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(' Yoar Treasuny Index—Rate Ceps—Fixed Rue Conversicn Opiion)

THIS ADJUSTABILY ATE RIDER is made this 15TH day o! QOCTOBIER
19 87 , and is incorporated into and shall be deemsd ta amend snd supplem:nt the Morigiige, Dreed of Trusl
o Security Deed (the **Securi'y Instrument”’} of the same date given by tire unders - el (the *‘Borrower'’) 10 secure
Borrower's Adjustable Rate Note :he “Note’) to AMERICAN HOME FIK h&ﬂ:':r INC.
(the “Lerder’’) of the sam.: date and coveriag the property descriped in

the Secwity Instrument and locaied at:

311 FOREST KNOLL, PALATINE, ILLINOIS 60074

IProperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR THANGES IN THEE INTE (EST RATE
AND THE MONTHHLY PAYMENT. THE NOTE LIMITS THE AMOURT THE SCORRGWER'S
ADJUSTABLE INTEHES . RATE CAN CHANGE AT ANY ONE Y ™ AND THE MAXIMUM
ADJUSTABLE RATE THE BORROWER MUST PAY. THE N LSS0 CONTAINE THE
OPTION TO CONVERT THE ADJUSTAUILE RATE TO A FiXE:. AA''E.

ADDINTIONAL COVENANTS, In addition 1o the covenants and agree nents nade in the Security Instruracnt,
Borrower and Lender further covenant and agree as follows:

A, AINUSTABLL PATE AMD MONTHLY PAYMENT CHANGES
Thae Note provia=: fur an initial interest rate of 7.750 %. The Nole provides for changes in the
adjustable interest rate and the monthly payments, as follows:

1. ALJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGEYS

(A) Change Dates
The adjustable intercst rate L'will vay may change on the first ¢ y of NOV EMEFR
19 g¢ . and on that day eviey 12¢h month thereafter. Euch date on which my ad ustable interest rate could c*h.mge

is called a “*Change Date.”

(B} The Index

Beginning with the first Change Date, my sdjusiable interest rate vwill be based on an Index. The “'Index’’ is the
veekly average yield on United States Freasury seorieitics adjusted 1o a constant maturity of 1 year, s made available
1y the Federal Reserve Board. The mosi recert Index Figure available as of the date 45 days beiore . ich Change Date
s called the “"Current Index."’

If the Index is no longer avaitable, the Note Holasr vill choose a new index which is basew spun comparable
nformation. The Note Holder will give me nnatice of thi: clwice.

() Calculvtica of Changes :

B:fore eack Change Dzte, the Note Holder will calarnidate my Low interest rare by adding 75
Jercentage points { 750 %)1othe Current Index. The Note dalder will then round the resalt o%‘ ihis a(Editicm
.0 the nearest one-cighth of' ane percentage point (0.125%). Subjicd to tho limits stmed in Sectir a 4(D) below, this
-oundid amount will be my new inierest rate until the next Change Dite,

Tae Note Holder will thn determine the amount of the monthly paymest tha would be sufficient 1o repay the
mpaid principal that 1 am o.pected 1o owe at th. Change Date it full on th: o atrity date at i new iplerest rate
n subitantially equal payme s, Tha result of this caleulation will be the n2v_am~ant of my moathly paymem,

(I imits on Interest Rals Changes

Thne interest rate | am required to pay at the first Change Date will not be graate tiun 750 Yo Tus

or less thaa g ~n Fr. Thereafter, mv interes: rate will neve- be invreased or de:reasct?o'n any single o
Thange Mate by more than (o percentage points (2,09 stom the rate of inte cst 1§ 1ve bedn paying for the preceding A
12 months. My interest rate will never be greater than ' €. The interestozie umits of Lhis Section e
# D) will not apply if I exercise my Conversion Oplion under %eumn 90!‘ this Note. :g;"
rid

(E) Effective Date of Changes

My new interest rare will became effeciive on cach Change Drare. | will pay the amouni of my new meadhiy payment
wginning on tho first moathly payment date ufter the Change Dats enti! the srmount of my month  payment changes
igain.

(F) Notice of Chanpes

The Note Hotder will deliver or mail 1o me a notice of any changes in my adjus: able interest rate and the amount
» my monthly paymernt oefore the effective date of any change. The natice will inciude information required by taw
0 be given me and also the titde and relephone sumber ol a person who will answer sny guesuon | may have regarding
he notice.
3, FIXED INTEREST RATE OPTION

The Notice provides for the Borrower’s option ro convert from an adjustiidle inieresy rate with i gerest rate limits
o a fixed interest rate, as follows:
v FIXED .NTEREST RATE CONVERSION OPTION

(AL Option to Canvert to Fixed Rate

| have a Conversion -Jption which [ can exercise unless I am in default or thi: Section 5(A} win not permit me
adeso. The “Conversion Optian'' is tny option to convert the interest rate | am required to pay v this Note from
n adjustable rate with inter2st rate limits 10 the fixed rate calculated under Section 5(13) teiow,

The conversion can valy ke place an a date specified by the Mote Holder dising the period begipning on he
irst Change Date and ending on 1he {ifth Change Date. Each date on which my ac justable interest rate can convert
o the new fixed rate is called the “*Conversion Date.’’

WULTISTATE ADJUSTABLE P&7¢ RIZER - ARM PLAN 57 —¢ ngle “amily -- Fannls ize Unlforr Instruaent Forra 37118 7/87
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PLANNED UNIT DEVELOPMENT EIEDIER

Tus PLANNED UNIT DEVELOPMENT RIDER is made | his 157TH dayof OCPTOBER L1987 |
an it incorporated into and shall be deemed 1w amena and supplement the Mortjage, Ceed of ‘Trust or Security Deed (lhe
“S cunty lastrument™} of the same date. given sy the undersigred (1he “Born wier) to secuce B iower's Note to
WMERICAM HOME FINANCE, INIT.

(the ~Lender™)

of he same date and cavering the Propenty described ir the Security Instrument and loca ted &t
i1l FORESYT KNOLL, PALATINI. ILLINOIS 60074

{Property »odress|
12=-04-301-084

T1 : Progenty includes, but is nor lirnited to, & parcel of Jand improved with & dwelling. 1ogether with other such parcels and
c¢ 1ain common areas and facilivics, as described in

) |
|
' |

(tk + “"Declararion” ). The Property is a part of 2 planned unit development known ss

tNama o leneﬂ Umt Ueveloprment f

(1t : “PUD"). The Fruplny also inciudes Borr ower's interest in the homeowners association vi squivaient entity owiing or
m: aaging the common 2. e and facilities of the PUD (the “Owners Association”] ard the u-ci, benefits and procexds of
Bc rawer's interest.

PUD COVENANTS. In 20cit.on to the covenands and agreements made in e Security Instrument, Borrawer and
Le wder further covenant and agr ««: lollows: y

A. PUD Obligstions. Borroawer s!wll perform all' i Borrower's chligstions under the PUD's Constilue
I» . cuments. The "Constituent Docuwoyis” are the : (1) Declaration; (i) articles of incorporation, trust instrumeni or any
og ivalent document which creates the Ownrss Association; and (i) 1y by -law., or )l.ev rules or regulations of the Owners
A ocianon. Borrower shall promptly pay, when due, all d.ies and issessmieats impased pursuant 1o (5 : Constitue it
D cuments.

B. Hazard Inaursnce. So long 4x the Lwarss Arscuial on maintain o, wish & generally sccepted insurance carrier, a
¢ aster” or “blanket' " palicy nsunap the Propesty wtich is setisfactlory o oader and whic h provides insurance covera je
in he amounts, for the perivds, ard apainst the haza-d: Lender requires, sn Yuding fire and hazirds included within the tesm
“¢ tended coverage,' then:

(i) Lender waives the provision in Uniform Covenant 2 for te marnthly payment to Lender of one-t w2ifith of
th yearly premium instaliments for hazard inyurance on the 7 roperty; a1d

G Borrower's cbhigation under 111iform Covencit s 10 masniain haza: § insuiange cuverage on the Property i-
de :mead satisfied 10 the exient thse 2l required coversge is providiG ¥u the Owners Astociation policy.

Borrower shall give Lender prompt notice of any lapse in requiced hazard msursnce »:overage provided by the masier
o1 dlank 2t poticy.

La the event of a distribution of hazard insurince proceeds in/iieu of restorziion or repatr following 8 loss to ihe
P penty or to common areas and factlities of the PUTY, any proceeds payatie ¢ Borvawer are hiereby assigned and shal. be
p: i t0 Lendcr. Leniter shall apply the proceeds 1o ke sums secure * by the Secarity Insirurent, with any eacess pad to
B rrower.

<), Public Liabili.y Irsurance. Borrower sha:l take such ~crions s may-b2 7273~ able io inture that the Owne s
A sociavion maintains a public lipbility insurance polic y acceptable in formn, amount, 222 . i of coverage o Lendir.

1). Condemnation, Th.. pre ceecds of any aware or claim for damages, direct or conscauential, payable to Borrower in
@ nnection with any condemnation or other teking of a1l ar any part of the ®roperty ¢r thecommon aress and ficilities of the
P JD, ar for any conveyance in liev: of condemnnation. are hereby assigned nnd snall be paid 1 Lend . Such proceeds shall
b applied by Lender to the sums secured by the Secur iy lastrument as provided in Uniform Covera ~ 9.

IE. Lender's Prior Consent. Borrowsr shall not, exeept a'ter rolice (0 Lender and wirla vnder’s prior weitten
¢ nsenl, cither pantition or subdivide the Property or consent (o,

{i) the abandenment or termination of the PUD, eacept fur banconmernt or .erm ination “equired by law in the
¢ 3¢ of substantial destruction by fi 'e or other casualiy or in the vase of a taking by condammneti >n o1 eminGat Jomain;
(ii) any amendment L) any provision of the “Constitucat Dacuments’ il te proision is for {he express benefit

o e et e 0 e

B e A e At et s . o

o Lender;

(iii} termination of p ofessional managemeni and assuniption of sclf-munageme 1 of the Owners Assoclation;

[d

(iv} amny action whick would have the effecy of rendering the puhiic hib lity insvrance coverage maintained by

t ¢ Owaners Association unaceeptable 1o Lender
F. Remedies. Il Borrower does not pay PU D dues and wswessrnents when due, then Lender may pay chem. Any
a nounis disbursed by Lender under this pasograph T shul become additionai deb. of Bor-ower secured by 1the Secutity
1 strument. 1 aless Borrower and Lender agres to othier terme of payment, these amourus shall bear interest fro.n the date of
< sbursement at 1the Nate rate and shall be payable, with interest, upnn notice from Linider (o Zorrower requesting payment.

1 ¥ SIGNING BELOW, Borrower accepts and agrees (o the terms and rnrowsil‘l?ni comtained in t}lls U Ride:.

K -
. {Seal) _ﬂ_% ! H{ : Lﬂﬂ’/) (Scad
‘ tg

-Boirowar iG f T ,,P:A&\ -Borrower

e —— {Seal) o\ ,{-':,4,{ _’4 \—-”’ﬁizzld\ (Seal)
-Borrower TBBRERY), ﬂ. PABDAS &7° -Borrovrer
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- ——— [Spacu Above This L' & For Recerding Jat)] —— - -

P MORTGAGE ee07382

THIS MORTC AGI: {“Security ins!vument*)isgivenon JCTOEER 15 ’
1987 Themcoit:agoris GREGORY C. PAFPAS AND SHERYL A. [PAPI'LZE, HUSBAND) AND WIFE

(" Bor awer™). This locurity Instrument s given to AMERI CAN HOME FINANCE, INC.

which ;organized and eaistiog und- thelaws of PHE STATE COF ILLINUIS . and wliose adr lress é's
~ 125} WEST NORTH¥F I EIGAWAY-STE. TOHO0
PAL ATINE, ILLINOIS | 60067 {*“Lender").

Borrot er owes Lender the princir 2l 'sum of
NIN3ITY FIVE THCUSAND QUR HUNDRED AN3 NO/100

e ? I

m TTF 3 € 7/4H5e s

Dollass (U 5. % 95,400,230 Y. Thiudebt is eviden :ed by Barrower's note
dated ! 1¢ sanie date as this Security Irstrum :nt { *Note™), which provides for inonthly payments, with the full det, it not
paid e. rlier, Jue and payable on NOVEMBE.. 1, 2017 T ais Security Instrument

securs 1o Lender: (a) the repayment of the oot evidenced Ly the Note, withi interest, ind ail renewais, extensions and
modif, :atiois; (b) the payment of all oihier suras, w 1tb ircerest, advanced under puragrapa 7 1w prctect the security of this
Securi y Instrument; and (¢} the performance of Borre's <i's covenanis and sgresments under this Security Instrument snd
the N« te. For this putpose, Borrower dloes heteby mortgage, ;vant and convey to Lender the folioviing des. ibed property

locat -d in COOK County, Hlinois:

P CEL 12 LOT %7 IN FOREST KNOLL TOWMNJOMES, A PLAT OF PLANNEDR UNIT

Skl TEMISER 13, 1978 AS LAND REGISTRATION NUMEER 3045735,

¢
n
o

o

-l

ey

cr

S '|
~ | 02-{2-301-084 f’ﬁ‘é’ A

~
-
:l‘
% v hict hastheaddressof 311 FOREST KHOLL . PALATINE ,
{Stroet] [Tity}
& i 60074 “Pr- Y:
37 [lino 2o Cote] (“Property Address'),

TOGETHER WITH all the improvemients now wr her. alter erected ¢+ - the property anc all ensements, vights,
appur cnances, rents, royalties, mineral, ol and gas rights and profits, wute, rights :nd stock .nd all fixtures now or
herca era part of the property. All replacernents and additions shall also be covered by this Security Instrumment. Aliofthe
foreg: ngis "efe. red 10 in this Securily Instrument as the “Property.”

BORHOWER TCOVENANTS that Borrower is lawfully seised of the ustate heveby coaveyed and he  the right ro
morts 1ge. grant and convey the Property and that the Praperty is unencumbered, encept for et cumbrar s of record.
Borce ver warranis and will defend generally the title (0 the Property agiins: all clnims and d:mands, subject to any
encu; brances of record.

THIS SECURITY INSTRUMENT combines unifoim covenanis for national use and non-uniform covenanmis with
limite | varigtions by juvisdic ion to constitute a uniform security ins:rument coversing real property

i0-16 - X7 peseription affe

HLIN BS—tingle Fam-y—FNMA/FHLMC UNIFORM INSTIUMENT Form 3014 12/83
q- Fi! 7o VMP MORTGAGE FORKIS « (3107831100 » (BUNS21 7791 Asrended B/8%

O
= DE\ ELOPMENT IN THE SOUTHWEST 1/4 OF SECYINN 2, TOWNSEIP A2 MORTH,
- RAMGE 10, EAST ¢(F THE THIRD PRINCIPAL MEAIDT2N, TN COOK OUULTY,
Yy ILI INOIS.
™ PAI CEL 2: EASEMEN'S APPURTENANT TO IRD FOR/THE® BENEFIT OF PARCEL Lo
i 1, AS #ET FORTH IN THE DLECLARATION OF EASEMUNTS DATED AUGUST il, g
‘c, 199 AND REGISTERED SEPTEMBER 13, 1973 AS LANU ®ECISTRAVION NUMBER 191}
| 3045756 AND AS 2MENLED BY INSYFRUMENT REGISTERED MOVEM3ER 29, 1978 aAs &
b LA'D REGISTRATICN N Mbixr 3062101, AMD AS DIS(LOSEL -8Y¥ PHLAT F g‘
* PL: NNED UNIT DEVELOPMENT OF FOREST ENOLL TOWNHOMEE, REG.STERED ”‘
ey
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UNOEEICIAL:CORY . -

If Lender required mortgage insurance as a condition of making the lorn secured by thus Security Enstrument,
Borr wer shatl pay the presiums required to maintain the in -rance wn effect untib such time as the requirement {;e the
insur ince terminates in accordance with Barrower's and Lender s writter agreemeni o- applicabie law.

8. Iaspection, Lender or iis agent may make reasonabls enwrics upon and inspections of the Propesiy. Lender
shal sive Borrower notice al the 1ime of o prior to an inspectior. specifying reasonable zause 1or th: inspection,

9. Condemnstion. The proceed: of any award or claim for damages, direct (1 conseyue iial, in connection with
any ¢ mdemnation or other taking of an:r part of the Property, or for conveyance in lieu of candemnation, are hereby
assigi ed anc shall be paid to Leriler.

In the event of a to1al 11liing of the Property, the proceeds shall be applied 1 the sums ecured by this Security
Instni ment. whether or not then due, with any excess paid to Borrower. In the ese1t of a partial taking of the Property,
unles . Borrower and Lender oth :rwise agreee in writing, the sums secured by 1.1is Saeurity Instrurient shill be reduced by
the aiount of the proceeds mul tplied by the following fraction: (a) the total amo:rt of the suins secwed immediately
befor:- the taking, aivided by (b} 1 fuir market value of the Frv serty imimediately be"yre the taking. Any salance shall be
paid 1 » Barrower.

If the Property is abando :ed bv Borrower, or if, after notice by Lender 1o Borro~er that the condemnor offers to
make an awzrd or settle a claitn f 7 damages, Borrower fails to respond to Lender within 30 days aster the dete the notice is
given Lender is zachorized to co lect and apply the proceeds, at its option, either ta resioration or epair of the Properiy or
to the sums secared oy this Secur 1y Instrument, whether or not then due.

Unlews Lendirand Borro . er otherw: se agre: in writing, any application of procceds to principal shall not exiend or
postp ne the due dat: o the mor  hiy payments referred o in paragraphs 1 and 2 or shaage the amourt of such payments.

2. urrower (Yui Rele-jed; Forbearance By Lender Not a Waiver,  Et:nsion of the time for payment or
modil cation of amortization of ‘he sums secured by this Security Instrument grunied by Leader to any successor in
intere - of Borrower shall (1010 rate ro relvase the liability of the original Borrowe: or Borrower's successors in interest.
Lendur shall niot be required to ‘ommence proceedings againsi any successor ir inlerest or refuse 10 ¢ :nd time for
paym 'n1 or otherwise modify ar -/ tization of the sums secured by this Security [nstrument by reason of sn; _zmand made
by the original Be crower or Bors/ <er's successors in interest. Any lforbearance by Lencer in exerciring any nght or remedy
shalki ot bea yaiver ofor preclud : the'exrrcise of any righy or remedy.

11. Successors and Assijns bour,; Joint and Several Liahility; Co-sigzrers. The coveranis and agreernents of
this S« curity Instrument shall tirid and benefiz-the successors and assigns of Lena r anx Borrower, iubject to the provisions
of par .graph 17. Borrower's covunants and ; gree ments shall be joint and several. Any iJorrower w)io co-signs this Security
Instrvmeat bt does not execute the Note: (a}is<o-signing this Sccurity Instrumen® cnly to morigage, grant and convay
that Eorrower’s interest in the P-operty under the erms of this Security Instrument. {5) is not personaliy obligated to pay
the su-ns secured by chis Security Instrument; and (¢ #grees that Lender and any otasr Barrow :r may agree to extend,
modif -, forb:ar or make any accommodations with rZn2rd to the tevms of this Secur ty Instrunient or the Nate without
that Brrower’s consent.

12. lL.oan Charges. Ifthe loar secured by this Seturity Ensirument is vubjact to a faw which sets maxim»in loan
charges, and that law is finally interpreted so that the 1afer=ct o other loan chirges collecte 1 or 1o be collected in
comne tion with the loan exceed the pennitied limits, then: (2 8ny such loan charge shall be 1 educed by the amount
necessary 1o reduce the charge to the permitted limit; ana (k) any svims al-eady collzsed from Be rrower svhich eaceads
permi ted liniits will be refunded to Borrower. Lender may chooteioymake this refund by reducing the principal owed
under ‘he Note or by making a irect payment (o Borrower. I a refuns roduces principal, the redu tion will be treated as a
partia. preparment without any prepayment charge under the Note.

13. [Legislation Affecting Lender's Rights, If enactment oo expic tion cf applicsbl: laws has the effect of
rende1 ng an)’ provision of the Note or this Security [nstrument unenforceable 2:corcing toits tarn s, Lender, at its option,
may r. quire immediate payment in full of all sums secured by this Security insiiurwent and mi y invoke any remedies
permit ‘ed by paragraph 1¢. If Lender exercises this option, Lender <hall take the 4t o specifed in the second puray, aph of
paragiapa 17.

I4. Natices. Any notice to Borrowur provided for in this Security Instrumeii: sitall be given by defivering it or by
mailin 1 it by first class mail unless applicatle law requirss use of another method. (te notice shall be directed 10 he
Propei 'y Address or any other address Borroywer designates by noticr .0 Lender. Anv awotic2 1o L ender shall be given by
first ¢l 55 mail to Lender's address stated herein or any other address Lender designat . s by nutice > Borrower. Any nolice
provid «d for in this Secnrity instrument chall be deemed to have been given to Borrowor or Lender wion given as proviced
in this »a_agraph.

18. Cioverning Law; Sevicabiiity,  This Security Instrument shall be goverred by federal Jav’ und the law of the
jurisdi tion in which the Pr _ :rty is located. In ihe event that any provision o1 clawse of this Security Trsteument or the
Note ¢ nflicts with applicaple law, such conilict shall not affect other provisions of this Sezurity Lnstrumerior the Note
which .ai. be given effect wi  out the conflicting provision. To this end the provisions of th s Security Inst(uiv.ent and the
Note a e declared to be sever: e, .

16, Horrower's Copy. Bor ower sbull be given one conformed copy of the Mat. and of this Security Instrument.

17. Transfer of the Property or a Hencficial Interest ln Borrower, If all »r anv part of the P openty or wny
interes in it it sold or transferred (or il a beneficial interest ir. Borrower s sold or trans. errec and Porrower :s no: a matural
person: without 1 znder’s prior writ' en consent, Lender mucy, at ity opticn, require immedinte payment in full ¢ “all sums
secure:. by this Security Instrumen: . However, this option sha!! not be exerc’ <l by Lender if exer:ise is pro! ibited by
federat law as of the “ate of this Secu ity Instrument. :

If Lender exercises this optio &, Lender shall give Borrower notice of aczeleraticn, The notice shall provide o perion
of not | »ss than 30 days (rom the dat« the notice is delivered or maited within whuch Deirower inust pay all sums secured b
this Seq urity lustrument. Il Borrowe - 1ails 10 pay these sums prior to the expirutic n of this period, Lender may inveke any
remedi s pereiitted by this Security { 1strument without further notice or demand on Burrower.

18. Barrower’s Right to Reinstate, If Borrower meets certuin condizion., Barrower shall have tne right to have
enforce :nent of this Security "nrrumant d.scontinued at any time prior to the earler of: (a) 5 days (or such other period is
applica sle lavs may specify fur . ainstatement ) before sale of the Property pursuar Ui any power of sale contuined in this
Securit . Instr 'ment; or (b) entry of « judgment enforcing this Security instrument. Those conditions are thut Borrower:
{a) p y. Lender all sums which th=t would be due under this Security Instrusient and the Note had na ace tleration
occurrc d; (b) cures any default of aay ather covenants or agre_ments; {¢) pays all eapenses incuired in enfor ;ing this
Securit * Instrument, inctuding, bul not limited 1o, reasenable attorneys” iees; and (-d) takes such action as Lender may
reason: oly require to assure that the lien of this Security Instrument, Lunder's rights in the Property and Brrrower's
obligati 3n to pay the sums secured hy this Security Instrument shall continue w.changed. Upon reinstatement by
Borrow :zr, this Security Instrument and the obligatinns secured hereby shull reranin felly effectiv-: as if no accelerztion had
occurre {. How ever, this night to reinstate « 1atl not apply in Lae cas« of accel-ration under paragraphs 13or 17,

s
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