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COMVERTIBLE ARM RIDER
{3 Year index - Ho Payment Cap)

THIS CONVERTIBLE ARM RIDCR is made this 2N day of OCIDBER

19 87 | and is incorporated intoc and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Sccurity Deed (the "Security Instrument®) of the
same date given by the undersigned (the "Borrower") to securc Borrower's
Adjustable Rate Note (the “Note") to LYONS MURTGAGE CORP (the
“Lender") of the same date and covering the property described in the Security
Instrument and located at: 1979 LULIDEL ROAD, MNORDMIBIRCOKR, I, 60062

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. [IF THE INTEREST RATE
NCREASES, BORROWER'S MONTHLY FAYMENTS WILL BE HIGHER. IF
TAE INTEREST RATE DECREASES, BORROWER'S MONTHLY PAYMENTS
Wii’ -BE LOWER. QN THE CHANGE DATES SPECIFIED BELOW,

BCRRUMER MAY CONVERT THE ADJUSTABLE RATE LOAN TO A FIXED
RATE LUAN,

ADDITIONAL“COVEMANTS, 1In addition to the covenants and agrecements made

in the Seccurity Instiurent, Borrower and Lender further covenant and agree as
follows:

A, INTEREST_RATE_AND MONTMLY PAYMENT CHANGE

Tho Noto provides for an initia) dntecrest rate of _8.750 %. Section 4

?f]?hu Nota provides for chanyus in the interest rate and monthly payments, as
ollows:

4. INTEREST RATE ANO MONTHLY PAVMENT CHANGES
(A)Y Change Dates

The interost rate I will pay may charge on the first day of _OCIOBER
-— ey 1990 , and on that day overy 36t month thereafter. Each date on
which my interest rate could change is called a~~Thange Date.”

{B) Tho Index

Beginning with the first Change Date, my intevesc rate will be based on
an Index. The "Index" {s the weekly average yiald on United States Troeasury
securitics adjusted to a constant maturity of three yecary, as made available by
the Federal Resorve Board, The most recent Index figure available as of the
date 45 days before each Change Date is called the “"Curren{ lrdex."

1f the Index is no longer available, tho Note Holder will Lhoose a noew

index which is bascd upon comparable information. The Note Holder will give me
notice of this choica.

926299¢€

(C) Calculation of Changas

Before cach Chango Date, the Hote lHolder will calculate my new interest
rato by adding __ 2.%00Q -—. percentage points (2,500 %) to the
Current Index. The Mote Holder will then round tho result of this addition to
the nearest one=eighth of ono percentage point (0.125%), Subject to the limits

stated in Seection 4 (D) below, this rounded amount will bo my new interest rate
until the next Change Date.

The Mote Molder will then determine the amount of the monthly payment
that would bo sufficient to repay the principal I am expected to owe at the
Change Date in full on the maturity dato at my new interest rate in
substantially equal payments, The residit of this calculation will be the new
amount of my monthly payment.
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The interest rate ! am required to pay at the First Change Date Wwill res
be greater than _10.750 o 5p Yags than ©.750 *, Thoreatter, my
interest rate wWill pnever be increased or dccreascd on any single Change Date by
more than two percentage points (2.0%) from the rate of interest 1 have bueen
paying for the preceding 36 months.,, py interest rate will never be greater
than _14.750 % or less than _2:750 7

19

(E) Effective Date of Changoes

My new interest rate will bocome eoffective on cach Change Date. 1 will
pay the amount of my new monthly payment beginning on the first monthly payment

datg after the Change Date until the amount of my menthly payment changes
again.

(F) Notice of Changas

The Noto Holder will deliver or mail to me a notice of any changes in my
interest rate and the amount of my monthly payment before the effective date of
any c¢hange. The notice will include information required by taw to be given me
and alss the title and telephone number of a person who will answer any
question I may have regarding the notice.

B. CONYEWZION TO FIXED INTEREST_RATE

Section '570of the Note provides the Borrower an optien to convert the
adjustable rate ‘zun into a fixed interest rate loan as follows:

S. FIXED INTEREST/FATE OPTION
(A) Option to Ccnvert to Fixed Rate

1 have a Conversion . Cption which | can exercise unltess | am in default or
this Section SA will not pormi%i me to do se. The "Conversion Option" is my
cption to convert the interecec rate | am required to pay by this Note from an
adjustable rate to a fixed rate.

The conversion can only také/place on the first or sccend Change Date.
Each Change Date on which my intercst/rate can convert from an adjustable rate
to a fixed rate also is called the "Csniersion Date." [_can_convert my
interest rate_anly on one of thesae_two Cunversion Dates.

If I want to exercise the Conversioi Option, 1 must first meet certain
conditions., Those conditions are that: (1) 4 must give the Hote Holder notice
that 1 am doing so at teast 15 days before tne riext Conversion Date:; (1) on
the Conversion Date, I am not in default under Zha Note or the Security
Instrument; (113) by the Conversion Date, [ musy ray the Hote Holder a
conversion fee cqual to one percent (1.0%) of the wapaid principal | am
expected to owe on that Conversion Date plus U.S. 5U80.003: and (iv) I must sign
and give the Note Holder any documents the Mote Holdor requires to effect the
convaersion,

(B) Catculation of Fixed Rate .g;
&
Hy naw, fixed interest rate will be equal to the Federa!l dational L

Mortgage Association’s required net yield for: (1) if the original term of this =}
tiete 1s greater than 15 years, 30-year fixed rate mortgages covered by &
applicablo 30-day mandatory delivery commitments in effoct as of the date 45 =~}
days before the Conversion Date, plus five-ecighths of one percent (0.625%), or L
(Vi) if the original term of this Hote is 1% years or luss, l5-year fixed rate
mortgages covered by applicable 30-day mandatory delivery commitments in erfect

as of the date 45 days before the Conversion Date, plus five-cighths of one
percant (0.625%)., If this required net yield cannot be determined because the
applicable commitments arc not avajlable, the Hote Holder will determine my
interest rate by using a comparable commitment that is available on sueh date,
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(C) DOctermination of New Payment Amount

If 1 ¢hoose to cxercise the Conversion Qption, the Hote Molder will
determine the amount of the monthly payment that would be sufficient to rupay
the unpaid principal I am expected to owe on the Conversion Date in full on the
maturity date at my new fixed interest rate in substantially cqual payments.
The rasult of this calculation will be the new amount of my monthly payment.
Beginning with my first menthly payment after the Ceonversion Date, [ will pay
the new amount as my monthly payment until the maturity date,

C. TRANSFER_OF THE_PROPERTY OR_A_BFHEFICIAL INTEREST_[H UBORROWER

Uniform Covenant 17 of the Security Instrument s amended to road as
follows:

1 1 exercise my Conversion Option under the conditions stated in

Unti
of the Note, Uniform Covenant 17 shall be as follows:

A)
Sacticn b

Transfer _of the Property_or a Beneficial Interest in Borrower. If
aly rer any part of tha Property or any interest in it is sold or
transierred (or if a beneficial interest in Borrower is sold or
transforraed and Berrower is not a natural person) without Lender's prior
written ‘coasent, Lender may, at jts option require immediate payment in
full of al) sums secured by this Security Instrument. However, this
option shall raot be exercised by Lender if exercise is prohibited by
federal law as o7 the date of this Sccurity Instrument. Lender also
shall not exercise this opticn if: (Q) Borrower causes to be submitted to
Lender information riaquired by Lender to evaluate the intended transferee
as {f a new loan wers being made to the transferee; and (b) Lender
reasonably determings/ that Lender's security will not be impaired by the
loan assumption and tlat <he risk of a breach of any covenant or
agreement in this Securliy Instrument is acceptable to Lender.

To the coxtent permittcd by applicable law, Lender may charge a
reasonable fee as a condition’'ts Lender's consent to the loan
assumption. Lender may also reruire the transferce to sign an assumption
agreement that is acceptable to Leader and that obligates the transterce
to keep all the promises and agreericiits made in the Hote and in this
Sccurity Instrument. Borrower willlcontinue to be obligated under the
Ho%e and this Security Instrument uniess.lender relcases Borrower in
writing,

If Lender exercises the option to reqaile immediate payment in full,
tender shall give Borrower notice of accelerxtion. The notice shall
provide a period of not less than 30 days frowthe date the noticae is
delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. 1If Borrower fails to ®»ay these sums prior to
the expiration of this period, Lender may invoke any romedies pormitted

by this Security Instrument without further hotice ar/demand on Borrower.,

{B) If I cxercise my Conversion Option under the conditicns stated in
Section 5 of the Heote, Uniform Covenant 17 described in (A) abave-stiall then
cease to be in offect, and Uniform Covenant 17 shali instead be ‘as follows:

Transfer_of _the Proeporty or_a_Beneficinl_Interest in_ Borrower., IFf
all or any part of the Property or any interest in it is sold or
transforred (or if a beneficial interest in Dorrower is sold or
transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at {its option, require immediate payment in
full of all! sums secured by this Sccurity Instrument. However, this
option shall not be exerciscd by bLender if exercise is prohibited by
fedoral law as of the date of this Security Instrument.,
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If Lender exercises this option, Lender shall give Borrcower rotice
of acceloration., The notice shall provide a period of rnot less *han 20
d4ays trom the date the natice is deliverod or matled within whch
Borrower must pay al) sums sccured by this Security Instrument, If
Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contatned in this Convertible ARM @{idor.

4 oo
- : s e L7 e ’ /‘
4': f%/.\ . ’A/r:,/d 'ui.it ____(SCE!I )

CLIFFORD &, KUHMIMAN, JR. dorrower
L . . . o _'_,' . “ | ¥

I AR O e R R R a NN Y e (Seal)

Borrower

KATHLEEM A. KUIDZIIAN
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PREPARED BY: LINDA L. HUDREN RETURN TO: SEHOOMDARY MARKITU'ING
LYONS MORTGAGE CORP LYONS MORTGAGE CORP

2 CROSSROADS OF COMMERCE, #550 2 CROSSHOADS OF COMMERCE, #600
ROLLING MEADOWS, IL 60008 ROLLING MEADOWS, IL 60008

—- |Space Above This Line For Recording Data)

MORTGAGE

THIS MOR FGAGE  ("Security Instrument™) is givenon - OCIOBER 2, '
19 B7  Themoraporis .
CLIFFORD E. KUHLMAN, JR. AND KATHLEEN A. KUHLMAN, HUSBAND AND WIFE

" ) This Seercily wtr . s BIVe
(' Borrower™). This Scerdity Instrument is given to LYONS MORTOQAGE CORP, AN ILLINOIS CORPORATION .
hich i fzed wnd existifig ander the lnws of ; .5 i
which is organized wnd existisig ander the luws o THE STATE OF ILLINOCIS , and whiose address is
2 CROSSROADS OF COMMERCY, #600, ROLLING MEADOWS, IL 60008 ¢ Lender”)

Borrower owes Lender the principsisunt of SIXTY SEVEN THOUSAND FIVE HUNDRED & 00/100

Dolfars (U857 ) Thus debt as evidenced by Horrower's note

: . : g0 qO . .

dated the same dide as this Security Tnstrumest (C“Note®™), w \If,?1|.,\’.. ¢s for monthly payments, with the full debt, st not
paid carlier, due and payable on Fhis Security Instrument
secures o Lender: (a) the rcpnym#g“pw&h. .f“'.\:«a&']i?hy the Note, with interest, and ull renewils, extensions and
madiflcations; (b} the payment oF all other sums, withdpierest, advanced under paragruph 7 to proteat the security ol this
Sccurity Tnstrument; and {¢) the performunce of Horreasts covenunts and agreements under this Seeurity Instrument and
the Note. For this purpose, Horrower does hereby mortgnge gant and convey to Lender the following deseribed property

located in County, Hlinoms:

COOK

L.OT 22 IN NORTHBROOK ESTATES UNIT NO. 5, A SUSPIVISION IN SECTIONS 9 AND 10,
TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRL PATNCIPAL MERIDIAN, ACCORDING TO
PLAT THEREOF REGISTERED IN THE OFFICE OF THE RECLZS{RAR OF TITLES OF COOK COUNTY,
TLLINOIS, ON OCTOBER 13, 1955, A DOCUMENT NUMBER 1027188 AND CERTIFICATE OF
CORRECTION THEREOF REGISTERED ON MARCH 22, 1956, AS OCIMENT NUMBER 1658783,

PERMANENT INDEX NO.: ou-1o-1zo-ooe,w NO.: 131,

CL0

which has the address off 1979 DUNDEE ROHQ,,,” *  NORTHBROOK Cy]

inois “Property Addres”);
Hhinois 60062“% Code] {"Property Address™),

ToGrIHErK Wi oll the improvements now or hereafter erected on the propesty, and all easements, rights,
appurtenances, rents, rovatties, rineral, ol and goas rights and profis, water rights und stock and albl fixtures now or
hereatter a part of the property. AlLreplacements and sdditions shall also be covered by this Security Instrument. All uf the
foregomg is relerred toin this Securily Instrument as the “Froperty ™

HORROWTR COVENANTS tiat Borrower is lawfully seived of the estate hereby conveyed and ‘s the right to
mortgage, grant and convey the Property and that the Praperty is saencumbered, exeept for encumbrances of record.
Borrower wareunts and will defend generally the tide 1o the Property agsinst all cluims and deminds, subject 1o any
encumbrances ol reeornd.

THIS SECURITY INSERUSIEN® ¢ombines uniform covennnts for nationad use and non-uniform covenants with
limited varintions by jurisdiction to constitute a uniform security instrument covering reat properly.

ILLINOIS ~Singio Farmly—~FNAA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
<y o) VMP MORT(OAGE FORME & (319} 792.4700 * (8001 821 729
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It [ ender required mortgage nsuranee as o condition of making the lonn secured by thas Security Tnsirament,
Borrower shall pay the premiums required 1o mantun the inatcance in eifect unn) such tme as the requirement for the
msuranee teenmsites i aceordinee with Borrower's and Lender's written agreement or applicuble lnw.

8. Inspection.  Lender or its ugend mny make reasonable entries upon und inspections of the Property 1 ender
shall v e Boreow er notice at the Gme ot or prioe to g iaspection speeits g reasanable cause tor the mspection.

V. Cundemaation.  Uhe procecds of any award or ckaom Tor damages, direct or consequential, o cannection with
amy condemnation or other tuking of any part of the Property, o [ur converinee in licu of condemnution, are hereby
assignied and shall be pand to Tender.

In the event of u total tking of the Property, the proceeds shulb be applicd to the sums secured by this Secunity
Instrument, whether or sol then due, with niy excess paid to Boreower. In the event ol a partial takimg of the Property,
unless Horrower and 1 ender otherwise agree in wating, the sums secured by this Secunty Insteument shudl be reduced by
the amount of the proveeds multiplied by the Tollowing fraction: ) the total amount of the sums secured mmediately
betore the taking, divided by (b) the fiur market vadue of the Property immedintety before the tuking. Aoy bulanee shall be
paid to Horeowet

If the Property is abadoned by Boreower, or if, after notee by 1 ender to Hurrower that the condemnor offers o
muke nnawnrd orsettle o claim for dumages, Borroser fails 1o respond to Lender within J0days witer the date the notee is
given, Lender wauthiorized to collect and apply the proceeds, it its ophion, either to pestoration or repuic of the Property or
tor the sums secured o this Securtty Tistrument, whether or not then due.

Unless Lenderand Borrower otherwise agree in woding, any applivation of proceeds to principal shall not extend or
postpone the due datess 2ae monthly payments refereed o in parageaphs 1 and 2 or change the nmount of such payents.

10, Borrower J<ot Released; Forbesrunce By Lender Not o Walver.  Extension of the time for payment or
moditication of amortzatiis o the sums secured by this Securily Instrument granted by Lender 1o any successor in
interest of Borrower shall nosperate 1o release the linbihity of the origimal Borrower or Borrawer's successurs i interest.
Lender shall not be required U7 commenge proceedings against any suceessor in interest or refuse to estend time for
payment oF others ise modily amosization of the sums secured by this Security Insteuiment by renson of any demand mnde
by the original Borrower or Barrower vaeceessurs ininterest: Any torbearanee by Lender in exerassing any right or remed v
shall not be o waiver ol or preclude the exerise ofany right or remedy .

1t Successors nnd Assigny Hovad; Joint and Seveeal Linbility: Coosigners,  The cosenants and agrecinents of
this Security nstrament shiall bind wnd benel2ethe successary and assgny of Lender and Borrower, subject o the provisions
of paragraph [7. Horrower's covenants and agreements shall be joind and severad. Aoy Borrower wheo co-signs this Secoanty
Instrunsent but does not exceute the Note: (a) it co-signing this Security Tostrument anly 1o morigage, grant and convey
thut Borrower's interest in the Property under the 12rms of this Security Instrument; (h) s not personally obligated to pay
the sums secured by this Security Distrument; and <y dagrees hat Lender amd any other Borrower may agree to extend,
modily, forbear ar make any accommuoduations with feard to the terms of this Seeuriy Tastrument ar the Note without
thut Borrower's consent.

12, Loan Charges, I the loan secured by this Security Instrumoent is subject B law which sety maximum loan
churges, and that law is tinally interpreted so that the integest or other loan charges collected ar ta be collected 1n
conneclion with the lonh exceed the permitted limits, then: (&) 2ny such lonn charge shall be reduced by the wmaount
necessury ta reduce the charge to the permitied limit; and (5 anysamacadready collected fram Borrower wihich exceeded
permitted linsts will He retunded to Borrower, Eender may choose'tosaske this refund by reducing the principnl owed
under the Note or by making u direct puyment to Borrower. IFa refund sedaces prineipal, the reduction will be treated as a
partial prepayiment withood any prepayment charge wnder the Note,

13, Legislntion Affecting Vender's Rights, IF enactment ur expratton ol applicable laws hos the effecr of
rendering any provision of the Note or this Security Lsstrument unenforceablesceording toats terms, Lender, atits option,
may pequire itmediate puyment in full of all suins seeured by tns Secunity mpdrement amd may invoke any remedies
pecmitted by puragraph 19, I Lender exercives this option, Lender shull tnke the stepaapeeified in the second paragraph ol
paragraph 17,

14. Natices,  Auy notiee to Barrower provided (or i this Security Tnstrumentasafi e given by delivermg it or by
mailing 1t by fiest class mail unless applicable lnw requires wse of another method. The nétice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice’ to Lender shall be given by
first cluss ennil to § ender's address stated herein or any ather address Eender designates by notice’to orrower. Any sotive
provided for i this Security Instrument shall be deemed to have been given to Borrower or Tendor whesgiven us provided
i this paragraph

15, Governing Luw; Severnbitity,  This Sceeurity Instrument shadl be governed by Federal fus sad the law ol the
jurisdiction in which the Property is located. In the event that any provision or ¢luse of this Sceurity Tastiument or the
Note conflicts with applicable law, such conflict shafl not affect other prossions of this Secunity Instrwmnigat or the Note
which can be given effect without the contheting provision. To this endd the provisions of this Securnty Tnstriment and the
Note are declared to be severable,

16. Borrower's Copy.  Horrower shall e given ong coniormed copy of the Note and of this Secunity Tnstrument

17. Transfer of the Property or a Beneflicial Inteeest in Borrower,  Woall or uny part of the Property or any
miterest 1 it s sold or tramstereed (or if o benelicind interest in Horrower is sokd or transterred and Borrawer is aot a aataral
persont without Lender's prior written consent, Lender may, at iis aptiom, require immediate payment i fall of all sums
secured by this Security tnstrement. However, this option shall not be exercised by Lender it excreise is prohibited by
federal o s of the dale of this Secunty Insteument. :

IF [ ender exercises this option, Lender shall give Horrower notice of aceelerniion. The notice shall provide u period
al et less thit Y0 days from the dare the notiee is delivered or matded withi which Borroses mst pay all sams secured by
this Security tnstearent, 1 Borrawer Gils te pay these sims proe o the expiration of this period, 1 ender may invoke iy
remedies peomitted by this Seeurity Tnsteument without further notice or demiad on Borrower.

18, Borrower's Right to Reinstate,  [F Borrower meels certain conditions, Borrower shall have the sight ta have
enfarcemient of this Security Tastrument discontmued ot any time prior to the enrlier of: (ar $ days (or such other perusd as
applicable aw may speaify for remstitementy belore sale of the Property pursuint to any power of sale continned i this
Security Instrument: or th) entey of a judgment enforcing this Security Instrument. Those conditions are that Borrower
) pays Lender al) sums which then would be due under this Seeurity Instrument and the Note had no aceelerabion
ovenrred: (b) cures any default of uny other covenants or ngreements; (cF puys all expenses mearred i enforcig this
Secunty Tnstrument, micludimg, but not linuted to, reasonable atterneys' feess and (d) takes such action as 1 ender nay
reasattithly require o assure that the lien of this Security tnsteument, Lesider's rights mothe Property and Horrower's
vhligation to puy the sumis seeured by this Secunity Instrument shall continue unchanged. Upon renstitement by
Borrower, this Seeuruy limtrument and the obhigations secured bereby shall remann fully effective asaf no accelerntion had
vecurred. However, this eight to reinstate shall not apply in the cose of seeeleration under paragraphs 13 or 17,
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