property immediately before the tuking. Any balance shall be
paid to Borrower, :

If the Property is nbandoned by Borrower, or if, after notice by Lender 10 Borrower that the condemnaor offers to
make un award or settle a claim for damages, Borrower fuils (o respond to Lender within 10 days after the date the notice is
given, Lender is sathorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the Property or
{10 the sums secured by rhis Securily Instrument, whether or not then due,

Unless Lend¢r niid Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of (b2 monthly payments referred to in paragraphs | and 2 or change the nmount of such payments.

10, Borrowe: Nit 'lcleased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amostization ¢f the sums secured by this Sccurity Instrument granted by Lender o any successor in
interest of Borrower shall nos-oréoste to release the linbility of the original Borrower or Borrower’s suceessors in interest.
Lender shall not be required to Commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modily amor.ization of the sums sccured by this Security Instrument by reasen of any demand made
by the original Borrower or Borrower's suceessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be n waiver of ar preclude the :xecise of any right or remedy.

11, Successors and Assigns Bourd; Joint and Several Liability; Co-signers. The covenants and agreemerits of
this Security Instrument shall bind and benefi*(he successors und assigns of Lender and Borrower, subject to the provisions
of puragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) 15/ Cosigning this Security Instrument only to mortgage, grant and convey
that Borrawet's interest in the Property under thedesins of 1his Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (> p4rees thal Lender and any other Borrower may ugree to extend,
modify, forbear or make any accommodations with rogard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loun secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the inicrrar or other loan charges collected or 1o be collected in
connection with the loan exceed the permitted limits, then: {a)/ariy such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limil; and (b) any svins already collected from Borrower which exceeded
permitted limits will be refunded to Borrower, Lender may choose 1o inske this refund by reducing the principal owed
under the Note or by making u direct payment to Borrower. If a refund reances principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legistation Affecting Lender’s Rights. If enactment oi expirstion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Insizament and may invoke any remedies
permitted by paragraph 9. If Lender exercises this option, Lender shalt take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument s'inll he given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. Th: notice shali be dirccted to the
Properiy Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designales by nudce < Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lend :r w):en given as provided
in this paragraph. ‘

15. Governing Law; Severability, This Security Instrument shall be governed by ledernl lav/and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security ¢strumenit or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumer+.or the Note
which can be given effect without the conflicting provision, To this end the provisions of this Security Instiuirent and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Bencficial Interest in Borrower. 17 all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is noi a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal Inw as of the date of this Security Instrument. - ) .

If Lender exercises this option, Lender shall give Borrower notice of accelerantion. The notice shall provide u perind
of not iess than 30 days from the dute ihe notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expirntion of this period, Lender may invoke any
remedies permitted by this Security Instrument without further nutice or demand on Borrower.

18, Borrower’s Right to Reinstate. 1 Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period us
applicable law may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b} cures any default of any other covennnts or agreements; {c) pays all expenses incurred in enforeing this
Security Instrument, including, but not limited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to ussure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if ne acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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