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COVENANTS. Borrower and Lender covenant and agree as foliows.

1. Payment of Principal and interest. Borrower shall promptly pay when due the principai and inierest indebledness
avidenced by tha Note and iale charges as provided in the Nota.

2. Application of Payments. Unless applicable law provides ctherwise, all payments received by Lender undar the Note
and this mortgage shall ba applied by Lender first in payment of amounis payable to Lender by Borrower undet paragtaph 6
hereol, then lo interest payable on the Nots, and then 1o the principal ol the Note.

3. Prior Morigages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’'s obligations under any
mortgage, deed of trust or other security agreement with u llen which has priority over this Morigage. inctuding Borrower's
covenants 1o make payments when due. Borrower shall pay or cause to be paid all taxes. assessments and other chatges. hees
and impositions attribulable fo the Property which mey attain a priority over this Mortgage, and laasghold payments or ground
rents, il any.

4. Hazard insurance. Borrower shall keep the improvements now existing ot hereafier erecied on the Property insured
agalinst loss by tire, hazards mctuded within the tarm "extended covarage”, and such oiher hazerds as Lender may require and
in such amounis and for such periods as Lender may requite. '

The insurance carrier providing the insurance shall be chosen by Borrower subjec! 10 approval by Lender: piovided. that
such approval shall noi be unreasonably withhatd, Alf insurance policies and renewals thereol shall be in a form acceptable o
Lender and shall include a standard mocilgage ctause infavor of and in a lorm acceptable 10 Lender. Lender shall have ihe nght
lo hold the polic’ss und renewals thereof, subjeci to the terms of any mortgage, deed of trusl or other secursity agreement with a
{len which has pric.ity over {his Morigage.

In the eventof 1485 Borrower shall give promptnotice 10 the insurance carrier and Lender. Lender may make prool ot loss.f
not made promptly by Borrower.

if the Property Is cUridored by Borrower, or il Borrawer fails to respont) 10 Lender within 30 days from the dale notice is
malled by Lender to Boiroivar that the insurance carrier offers (o seftte a claim Yor insurance benetns. Lendet ts authonzed to
cotlectand apply the insure ncv) proceeds at Lander's option either to restoration or reparr of the Property or la the sum.s secuted
by this Mortgage.

5. Preservation and Mainir aa 1ce of Property; Leassholds; Condominiums; Plannod Unit Developmenis. Borrower shall
kaep the Property in good repair +=a shall not commit waste or permit impairment o7 detenoration of the Property and shail
comply with the provisions of any lsas~-il this Mortgage is on a leasehold. if this Mortgage is on a unitin a candominium ot &
planned unit developmeni, Borrower ¢ha'. poriorm atl of Borrower's obligations under the declaration or covenants creating of
governing tha condominium or planned Lot devetlopment, the by-laws and regulations of the conduiinuum o planned umt
development, and constiluant documents.

8. Pratection of Lender's Becurity. Il Rorrower fails to perform the covenants and agreements contared 10 the Tre
Dacuments, or i any aclion or proceeding is com:aenced which materially affects Lendai's inferest in the Property, then [Larde:
at Lander's option, upon notica 1o Borrower, may mo«zsuch appearances, disburse such sums, including reasonable altorney’s

. fees, and take such action as is necesasary g protec. Lewar's interes! It Lender required morigage insurance as a condiion of
making the ioan sacurad by this Morigage, Borrower sb!Upay the premiums required to maintain such insurance m effecs unit
such time as the requirement for auch insurance terminites in.accordance with Borrower's and Lender’s wiitten agreement or
applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 6 with intetest thereon, at the Note rate, shaill bacome
additionatl indebledness of Borrower secured by this Morigage Unless Borrower and Lenaet agree 10 other terms of payment
such amounts shail be payable upon nolice from Lender 1o Bosruvier requesting payment thereol. Nothing contained in this
paragraph shall require Lender 1¢ incur any éxpense or take any ochion hereunder.

7. Inspection. Lendar may make of cause 1o be made reasonable e trles upon and mspectiaons of the Property, provided
thal Lendar shall give Batrower notica prior 1o any such inspection sparify ng reasonable cause theteior reiated to Lender’s
interest in the Property.

8. Condemnation. The proceeds of any award or claim for damages, dirccror consequential, in connection with any
condemnation or other taking of the Property, 6t part thereol. or for conveyanc ? in Lieis of condemnation. ate hercby assigned
and shall be paid lo Lender. subject to the terms of any mortgage, deed ol trust or wihet security agreement with a ien which has
pricrity over this Mortgage.

9. Borrower Not Released; Forbearance By Lender Not a Walver. Extension oribe e for payment or modihicatron of
amortization of the sums securad by this Morigage grantad by Lendes to any successor i itorestof Borrower shali not operate
to refease, in any mannar, the liability of the original Borrower and Borrower's successiis in ntetest. tender shall not be
requited to commance proceedings against such successor or refuse 1o extend time for payment or otherwise modity
mmonization of the sums secured by this Mortgage by reason of any demand made by the oiiyinal.Qoctower and Borrower's
successors in intarest. Any forbearance by Lender in exercising any right or remedy heraunde r, or otherwise atiorded by
applicable law, shall not be a waivor of or preclude the exercise of any such right or remedy.

10. Buccessors and Assigns Bound; Joint and Sevaral Liabllity; Co-signets. The covenants «nc agreemeanis herain
contained shail bind, and tha rights hereunder shall inure to, the respeclive successors and assigns of Lendar and Borrower,
subject te the provisions of paragraph 14 hereol. All covenants and agreements of Borrower shall be joilt and sevetal Any
Borrowar who co-signs this Martgage, but does not execute the Note. {a) is co-signing this Mortgage anly 1o4rorigage. gram
and convey that Borrowar's interest in the Property 1o Lender under the lerms of this Mortgage. (b}is not personatly hable on the
Note or under this Mongage, and (c) agrees that Lender and any othar Borrower heteunder may agrae to exiend, modily, forbear,
or make any other accommodations wilh regard to Lhe terms of this Morigage of the Note without thal Borrower’s consentland
without releasing that Borrower or modifying this Mortgage as io that Borrower's interest in the Property

11. Nolice. Excepl for any notice required under applicable law to be given in another manner. {a) any notin.e to Borrowe!
provided for inthis Marigage shall be given by delivering it or by mailing such notice by certitied man addressed 1o Borrower al
the Property Address or as such other address as Borrower may designate hy notice to Lender as provided herein. and (b) any
notice to Lender shall be given by certilied mail 10 Lendar’'s addrass stated herein o1 10 such other address as Lender may
designate by notice to Borrower as provided herein. Anv natice provided fo1 in this Mortgage shall be deemed to have been
given 10 Borrower or Lender when given in the manner uasignated herein.

12. Governing Laws; Severability. The state and local iaws applicabie to this Mortgage shaltbe the laws of the junisdiction
in which the Property s tocated. The foregoing sentence shall not limit tha applicability of Federal law to iths Morigage. In the
avent that any provision or clause of this Marigage or the Nole conflicts with appticable law. such confiitct shall not altect other
provisions of this Morigage or tha Note which can e given affecl withoutthe conflicting provision, and to thes end the provisions
of this Mortgage and the Note are declared to be severable. As used hersin, “costs”, "axpenses” and “altlorneys'fees” include all

sums to the extent not prohibited by npplicabie law or limited herein.

13. Borrower's Copy. Borrower ghell be furnished a conformed copy of the Note and of this Morgage at the time of
execution or after recordation hareot.

14. Transfer of the Property. If Borrower sells or transfers all or any part of the Property of an interest therein, excluding (8)
the craation of a lign o7 sncumbrance subordinata to this Mortgage. (b) a transter by deviss, descent. or by operation of law upon

_ ttis death of a Joint tenant, or (c) the grant of any leasehold intgrest of thres years or less nol containing an option fo purchasa,
Borrower shall cause to bé submitted information required by Langpk 1q Byaiyale the transferee as if a new joan were being made
to'the tran:fgrﬂeg. ?c;r;ox?’r Jwill cantinug o be obligated under the No ahn! {fls Morigage uiges Lender selcaspe BoMowsy in

writing, P 3L LTINS o T
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