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ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Optlon)
L OMAN$ 236432349
THIS ADJUSTABLE RATE RIDER is made this 25 day of AFRIL
19 88 and is incorporated inte and shiall be deetnied to amend and supplement the Mortgage, Deed of Trus:
or Security Deed {the *‘Security Instrument’’) of the same date given by the undersigned (the ‘'Borrower’') to secure

Borrower's Adjustable Rate Note (the *‘Note') to

I % KN MORTGAGE CORFORATION
same date and covering the property described in the Security Insirument and located at:

(the “*Lender’’} of the

732 CHARLEMAGME DRIVE MORTHBROOK, IL LBk
[Properiy Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT

THE ADJ!!STABLE RATE TO A FIXED RATE.

ADDITIONAL COYENANTS. In addition (o the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RAT £ 4ND MT=Ti0y vAYMENT CHANGES
The Note provides lor (innitial interest rate of
in the adjustable interest rate =ind “he monthly payments, as follows:

4. ADJUSTABLE INTEREST KRATE AND MONTHLY PAYMENT CHANGES

7 .2%5@ %, The Note provides for changes

{A) Change Dates
The adjustable interest rate 1 will pa; may change on the first day of MAY ®1
19 89, and on that day every 12th mont¥ thoreafier, Each date on which my adjustabic interest rate cotld ‘.hm:ge

is called a **Change Date.”’

(B) The Index

Beginning with the first Change Date, my adjustalsls/interest rate will be based on an Index. The **Index’ iy the
weekly average yicld on United States Treasury securitic;adjusted to a constant maturity of 1 year, as made available
by the Federal Reserve Board. The most recent Index figurcavailable as of the date 45 days before cach Change Date

is called the “*Curremt Index.'
If the Index is no longer available, the Note Holder wiit Choose a new index which is based upon comparable

information. The Note Haolder will give me notice of this choiles

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new iat<rost rate by adding
o, 758 %) 1o the Current Index.

TWO AND THREE QUARTERS percentage points ( >
The Note Holder will then round the result of this addition to the nearest one-gignih of one percentage point (0.125%).

Subject to the limits stated in Section 4(D)) below, this rounded amount wil_be wy new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe at the Change Datce in fuil on the maluritydate at my ncw interest rate
in substantiaily equal payments. The result of this calculation will be the new amoun! of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Datc will not be greater than ?.250 %
or less than S 250 % . Thereafter, my adjustable interest rate will never belinereased or decreased
on any single Change Date by more than two percentage points {2.0%) from the rate of interesi’i Jiavs been paying
for the preceding 12 months. My interest rate will never be greater than 13.250 @, wwhich is called
the “‘Maximum Rate"’.

(E) Effective Date of Changes
My new interest rate will become effective on cach Change Date. [ wilt pay the amount of miy new monthiy payment

beginning on the first monthly payment date after the Change Date untit the amount of my monthly payment changes
again.

(F) Notice of Changes
The Noic Holder will deliver or mail 10 me a notice of any changes in my adjustable interest rate and the amount

of my monthly payment before the effective date of any change. The notice witl include information required by law
to he given me and also the title and telephone number of a person who will answer any question 1 may have regarding
the notice.

B. FIXED INTEREST RATE OPTION

The Notc provides for the Borrawer's option to convert from an adjustable interest rate with interest rate limits
1o a fixed intcrest rate, as follows:

S. FIXED INTEREST RATE CONVERSION OPTION

{A) Option 10 Convert to Fixed Rate
1 have a Conversion Option that | can exercise unless 1 am in default or this Section 5(A} will not permit me

to do so. The ““Conversion Option®’ is my option to convert the interest rate | am required to pay by this Note from
an adjustable ratc with interest rate limits to the fixed rate calculated under Section 5(B) below,

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convent
to the new fixed rate is called the **Conversion Date.””
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If | want to excreise the Conversion Option, irst meel certain conditions
I must give the Note Holder notice that I want to do so; (ii} on the Conversion Date, | must not be in default under
+ the Note or the Security Instrument; (iii) by a date specilied by the Note Holder, | must pay the Note Holder a conversion

fecof UK. $ 150 .0 ; and (iv) I must sign and give the Note Holder any documents the

A5G, @ .
Note Holder requires to ut'llecl the conversion.

(B) Calculation of Fixed Rate
My new, fixed interest rate will be equal 1o the Federal National Mortgage Association’s required net yield as

of a datc and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years,
30-year fixed rate morigages covercd by applicable 60-day mandatary delivery commitments, plus five-eighths of one
percentage point (0.625%}, rounded to the nearest one-cighth of one percentage point (0.125%j), or {ii) if the original
term of this Note is 15 years or Jess, 15-year fixed rate morigages covered by applicable 60-day mandaltory delivery
commitments, plus five-cighths of one percentage point (0,625%]}, rounded to the nearest one-cighth of one percentage
point (G.125%). If this required net yield cannot be determined because the applicable commitments are not available,
the Note Holder will deteemine my intciest rate by using comparable information. My new rate calculated under this
Section 5(B) will not be greater chan the Maximum Rate stated in Section 4(D} above.

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determinc the amount of the monthly payment
that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the
maturity date #. my new fixed interest rate in substantially equal payments. The result of this calculation will be the
new amount of my-monthly payment. Beginning with my first monthly payment afier the Conversion Date, 1 will
pay the new amocunsas my monthly payment until the maturity date.
C. TRANSFER OF 74r PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower ercreises the Conversion Optlon under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenzni. 47 of the Security Instrument is amended to read as follows:

Transfer of the Property o7 « Bencficial Inferest in Borrower. I ail or any part of the Property or any inierest
int it is sold or transferred (or if a beseficial interest in Borrower is sold or transferred and Borrower is not & natural
person) without Lender's prior writici ronsent, Lender may, al its option, require immediate payment in Tull of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Seculity lastrument, Lender also shall not exercise this option if: (a) Borrower
causes (o be submitted to Lender information cevuired by Lender to evaluate the intended transferce as if a new loan
were being made to the transferee: and (b) Leaderreasonably determines that Lender's securily will not be impaired
by the loan assumption and that the risk of a breaen.el ny covenant or agreement in this Security Instrument is acceptable

to Lender.

To the extent permitied by applicable law, Lender i ay charge a reasonable feeas a candition (o Lender’s consent
to the loan assumption. Lender also may reguire the transfzice to sign an assumption agreement that is acceptable
to Lender and that obligates the transferce to keep all the prommises and agreements made in the Note and in this Security
instrument. Borrower will continue to be obligated under the Not< 2nd this Securily Instrument unless Lender releascs

Borrower in writing.

If Lender exercises the option to require immediale paymeny iri full, Lender shali give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from-the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instru nent. 3f Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permiitcd by this Security Instrument without
further notice or demand on Borrower.

2. If Borrower exercises the Conversion Ogtion under the conditions stated in S2ction B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in S=ction C 1 above shall then
cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instruraent shall instead be in effect,
as follows:

Transfer of the Property or a Beneficial Iaterest In Borrower. Il all or any part of the Propirty or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borio:/er 1s nol a natural
person) without Lender’s prior written consent, Lender may, al its option, require immediate paymen? in full of all
sums secured by this Securily Instrument. However, this option shall not be exercised by Lender if exercis< is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELQW, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable

Rate Rider.
’ 6 E@WM (Seal)
~ Borrower

/JQNE ROSENTRHAL
(Seal)

Borrower

(Seal)

Borrower

{Seal)

Borrower
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{Spate Above This Line For Rscerding Data]

MORTGAGE

SIS
THIS MORTGAGE (“Sectiy T rimeat )i given on AFRIL 2

19 ggThemorizagoris  jane ROSENTHAL , DIVORCED WDMAN

(**Borrower™). This Seciirity Instrument is given to O % N MORTGBAGE CORFORATION

which is organized and'exiZéing under the laws of THE STATE OF MICHIGAN , and whose address is

1667 W. RIG BEAVEr-RD.,, TROY, MI. 48084
("Lender™).

Borrower owes Lender the principd sum of OME HUNDRED MIMETY TWO THOUSAND FIVE HUNDRED AND NO/188  ~-vw---ms=--m-

Dollar.(U.S. § 192,500 .00 }. This debt is evidenced by Borrower's note

dated the same date as this Sccurity Instrumnt (*Note™), which provides for monthly payments, with the full debt, if not

paid garlier, due and payable on an " e This Security Instrument
secures 10 Lender: (a) the repayment of the deit r'vgdcné‘ea by the :‘\ﬁ)te, with interest, and all renewals, extensions and

modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Botiorer’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortzage. erant and convey to Lender the following described property

located in COOk: County, Illinois:

LOT 194 IN FIRST ADDITION TO CHARLEMAGNE (MIT ONE, BEING A
SUBDIVISION IN SECTIDN &, TOWNSHIF 42 NORTH, RANGE 12, EAST
OF THE THIRD PRINCIFAL MERIDIAN, ACCORDING 10 FLAT THEREOF
REGISTERED IN THE OFFICE OF THE REGISTRAR OF T4TL.ES OF CODK
COUNTY , ILLINDIS, ON JULY 1, 196&, AS DOCUMENT NUMBER 22793467.

FIN: 04-06-406-D17

which has theaddressof 5535 CHARLEMABNG) DRIVE NORTHERGGY;

Minois e
' 12 EERP<

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements. rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred ta in this Security [nstrument as the “*Property.”
BORROWER COVENANTS that Borrowes is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Properly is unencumbeied, except for encumbrances of record.
Barrower warrants and wil) defend generally the title to the Property against all claims und demands, subject to any

encumbrances of record.
THIs SECURITY INSTRUMENT combines uniform covenaats for nationa) use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

(“Property Address™);

ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
@JB {iL) 8704, VMP MORTOAGE FORMS ¢ 131312083-8100 + (B03i621.7291
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If Lender required mortgage insutance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums requiied to maintain the insurance in effect until such time as the requirement (oy the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

B. laspection. 1.cnder or its agent may ntake reasonable entries upon and inspections of the Property. Lender
shail give Borrower notice at the time of or prior 10 an inspection specilying reasonable cause for the inspection,

9. Condemaation. The proceeds of any award or claim for damages, direct or consequential, in connection with

LDny condemnation ar other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be pasd to Lender

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Barrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the fallowing fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immedintely before the taking. Any balunce shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that. the condemnor offers to
make an award or settle o claim for damages, Borrower fails to respond to Lender within 30 days after the date the nolice is
given, Lender is 4ihinrized to collect and apply the proceeds, at its optian, either 1o restoration or repair of the Property or
to the sutns secureq U this Security Instrument, whether or not then due.

Unless Lend<r 3»d Borrower ptherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of .he monthly payments referred to in paragraphs I and 2 or change the amount of such payments.

10. Borrower Nt Reteased; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortizaiior of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not Grarate to release the liability of the original Borrower or Barrower’s successors in interest.
Lender shall not be reguired 4o commence proceedings agninst any successor in interest or refuse fo extend time for
payment or otherwise modify amor.ization of the sums secured by this Sccurity Instrument by reason of any demand made
by the original Borrower or Borraswer's successors in interest. Any forbesrance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the Zxercise of any right or remedy.

11. Swuccessors and Assigns Bouns; Joint and Several Liability: Co-signers. The covenants and agreemenis of
this Security Instrument shall bind and benefit<iie successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and atreeraents shall be joirit and several. Any Borrower who co-signs this Security
(nstrument but does not execute the Note: (aris Co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under theterms of this Security Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; and((c) s4rees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommodations with royad to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. [fthe loan secured by this Sedurity Instrument is subject to a law which sets maximum Joan
charges, and that law is finally interpreted so that the inwroai or other loan charges collected or tu te collected in
connection with the loan exceed the permitted limits, then: (a¥any such loan charge shall be reduced by the amoun?
necessary 10 reduce the charge to the permitted limit; and (b} any ses already collected fram Borrower which exceeded
peratitted limits will be refunded to Borrower. Lender may chooseio nake this refund by reducing the principal owed
under the Note or by making a direct puyment to Borrower. Ifa refunc reaices principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legisiation Affecting Lender's Rights. If enactment or expirziian of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforeeable according to its terms, Lender, at its option,
may require immediate puyment in full of all sums secured by this Security Iustvument and may invoke any remedics
permitted by paragraph 19. If Lender exercises this option, Lender shall take the si¢ps specified in the second paragraph of

14, Notices. Any notice to Borrawer provided for in this Security Instrument sia!! be given by delivering it or by

mailing it by first class mail unless applicable lavw requires use of another method. The netice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any noticy 1o Lender shalf be given by
first class mail 10 Lender's address stated herein or any other address Lender designates by notice <o Sorrower. Any notice
provided Tor in this Security Instrument shail be deemed ta huve been given to Borrower or Lend>r wlien given as proviled
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal inv/ 2ad the law of the
jurisdiction ir which the Property is located. In the event that any provision or clause of this Security” Visirumen or the
Note conflicts with applicable law, such conflict shali not affect other provisions of this Security Instruizercpr the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instyunent and the
Note are declared to be severable.

16. Burrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial laterest in Borrower, It all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate panyment in fuil of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a periad
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. [f Borrower (ails to pay these sums prior ta the cxpiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right ta Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any tithe prior 10 the eariier of: (a) 5 days (or such other peried as
applicable law may speeify for reinstatement) before sale of the Property pursuant (o any power of sale contained in this
Securily Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditians are thal Borrower:
{a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
oceurred: (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this
Security Instrument. including, bul not fimited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require 1o assute that the lien of this Sccurity I{nstrument, Lender's rights in the Property and Borrower's
obligation 1o pay the sums secured by this Security Instrument shall cominue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceferation had
oceurred. However, this right 10 reinstate shall not apply in the case of sceeleration under paragraphs 13 or 17,

paragraph 17.
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