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Loan No. _D9=-58-71364

SEARS MORTGAGE CORPORATION

ADJUSTABLE RATE RIDER
(1 YEAR TREASURY INDEX-RATE CAPS)

THIS ADJUSTABLE RATE RIDER {s made this tTh day of JUIY, 1987  andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Security Instoument”) of the same date given by the undersigned (the
“Borrower') to secure Borrower's Adjustable Rate Note (the “Note”) to Sears Mortgage
Corpoeration (the “Lender’) of the same date and covering the property described in the Secunty
Instrument and located at:

6541 N, CALDWELL AVENUE, CHICAGO, TLLINOLS 60648

(Property Address)

THE NOTE UCWTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND MONTHLY FAYMENTS. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATZ CU4AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWERS MUST AAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Bortower snd Lender further covenans and agree as follows:

A. Interest Rate And Miopthly Payment Changes

The Note provides for an iniiizl interest rate of 7.625 %. The Note provides for
changes in the interest rate and monthly puvroents as follows:

4. Interést Rate and Monthly Fuyment Changes

(A) Change Dates

The interest rate [ will pay may change on the firsy day of AUCUST, 1988 and
on that day every 12th month thereafter. Each date on v/bich my interest rate could change is called

a “Change Date.”
{B} The Index

Beginning with the first Change Date, my interest rate will_he based on an Index. The
“Index” is the monthly average yield on United States Treasury Se:urities adjusted to a constant
maturity of 1 fyear, as made available by the Federal Reserve Board. Tlie inost recent Index figure
available as of the date 45 days heforc each Change Date is called the **Current Index™.

If the Index is no longer available, the Note Holder will choose a new indz= which is based
upon comparable informadon. The Note Holder will give me a notice of this cho.ce,

{C) Calculation of Interest Rate Changes

Before each Change Dale, the Note Holder will calculate my new interest rate by adaing WO
(z.75) percentage points 1o the Current Index. The Note Holder will then round the vesult of

this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limit stated
in Section 4(D) below, this rounded amount will be my new interest rate until the nexx Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal, that | am expected to owe at the Change Date in full onthe
maturity date at my new interest rate in substantdally equal payments. The result of this calrnlannn
will be the no'w &iituas o ey wontiy payment.

(D) Limits On Interest Rate Changes

The interest rate [ am required to pay at the first Interest Change Date will not be greater than
9.625 % orlessthan 5.62% %, Thereafter, my interest rate will never be increased or
decreased on any single Interest Change Date by more than two percentage points (2.0%) from the
rate of interest 1 have been paying for the preceding twelve months. My interest rate will never be
greater than  12.625 g,
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, I wil] pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my moathly payment changes sgain,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of tny monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of & person who
will answe” any question 1 may have regarding the notice.

B. Transfen Of The Property Or A Beneficial Interest In Borrower
Uriform Covenant 17 of the Security Instrument is amended to read as follows:

“Transfer of the Pinperty or a Beneficial Interest in Borrower. If all or any pan of the
Property or any interest ir. i* Is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is pot a natural person) without Lender's prior written consent, Lender
may, at its option, require irucdiate payment in full of all sums secured by this Security
Instrument. However, this opion <hall not be exercised by Lender if exercise Is prohibited b
federal law as of the date of this S:cwity Instrument, Lender also shall not exercise this option if;
(s) Borrower causes to be submiti=d o Lender information required by Lender to evaluate the
intended transferce as if a new loan wvere being made 1o the transferee; and (b) Lender reasonably
determines that Lender’s security will n(t be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in thisccurity instrument is acceptable to Lender.”

*“To the extent permitted by applicable la'v, Lender may charge a reasonable assumption fee as
a condition to Lender’s consent to any loan assuinpasn. ‘That assumpton fee shall be in an amount
not greater than one percent (1 %) of the outstanding principal balance of the loan as of the daie of the
sale or transfer. Lender may also require the transfeie to ;'ﬁn an assumption agreement that is
acceptable to Lender and that ~-L uwes the ransferee w ke all the promises and agreements made
in the Note and in this Security Instrument. That assum{tiun agreement shall contain a provisior
under which the maximum interest rate of the loan as spesified in Section 4(D) of the Note will be
changed so that subsequent interest rate adjusunent shall not rsull in an interest rate that is more
than S percentage points greater than the interest rate in effect =t the time of the loan assumption.
Borrower will continue to be abligated under the Note and this Se¢r ity Insorument unless Lender

releases Borrower in writing.”

“If Lender exercises the option to require immediate payment in @ull, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not lus; than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all rfum: secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiratize of this period,
Lender may invoke any remedies permitted by this Security Insorument without fiaker notice or
demand on Bomower.”

By Signing Below, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

S § _ e ,
RO o . 74{_,.-'_‘/((.-. G,
- — Winese “SONTA COSST0 ryv——
~Witness -Borrower
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LOAN NUMBER: 09-58-71344
——- —e e —ecem— e —- |Space Abave This Line For Recording Dsts)

MORTGAGE

FHIS MORTOAGE (“Scecurny Instrument®) is given on JULY 6
‘9 The mortgiporis  SONIA  COSSIO, DIVORGED AND NOT SINCE REMARRLED

¢*Barrower™). This Sccuray Instrument is given o SEARS MORTGAGE CORPORATLON

which is organized and eusiipConder the lows of - THE STATE OF OHIO ., and whose address is
300 RNIGHTSBRIDGE rA2KWAY, #3500, LINCOLNSHIRE, ILLINOIS 60069

{"Lender").

Horrower owes Lender the principu’ sam of SEVENTY THOUSAND AND No/100

Dollars(U).5.¢ 70,000.00 ). This debt is evidenced by Horrower's note

dated the same date as this Security Instrumeit (**Note'), which pravides for munthly payments, with the full debt, i not
puid carlier, due and payable on AUGUST 1, 2? 17 This Security Instrument
secures 1o Lender: () the vepayment of the debielisdsheed by the Note, with interest, and all renewals, extensions und

madiliestions; (h) the payment of all other sums, wilh bitdreat, ndvanced under paragraph 7 ta protect the securily of this
Security Instrument; and (©) the performance of Borrowci's covenands and ngreements under thas Security Instrumnient nnd
the Note. For this purpose, Borrower does hereby mortgage, sonnt and convey {0 Lender the following described property

located in cook County, Hlinois:

1.0T ELEVEN (l1) IN BLOCK FQUR IN ELCZBROOK MANOR, BEING A SUBDIVISION OF
LOTS 27,32, 33, 34 AND 35, THAT PART OF THE ROUTHWFS” HALF OF LOT 38 AND ALL OF LOT 39
WEST OF ROAD; ALL OF LOTS 40, 641, 42,43 AND 44; THE YOUTHWEST HALF OF LOT 45, ALL OF LOTS
47 10 52 BOTH INCLUSIVE, TN THE SUBDIVISION OF BROKSUN'S _PART OF CALDWELL'S RESERVATION,
IN TOWNSHIPS 40 AND 41 NORTH, RANGE 13, EAST OF THE THIXD PRINCIPAL MERIDIAN (EXCEPTING
CERTAIN PARTS), ACCORDING TO PLAT THEREOF REGISTERED ON MANCH 1, 1922 AS DOCUMENT
NUMBER 148536.

PERMANENT INDEX NUMBER: 10-32-415-022

H CO

which has the address of 6541 N. CALDWELL AVENUE CHICAGO
[Street] |City)

Ilinois 60648 (“Property Address™);
{2 Code)

ToGETHER WITH al} the improvements now or hereafter erected on the property, and all easements, rights,
gppurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafler n part of the property. All replucements and additions shall nlso be covered by this Security Instrument. Allof the
foregaing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and huas the right to
mortgage. grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the titde to the Property against all claims and demands, subject 1o any

encumbrances of record.

THIIS SECURETY INSTRUMENT combines uniform covenunts for national use and non-aniform covenants with
limited varintions by jurisdiction 1o constitute o uniform security instrument covering real property.

ILLINOIS-—Single Famiy—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
q‘- 8 {iLlaroa YMP MORTGAGE FORMS ¢ (210:282 8100 » (800:52! 1291
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1 Lender peguiresd mortgage ansurance as @ condition of making the foan secured by this Security Instrument,
Borrower shall puy the pramums required to matntan the insurance in effect untik such time as the requirement tor the
wsurance tlermimates i accondance with Borrower's and Lender's written agreement or applicible liw.

8, Inypection,  Dender or s agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrow e notice at the time of or preor to an inspechion specying reasuible cause for the inspection

9. Condemnation.  Uhe proceeds ofaey asard or claine for danmges, direct or consequential, in cannection with
any condemnation or other takimg of any part of the Property, or Tor conveynnee in lieu of contdemnation, are herchy
wssigned und shall be pand to Lender

In the esent of g total taking of the Property, the proceeds shall be apphed to the sums secured by this Seouriy
Instrument. whether or nor then die, with any excess pud to Horrower. [nthe event of o parial taking of the Propesty,
undess Borrower and Lender othersise agree m writing, the sums secured by this Secueity Instrument shall be reduced by
the amount of the proceeds mulhphed by the tollowing Fraction: (w) the totul wmount of the sums secured immediately
befure the tnking, divided by (b) the Tair market value of the Property immediately before the tuking. Any batince shall be
paid to Borrower.

I the Property i ubandoned by Horrower, or if, alter nohiee by Lender to Borrower that the condemnor offers to
make an awued o settle o chun for damages, Borrower fails to respond 1o Lender within 30 days after the diate the notice is
given, Lender wauthortzed to collect and apply the proceeds, at its aption, either to restoration ot repair of the Property or
to the sums secured e this Secunty Tnstrument, whether or not then due.

Unless Fenderaed Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due datl o the monthly puyments referred toin paragraphs 1 and 2 or chiange the umount of such payments

10. Horrower Mot Released: Forbeurance By Lender Not a4 Walver,  Extension of the time for payment o
modification of amortizaia D the sums secured by this Security Instrument grunted by Lender 1o nny successor in
interest of Borrower shall net vierate 1o relense the liability of the onginal Horrower or Horrower's sucoessorns s sntenes
Lender shall not be required to/cmmmenge proceedings against any successor in inferest ar refuse to extensd tme for
payment ar otherwise modily amodteution of the sums secured by this Security Instrument by reavon of uny demand made
by the originnl Boreow er or Borrower's successors i interest. Any forbearunce by Lender in exercising uny right or remuedy
shall not be w winver ol or preclude thy excroae of uny right or remedy.

11, Successory nnd Assigns Hovsad; Joint and Several Linbilty; Co-signers,  The covenants wndd agreements of
s Secutiey bntrinsens shadd bind andd beneld thys successors and assigns of Lender aimd Borrower, subyect to the provesions
of paragraph 17, Borroswer's covenants abid axrecments shall be joint and several. Any Horrower who cossigns this Seeunity
tnstrument but does not execnte the Note: (a) s cossignimg this Security Tnstrument only to mortgage, grant and canvey
that Borrower's interest in the Property under thd1cnns of this Secunity Tostrunent: (b s not personally obligated (o pay
the sums secured by this Secunty Instrament; and <) dagrees that Lender and any other Barrower may agree to extend,
madily, forbear or make amy accommodations with feard to 1he terms of this Security lnsteement ar the Note without
thnt Horrower's consent.

12, f.oun Chaeges. 1 the Jaan secured by this Securety [nsteument sosabyeet toa law whtich sets mgximum loan
charges, und that Jaw is finally interpreted so that the intefes) or other loan charges collected or to be collected
connection with the lonn exceed the perutted fionits, then G any such foun charge shall be reduced by the amoum
necessiry 1o reduce the churge to the permitted limit, msd (b an sams atready collected from Borrower which exceeded
permitted limits will be retunded 10 Borroser. Lesder mny vhoos toimake ths refund by reducing the principa) owed
under the Note or by taking a direct payinent to Borrower, IFa refundd secuces principal, the reduction will be treated as a
puctnd prepayment swithout any prepaviment charge under the Nuoe.

13. Legislation Affecting Lender's Rights, I enactiment or expizaiion of applicuble Jows hus the effect of
rendering wiy prosision of the Note or this Securnity Instrument unenfarceabl aceording to its ierms, Lender, at its option,
muy require immediate payment m tull of all sums secured by this Security-hipcrument and may invoke any remedies
permitted by paragruph 19 1 Lender exervises this aption, Lender shull toke the'su specitied i the second paragruph of
paragraph 1 7.

14, Natices. Any notice to Borrower provided {or in this Security Instrumentalbbe given by delivering wor by
muiling it by Hest clwss muil uoless apphicable law requires use of another method. The eatice shall be directed to the
Property Address ar any ather address Borrower designates by natice 1o Lender. Any notice 1o Lender shall be given by
fiest chass madl to Lender's address stted herein or any other sddress Lender desigintes by nutic2 v Borrower. Any notree
provided For n this Security Insteient shadl be deemed to huve been given ta Horrower or Lender v hen given as provided
it this puragraph.

18. Governing Lawi Severability.  This Securiny [nstrument shall be governed by lederal Jzw gad the fnw of the
urisdiction in which the Property is located. In the event that any provisien or clause of this Secursy anitrument or the
Note conflicts with applicable Law, such conflict shall not affect other provisions of tns Securnity lostrusazan or the Note
which cun be given effect withaut the conthicting provision. To this end the provisions of this Security Instzuinent und the
Note are declured 1o be severabte.

16, Horrowee's Copy.  Norrower shall be given one conformed copy of the Note and of this Secursty Tnstrument

17. Trunsfer of the Property or o Beneficial Interest in Borrower. 11 all or any part of the Property or any
interest 1 it is sold or transferred (or iF o benelicial mterest in Borrower is sold or transferred und Borrower is not s nutural
person} without Leader's prior written consent, Lender may, at its option, require immediate puyment i Pkl of all sunms
secured by this Security Instrument Hloweser, this option shall not be exercised by Lender if exercise 1s prohibited by
federiad luw as of the date of this Seeunty Instrument.

It Lender exercises this option, Lender vhall give Borrower notice of aceeleration. The notice shall provide a period
of ot less than 30 days From the date the notice idelivered ar muiled within which Borrower must pay all suims secured by
this Security Insieunent. IF Borrower fiils 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permittedd by this Security Lusteument without further notice or demamd on Borrower,

18. Borrower's Right to Reinstate. I Borrower meets certain conditions, Borrower shalt have the right to hase
enforcement of this Security Instrument discontinued at any time prior to the carlier of: () § days (or such other period ay
applicable Law may specify for reinstatement) before sale of the Praperty pursuant Lo any power of sale contaned in this
Security Instrument; or (b entry of a judgment enforcing this Security Instrument. Those eonditions are that Barrower
(n) pays Lender all sums which ihen wonld be due under this Security tostrument aidd the Note had po aceeleration
oveurred; (b} cures any defuult of any other covenants or agreements; (¢) pays all expenses incurred in enforcmg this
Security insteument, meluding, but not limited (o, reasonable attorneys' fees: and (d) takes such action as Lender may
reasonubly require 1o assure that the lien of this Security Instrument, Lender's rights in the Property und Horrower's
abligation to pay the sums secured by this Security Instrument shadl continne unchanged. Upon reinstatement by
Borrower, ths Security Instrument and the obhigations secured hereby shall remiun fully effective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case ol aeceleration undes puragraphs 13 or 17,
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