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FHA ASSUMPTION POLICY RIDER 302424-7

NOTICE: THIS RIDER ADDS A PROVISION TO THE INSTRUMENT ALLOWING THE MORTGAGEE TO
REQUIRE PAYMENT OF THE NOTE IN FULL UPON TRANSFER OF ALL OR PART OF THE PROPERTY.

This Assumption Policy Rider s made this 29TH dayol APRIL , 1988  andis
incorporated into and shall be deemed (o amend and supplement the Morigage, Deed of Trust, or Deed to Secure
Debt (the "'Instrument'’) of the same date given by the undersigned (the *Mongagor'') to secure the Morigagor's

Note (the “*Note''} of the same dile to

PACE MORTGAGE CORPORATION OF ILLINOIS

{the *Mortgagee"”} and covering 1he property deseribed in the Instrument and located at:

665C HAWTHORNE, HANOVER PARK, ILLINCIS 60103
throperty Adiress)

AMENDED COYENANT. In addition to the covenants and agreements made in the Instrument, Mortgagee and
Mortgagor Further coverait and agree as follows:

The Mortgagee shix, with the prior approval of the Federal Housing Commissioner, or his designee,
declare all sums securec by this morigage 1o be immediately due and payabie if all or part of the prop-
erty is sold or otherwise tiansfzered {other than by devise, descent or operation of law) by the mort-
gagor, pursuant to & contract of sate exccuted not later than [X312 [T 24 months after the date on
which the morigage is endorsed for insurance, to a purchaser whose credit has not been approved
in accordance with the requiremen(s of the Comumissioner,

IN WITNESS WHEREOF, the Morigagor hirs exvcuted this Assumption Policy Rider,

{Seal) (Seal)
lrjlnngagor Mortgagor

(Seal) (Seal)

Mortgagor : Morigagor

{Sign Originef Only)

NOTE: If the property is not the principal or secondary residence of the Morigagor, 24 moaths will be citesszd instead of 12 months.

(Space betow this line for acknowledgement) a

@522 mon FHA Assumption Policy Rider — Muliistate
VMP MORIGAGE FORMS + 13:31293.8100 + 180016217291
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State of Hkinols

Mortgage

This Indenture, made this 29TH  day ol APRIL , 19 88, between
WILLIAM S. PAWLAK AND SUSAN PAWLAK, HUSBAND AND WIFE

PACE MORTGAGE .CORPORATION OF ILLINOIS
a corporation orgenized and existing under the laws of THE STATE OF ILLINOQIS » Mortgagee.

Witneaseth: That whereas the Mortgagor is justly indebted to the Mortgagee, as is evidenced by a certain promissory note bearing even
date herewlth, in the principal sum of EIGHTY NINE THOUSAND SEVEN HUNDRED THIRTY FPIVE

AND NO/100 Dollars ($ 89,735,00 )

-

{rit

, Mortgagor, and

T

NOTE DEN

"
1
»

payable with Interest at the rate of  EIGHT

pwcencum ( **  £.0)0%) per annum on the unpaid balance until paid, and made payable to the order of the Morfgagee at its office in
1030 W, HICGNS ROAD-SUITE 201, HOFFMAN ESTATES, ILLINOIS 60195 , or
o aech othey place a8 the hokisr v designate in writing, and defivered; the said principal and interest being peyable in monthly instatiments of

SIX HUNDRED FIFTY CIGHT AND 44/100 . bollas &~ 658,44 #*)
on the first day of JUNE 19 BB, wnd it like sum on the lirst day of each and every month thereafler uniil the note

is fully pald, except that the firal paywent of principal and interest, if not sooner paid, shall be due and payable on the first day
of MAY ,0 18

Now, Therefore, the said Morigagor, for the betier Jocuring of the paytnettt of the said principad sum of money aixd interest and the pesformance
of the covenants and agreements herein comtained, does by thvse presents Morigage il Wareant unto the Mortgagee, its successors or assigns,
the following described Renl Estate situate, lying, und being i1 ¢'ecounty of COOK
ang the State of llinols, to wit:

LOT 22 IN BLOCK 20, IN HANOVER HIGHLANDS UNIT NO. THREE, VILLAGE OF
HANOVER PARK, COOK COUNTY, ILLINOIS, 7 SUBDIVISION OF PART OF THE
NORTHEAST QUARTER (1/4) OF SECTION 31, 7OWNSHIP 41 NORTH, RANGE 10,
EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCUFDING TO PLAT THEREOF
REGISTERED IN THE OFFICE OF THE REGISTRAR 7 TITLES OF COOK COUNTY,
ILLINOIS, ON MAY 19, 1964, AS DOCUMENT NUMBLR 2150586, ’

From

eSstoLe

07-31-215-022

COMMONLY KNOWN AS: 6856 HAWTHORNE

HANOVER PARK, ITLLINQIS 60103
** SEE ADJUSTABLE RATE RIDER

Together with all and singular the tenemioriis, hereditaments andd appurienances thereunto belonging, and the rems, issues, and profits thereof;
s all apperatus and fixtures of every kind for the purpose of supplying or distribuling heat, Eght, water, or power, and all plumbing and
other fixtures in, or that may be placed in, any buikling now or hereulter siawding on said land, and wso all the estate, right, litle, and inteves!
of the sai} Mongagor in and (o said premises,

This torm is used in connection with mortgages insured under the one- to tour-family programs of the National Housing Act which require
# One-Time Morntgage Insurance Pramium payment lincluding sections 20316} and {il} in accordance with the regulations for thoss programs.

Pravious sdition may be used
untli suppliss are axhausted Page 1 ol 4

HUD-82918:-M.1 (9-88 Edition)-
24 CFR 203.17(a)
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To Have and 10 Hold the above-described premises, with the
appurtenances and fixjures, unto the said Morlgagee, its sticeessors
and assigns, forever, for the purposes and uses herein set forth, free
from all rights and benefits under and by virtue of the Homesiead
Exemption Laws of the State ol lllinois, which said cights and
benefits to said Mortgagor does hereby expressty refeuse amd waive,

And Sald Mortgagor covenants and agrees:

To keep said premises i good repain, aned wol f o, or g 1
be done, upon said premises, anyihing it oy ipaie the vatue
thereol, or of the secarity intended 1o by effected by virtue of this
imstrument; not to suffer any lien of mechanics men vr smaierial
men to attach to said premises: to pay ko the Mortgagee, us
hereinafier pravided, until sadd note is fully paid, (1] 4 surs suith-
clent to pay ail tuxes sl pssexsments on said premises, or any L
or sssessment that may be 'avied by authority of ihe Stae of [I-
linois, or of the county, taw s vitlige, or city in which e said
land is situate, upon the Murtgaz r on aecautl al the ownershig
there of} (2) a sum sufficient (o Lerw all buildings that ity al any
time be on said premises, during L costinumee of sawd in
debtedness, insured for the benelit of che Sortgagee in such forms
of insurance, aad in such amounts, as g b required by the
Mortgages.

- In case of the refusal or neglect af the Morigapor 1o make such
payments, of to satisly any prior lien or incumbiuncewiver than
that for taxes or assessments on saitd prentises. or tokeep suid
premises in good repair, the Mortgagee nuly pay such tes,
anesaments, and insurance premiums, whea due, snd may rake
such repairs to the property herein morgiged as in #s discrerordit
may deem necessary for the proper pressrvation thereof, and un
moneys so paid or expended shall beconie so much additional in-
debtedness, secured by this morigage, 1 be paid out of proceeds of
the sale of the mortgaged promises, i not otherwise paid by the
Morigagor.

It is expressly pravided, however iall other provisions of this
mortgage 10 the conteary notwithstandingl, that the Mortgagee
shall not be required nor shall it have the right 1o pay, discharge,
Of remove any fax, assessment, of tax fien upmit o .i;..mm the
premises described herein o uny part thereol or the improvemeinl
situaled thereon, so fong as the Mortgagor shall, in good Taith, con
teat the same or the vididity thereal by approprinie legat o
oceedings brought in a courl of competent jurisdiction, which shall
operate 10 prevent the collection of the s, assessment, or lien so
contested and the sale or Sorfeliure of the siid premises of any jur
thereof to satisfy the sunw.

And the said Mortgagor further covenints and agrees as {ollows:

That he will promptly pay the principal of and intesest on the
indebledness evidenced by the smd noke, at the taes amd in the
manner therein provided. Privilege is reserved 10 pay the debt in
whole or in parl on any installment due date.

That, together with, and in adklition o, the momhly payments of
principal and interest payable under the wrms of the note secured
hereby, the Mortgagor will pay 1o the Mortgagee, on the fiest duy
ol each month unti} the said note is Tully paid, the following sens;

) A sum egunl 10 the groumd rents, iF any, nest die, pluy the
premiums that will next become due wid payuble on golicies of i
and other hazard insurance covering the mongaged propersy, phis
taney and assessments nex) due on the monmged omeity Wik as
ssiimated by the Mortgagee) less all sums alremdy paid therefis
divided by the number of monhs o elapse before one momdy prive
to the date when such geound rents, premiums, sixes and
asgesutients witl become dedinguent, s surs to be ekt by Man
gagee in trust 10 pay said geousd rents, premivins, s and

speciol assessments; and

&) All payments mentioned in the preceding subsection of this
patagraph and all payments 10 be made under the note secured
hereby shall be added together and the aggregate amount thereof
shall be paid by the Mortgagor each month in a single payment la
he applied by the Morigagee 1o the folfowing itents in the order sy
forth:

i grousd rents, if any, 1exes, special assessneends, Tiee, amd other
hazanil insuranee presminms;

G0 averest on te pote seeored ey,

i amortization of the principal of the said noie; and

{iv) e charpes,

Any deficiency in e amoust of any such aggregate monthly pay:
ment shall, unless made goidd by the Mortgagor prios 1o the due
date of the nest such payment, constitute un event of defauh
wider Whis morgige. The Mortgagee may. coflect o “lite charge”
o fo exeeed four cents 149) For ach dollar ($9) for coch payment
mioge i fifteen (18] diys v areies, 10 cover the extri expense
wvolvedd in handling delinguent payatents,

{7 the vl of e puyments made by the Mortgagor under
subsection (22 of the preceding parugraph sholl exceed the amount
of the payments acteally made by the Mortgagee for ground rents,
taes, and assessments, oF insurance premiums, as the case may be,
such excess, if the joan is currant, a1 the option of the Morigagor,
sholl be creditgd on subsequent payments 1o he made by the Mori:
gagor, or relunded (o the Morlgagor. [§, however, the monthly
payments made by the Mortgagar ander subsection fa) of the
preceding pragraph shall not be sufficient 1o pay ground reats,
tixes, and assessments, or insurance premiwms, as the case qay be,
witen the sune-shall becapre due and payable, then the Mortgagor

bl pay o the Morlgagee any antount necessary 1o mike up the

vefidiency, on or before the date when payment of such ground
TeNIG, Jukes, assessments, of inswrance premiums shadl be due, IF at
any tive the Morigagor shalt wader to the Mortgagee, in sceor
dance wikk ‘the provisions of the note secured hereby, full payment
al the entiee iadebiedsess represenied thereby, the Mortgagee shal,
i eompuling theamesig of such indebledness, credit © the ae-
vouind of the Morieago: any batance rensainiing i the Fonds ac
crmulated upder the piavisions of subsection af of the preceding
e, 15 there shaid b defaul under any of the provisions
ol (his mortgage resulting i ipedlic sale o te premises covered
herehy, or i the Morigagee aequies the property otherwise after
defaud, the Morigagee shall apily, ot the time of the commence-
ment of sueh procecdings or at the e e property is otherwise
weynired. the bilunee then renstinig ens runds aceanbated
winder subseetion e of the preceding paragraph as & ¢eedit aguinst
the amoum ol prinvipal then remaining unpeds under said note,

And as Additional Security for the payment ofthe indebledness
atoressid the Mortgager does hereby assign to the Mortgagee all
the rents, issues, and. profits now due or which. may hereafter
become due for the use of the premises hereinabove deseribid,

Fhat He Will Keep the improvements pow existing of herealter
wrected on the mortgaged propeety, insured as may be regurised
{ront Jime o time by the Mortgagee against foss by fire and other
hasards, casualties mnd comingencies i such amounts and for such
pesiods a5 nxay be required by 1he Mortgagee and will pay prompt-
ly, when doe, any promivms on such insurance provision for pay-
ment of which has not been miade hereinbefore, All insurance shall
e vaeried in companics gppraved by the Morigagee and the
policies and senewils tereal shall be hekd by the Mortagee and
mave antached thereto foss payable clivses. i Tavar of amd i form
acveptable (o tbwe Mungagee. Dy eveny of loss Morigagor will give
imnrediae potice by ok e tie Mosggages, wha wiay maske preedl

Page 2 of 4

HUD-G2116M1




UNFFICIAL COPY




ra

UNOFFICIAL COPY,

of loss if not made pronptly by Mortgagor, and cach nsuritce
company concerned is herehy authorized amd direcied o make pay
ment for such fuss directly w the Mortgagee instesd of 1o the
Morigagor and the Mortgagee jointly, and the insurmice proceeds,
of any pan (hereol, may be applicd by the Morgagee at its uption
either to the reduction of the iklehivdnesy bereby seeured or 1o the
restoration or repair of the property damagad. In event of fore
closure of this mostgage or other 1ransfer of title to the morngiged
property in extinguishment of the indebtedness secured hereby. all
right. title and interest of the Mortgagor in and to any insurance
policies then in force shall pass to the purchaser or graniee.

That if the premises. or any part thereol, be condenined under
any pawer of eminent domain, or acquired fur & public use, the
damages. proceeds, and the consideration for such scquisition, (o
the extent of the full amaum of indebtedness upon this Mortgage.
and the Note secured erety remaining unpail. ar¢ hereby assigied
by the Mortgagor to the Morigagee and shatl be paid fonhwith (o
the Morigagee to be applied 0y it on sccount of e indeblediess
secured hereby, whether due et

The Mortgagor Further Agrees tiatchauld this morgige and
the note secured hereby not be digibae Saninsarance tnder tw
National Housing Act, within 9.
from the date hereof (written statemem of any-wilicer of G
Department of Housing andd Urban Develapniess 22 autharized
agent of the Secretury of Housing und Urban Dévelormwn dited
subsequent (o the 90 diys'
time from the date of this merigage, declining 10 insuic 2! note
and this mortgage being deemed conelusive prool of suen-ieziszibili
ty}, the Mortgagee or the helder of the noie may, 8l its opior,
declare all sums secured hereby immediately due and payable. ot
withstanding the foregoing, this option may not be exervised by the
Morigagee when the ineligibilizy for insurance under the Natiopat

days

Housing Act is due to the Mortgagee's failure to remit the Na-
tional Housing Act is due 1o the Mortgagee's failure to remil the
mortgege insurance premium to the Depaniment of Housing and
Urban Development.

In the Event of defauht in making any monthly paymeni pro-
vided for herein and in the note secured hereby for a periced of
thirty (30} days after the due date thereof, of in case of a breach of
any other covenant or agreement herein stipufated, then the whole
of said principal sum remaining unpaid together with accrued in.
1erest thereon, shall, at the election of the Mortgagee, withous
notice, become immediately due and payabie.

And In The Event that the whole of said debt is dectared (o e
due, the Mortgagee shali have the right immediately to (oreclose
this morigage, and upon the filing of any bill for that purpose, the
court in which such bill is filed may at any lime (hereafler, enber
before or after sale, and withowt aotice to the said Morigagor, or
any party claiming under said Mortgugor. and withowt regard to
the solvency or insolvency of the person os persons lable for the
payment of the indebtedness secured hereby, at the time of such
applications for appointment af o receiver, v for an order 1o place
Morigagee in possession of the preaises and withoul regand W the
value of said premises or whether the sume shall be then ocenpied
by the owner of the equity of redemption, as a homestead, enter
an order placing the Mortgagee in possession of the premises. or
appoini & receiver for the benefit of the Mortgagee with power 1o
collect the rents, issues, and profits of the said premises during the
pendency of such foreclosure suit and, in case of sale and a defi
ciency, during the full statutory period of redemption. and such
sents, fssues, and prafits when collecied niay be applicd lowared the
payment of the indebiedness, costs. taxes. insurance, and other
ems necessary for the pratection und preservaition of the property.

Whenever e snd Mortgagee shalk be placed in possession of
the above desesibed premises under an vrder of a.court in which
an actionis peimding 1o fereclose §his mongage or a subsequent
mortgage. the said Mortgagee, in ity discretion, may: keep the
said premises in gond repair pay such current or back taxes and
AAMMIILTHN s sy be i on the said premises: pay For and
it sech insuganee in such amounts as shall have been re-
wuired by tie Monigagee; fease the siaid premises 1o the Mo
gagor or uthers upon such ternts and condiions, either within
ar beyond any period of redemption, us ace approved by the
court: colfeer and receive the rems, issues, and profits for the
use ol the premises hercinabove described; und employ other
persons and expend isell such amoums as are reasonably
necessary Lo carry om the provisions of this paragraph,

And in Case of Foreclosure of this mottgage by sald Mort-
gagee in any court of law o eguity, a reasonable sum shall be.
allowee for the solicitor's fees, and stenographers' fees of the
complaingnt in such procecding, and abso for all owilays for
ducsaientary evidence and the cost of @ complete abstract of
pthe for the purpase of suely Torectsere; il in-ciese of any
uther snt, or legal proceeding, wherein the Mortgagee shall be
masde o party thereto by reason of this morigage, its costs and
expenses, and the reasonable fees and churges of the anorneys
or solicitors of the Mortgagee: so made parties, for services in
stieh suit or proceedings, shall be a further fien and charge upon
ihe said premises under this mortgage, and all such expenses
shilh beeomwe so wueh additiona) indebledness secursd herehy
and he ailowed in any decree foreclosing this mortgage.

And There Shall be Inctuded i any decree foreclosing Lhis
mortgage and be paid ot of the proceeds of any sale made in
prrsuanve of any such deeree: (1) Al he costs of such suil or
swits, advertising, sale, and conveyance, including attorneys’,
‘obsirors', and stenographess’ fees, outlays for documentary
evidense and cost of said abstract and examination of title; {2)
all theinorevs advanced by whe Morigagee, if any, for the pur-
pose aviiwireed in the mortgage with interest on such advances
at the raie £22-7orth in the note secured hereby, from the time
such advances ars mede; 13) all the accrued interest remaining
unpiicd on the indebiedaess hereby secured; and 41 all che ssid
principal money remaiing unpaid. The overplus of the proceeds
of the sate, if any, shalt 17 be paid 10 the Mortgagor,

If the Mortgagor shull pay said note at the time and in the
manner aforesaid and shall abade by, comply with, and duly per-
form all the covenants and agreements herein, then. (his con:
veyunee shall be null and void and weoiwsee will, within thirty
t30) days after written demand therefor vy Mortgagor; execute a
release o satisfaction of this mortgage, anc 'qortgagor hereby
waives the benefits of al) statutes or laws which eepuire the
carlier execution or delivery of such release or satisfaction by
Mortgagee.

N iy Expressly Agreed thal no extension of the time for pay:
menss of the debr hercby secured given by the Mongagee 1o any
sugeessor in interest of the Mortgagor shall operate {o release, in
any manner, the origing) Nability of the Morigagor.

The Covenants Hereln Contained shall bind, and the benefis
amd advamiages shall inure, 1o the respective heirs, executors,
gdministestors, snecessors, and assigns of the parties hereto.
Wherever used, the singular number shall include the plural, the
?lur_al_me singutar, and the masculine gender shall include the
eminine.

Page Jol 4
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Witmesn the hand wd sed of the Morigagor, the day wd year first written,

Comsty of  COOK

1, The Undersisned , & notary pubiic, in and for the county and State
aforesaid, Do Hereby Certify That|  WILLIAM 8. PAWLAK
wnd SUSAN PAWLAK , i wile, personally known to me to be the same
pmson wikee name 5 ARE stbseribed (0 the Toregoing instrument, appeared before me this day in
person and acknowledged that THEY signed, sealed, wnd delivered the said instrument as THEIR
free and voluntary act for the uses and purposes tiervin sed forth, including the retese wwd waiver of it of homestend,

Given under my hand al Notarial Seal this e0th

- Notary Public,
OFFICIAL SEAL” '

. Filal for Recwsd inaly Pocorder’s Offfee of 40PN L, EMons
Notaty Publlc, State of Winois

My Commission Exphes 12/20/91 A0 19

County, ilinois, on the day 1

] o'dock m., and duly recorded in Book

*SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOF FOR
ADDITIONAL TERMS, COVENANTS AND CONDITIONS OF THIS MORTGAGE

2aGT0LE

PREPARED BY:
SHELLEY S. HOHM
HOPFMAN ESTATES, IL 60195

RECORD AND RETURN TO:

PACE MORTGAGE CORPORATION

OF ILLINOIS |

10306 W. HIGGINS ROAD-SUITE 201
HOPFMAN ESTATES, ILLINOIS 60195

ATTN: SHELLEY 5. HOHM

Page ol 4 HUD-92110M-1




P T

UNOFFICIAL COPY

E .

: = = .

. RO N

: B K
L i

LR B

- I

T o

LoL o

Lo = {

J P




UNOFFICIAL CORYune

’__ @ of Trust o

o i ybﬁaimurod under

b3 7 0 4 Jf:ctlon 203Thy, 203ik) (s
lian onlyl ot 234ic of the

Nationsl Housing Act, using the
Margin method.

ADJUSTABLE RATE RIDER 302424-7

THIS ADJUSTABLE RATE RIDER is made this 297TH day
of APRIL . 9 88 | and is incorporated into and shall be deemed 10 amend and supplement
the Mortgage, Deed of Trust or Security Deed (*Mortgage'), of even date herewith, given by the undersigned (**Mort.
gagor’’) lo secure Mortgagor’s Adjustable Rate Note (“Note’'), of even date herewith, to

PACE MORTGAGE CORPORATION OF ILLINOIS
{"Mortgagee'"), covering the premises described in the Mortgage and located at
6856 HAWIMORNE, HANOVER PARK, ILLINOIS 60103 .
Notwithstandiiip anything o the contrary sel forth in the Moriguge, Morigagor and Mortgagee hercby agree to
the following:

1. Under the Note, theritial stated interest rate of B.00OO per centum ( 8.000 %)
per annum (**Initial Inierest Rate*) on the unpaid principal balance is subject to change, as hereinafter describ-
ed, When the interest rate chunses, the equal monthly installments of principal and interest also will be adjusted,
as hereinafter provided, so that aach instaliment will be in an amount necessary to fully amortize the unpaid
principal balance of the Note, at k< new adjusted inierest rale, over the remaining term of the Note.

The first adjustment to the interest rate (f any adjustment is required) will be effective on the first day
of JUuLY 19 g4 ), (whichdate wilt nat be less than twelve months nor more than eight-
een months from the due date of the first inita¥iment puyment under the Note), and thereafter each adjustment
to the Interest rate will be made effective on tha, day of each succeeding year during the term of the Morigage
(*'Change Date"').

Each adjustment (o the interest rate will be made based vpon the following method of employing the weekly
average yield on United States Treasury Securities adjusted to-a constant maturity of one yeat ("*Index'’; the
Index is published in the Federal Reserve Bulletin  and made avpliwble by the Uniled States Treasury Department

in Statistical Release H. 15 ($19)). As of each Change Date, it-will be determined whether or not an interest
rate adjustment must be made, and the amount of the new adjusted in2eest rate, if any, as follows:

@) The amount of the Index will be determined, using the most recentiy available figure, thirty (30) days
before the Change Date {*'Current Index™),
TWO AND
(b) ONE HALF percentage poinls {2,500 % the “Margin™) wiil be.added to the Current
Index and the sum of this addition will be rounded to the neares) one-cighth ‘of cne percentage poinl
{0.125%). The rounded sum, of ihe Margin plus the Current Index, will be called the “*Calculated
Interest Rate'' for axch Change Daie,

The Calculated interest Rate will be compared to the interest rate being carned immethztely prior to
the current Change Date (such inlerest rate being called the *'Exisling Lnterest Rate'’). Then, the new
adjusted interest rate, if any, will be determined as follows:

{i) 1f the Calculated interest Rate is the same as the Existing Intercst Rate, the interest rate will not
change.

(i) 1f the difference between the Calculated Interest Rate and the Existing Interest Rate is less than
of equal to one percentnge point, the new adjusted interest rate will be equal to the Calculated Interest
Rate (subject to the maximum allowable change over 1he term of the Morigage of five percentage points,
in cither direction, from the Initial tnterest Rate, herein called the 5% Cap”').

(i) 1f the Calculated Interest Rate exceeds the Existing Interest Rate by more than one percentage
point, the new adjusted interest riue will be ¢qual 1o one percentage poinl higher than the Existing
Interest Rate (subject to the 3% Cap).

{iv) 1f the Calculnted Interest Rate is less than the Existing [nterest Rate by more 1han one percenlage
poind, the new adjusted inlerest rate will be equal 1o one percentage point less than the Existing nterest
Raie (subject to the 5% Cap). '

q.;“o 18708) VMP MORIGAGE FORMS » (113128311100 « 1HOOVSZ) 1291




UNOFFICIAL COPY




UNOFFICIAL GQRY ,

Notwithstanding anything contained in this Adj ustable Rate Rider, in no event will any new adjusted
interest rute be more than five percentage ($%) poinis higher or lower than the- initial Interest Rate,
If any increase or decrease in the Existing Interest Rate would cause the new adjusted interest rate to
exceed the 5% Cap, the new adjusted interest rate will be limited 1o five percentage (5%) points higher
or lower, whichever is applicable, than the Initial Interest Rate.

Mortgagee will perfornn the functions required ander Subparagraphs.(a), (b) and (c) to determine (he
amount of the new adjusted rate, if any, Any such new adjusted interest rate will become effective on
the Change Date and thereafter will be deemad to be the Existing Interest Rate, The new Existing
Interest Rate will remain in effect until the next Change Date on which the interest rate is adjusted.

The method set orth in this Parageaph 3 of this Adjustable Rate Rider, for determining whether or
not an adjustment must be made to the Existing Imterest Rate | incorporates the effects of the piovisions
of 24 CFR 203.49 (¢} (1) and 234,79 (£) (1} which require that changes in the Index in excess of one
wreintage point must be carried over for inclusion in adjustments 1o the Existing Interest Rate in subse-
queti vears,

If 1he Lratey is no longer available, Morigagee wiil be reguired 1o use-any index preseribed by the Depart-
ment of Hauzrg and Urban Development, Morigagee will notify Morigagor in writing of any such
substitute index Sgiving all necessury information for Mortgagor 1o obtain such index) and after the date
of such notice 1hr- sabstitute index will be deemed 1o be the Index hereunder.

(a) If the Existing [nterest Rate changes on any Change Date, Mortgagee will recalculate the monthly instatiment
payments of principal and interest to dezermine the amount which would be necessary to repay in full, on the
maturity date, the unpaid principal talzace (which unpaid principal balance will be deemed to be the amount
due on such Change Date assuming there tex teen no defaull in any payment on the Note but that all prepayments
on the Note have been taken into account), ! the new Existing Interest Rate, in equal monthly payments, On
or before the Change Date, Mortgagee will give Merigagor writlen notice (‘' Adjustment Notice’') of any change
in the Existing Interest Rate and of the revised amount of the monthly installment payments of principal and
interest, calculated as provided above, Each Adjustm=n? Notice will set forth ¢i) the date the Adjustment Notice
is given, (i) the Change Date, (iii} the new Existing Inter¢st kate as adjusted on the Change Date, (iv) the amount
of the adjusted monthly instaliment payments, and calcuiatzd-as provided above, (v} the Current Index, (vi)
the method of calculating the adjustment to the monthly installrient payments, and (vii) any other information
which may be required by law from time to time,

(b) Mortgagor agrees to pay the adjusted monthly inslalliment amount beianiing on the first payment dale which
occurs at least thirty (30) days afier Mortgagee has given the Adjustment Motice to Mortgagor, Mortgagor will
continue to pay the adjusted monthly installment amount set Torth In the last Adjustment Notice given by Mort-
gagee to Mortgagor until the first payment date which occurs ai least thirty (30) dnys after Mortgagee has given
a further Adjustment Notice to Mortgagor. Notwithstanding anything to the contrary canta’ned in this Adjustable
Rate Rider or the Mortgage, Martgagor will be relieved of any obligation 10 pay, and Moiigagee will have forfeited
its right to collect, any increase inthe monthly installment amouni (caused by the recalculatiun of such amount

under Subparagraph 4(a)) for any payment date occurring less than thirty (30) duys afer Mortnagee has given
the applicable Adjustment Notice to Mortgagor.

(c) Notwithstanding anything eontainied in this Adjustable Rate Rider, in the event that (i) the Existing Interest
Rate was reduced on a Change Date, and (i) Mortgagee failed to give the Adjusiment Notice when required,
and (iii) Mortgagor, consequenily, has made any monthly installment payments in excess of the amount which
would have been set forth in such Adjusiment Notice {**Excess Payments'), then Mortgagor, at Mortgagor's
sole option, may either (1) demand the return from Mortgagee {(who for the purposes of this sentence will be
deemed 1o be the mortgagee or mortgagees, who received sich Excess Payments, whether or not any such mort-
gagee subsequently assigned the Mortgage) of all or any portion of such Excess Payments, with interest thereon
at & rate equal to the Index on the Change Date when the Existing Interest Rate was so reduced, from the date
each such Excess Payment was made by Mortgagor to repayment, or (2) request that all or any portion of such
Excess Payments, together with ali interest thereon caleulated as provided above, be applicd as payments against
principal,
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Nothing comamdd in this Adjustable Rate Rider will pcrmu Mortgagcc lo accomphsp au mtcrest rale adjust-
. ment through ah increase (or decrease) to the unpaid principal balanive: Chanscs o lhc Exrstinx lnlcrcst Rare

‘may only be reflected (hrougt; adjustment to Morisag.ar s monthly mstaﬂmem paymems of principa! and mm
est, as prov{ded t‘or herein, = _

BY SIONING BELOW Mortsagor accepts and ngree- 1D the terms qnd covenants conzaincd in this Adjuslable
Rate Rider. :

r" r

ey
4 2774 __ (Sea)
WILLIAM S. PAWLAK Morigagor

e . ‘ (Seal)
SUSAN PAWLAK Mortgagor

(Seal)

Mortgagor

(Seal)

Mortgagor
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