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= S5 MORTGAGE
BB CORPORATION s

ADDENDUM TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion QOptian)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER is made this 12TH day of
. NOVEMBER , 198% and is incorporated into and shail be deemed to
amend and supplement the Adjustable Rate Rider (the "Rider") to the Mortgage,
Decd of Trust or Security Deed (the "Security Instrument"), each dated the same
date as this Addendum and given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rata Note, with Addendum to Adiustable Rate MNote, to OLD
STONE MORTGAGE CORPORATION (the "Lender") and dated the same date as this
Addendum (the "Note")., covering the property described in the Security
Instrument and located at:

2345, VAIL ARLINGTON HEIGHTS,

——

IL. 60005

{Property Address)

ADDITIOUMAL ACOVENANTS. In addition to the covenants and agreements made in
the Security Tasirument and the Rider, Borrower and Lender further caovenant and
agree as follows:

A, FIXED INTEREST (RATE OPTION

The Note provides {or the Borrower's option to convert from an adjustable
interest rate to a fixed Jjdterest rate, as Tollows:

1. Option to Caonvert Zo Fixed Rate

I have a Conversion Option.which I can exercisa unless I am in default or
this Section Al below will not p2rmit me to do so. The "Conversion Option' is
my option to convert the interest rate I am required to pay by the note from an
adjustable rate to a fixed rate any -time after the first anniversary following
my first payment due date and prior to-the sixth anniversary following my Tirst
payment due date. There will be a $230.00 fee charged to convert my loan to a
fixed dintarect ratc Toan. This twe is-pUpn—refunoable uniess the Lender denies
my1request for conversion because I fail *c’meet the required conditions Tisted
below. :
If 1 want to exercise the Conversion “Jpcion, I must First meet certain
conditions. Those conditions are that: a) 1 myst request in writing a quote; b)
on the Conversion Date, I am not in default viider the Note or the Security
Instrument; ¢) My loan has not been delinquent 30/days or more in the past 12
months; d) I must provide the information necessury to comply with the
requirements of the Federal Home Loan Mortgage Corporetion (FHLMC) for purchase
of adjustable rate loans converted to fixed rate; e) ‘I rigst sign and give the
Mote Holder any documents the Note Holder requires to eftelt the conversion.

2. Calculation of Fixed Rate
My new fixed rate will be set based upon my unpaid principe’ Lalance at the

time of conversion. -
a) If the unpaid principal balance is equal %o or/iis:c than the

a maximum Joan amount allowed by the Federal Home Loan Mortgage Jorporation
' {(FHLMC), then the fixed rate will be determined at the FHLMC B0 day net
yield plus 3/8%Z, rounded up to the nearest one-eighth of one parcent

(1/8%). )

" b)Y If the unpaid principal balance is greater than the maximm
Tran amount allaead b FHLME, Lhen the rale will he detarmined at the FHLMC
oG day net yield plus 7/8%, rounded up to the nezrest one-sighth of one
percent (1/8%). '

If this required net yield is not available, the Note Holder will determine
my interest rate by using a comparable figure.

508955

7 3. Determination of New Payment Amount %

If 1 choose to exercise the Conversion Option, the Mote Holder will
determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal I am expected to owe on the Conversion Date in full on the
maturity date at my new fixed interest rate in substantially equal payments.
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The result of this calculation will be the new amount of my monthly principal
and interest payment (the "New Payment Amount"). Beginning with my first
payment after the Conversion Date, I will pay tha MNew Payment Amount, plus any
required escrow payments as my monthly payment, and the interest rate I pay will
not change from the fixed rate established as of the Conversion Date.

L Assumability
Upon conversion of my loan to a fixed interest rate loan, the loan
wiil no Tonger be assumable.

5. faiiure to Choose Conversion

If I do not, prior to the sixth anniversary following my first payment due
date, give the Lender notice that ! cheose %0 converi my adjustable rate
intersct loan te a Tixed interest rate loan and de the other things that I must
do under Section A above within the applicable times specified in such section,
% will no J4anger have the right to choose such a conversien to a fixed rate
oan.,

B. TRANSFER(OF THE PROPERTY QR A BENWEFICIAL INTEREST IN BORROWER

If Borrowe:’ 2xercises the Conversion Option under the HNote as stated in
Section A of the @Addendum to Adjustable Rate Rider, the amendment to Uniform
Covenant 17 of the.sfzurity Instrument contained in the Rider shall cease to be
in effect, and the provisions of Uniform Covenant 17 of the Security Instrument
shall instead be in efifcct, as follows:

If all or any part of Property or any interest in it 1is sold or %ransferred
{or if a beneficial interestin Borrower is sold or transferred and Borrower is
not a natural person) without Lender's prior written consent, Lender may, at its
option, require immediate paiment in full of all sums secured by this Security
Instrument. However, this oplizm shall not be exercised by Lender 4 exercise
is prohibited by federal law as ~i-the daté of this Security Instrument.

If Lender exercises this optidn, Lender shall give Berrower notice of
acceleration, The natice shall prov.de a period of not less than 30 days, from
the date the notice is delivered or maiied, within which Borrower must pay alil
sums secured by this Security Instrumeant. If Borrower fails #n nay these syms
nricr to the sapiration of this perdiod, Léender may <invoke any remedies permitted
by this Security Instrument without further /notice or demand on Borrower.

By Signing Below, Borrower accepts and agries to the terms and covenants
contained in this Addendum to adjustable Rate Rider,

B /¢?€;¢44- g} Cgﬁw~a¢ﬁ¥/’ A\ {Seal) Borrower
MARKC §. LANGSETH 27

e o -

® 2 U s N e N (Seal) Borrower
. PATRICIA LANGSETH =

N
(Seal) Barrower

(Seal) Bovrower

State of ILLINOLS County ss: T (O

On this 12TH day of NOVEMBER . 19 87, before me
appeared MARK 5. LANGSETH ARD |, PATRICIA LANGSETH Fo e peTethnally known 4n Vo:
e dadividuai{s, described n ang who execnted the Yoragoiny  inscrument  and
ackinowiedgued that he executed the same as THEIR free and
volun

hand and official seal,

R
My Commission expires: t‘*{ﬁi“cﬁz:)
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THIS ADJUSTABLE RATE RIDER is made this 12TH day of NOVEMBER . 1987 ,andis

incorporated into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or Security Deed {the
“Security Instrument”) of the same date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable

Rite Note (the “Note™) to

OLD STONE MORTGAGE CORPORATION, 500 108TH AVE. N.E.,
BELLEVUE, WASHINGTON 98004 (the “Lender™) of the same date and covering the praperty described in
the Sccurity Instrument and located at:

234 5. VAIL, ARLINGTON HEIGHTS, ILLINOIS 60005

[Properiy Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY,

ADDITIONAL COVENANTS, [n addition to the covenants and agreemenis made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rale of 7.625  %. The Note provides for changes in the interest rate and the

monthly payments/ as follows:
4, INTEREST RATL. AND MONTHLY PAYMENT CHANGES

({A) Change Dutes
The interest rate 1 will/pay ‘may change on the first day of DECEMBER . 19 88 | und on that day
every 12th month thereafter.C Fach date on which my interest rate could change is called a “Change Date.”

{B) The Index

Beginning with the rst Change Dars, my interest rate will be based onan Index. The “Index” is the weekly average
yield on United States Treasury securilies 2<iusted to a constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Index fgure available as of the date 45 days before cach Change Date is called the

“Current Index.”
If the Index is no longer available, the o Holder will choose a new index which is based upon comparable

information. The Note Holder will give me nouisl of this choice.

(C) Calculution of Changes TWO AND THREE FDURTHS

Before each Change Date, the Note Holder will calculate my new interest rate by adding /
percentage points ( 2.750 %) to the Current Index:Tlic, Note Holder will then round the result of this addition
to the nearest one-cighth of one percentage point (0.125%) Sabject to the iimits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monilib payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in [l on the maturity date at my new interest rate in

substantially cqual payments. The result of this calculation will betii¢ new amount of my monthly payment.

{D) Limits on Interest Rate Changes

The interest rute [ am required to pay at the first Change Date will not be gr=ater than 9.625 “arlessthan

5.625 %. Thereafter, my interest rate will never be increased or decrelsed on any single Change Date by more

than two percentage poinis (2.0%) from the rate of interest 1 have been paying fei the preceding twelve months. My
interest rate will never be greater than 13.625 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, ! will pay the amount of“my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my morthly payment changes
again.

(F) Nolice of Changes

The Note Holder will deliver or mait to me a notice of any changes in my interest rate and the amoun)Gi my monthly
payment before the effective date of any change. The notice will include information required by law 1o be wiven me and
also the title and telephone number of a person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

‘[ransfer of the Property or a Bencficial Interest in Berrower, lall or any part of the Properiy orany intcrest in it is
sold or transferred (or if a beneficinl interest in Borrower is sold or transferred und Borrower is not a natural persen)
without Lender's prior writien corseat, Lender may, al its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by federal law
as of the dute of this Security Instrument. Lender also shall not cxercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
o the trunsferce; and {b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of & breach of any covenant or agreement in this Security Instrument is acceplable to
Leader.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent Lo
the loan assumption. Lender may also require the transferee to sign an assumption agreement that is ncceptable (o
Lender and that obligates the transferee 1o keep all the promises and agrecments made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender refeases

Borrower in writing.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family-—Fannile Mae/Freddie Mac Unilorm [nsirument Form 3111 3/85
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{Spece Above This Line For Recording Datal —
MORTGAGE
THIS MORTGAGE (“Security Instrument'} is given on NOVEMBER 12 , 1987
#1~" The mortgagor s MARK S. LANGSETH AND E. PATRICIA LANGSETH
: HUSBAND-AND—YIFE
HIS WIFE (“Borrower™).

This Security Instrumisn’ is given to

OLD STONE MORTGAGE CORPORATION . L
. , which is organized and exisling
under the laws of WASHINGTON , and whose address is
500 108TH AVE. N.E., PelLEVUE, WASHINGTON 98004

(**Lender”).
Borrower owes Lender the principal sein
ONE HUNDRED FGUR FHOU AND «OQUR-HUNDRED AND NO/100
Dollars (U.5. § 104,400.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrumeny (" Note”™), which provides for monthly payments, with the full debu, if not
paid earlier, due and payable on Dazcember 01, 2017 This Security Instrument

secures to Lender: (a) the repayment of the debt ev’drnced by the Note, with interest, and al) rencwals, exiensions and
modifications; (b) the payment of all ather sums, wi'i inierest, advaneed under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower'seovenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby mortgsge, grant and convey to Lender the following described property
County, Illirois:

located in CO0K

a
o LOT REXIN ELM-LAWN SUBDIVISION OF THE WEST 172 (EXCEPT THE EAST 33 FLEET
THERECF) OF THE SQUTH 1/2 OF THE WEST 15 LCHES OF THE NORTH 30 ACRES OF

THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECTIGHN 32... TOWNSHIP 42 NORTH, RANGE
11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOR COUNTY, ILLINOIS.

g
TAX I.D. NUMBER: 03-32-100-036 &
(-
CBRo %
¥ 2]
which has the address of 234 5. VAIL , ARLINGTON HEIGHTS .
[Street] {City)
INinois 60005 (“Property Address™);

1Zip Code}

TOGETHER WITH all the improvements now or hereafter erected an the property, and all casements, rights,
appurlenances, rents, royalties, mineral, oil and gas rights and profits, wuter rights and stock and all fixtures now or
herealter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument. Allof the
foregoing is referred (o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed und has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances of record.
Borrower waeranls and will defend geverally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
fimited variations by jurisdiction fo constitute a uniform security instrument covering real property.

ILLINOIS —Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83

A IR e MILA LIWANAG
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Ii Lender required morignge insurance as o condition of making the loan secured by this Security Instrument,
Borrower shall puy the premiums required (0 maintain the insurance in effect until such time us the requirement for the
insurance terminates in gccordance with Borrower’s and Lender’s written agreement or applicable law, L

8. Inspection. Lender or its agent may make reasonabie entries upon and inspections of the Property. Lender )
shall give Borrower notice af the 1ime of or prior to an inspection specifying reasonable cause for the inspection.

%. Condemnation.,  The proceeds of any award or claim for damages, direet or consequential, i1n connection
any condemnation or other taking of any part of the Property, or for conveyance i lieu of condemnation, are heréby -
assigned and shall be paid to Lender, ‘ tor e

In the event of a total 1aking of the Property, the proceeds shalf be applied Lo the sums secured by this Scc':tgrfly
Instrument, whether or not then due, with any excess puid to Borrower. In the event.of a partial taking of the Property,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Securily Instrument shall be reduced by
the amount of the proceeds multiplicd by the following fraction: () the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. )

If the Praperty is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the condeninor offers o
make at award or settle a ¢laim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is N
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the d:iedate of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

10. Eoirrower Not Released; Forbearance By Lender Not & Waiver, Extension of the time for payment or
modificalion of asiortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interese.

Lender shall not be‘esuired to commence proceedings against any successor in interest or refuse (o extend time for
payment or otherwiss wodily amortization of the sums secured by this Security Instrument by reason of uny demand made
by the original Borrawer 5iJ3orrowes’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or priclide the exercise of any right or remedy.

11, Successors and Assizns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shullbisid and beneht the successors and assigns of Lender and Barrower, subject to the provisions
of paragraph 17. Borrower’s covenariis ind agrecments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the24ose: () is co-signing this Security Instrument only 1o morigage, grant and convey 9
that Borrower’s interest in the Property undeathe terms of this Securily Instrument; {b) is not personally obligated ta pay "
the sums secured by this Security Instrun/ent; ‘and (c) agrees that Lender sand any other Borrower may agree to extend,
modify, forbear or make any accommodutiens-with regard to the terms of this Security Instrument or the Note without
that Borrower's cansent,

12, Loan Charges. 1 the loan secured Dy tais Security Instrument is subject to a law which sets maximums loan
charges, and that law is Aoally interpreied so that the interest or other loan charges coflected or (o be collecied in
connection with the loan exceed the permitted limits, than: (4) any such loun charge shall be reduced by the amount
necessary o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender niny ~hoose to make this refund by reducing 1he principal owed
under the Note or by making a direct payment to Borrower. [fa/ refund recduces principal, 1he reduction will be treated as a
partial prepuyment without any prepayment charge under the Nite

13, Legistation Affecting Lender’s Rights. IF enactrierivior eapiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforieable according ta its terms, Lender, atits option,
may require immediate payment in {ull of all sums secured by this Seurity Instrument and may invoke any remiedies
permitted by paragraph 19. If Lender exercises this option, Lender sha!l (ake the steps specified in the second paragraph of
paragraph 17.

14. Natices. Any notice to Borrower provided for in this Security 1astroinent shall be given by delivering i or by
mailing it by fGrst class mail unless applicable law requires use of another method. The notice shall be direcied to the
Praperty Address or any other address Borrower designates by notice to Lender. arj.natice {0 Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates’av notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrowes or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by fedema! law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this/Security Instrument or the
Note conflicts with applicabie law, such conflict shall not affect niher provisions of this Securniydviirument or the chC»J
which can be given effect without 1he canflicting provision. To this end the provisions of this Secuiity Instrument and the
Naote are declared (o be severable. <

i6. Borrower’s Copy. Borrower shall be given one conformed copy of the Note und of this Sccucisy Instrument, g

17. Transfer of the Property or 8 Beneficial Interest in Borrewer. [If all or any part of the Property or any =0
interest in i is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural 77

ian with,

purson) without Lender's prior writien consent, Lender may, 81 its option, require immediate payment in full of all sums =%
secured by this Security Instrument. However, this option shalt not be exercised by Lender if exescise is prohibited by @&
federal law as of the date of this Security Instrument.

Il Lender exercises this opiion, Lender shall give Barrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security [nsteument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any (
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Barrawer’s Right to Reinstate. I Borrower meels certain conditions, Barrower shall have the right to have

eniforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as
applicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Seeurity Tnstrument; or (b) entry of a judgment enforeing this Security lastrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note hud no acceleration
occurred; {b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require (o assure tlat the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as il no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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