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THIS ADJUSTABLE RATE RIDER is made this 5TH day of NOVEMBER , 1987 ,andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”™) of the same date given by the vndersigned (the “Borrower™) o secure Borrower's Adjustable
Rate Note (ihe “Note”) to LD STONE MORTGAGE CORPORATION, 500 108TH AVE. N.E.,

BELLEVUE, WASHINGTON 98004

the Security Instrument and located at:
40 S, GLENWOOD, PALATINE, ILLINOIS 60067
Len ST.
aTﬂ [ Property Address}
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

{the “L2nder”) of the same date and covering the property described in

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:
A. INTEREZT RATE AND MONTHLY PAYMENT CHANGES
The Note provides Tor an initial interest rateof 7.875 %. The Nole provides for changes in the interest rate and the
monthly payments/ as follows:
4. INTEREST RAT. #ND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate 1 will’/pa’‘may change on the first day of DECEMBER . 19 88, and on that day
every 12th month thereafter.. F.ach date on which my interest rate could change is called a “Change Date.”

{B) The Index

Beginning with the first Change Daté, my interest rate will be based on an Index. The “Index™ is the weekly average
yield on United States Treasury securities 2justed to a constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Index fgure available as of the date 45 days before each Change Date is calied the

“Current Index.”
If the Index is no longer available, the Mo'c Holder will choose a new index which is based upon comparable

information. The Note Holder will give me natict 4¢ this choice.

{C) Calculation of Changes TWO AND THREE FOURTHS

Before each Change Date, the Note Holder will calculate my new interest rate by adding 7
percentage points ( 2 ,750%) to the Current Inden. Tlic Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point (0.125%:)/Sabject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next (Chupge Date.

The Note Holder will then determine the amount of the montiily payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at thc Change Date in fall fan the maturity date at my new interesi rate in
substantially equal payments. The result of this calculution will be tive new amount of my monthly payment,

{D) Limits on Interest Rate Changes

The interest rate ] am required to pay at the first Change Date will not be grzater than 9.875 %orlessthan

5.875 %. Thereafter, my interest rate will never be increased or decreiserd on any single Change Date by more p 5

than two percentage points {2.0%) from the rate of interest [ have been paying fel the preceding twelve months. My
interest rate will never be greater than 13.8756 %.

{E) Effective Date of Changes
My new interest rate will become effective on each Change Date. [ will pay theamount ofiny new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my mon.hly payment changes

again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice o' any changes in my interest rate and the amount s my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant |7 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.  1f all ar any part of the Property or any interestinitis
sold or transferred (or if a beneficial interest in Borrawer is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Leader may, at its option; requirc immédiate payment in full of all sums secured
by this Security Instrument. However, this option shall nit be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender's security will not be impeired by Lhe loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to

Lender.

To the extcm‘pcrmitlcd by applicable law, Lender may charge a reasonable fec as a condition to Lender’s consent 1o
the loan assumption. Lender may also require the transferee to sign an assumption agreement that is acceptable to
Lender and that cbligates the transferee Lo keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue 10 be obligated under the Note and this Security Instrument unless Lender releases

Borrower in writing.
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ADDENDUM TGO ADJUSTABLE ' RATE RIDER-
(Fixed Rate Conversien Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this _ 5TH _ day of

NOVEMBER + 1987 and is incorporated into and shall be deemed to
amend and supplement the Adjustable Rate Rider (the "Rider") to the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument”), each dated the same
date as th1s Addendum and given by the undersigned (the'"Borrower") to .secure
Borrower's Adjustable Rate Note, with -Addendum to Adjustable Rate Note, to OLD
STONE MORTGAGE CORPORATION (the "Lender") and dated the same date as this
Addandum- .(the 'Note'), covering the property descr1bed in. the: Secur1ty
Instrument and located at:

ar"j s) GLENWOOD 8T. PALATINE, IL. 60067
(Property Address}

ADDITIONAL .OVENANTS In addition to the covenants and agreemenfs made in
the Security: Inustirument and the Rider, Borrower and Lender further covenant and
agree as follows:

A. FIXED INTEREST KAIF OPTION

The Note provides far  *hie Borrower's option ‘to convert from an adjustable
interest rate to a fixed ircerest rate, as follows:

1. Option to Convert t. Fixed Rate

] have a Conversion Option hich I can exercise unless I am in default or
this Section Al below will not vermit me to do so. The "Coaversion Option" ds
my option to convert the interest(retz I am required to pay by the note from an
adjustable rate to a fixed rate any vime after the first anniversary follaowing
my first payment due date and prior to %he sixth anniversary following my first

250

payment due date. There will be a 5253 0J fee charged to convert my lcan to a .

fixed intérest rate Toan.— .This fee is n'refundab1e unléss the Lender denies
my1request for conversion because 1 fa11 +y smeet the required conditions Jisted
below. "~
If I want to exercise the Conversion Gp*\Jn. 1 must first meet certain
conditions. Those conditions are that: a) I must request in writing a quote; b)
-on the Conversion Date, I am not in default uvder the Note or the Security
Instrument; c¢) My lean has not been delinquent 30 days or more in the past 12
months; d) I must provide the information necessery to comply with the
requirements of the Federal Home Loan Mortgage Corporuativn (FHLMC) for purchase
of adjustable rate loans converted to fixed rate; e) i-misk sign and give the
Note Holder any documents the Note Holder requires to effer--the conversion.

2. CaJeculation of Fixed Rate
My new fixed rate will be set based upon my unpa1d pr1nc1pa balance at the
time of conversion.

a). If the unpaid principal ba]ance is equal to or Jess than tha
maximum loan amount allowed by the Federal Home lLoan Mortgage Zerpaoration
{(FHLMC), then the fixed rate will be determined at the FHLMC (0 Aay net
{1ﬁ$% plus 3/8%Z, rocunded up to the nearest one-eighth of onelparcent

1/8%)-

b) If the unpaid principal ba]ance is greater than the maximum
Toan amount allowed by FHLMC, then the rate wi11 be determined at the FHLMC
60 day net yield plus 7/8%, rounded up to the nearest’ one—e1ghth of one
percent (1/8%).

If this required net yield is not available, ‘the Noté Holder will determine
my interest rate by using a comparable figure.
3. Determination of New Payment Amount E

If 1 choose to exercise the Conversion Option, the Note Holder will
determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal I am expected to owe on the Conversion Date in full on the
maturity date at my new fixed interest rate in substantially equal payments.
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The result of this calculation will be the new amount of my monthly principal
and interest payment (the "New Payment Amount"). Beginning with my first
payment after the Conversion Date, I will pay the New Payment Amount, plus any
required escrow payments as my monthly payment, and the interest rate I pay will
not change from the fixed rate established as of the Conversion Date.

4, Assumability
Upon conversion of my loan to a fixed interest rate loan, the loan
will no longer be assumable,

5. Fajlure to Choose Canversion

If I do not, prior to the sixth anniversary following my first payment due
date, give the Lender notice that I choose to convert my adjustable rate
interest loan to a fixed interest rate Toan and do the other things that I must
do under Section A above within the applicable times specified in such section,
% will no Jonger have the right to choose such a conversion to a fixed rate
oan.

B. TRANSFLR-GF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If Borrower exercises the Conversion Option under the Note as stated din
Section A of 4ihs Addendum to Adjustable Rate Rider, the amendment to Uniform
Covenant 17 of the 3=curity Instrument contained in the Rider shall cease to be
in effect, and the provisions of Uniform Covenant 17 of the Security Instrument
shall instead be in effzct, as follows:

If all or any part of Property or any interest in it is sold or transferred
(or if a beneficial interes* in Borrower is sold or transferred and Borrower is
not a natural person) withGut lender's prior written consent, Lender may, at its
option, require immediate payment in full of all sums secured by this Security
Instrument. However, this op*izn shall not be exercised by Lender if exercise
is prchibited by federal law as rf the date of this Security Instrument.

If Lender exercises this ¢ption, Lender shall give Borrower notice of
acceleration, The notice shall previde a period of not less than 30 days, from
the date the notice is delivered or m2iSed, within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums
priar to the expiration of this period, liender may invoke any remedies permitted
by this Security Instrument without further/notice or demand e¢n Borrower.

By Signing Below, Borrower accepts and agrezs to the terms and covenants
i in this Addendum to adjustable Rate [iner,

{Seal) Borrower

WILLIAM L. MCGUINNES

Y 7{/12'/( /7. 7&76)(%/6;’?//26\-[ {Seal) Borrower

L

"LORI A. MCGUINNES

(Seal) Rorrower
(Seal)’ Burrower
State of ILLINOIS County ss: (/,? .
On this STH day of NOVEMBER « 19 87 . before me

appeared WILLIAM L. MCGUINNES AND LORT A, FUGIIRNESto me personally known to be
the individual(s) described in and who executed] fhe fTuregoing jnstrument and
acknowledged that. he executed the same as ‘7 THEIR free and
voluntary act and deed for the uses and purposes therein mentioned.

Witness my hand and official seal.

Notary Public
My Commission expires: /4/“7/45 ‘”654;;

C7:E (Rev. 8-1-87) Page 2 of 2
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(Space Aboye This Line For Recording Data]

MORTGAGE
THIS M.ORTGAGE (“Security Instrument™) is given on NOVEMBER 5 .19 87
The mortgagor %2 AILLIAM L. MCGUINNES AND LORI A. McGUINNES
HUSBAND-AND-WIFZ\ ) m A (“Borrower™).

hSs chc%Enty Instrum=aris given to
OLD STONE MORTGAGE CORPORATION

under the laws of WYASHINGTON , and whose address is
500 108TH AVE. N.E., BELLTYUE, WASHINGTON 98004 (“Lender").

, which is organized and existing

Borrower owes Lender the principal-suin ot

SEVENTY-NINE THOUSAND EIGHT HUMGKED AND NO/100

Dollars (U.S. § 79,800.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on Decemier N1 2017 This Sacurity Instrument

secures to Lender: (a) the repayment of the debt ~vidrnced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, wit!l interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower'scovenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgaj'e, grant and convey to Lender the following described property

located in County, Illinais:
CO0K ,,Lm .
hy 7h

PIATRIE @ n
LOT EIGHT (8) IN BLOCK THREE (3), IN-RRARLFE VIEW ADDITION TO PALATINE,
BEING A SUBDIVISIOGN OF THAT PART OF THE £487 HALF (1/2) OF THE
NORTHWEST QUARTER (1/4) OF SECTION 23, TOWNGHIP 42 NORTH, RANGE 10,
EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING NCRTY OR THE CHICAGO AND
NORTH WESTERN RAILRCAD (EXCEPT THE WEST 7 ACRLS THUEREOF).

TAX I.D. NUMBER: oz—ga—im—ma,w

which has theaddressof 40 S. GLENWODD ST. Whp : PALATINE ,
[Street) J ‘ (City}
IHlinois 60067 ("'Property Address™);
{Zip Code}

TOGETHER WITH all the improvemenis now or hercafter erected on the property, and all easements, rights,
appurlenances, rents, rovallies, mineral, oil and gas righis and profits, water rights and stock and alt fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security lnstrument. All of the
foregoing is referred to in this Security Instrument as the “Property.” | ' : .- :

BORROWER CGOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for. encumbrances of record.
Borrower warrants and will defend generally the title to the Properily against alf claims and demands, subject to any
encumbrances of record. ’

THIS SECURITY INSTRUMENT combines uniform covenants for naticnal use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

—

Form 3014 12/83

ILLINOIS—Singie Family—FNHMA/FHLMC UNIFORM INSTRUMENT

LEGAL BUSINESS FOMMS, (NC.~(818} 882-3200
DELPH) INFORMATION SCIENCES CORP,
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If ‘Lender required morigage insurance as a condition af makmg the loan secured by this Sccurity Inslrumenl‘:
Borrower shall pay the premiums required to maintain the insurance in effect until such tirge as the requirement for theu
insurance terminates in accordance with Borrower's and Lender's written agreement or Bpphcablc law. ;,{

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender=
shall give Borrower notice at the time of or prior toan mspccuon specifying reaaonab]e cause for the mspecuon r

8, Condemnation. The proceeds of any award or claim for damages, direct or consequential,in connection wnh
any condemnation or other taking of any part of the Propcny, or for conveyance in heu ot' condemnation, are hereby
assigned and shall be paid tc Lender. '

In the event of a total taking of the Property, the proceeds shall be apphcd to the 5ums secured by Lhis Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds muitiplied by the following fraction: (2) the wotal amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immaediately before the taking. Any balance shall be
paid to Borrower,

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thal the condemnor offers (o
make an award or settle a claim for damages, Borrower fails to respond 1o Lender within 30 days after the dale the notice is
given, Lender is autherized 1o ¢ollect and apply the proceeds, at its option, either to restoration or repair of the Property or
1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise sgree in wntmg, any application of proceeds to principal shall nat exiend or
postpone the dus date of the monthly payments referred to in paragraphs | and 2 or change the amount of such paymenis,

10, Bories/er Not Released; Forbearance By Lender Not a Waiver, Extension of the lime for payment or
modification of ariortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrowe: shall not operale to release the liability of the original Borrower or Borrower’s successors in interest,
Lender shall not bedequired to commence proceedings against any successor in interest or refuse to extend (ime for
payment or otherwise racdif amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower ¢r Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preciuss the exercise of any right or remedy.

11. Sueccessors and Auiyns Bound; Joint and Severa)l Llabillty, Co-signers. The covenants and agreements of
this Security Instrument shall bixd and benefit the successors and ass:gns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenan’s and agreements shall be joint and several. Any Borrower wha co-signs this Security
Instrument but does not execute the Mot (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property undzi-the terms of this Security Instrumeni; (b) is not personally obligated to pay
the sums secured by this Security Instrumiwt; &nd (c) agrees that Lender and any other Barrower may agree 10 extend,
modify, forbear or make Bny accommodalio.'..; with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by ch .aecurily Tnstrument is subject to a Jaw which sets maximum loan
chargcs. and that law is finally interpreted so that <5< interest or other loan charges collected or 10 be collected in
connection with the loan exceed the permitted limits, the=: (a) any such loan charge shalil be reduced by the amouni
necessary to reduce the charge to the permitted limit; and (b) uny sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct. payment to Borrower. If a r:fand reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Naote,

13, Legislation Affecting Lender’s Rights, If enactmep! ur expiration of applicable laws has the effect of
rendering any provision of the Noie or this Security Instrument unenfzrocable according to its terms, Lender, at s option,
may require immediate payment in full of all sums secured by this Szeurity Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shaliiake (hasteps specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Barrower provided for in this Security Inutruricat shall be given by delivering it or by
mailing it by first class mail unless applicable luw requires use of another metard. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Anvnotice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates ¥v.aotice to Borrower. Any notice
provided far in this Security Instrument shail be deemed to have been given to Borrower ¢ r Lender when given as provided
in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be gaverned by leder=ilaw and the law of the
jurisdiction in which the Property is (ocated. In the event that any provision or clause of this S:curty Iastrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security liis?amiment or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Securicy Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Berrower shall be given one conformed copy of the Note and of this SecuritTustrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Piopcrty or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of &ll sums
secured by this Security Instrument. However, this option shall not be excrclscd by Lender if cxcrclse is prohibited by
federal law as of the dale of this Security Instrument.

If Lendey exercises this option, Lender shall give Borrower notice of acceleration. The notice shali provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Barrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies parmitted by this Security Insirument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, 1I Borrower meels certain conditions, Borrower sha!l have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (1) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enfarcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b} cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 10, reasonable attorneys’ fees; and {d) takes such action as Lender may
reasanably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Lastrument and the obligations secured hereby shall remnain fully effective as if no acceleration had
occurred. However, this right to reinstate shail not apply in the case of acceleration under paragraphs 13 or 17,
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