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ADJUSTABLE RATE RIDER
{Cost of Funds Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this w1280 doy of v, AR Y, 1988, and is
incorporated into and shal) be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument™) of the same date given by the undersigned {the “Borrower™) 10 secure Borrower's Adjustable

Rale Note {the “Nole") 10 o NERWIRR, EERERAL SAYINGS. BANK .oocr it

{the “Lender™) of the same date and covering the property described in
the Security Iasirument and jocated au

................................................ 800, AUS LU OYROHB e PBSKL RIS, AL LNA LS BDABB.... e
{Peaperty Addiess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL TOVENANTS, In addition to the covenants and agreements made in the Security Insirument, Borrower

and Lender furinar covenant and ugree as {ollows:

A, INTEREST R%ATE AND MONTHLY PAYMENT CHANGES

The Note provides fcr av initial interest rate of ... 7. 25......%. The Note provides for changes in the inlerest rate and the
manthly payments, as folle ws:

4. INTEREST RATE AN MONTHLY PAYMENT CHANGES

{A) Change Dales

The interest rate 1 will pay niav change on the first day of v BREER i 19,89, and on that day
every 12th month thereafter. ‘Sach date on which my interest rule could change is colled a *Change Date.”

(B) The Imlex

Beginning with the Tirst Change Date, my Interest rate will be based on an Index, The **Index’ ls the one month
average cost of funds to FSLIC Insured Savicgs & Louns in the Federal Home Loan Bank Board 7th Dlstrict, as
made avallable by the Federal Home Loan Ravkof Chicago. The most recent Index figure available as of the date 45
days before each Chunge Date is called the *'Current Index."

if the Index is no longer uvailable, the Note Feider will choose a new index which is based upon comparable
information. The Note Holder will give me noticea! this choice,

{C) Calculation of Changes

Before each Change Date, the Note Holder will culoulate my new interest rate by adding ... THRLANR..ANE....,
corrrre e QUARTERuevssnee percentage points (.. 2.25.....%) 1o (ne Currem Index. The Note Holder will then round the
result of this addition 1o the nearest one-cighth of one pereemuage point (0.125%). Subject 10 the limits stated in Section
4{D) below, this rounded amount wilk be my new interest rate upiiijthe next Change Date,

The Note Holder will then determine the mimount af the montisly nayment that would be sufficient to repay the
unpaid principal that I am eapected to owe ot the Chunge Dale in fuil onihe maturity date ot my new interest rate in
substantially squal payments. The result of 1his calculation will be the nev amount of my monthiy payment.

{D) Limits on Inierest Rate Changes

The interest rate L um required 1o pay at the first Chunge Date will not be grépienthan ... 20280 % or less than
Bt Bunen®,  Thereafier, my interest rute will never be increased or decreaz=a 2 pny single Change Date by more
than 1wo percentage points (2.0%) from the ratc of interest | have been paying for 1~ nreceding 1welve months. My
intcres rate will never be greater thup ... 0 3,00, %.

{E) Effective Dute of Changes

My new interest rate will become elfective on each Change Dute. | will pay the amount of my 1 ew monthly payment
beginning on the firsl manthly payment dute afier the Chunge Dute until the amount of my rorh'y payment changes
again,

(F) Motice of Changes

The Note Holder will deliver or mail 1o me a natice of any chunges in my Inierest rate and the amount <1 my maonthly
payment before the cffective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of n person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sccurity Instrument is amonded 10 rend as follows: T

Transfer of the Property or a Beneficin) Interest in Borrawer.  {{ ali or any part of the Property or any interest in itis.
sold or transferred (or if & beneticiul interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender nny, ai its option, require immediate puyment in full of all sums secured
by this Security Instrument,  However, this option shulk not be exercised by Lendar If exercise is prohibited by federai law
us of the date of vhis Security Instrumuent,  Leader nlso shull not exercise this option i: (a) Borrower causes to be '~
submitted o Lender information required by Lender 10 evulusts the intended transferce ns if a naw loan were being made
to the transferee: and (b) Lender censonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of n breach of nny covenant or agreement in this Security Instrumeont is accepiable to
Lender.
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This Inslrumunl wou préparoy by:
Barbara Mallace . . ...

NORWOOD FEDERAL SAVINGS BANK
5813 NORTH MILWAUKEE AVENUE
CHICAGO, ILLINQIS 60646

[Space Above This Line For Recording Data)

MORTGAGE

THIS MORTGAGE {“Security Instrument™) is given on ..o Jamlar?m.
19..88... The moitasgoris Johne Gan dhart. and, Nansy. ke A Ba o, RIS LR e
eemge s J oA r s s e A B e et nyees s hesaessazses e dereaenes K EDO or*'), This Security Instrument is given 10 ..o
NORWOOD FEDRIL SAVINOS BARK. " B T S v which is orgni

i oo e United States of Amierien .o, i
e v A O O B e e :

ive Y “Lender™).
Borrower owes Lender the principal sum of .ONE. HUNDREDR. IH.I.BIM‘.E"LG%T...IH.Q H.S.QN.O...Q.QF!...".\.9/..!.QQ.‘!’.!}.".'.‘.{.I!%I.’?.‘F.f..‘"
St GO GOT i Dol lars (U.S, $..40 38 000, 00708, This debt is evidenced by Borrower's note
dated the same date as this Sczusite Instrument ("Note™), which provides for monthly payments, with the full debt, if not
paid earlicr, due and payable Git ceas preteresnsssronaronoF BRENARYLJa 0 ARO3

cervees This Security Instrument
secures to Lender: (a) the repaymeat i the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications: (b} the puyment of ali-Gther sums, with Interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (¢} the performarceof Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpese, Borrower doe:, hen.bz morigage, grant and convey 1o Lender the following described property
10CRLd IN cvvcconimsreserenrare s a0aRK. RO BT PP TP PRI County, 1linois:

.

zed und existing

...............................................

agsarnaryy

tot Fifteen (15) Block Two 42 in Collins, Gauntlett and Dunas
Golf View Addition to Park Ridge, being a Subdivislon of the
North 19.00 Acres of the 36 Acies lylng West of and adjoining
the East 58 Rods of the North 66 Rods, |1 Feet of the Northeast
Quarter (i/h) of Section 26, Town 4i North, Range 12, East of

the Third Principal Meridlan {except/ tne Easterly 211 Feet of
sald North 19 Acres).

PTHN: 09-26-200-D15

A B0
A

OTE IDENTIELY

egZis9t

which Has the 0ddress 0F v SR MBI N AVEOUE i i JPark Ridge. . . .
60968 {Streel] [{+117]
{17, V0T OTRS = A4 L4 T PRIPR “Property Address');
[# Cocel ( perty )

appurtenances, rents, royalties, mineral, oil and ges rights and profits, water rights and siock und all Rixtures now or

hercafler o part of the property, All replucements and additions shall alsa be covered by this Seeurity Instrument. Allof the
foregoing is referred 10 in this Seeurity Insirument us the “Property.”

TOGETHER WITH all the improvements now or herenflter erected on \he propeny, and ull cosements, rights,

BORROWER COVENANTS that Borrower is lawfully seised of 1he estnte hereby conveyed und has the right 1o
morigage, grant and convey the Property und thit the Property is unencumbered, except for encumbrances of record.

Borrower warrants und will defend generally the title to the Property against al clalms and demands, subject to any
encumbrances of record.

- TIIS SECURITY INSTRUMENY combines uniform covenunts for nmional use und nonsuniform covenants with
limited vartntions by jurisdiction to constitute i uniform seeurity instrument covering real property,

ILLINOIS—Singte Family—~FNMAZ/FHLMC UNIFORM INSTRUMENT

Form 3014 13/83
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If Lender required morigage insurunce ns n condition of muking the loan secured by this Security Tnstrument,
Borrower shull pny the premiums required W maintain the insuranse ln effect until such tine as the requirement for the
insurance terminles in necordunce with Borrawer's and Lender's writlen agreemerit or npplicable law,

8. Inspection. Lender or its agent may moke reasonnble entries upon and inspections of the Property. Lender
shull give Borrower notice at the time of or prior to an inspection specifying reasonable cuuse for the inspection.

9. Condemnation, The proceeds of wny nwnrd or cliim for damnges, direct or consequential, in connection with
any.condemnntion or other wking of any puart of the Property, or for conveyunce in lieu of condemnution, are hereby
assigned and shall be paid 1o Lender,

In the event of o townl tuking of the Property, the proceeds shall be applied (0 1he sums secured by this Sceurity
Instrument, whether or not then due, with uny vacess paid to Borrower. In the event of o partinl tuking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the umount of the procecds multiplied by the follewing fruction: () the woral amount of the sums secured Immediately
before the taking, divided by (b) vhe Tair market value of the Property immediately before the taking. Any balunce shall be
piid to Borrower.

I tha Property is ubandoned by Borrower, or if, after notice by Lender to Borrower thai the condemnor offers Lo
muke an wward or settle w claim for dumages, Borrower fuils 1o respond to Lender within 30 days afier the date the notice is
given, Lender i nvthorized 1o colleet and apply the proceeds, nl its option, either to restoration or repair of the Property or
to the sums seeured by this Sccurity lnstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, nny upplication of proceeds to principal shull not extend or
postpone the due dite Hf the monthly payments referred to in paragraphs | and 2 or change 1he amount of such payments.

10. Borrowee '«u! Released; Forbeurance By Lender Not 8 Waiver, Estcnsion of the time for payment or
modifiention of ameelizaticn of the sums secured by this Security Instrument granied by Lender to any successor in
interest of Borrower shal.actonerate 1o release the liability of the original Borrower or Borrower's successors in interest.
Lender shull not be required b comnience proceedings ngainst any successor in interest or refuse lo extend lime for
payment or otherwise modify Cmortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Deszower's successors in interest, Any forbenrance by Lender in exercising any right or remedy
shall not be n waiver of or preclude the enercise of any right or remedy.

11, Successors and Assigns 2urad; Joint and Several Liability; Co-signers, The covenants snd agreements of
this Security Instrument shall bind and ‘oenc®the successors und assigns of Lender and Borrower, subject to the provisions
of puragraph 17, Borrower's covenants and agre :ments shall be joint nnd severnl. Any Borrower who ¢o-signs this Security
Instrument but does not eaecute the Note: () feco-signing this Sceurity Instrument only to morigage, grunt and convey
that Borrower's interest in the Property under'th2 1arms of this Security Instrumeni; (b) is nol personally obligated 10 pay
the sums secured by this Security Instrument; ard {0) agrees thut Lender and any other Borrower may agree to extend,
modify, forbear or make any necommodalions withs=gard to the wrms of this Secority Instrument or the Note withoul
thit Borrower's consent.

12, Loan Churges. IF the loan secured by this Steunly Instrument is subject to o low which sets maximum loan
churges, and that law is (inally interpreted so thet the {mterasy or other loan charges collected or to be collected in
connection with the loan ¢xceed the permitted limits, then (v, any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitied limit; and (b) ney s ms already coltected from Borrower which exceeded
permitied limits will be refunded 10 Borrower. Lender muy chocse’so make this refund by reducing the principal owed
under the Note or by making u direct pnyment to Borrower, IT w refuns riduces principul, the reduction will be trealed as »
partial prepayment without any prepuyment charge under the Note,

13, Legislation Affecting Lender's Rights,  1f enactment o expirntion of applicable laws hus the effect of
rendering uny provision of the Note or this Security Instrument unenforceabli according 1o its lerms, Lender, nt its option,
may require immedinie payment in full of all sums seeured by this Sceurity Instcument and may invoke any remedies
permitied by paragraph 19, [f Lender exercises this option, Lender shall take theatps specified in the second paragraph of
paragraph 17,

14, Notices, Any notice to Borrower provided for in this Security bnstrument shall be given by delivering it or by
mailing it by first cluss mail unless applicable law requires use of another method. "thie notice shadl be directed 1o the
Property Address or any other address Borrower designules by notice to Lender. Any noticeito Lender shull be given by
first ¢lnss mail 1o Lender's address stated herein or nny other uddress Lender designates by nztice 1n Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lend er whien given as provided
in this paragraph.

15. Governing Law; Severability, ‘This Security Instrument shadl be governed by federal Jay and the Jaw of the
jurisdiction in which the Property is locuted, In the event that any provision or clause of this Securiiy/izstrument or the
Note conflicts with applicuble luw, such conflict shall not affect other provisions of this Securily Instrimeat or the Note
which can be given effect without the conllicting provision, To this end the provisions of this Securily Inst:uoent and the
Note are declared {0 be severable,

16, Borrower's Copy, Borrower shull be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or b Beneficlal Interest [n Borrower,  1F ull or any part of the Property or any
irterest in il is sold or transTerred (or if o bepefeinl interest in Borrower is sold or trunsferred nnd Borrower is not a natural
person) without Lender's prior written consent, Lender may, nt ils option, require imimediate payment in full of all sums
sccured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federn law s of the date of this Security Instrument,

IF Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shntt provide » period
of not less than 36 duys from the date the notice Is delivered or mailed within which Borrower must pay all sums seeured by
this Security Instrument. I Borrower fuils ta pay these sums prior to the expiration of this period, Lender may invoke nny
remedies permitied by this Seeurity Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate,  If Borrower meets certuin conditions, Borrower shall huve the right to have
enfurcement of this Security Instrument discontinued nt any time prior to the carlier oft (1) 5 days (or such other period us
upplicuble tuw inny specify for reinstalement) before sule of the Property pursuant 1o any power of snle contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are thut Borrower:
{u} pays Lender all sums which then would be due under this Seeurity Insteument und the Note had no aceeleration
veeurred; (b} eures any delbult of any other covenans ar agreements; (¢) pays all expenses ingurred in enforcing this
Seeurity Instrument, including, but not limited (o, reasonable attorneys' fees; und (d) takes such uction sy Lender may
reasomibly require 10 assure thist the lien of this Security Instrument, Lender's rights in the Property and Borrower's
abligation to pay the sums secured by 1his Security Instrument shall continue unchenged. Upon reinstatement by
Borrower, this Security Instrument nnd the oblisuticis secured hereby shall remain fully effective as if no nceeleration hie
occurred, However, this right to reinsiate shall not npply in the cnse of negeleration under purngraphs 13 or 17,

&
%
&
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