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ABJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26th day of ____
September, 1987 and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed aof Trust or Security Deed (the
"Security Instrument") of the same date given by the undersigned
{the "Borrower") to secure Borrower's Adjustable Rate Note (the
"Noite") to FREEDOM FEDERAL SAVINGS BANK (the "Lender") of the same
date and covering the property described in the Security Instrument

and located at: 5164 West 64rh Streer, Chicsgn, Tllincis 60638 .

THE NOVE CONTAINS PROVISIONS ALLOWING FOR CHANGES 1IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
VIMETS THE AMOUNT tHE BORROWER'S INIEREST RAITE CAN
*HANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
SORROWLR MUST PAY.

ADIIYIONAL COVENANTS. In addition to the covenants and
agreements mag=)in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. INTEREST RAILEAND MONFHLY PAYMENT CHANGES.

The Note preuvides feor an initial interest rate of 7.5%. The
Note provides for changes-in the interest rate and the monihly
paymenkts, as follows:

(1) Change Dates.

The interest rate 17w1ll pay may change on the first day
of _October , 19 87 and on Ynat day every 12th munth

thereafter. Each date on which my interest rate could change is
called a "Change Date'.

{2) The Index.

Beginning with the first Change Pate, my interest rate will

be based on an Index. The "Index" is tihe ws2s2kly average yield on
United States Treasury securities adjusted tc a constant maturity of
one (1) year, as made available by the federal Reserve Board. The

most recent Index figure available as of the Gste forty-five (45)
days before each Change Date is called the "Curreat Index".

1f the Index is no longer available, the fote Holder will
choose a new index which is based upon comparable information. The
Note Holder will give me notice of this choice,

(3) calculation of Changes.

«0T559¢

Before each Change Date, the Note Holder will calculate my
new interest rate by adding _ _-- 2.625 -=- .. percentage puints
(2:.62%) to the Current lndex. The Note Holder will then adjust the
rate by rounding the result of this addition up to the nearest
one~-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4 below, this rounded amount will be my nhew
interest rate until the next Change Date,

The Note Holder will then determine the amount of the
monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on
the maturity date at my new interest rate in substantially equal
payments, The result of this calculation will be the new amount of

my mcnthly payment,

588092-7
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(o) Limits on Interest Rate Changes.

My interest rate will never be increased or decreased on
any single Change Date by more than two (2) percentage points (2.0%)
from the rate of interest T have been paying for the preceding
twelve (12) months. My idinterest rate will never be greater
than _13.500%.

(5) Effective Date of Changes.

My new tinterest rate will become effective on each Change
Date, I will pay the amount of my new monthly payment beginning on
the first monthly payment dalte after the Change bDate until the
amount of my monthly payment changes again.

() Notice of Changes.

. Tne~Note Holder will deliver or mail to me a notice of any
changes in iy dnterest rate and the amount of my monthly payment
before the effrctive date of any change. The notice will include
information recuired by law to be given me and also the title and
telephone number of a person who will answer anpy question 1 may have
regarding Lhe notica

a. FIXED KAVE . CONVERSION QPTION

The Addendum to wajustable Rate Note provides Borrower writh
a right to conuert the interest rate on the Note from an adjustable
rake ko a fixed rate as follnws:

1. Option to Conueit to Fixed Rate.

I have a Conversion Option which I can exercise unless I am
in default or this Section A1 or Zzstion A3 below will not permit me
to do so. The "Conuversion Option” ‘i my option to conuverkt the
interest rate I am required to pay b the Note From an adjustable
rate tao a fixed rate.

The Conversion Option can be exer(ised any time after the
first anniversary (one (1) full vyear) from tine date of execution of
the Adjustable Rate Note, but in no event loter than the Fifth
anniversary (five (5) full yearsy from the dade of execution of the
fdjustable Rate Note. MY OPTICON TO CONVERT 1S5 SURJECT TO THE NOTICE
AND QUALLFICAITIONS PROVISIONS SET FORTH BELOW,

If I want to exercise the Conversion Option, I must first
meet certain conditions. Those conditions are that: (273 I must give
the Note Holder twenty-eight (28) days prior written rot-.ce of my
intention to convert to a Fixed Rate, Fhe twenty-eightn  (,78th) day
subsequent to the Note Holder's reccipt of such notice shall be
considered as the "Conversion Date!, If the Conversion Da‘e falls
on a holiday or non-~business day, then the first business day
thereafter shall be considered as the Converslon Date; (b) by the
Conversion Date I shall have submitted to the Note Holder such
informaticon and documentation as the Nole Holder may require to
evaluate whether I qualify at the rate of interest after conversion
using either the Federal Home Loan Mourtgage Corporation's or Federal
National Mortgage Association's then current guidelines for fixed
rate mortgages; (¢} by the Conversicn Date the Note Holder shall
have determined that I do qualify under the foregoing guidelines;
(d) on the Conversion Clasing Date, which shall be within five (5)
business days subsequent to the Conversion Date and shall be
designated by the Note Holder on or before the Conversion bDate, I am
not in default under the Note or %the Security Instrument; (e) by the
Conuersion Closing Date, I must pay the Note Holder a conversion fee

LOTSGIE
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equal to one percent (1%) of the unpaid principal I am expected to
owe an the Conversion Date, plus U.S. $_.pg- et (F) by the
Conversion Date, il an appraisal report is required by Section n3
below, the Note Holder has received the report and I have paid the
appraisal fee and any amount necessary to reduce unpaid principal;
and (g) by the Conversion Closing Dake, T must sign and give the
Note Holder any documenlts the Note Holder requires to effect the

conuvarsion.

2. Calculation of Fixed Rate.

My new, fixed interesk rate will be equal to either the
Federal National Morlgage Association's or the Federal Home lLoan
Mortgage Corporation's required net yield for 30-year, fixed rate
mortgages  covered by 60-~day mandatory delivery commitments in effect
as of the. Zonversion Date, plus a premium determined as Follows: If
the unpaid /princtpal balance upon the Note exceeds the maximum loan
amount then(purmitted by both the Federal Home Loan Mortgage
Corparation and the Federal National Mortgage Association, then plus
one percent (1.000%):; if the unpaid principal balance upon the Note
does not exceed -bath such permitted maximum loan amounts, then plus
one~halfF percent (U 500%). If the required net yields differ, the
Note Holder shall delermine which is to be used. 1f these required
net yield figures are ot available, the Noke Holder will determine
my interest rate by usiry a comparable figure.

3. Reduction ¢f Principal Balance Before Conversion;
Appraisal.

The Note Holder may elisct to require an appraisal report on
the value of the property desciipned in the Security Instrument. The

appraisal report must be prepared/by a qualified appraiser chosen by
the Note Holder. I will pay the Note Holder a reasonable fee for

thls appraisal report.

The unpaid principal I am exgected to owe on the Conversion
Date could be an amount greater than nirecy-five {9%%) percent of
the appraisal report's stated value of the property securing my
loan. IF S0, I CANNOT EXERCLISE THE CONUEIRSILOM OPFION UNLESS I PAY
THE NOTE HOLDER AN AMOUNT SUFFICIENT TO REDUCE MY UNPAID PRINCIPAL
ro AN AMOUNT EQUAL TO NINLEFY-FIVE (9%%) PERCENT _OF THE STaAlItD VALUE
OF THE PROPERTY.

4. Determination of New Payment Amount:

If 1 choose Lo exercise the Conversion Optilun, . the Note
Holder will determine the amount of the monthly paymentc that would
be sufficient to repay the unpaid principal T am expectsd tn owe on
the Conversion Date in full on the maturity date at my new fixed
interest rate in substantially equal payments. The result’ of this
calculation will be the new amount of my monthly payment. Teginning
uith my first monthly payment after the Conversion Date, I wall pay
the new amount as my monthly payment until the maturity date.

c. TRANSFER OF THE PROPERFY OR A BENEFICIAL INJEREST IN
BORROWER. -

Uniform Couenant 17 of the Security Instrument is amended
to read as follows:

Transfer of the Property or a Beneficial Interest 1In
Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may., at its option, require

-3
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imnediate payment in full of &il sums secured by this Security
Instrument. However, this option shall not be exercised by Lender
if exercise is prohibited by federal law as of the date of this
Security Tnstrument. Unless and until my interest rate is converted
to a fixed rate, Lender agrees that it shall not exercise its option
to require immediate payment if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the
intended transferce as if a new loan were being made to the
transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the
risk of a breach of any couenant or agreement in this Security

Instrument is acceptable Lo Lender.

7o the extent permitted by applicable law, Lender may
charge a raasconable fee as a condition to Lender's consent to Lhe
loan assuxpption. Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates
the transferenr to keep all the promises and agreements made in the
Note and in Wiis Security Instrument. Borrower will continue to be
obligated unuvr ~the Note and this Security Instrument unless Lender

releases Borrowey oin writing.

If my inte~est rate is converted to a fixed rate, Lender
shall have no duty ' to evaluale or accept any such intended

transferee.

If Lender exercises the option Lo require immediate payment .

in full. Lender shall give HBorrower notice cof acceleration. The
notice shall provide a perioc of not less than thirty (30) days from
the date the notice is delivervd or mailed wilthin which Borrower
must pay all sums secured by Lris Security Instrument. 1f Borrower
fails to pay these sums prior to the expiration of this period,
lender may invoke any remedies permitted by this Security Instrument
without further notice or demand cn Rorrouwer.

BY SIGNING BELOW, Borrower icrzepts and agrees to the terms
and covenants contained in this Adjustible Rate Rider.

— 0. e K @ L%L—(Seah

Borroower
Johtr K. Pyle, a inchelor

(Seal)

Boerrower
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[Space Above This Line For Hecording Datal

MORTGAGE

THIS MORTGAGE (;'Sl:t:llrl'ly Instrument”™) is given on September 26,\B‘€ ..........................

_19...87... The mortagor is .%o S HOHN Ko EYLE.. 5. Bachedar... =..mr

.......................................... (*'Borrower is given to
e T T FREEDOM, FEDERAL, SAVINGS BA , which is arganized and existing
under the laws of .2 , and whose address is ...
TR S DORL HIRE R DRV, Qak. Breeka., Jhdneds.. 8022 . oL T T (Mlender”),
Borrower owes Lender the principal sum of . FIFTY. SIX. THOUSAND. NINE.HUNDRED.. FI FIY..AND.NO/10Q...=.
Dollars (U.8. 3... 5.6+ 930.,.00..........). This debt is evidenced by Borrower’s note
dated the same dake as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not
paid carflier, Jue and payable o .. Rekeber. . 201 This Security Instrwment
secures (o Lender: (a} the repnymini of the debt evidenced by the Note, with interest, and afl renewals, extensions and
modifications; (b) the payment of4il other sums, with interest, advanced under puragropft 7 to protect the security of this
Security Instrument; and (¢) the perforfaance of Borrower's covenants and agreements ander this Security Instrument and
the Note. For this purpose, Borrower aeds hiereby mortgage, grant and convey 1o Lend s the following described property
located In e GO i isrecrinirr i DT ereessrreessenasensesnssasssnerncnesssins eeereret o i ea b bt ae e eaereneete County, tilinois:

Atertaatetaariiansaaaan 0

Lot 44 in Block 6, in Lawler Pastk Cubdivision in the North 1/2 of the North 1/2 of
Section 21, Township 38 Nerth, Range-13, East of the Third Principal Meridian,
together with a Resubdivision of Lcts %, B, C, D and G, in South Lockwood Avenue
subdivision in said Section 21, Accoriiug to the Plat of said Lawler Park Subdivision
Reglstered in the Office of the Reglstrapr-of Titles of Cook County, Illinois, as
Document Number 1014942, in Cook County,  Il.inois.

AAO

Permanent Index Number: 19-21-214-045

which has the address of ....5384. HeSE 64LR. SEXCEE s oo CRECABO s
[Sireal) [City}

Iliinois 606381250‘“ {"Property Address™);
D o

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenunces, rents, rayaliies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Al seplicerments and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security lnstrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estale hereby conveyed and has the right to
maortgape, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend penerally the titde to the Property against all ¢laims and demands, subject to any
encumbrances of record.

o 'E'-!II‘S $1§CL‘R!']’\' _i‘N‘S’i‘RUME.\'T cambiney uniform covenanis for national vse and non-uniform covenanis with
limited variations by jurisdiction to constitule a uniform security instrument covering real property.

ILLINOIS—single Famity—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
RECRDER FRAOM ILLIANA FINANGIAL, NG

12-583092~7
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if Lender required mertgage insurance 35 a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 10 maintain the insurance in effect until such time as the reguirement for the
insurance terminates in accordance with Borrower's and Lender's writien agreement or applicable law.

8. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. ) )

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sceurity Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the tuking, divided by (b) the fair market vatue of the Property immediately before 1he 1aking, Any balance shall be
paid to Borrower.

If the Properly is abandoned by Borrnwur, or if, after notice by Lender to Borrower that the condemnor offers 1o

. make an award o settle a claim for damages, Borrower fails 1o respond 1o Lender within 30 days afier the date the nolice is
given, Lender is autaorized to collect and apply the proceeds, at its option, cither 1o restoration or repuir of the Property or
10 the sums secured oy this Security Instrument, whether or not then due.

. Unless Lendel ard Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date-ofiiz monthly paymeats referred to in paragraphs | and 2 or change the amount of such paynents.

10, Borrower o’ Paleased; Forbearance By Lender Not a Waiver,  Exlension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not.Gpedate to release the liability of the original Borrower or Borrower's successors in ingerest,
Lender shall not be required t5 commence proceedings against any successor in interest or refuse (o extend time for
payment or otherwise modify ama rizalion of the sums secured by this Security lustrument by reason of any demand made
by the original Borrower or Borrower'/seccessors in interest. Any lforbearance by Lender in exercising any right or remedy
shall not be n waiver of ar preclude the eserime of any right or remedy.

11, Successors snd Assigns Bouad; Jrint and Severnl Linbllity; Co-signers. The covenants and agreements of
this Security Instrument shall bind and beneZit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) it co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the rerms of this Security fastrument; (b) is not personally obligated 10 pay
the sums secured by this Security Instrument; and {C)aerees that Lender and any other Borrower may agree to extend,
madify, forbear aor muke any accommodations with fejard 1o the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loun secured by this Sevurity Instrument is subject to a law which sets maximum louan
charges, and that law is finally interpreted so that the interest or other loan charges coliected or to be collected in
connection with the loan exceed the permitted limits, then: (e siny such loan chorge shall be reduced by the amount
necessary to reduce the charge (o the permitted tinit; and (by any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose’to nake this refund by reducing the principal owed
under the Note or by making u direct payment 1o Borrower, I a refung réduaces principal, the reduction will be treated as a
puriial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights.  IT enaciment or expirzvian of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security fasrrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Leader shall take the steps specified in the secand paragraph of
paragraph 17,

14. Notices. Any notice to Borrower provided for in this Security Instrument #2!t he given by delivering it or by
muiling it by first class mail unless applicable law reguires use of another method. The netice shalf be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice wo Lender shall be given by
first ¢lass mail 1o Lender's address stated herein or any other nddress Lender designates by nctice s Borrower. Any notice
provided for in this Security lnstrument shall be deemed to have been given to Borrower or Lend :r whien given as provided
in this paragraph. .

15, Governing Law; Severnbility,  This Security Instrument shall be governed by federal fny” snd the law of the
jurisdiclion in which the Property is located. In the event that any provision or clause of this Security lastrument or the
Note conllicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrumertor the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instiuizent and the
Note are declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity Instrument.

17. Transfer of the Property or a Bencficial Interest in Borrower., 15 all or any parl of the Properiy or any
interest in it is sold or transterred (or if a benelicial interest in Borrower is sold or translerred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, al its option, require immuedinte payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by
federal law ns of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Barrower notive of acceleration. The notice shall provide o period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1 Borrower fails 10 pay 1hese sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without Turther notice or demand on Borrower,

18, Borruwer’s Right to Reinstate, [T Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (n) § days (or such other period as
applicable law may specily for reinstaternent) before sale ol the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b} entry of a judgment enlorcing this Security Instrument. Those conditions are thal Borrower:
(2) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
eccurred; (b) cures any default of any other covenants or agreements; (¢} puys all expenses incurred in enforeing this
Sccurity Instrument, including, bul not lmited to, reasonable attorneys® fees: and {d) takes sueh action as Lender may
reasonably require to assure that the lien of this Security {nstrument, Lender's rights in the Property and Borrower's
obligation 1o pay the sums secured by Lhis Security Instrument shail continue unchanged. Upan reinstatenient by
Borrower, this Security Instrument und the obligations secured hereby shall remain fully effective as if no ueeelerntion had
occurred. However, this right to refastate shall aot apply in the case of acceleration under paragraphs 13 or 17,
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