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COVENANTS. Borrower and.Lendat covenant and ngiee as toliows

1. Paymani of Principal and Interast. Borrower shal! prompily pay when due the principal and interest indebtedness
avidenced by the Note and iale charges as provided in the Note

2. Application of Paymenis. Unless apphicable Iaw providges otherwisg, all paymenis recawved by Lender under the Note
and thug morigage shall be apphed by Lende: fustn payment of amounis payable fo Lender by Botower ungder paragreph 6
hereol, then to interes! payable on the Note, and then 10 the principal of the Note

3. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's ebligations undar any
morigags. dead of Irust or other securnly agreement with a hen which has priority over this Mortgage. inctuding Borrower's
covenants to make paymenis whaen due Borrower shall pay or cause 10 be pad all taxes, assessments and othet charges. fines
and imposiions atiributable (o the Properly which may aitain a priotity over this Morigage. and ‘easenhoid payments or ground
senis, if any
.- 4, Hazard Insurance. Borrowe! shail kgap the ywmprovements now existing 6t Hereafior etected ¢n the Propeny wnsured
againstloss by ire. haza:ds inclyged within the lerm " extended coverage ™ and such other hazards as Lender may requue and
in such amounts and for such penods as Lender may tequire
" The insurance carrigr providing the msurance ghall be chosen By Borrower subject to approval by Lender provided that
such approval shall not be unreasonabiy wilhhetd Al psurance poicies and renewa's thereol shatk be ir a form acc eptabie fo
Lendor and shalt nclude n standard marigage clause it tavol nf and m aloim peceptatic to Lender Lender shall have the nght
10 hotd the pohiciers and renewals thereo! subjectio the 1etms ol any morigage. deaed of lryst or othes secutity agieement with a

lien which has plos:ty over this Mortgage
In the everi(0i'.ss, Borrower shall give prompt nolice to the insutance catnier and Lender. Lendc: may make proof of loss if

‘not made promplly %y Botrower
{ '//H the Property 1s abhndoned by Botrower, ot it Borrowet fails 10 respond 1o Lender within 30 days trom the date nolice is
_thailed by Lender 10 L1(17wves that the insurance carrier oltess o seltle a Claim for INSUTANce beneiis. tender s authonzed 1o
‘collect and apply the 1nruta ice proceeds al Lender 's optiob ilher 1o testoration of repais o the Property 01 to the sums secuted
by-this Morigage.
, 6. Preservation and Maintinance of Property; Leaseholds: Condominiums; Planned Unit Developments. Borrower shall
,}"Eep'p the Properly in good repair’ and shall not commit waste or permit impawment or delenoration of the Property and shall
i gomply with the provisions ol any e2se if this Morigage s on a leasehold H 1his Morigage 1s on a vatin a condoninum or a
" pianned unit development, BorrGwer shall perform all of Borrower's obligations under the deciaration o covenants crealing ot
governing the condominium or planndd L nit deveiopment. the by-laws and regulations of the condominium o+ planned unil
, developmen!, and consliluent documenis,
-7 8. Protaction of Lender's Security. I Bzr-ower fails to perform the covenants and agreements conlamned in the Credit
: D}ocumenls.or it any action of proceeding is chomminced which materially affects Lender's interestinihe Properly, ihen Lendear,
at Lendar's oplion, upon notice 16 Borrower, mau make such appearances, disbufge fuch sums. inciuding reasdnatlo altorhey's
leas, anfftane a.ug sction as is netassary 1o prolset _entier's interesl. | Lendel requited morigage insyrance as a condition of
n dcured by this Morigage. Borrower ahill nay the premiums reduirdd 1o mbintain such inskrdnde in effect antil

making the to
such time as the requirement for such ingurance lentig.es in accorgance with Botrowet's and Lender's wrilten agreemenior

applicale law. i+ . Lol .

Any amounis disbursed by Lender pursuant to 1hig peiagvaph 8 with interest thereon. al the HNole rate, shall become
addilional indebledness of Borrower.secured by this Moigage Lntess Boriower and Lander ageee 10 other terms of payment,
such amounts shail be payable upon notice from Lender o bus ower requesting payment thereol. Nothing contaned in this
paragriiph shilll raquire Lender 10 incur any expensd or'take any s.cton hereunder. ‘

7+ Inspedtion. Leridér maymake of cause 16 bé made reasond bz entties Upon and inspeclions of the Property. provided
that Lenge:r shall give Borrower notice prior to any such inspechon srecilying reasonable cause therefor relaled 1o Lender's
intarest in the Properly

8. Condemnation. The procerds of any award or claim for damagas. direct or conseguenhal. :n conreclion with any
condemnation or giher taking of the Property, or part thereof, of for conveyance infieu of condemnation. sre hereby assipned
and shall be paid to Lendar, subjec! 1o the terms of any morlgage. deed of ffust or Jihal securily agieemoni with n lipn which hag

priority over this Morigage.

.9, Borrower No! Released; Farbaarance By Lender Not a Waiver. Extensiono’(nie time for payment or modification ot
amonlization of the sums securaed by this Mortgage granted by Lenger 10 any successut hinterest pf Borrower shal noloperate
to release, in any manner, the liabilily of the original Borrower and Borrower’s successa’s in intetest. Lender shall not be
required 10 commence proceedings against Such successor or retuse 1o extend timé (ot payment or otherwise modily
amortization of the sums sacured by this Mortgage by reason of any demand made by the ongmal Borrower and Borrower's
sUCCESSOrs in inlarest; Any forbearance by Lender in exercising any right or remedy hereun s, or otherwise afiorded by
applicable law, sha)l noi be a waiver of or preclude the exercise of any such right of remedy.

10. Successors.and Assigns Bound; Joint and Several Liability; Co-signers. The covenarn's and.agreements herein
containad shall bind, and tha righis hereundar shall inure 10, Ihe respective SUCCEssOrs and assigns ol Levlel and Borrower,
subject 1o he provisions of paragraph 14 hereol. All covenants and agreements of Borrower shall be zin® and several Any
Borrower who co-signs this Morigage, but does nol execule the Note, [a) is co-signing this Mongage on'y *oinorigage, grant
ang convey that Borfowef's intarest in the Property 1o Lender under the terms of 1his Mongage, {b} is not persana!fisbie onthe
Note or underthis Mortgage, and (¢) agrees that Lender and any other Borrowar hereynddt moy agree to extend mo Ay forbeer,
or make any olher accommodations with regard ‘o the terms of this Mortgage or the Note without thatl Bortowes s consent and
without {eleasing that Borrowar or moditying this Morlgage as to that Borrower's interest in meJ Propesty

11. Nolice. Excep! for any notice required under applicabie law to be given in anothet mariner. (3 any nolice 10 Borrower
provided for in this Mortgage shall be given by delivering it or by mailing such notice by certified mail agddressed to Borrower at
the Property Addrass or at such other address as Borrowar may designate by nouice to Lender as provided heremn, and (t) any
notite to Lender shall be given by cettified mail 1o Lender's address stated herein or to such other address as Lender may
designate by notice to Borrower as provided haram. Any notice provided tor in this Morigége shall be deemed 10 have been
given to Borrower or Lender when given in the manner designated herem.

12. Governing Laws: Sevarability. The state and local laws applicabie to this Morigage shall be ihe laws of the jurischichion
in which the Property.is locajad. The foregoing sentence shall not mit the applhicabiuty of Federal law 10 thus Morigage. in the
evenl thal any provision o1 clause ot this Maorgage of the Note conflicts with applicable law. such conflict shalt not affeci other
provisions of this Mortgage or the Note which can be given eflect without the confhicting provision. and to this end the provisions
of this Morigage and the Note are declared 10 be severabin. As used herein, “'costs”, Bxpenses” and “atiorneys’fees include al
sums 1o the exiant not prohibited by applicable law or himited heren.

13./Borigwer's Copy. Borrower shall be furnished a conformed copy of the Note and of 1his Morigage at the tme of
exaculion Or after recordation hereol.

t4. Transler of the Propeny. )l Botrower sells or iranslers all or any part of the Property or an interestihetein. excluding {a)
the creation of a lien or encumbrance subordinate to this Morigage. (b) a transfer by devise. descent. or by operation of law upon

the death of a joint tenant. or (c} the grant of any leasehold interes! of three years or less not containing an oplion 10 purchase,
ngleree as it a new loan weare being made

B‘orrower shall cause 1o be submitted information required by Lender qu\- uieiuv';
:g the transferee. Borrower wili continue to be obligaled under the Noleﬂﬁd-l i Hgabe unless Lender releases Borrower in
riting. -
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