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ONE YEAR CON VERTIBLE ARM RfDER

Qo
%’ THIS CONVERTIBLE ARM RIDER is made this .. 8T, .., day of ... JULE. ... . ..., 1988, ...,
\ and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to
©a  Secure Debt {the "'Security Instrument”} of the same date given by the undersigned [the "Borrower'’) to secure Bor-
@\‘
Mo X

rower’s Adjustable Rate Note {the ''Note") to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN
ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 60005 [the "'Lender'’) of the same date
and covering the property described in the Security Instrument and located at:

1124 SOUTH OAKWOOD AVENUE, MOUNT PROSPECT, ILLINOIS 60056, .. .. ...

...........................................................................

{Property Addressl
PERMANENT INDEX NUMBER: O0B-15-205-016

The Na‘e sontains provisions allowing for changes in the interest rate. If the interest
rate incresses, the Borrower's monthly payments will be higher. 1f the interest rate
decreases, the Sorrower's monthly payment will be lower, Axytnoie dibrinj theXinst
VK Y BANS the Bosrower may convert the adjustable rate lean into a fixed rate, level
payment, fully amectizing loan.  *On any anniversary change date during tne first
five years
ADDITIONAL COVENANTS. In addition to the covenant and agreements made in the Secunty Instru-
ment, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate vi . 6.90..... %. Section 4 of the Note provides for changes in
the interest rate and the monthly payments, as follorvs:

*

4. INTEREST RATE AND MONTHLY PAYMENT CHAANGES

{A) Change Dates
The interest rate I will pay may change on the ....15T.. ... iy of AUSUST 19 .89 ....... , and on

that day of the month every 12 months thereafter. Each date on whicit 10y interest rate could change is called a
""Change Date."

{B} The Index

Beginning with the first Change Date, my interest rate will be based on &n, “Index.” The Index is the
NATIONAL MONTHLY AVERAGE COST OF FUNDS TO FSLIC INSURED SAVINGS AN2-LOAN ASSOCIATIONS,
FEDERAL HOME LOAN BANK BOARD, The most recent Index figure available as of (43 . duys before each Change

Date is called the ""Current Index."
If the index is no longer available, the Note Holder will choose a new dex which is based wpon comparable

information. The Note Holder will give me notice of its chaice.

(C} Calculation of Changes
Befare cach Change Date, the Nole Holder will calculate my new interest rate by adding ............ ..
THREE .percentage points {.... 3.00. %) to the Current Index. The sum will be my

...........................

new interest rate. THE INTEREST RATE WILL NOT BE INCRE.ASED OR DECREASED BY MORE THAN 2,00
PERCENTAGE POINTS ANNUALLY, BEGINNING WITH THE FIRST ADJUSTMENT, OR6..Q0% OVER THE LIFE

OF THE LOAN.

The Note Holder will then determine the amount of (he monthly payment that would be sufflicien! 1o repay
in full the principal [ am expected to owe on the Change Dale in substantiaily equal payments by the maturity date
at my new interest rate. The result of this caleulation will be the new amount of my monthly payment.
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D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW,; SEVERABILITY

Uniform Covenant 15 of the Security Instrument is amended to read as follows:

15. Uniform Security Instrument; Governing Law; Severability. This form of Security Instrument combines
uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction {o constitute
a uniform security instrument covering real properly. This Security Instrument shall be governed by Federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security [nstrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instruren! or the Note which can be given effecl without the conflicting provision, and to this end the
pravisions of this Sicurity Instrument and the Nole are declared to be severable.

E. TRANSFER OF Wi2:®ROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Sccurily Instrument is amended to read as follows:

17. Transfer of the Property or 2 Beneficial Interest in Borrower. I( all or any part of the Property of an in-
terest therein is sold or transferred (o1 a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person| without Lender’s priur written consent, Lender may, al Lender's option, declare all the sums
secured by this Security Instrument to be immzdiately due and payable. However, this option shall not be exercised

by Lender if exercise is not authorized by Federa! Law.

If Lender exercises such option to accelerate, Lende: shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof, Such notice shall provide a perjo of not less than 30 days from the date the notice is mailed
within which Borrower may pay Lhe sums declared due. 17 sorrower fails to pay such sums prior to the expiration
of such period, Lender may, without further nolice or demznd on Borrower, invoke any remedies permitted by
paragraph 18 hereof,

Notwithstanding a sale or transfer, Borrower will continue lo be obligsied under the Note and this Security Instro-
ment unless Lender has released Borrower in writing.

F. LOAN CHARGES

If the loan secured by the Securily Instrument is subject to a law which sels maximu:m loan charges, and that law
is finally interpreted so that the interest or other loan charges coliected or ta be coilzcled.in connection with the
loan exceed permitied limits, then: {1} any such loan charge shall be reduced by the anourt necessary to reduce
the charge to the permitted limit; and (2] any sums already collecied {rom Borrawer which excetd permitted limits o
will be refunded to Borrower. Lender may choose to make this refund by reducing the principai owed under the g
Note or by making a direct payment to Borrower. }f a refund reduces principal, the reduction will be trealed as &:

a partial prepayment under this Nole. g
=2

G. BORROWER'S OPTION TO CONVERT

Borrower may, at Borrower’s option, modify the repayment terms of the indebtedness secured hereby arysnedur
oo bk fixobx yeaws. Al that time, Borrower may convert the Adjustable Rate Loan evidenced by the Note into a
fixed interest rate loan to be fully repaid in equal monthly payments of principal and interest over the remaining
term of the loan; *on any anniversary change date during the first five years

*
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MORTGAGE

THIS MORTGAGE (‘‘Security Instrument*') is givenon JULY 8,

19 88 . Themsrtpagoris SALVATORE P. ANZALONE , A BACHELOR AND ANGELO ANZALONE AND
ANTOINETTE ANZALONE, HIS WIFE (“Borrower"’}. This Security Instrument is given to

ARLINGTON HEICATS FEDERAL SAVINGS AND LOAN ASSOCIATION
under the laws of

, which is organized and existing
THZCUNITED STATES OF AMERICA . @nd whoscaddressis . .
25 EAST CAMPBELL.STILFET, ARLINGTON HEIGHTS, ILLINOIS 60005 ("Lender™).
Borrower owes Lender the peincipal sumof  SEVENTY Fi

VE THOUSAND AND 0/100

Dollars (U.5. 3 75,000.00 ). This debt is evidenced by Barrower’s noie
dated the same date as this Securi'y Instrument (**Note™), which provides for monthly payments, with the fulf debt, if not
paid earlier, due and payableon “aUG. 1,2018 . This Security Instrument
secures to Lender: {a) the repaymen’ of the debt evidenced by the Note, with interest, and al) rencwals, extensions and
maodifications; (b} the payment of all otlie’ sums, with interest, advanced under paragraph 7 (o proiect the security of this
Security Instrument; and (c) the perforriancef Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does herehy morigage, grant and convey to Lender the {ollowing described property
located in COOK

County, IHlinois:
LOT 704 IN ELK RIDGE VILLA UNIT nQ.

9, BEING A SUBDIVISION OF ALL OF LOT 7 AND
PART OF LOTS 5 AND 6 IN THE DIVISICu OF THE LOUIS F. BUSSE FARM, BEING A

SUBDIVISION OF PART OF THE NORTHEAST 1/4 _OF SECTION 15, TOWNSHIP 41 NORTH,
RANGE 11, EAST OF THE THIRD PRINCIPAL M<RIDIAN, ACCORDING TO THE PLAT OF SAID
ELK RIDGE VILLA UNIT NO. B, REGISTERED i¥ THE OFFICE OF THE REGISTRAR OF
TITLES OF COOK COUNTY, ILLINOIS, ON APRIL 17. 1965 AS DOCUMENT NO. 2204299.

PERMANENT INDEX NUMBER: 08-15-205-016

1124 SOUTH CAKWOOD AVENUE ' MOUNT PRQOSPECT
[Street) [City]

56 (“Property Address™);
(210 Code)

TOGETHER WITH all the improvements now or hercalter erected on the property, and all casements, rights.
appurtenances, rents, royallies, mineral, oil and gas rights and profits, water rizhts and stock and all fixtures now*or

herealter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Ail of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, excepi for encumbrances of record.

encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform securily instrument covering real property.

A

ILLINOIS.-Single - Family—FNMA/FHLMC UNIFORM (NSTRUMENT Form 3014 12/83
Form 1876

To Reocrpr Cod
Great Lakes Business Forms, Inc.
Notonaly 1-800-R53-0208 » In Mchgen 1-800-358.2843

LLBT2LE
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance withy Borrower's and Lender's written agreement or applicabie law.

8. Inspection. Lender or its agent may make reasonable entries upen and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reascnable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Properly, thic proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balunce shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award o suttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is autiinrized to collect and apply the proceeds, at ils option, either to restoration ar repair of the Property or
to the sums secured 0y this Security Instrument, whether or not then due.

Unless Lende and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpane the due date 0f <ne monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10, Borrower s~ Tioleased; Forbearance By Lender Not a Waiver. Extension of the time for paymen? or
maodification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall notOpelate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shail not be required t commence proceedings against any successor in interest or refuse to ealend time for
payment or otherwise modify am=.i1zation of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower'7successors in interest. Any forbearanee by Lender in excrcising any vight or remedy
shall not be a waiver of or preclude the ezieriise of any right or remedy.

11. Successors and Assigns Bound; Jzint and Several Liabijlity; Co-signers. The covenanis and agrecments of
this Security Instrument shall bind and benef t the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agrzesuents shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) it cr-cigning this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terp.s of this Security Tnstrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢Y~grees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard 12 the terms of this Sceurity Instrument or the Note without
that Borrower's consent.

12, Loan Charges, If the Joan secured by this Securitv.Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the inteiest or other loan charges collecled or 10 be collected in
connection with the lcan exceed the permitted limits, then: (a) anv such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b) any surisalready collected fram Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to/miike this refund by reducing the princ pal owed
under the Note or by making a direct payment to Borrower. 1 a refund reduaces principal, the reduction wili be treated as 2
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable Jaws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable accopsing 1o its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Inmiraizent and may invoke any remedies
permitted by paragraph 19. [T Lender exercises this aption, Lender shall take the stupsarecified in the second paragraph of
paragraph 17,

14. Notices. Any notice io Borrower provided for in this Security Instrument shail e given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The nctize shall be dirccted 1o the
Property Address or any other address Borrower designates by notice to Lender. Any noticz to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by noticc to Borrower. Any notice
provided for in this Sccurity Insirument shall be deemed to have been given to Borrower or Lenderwlied given as provided
in this paragraph.

15, Governing Law; Severahility, This Security Instrument shall be governed by lederal law ~n<.the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Iastiitment or the
Note conflicts with applicable law, such conflict shall not affect other provisiens of this Security Instrumeftcr the Note
which can be given eftfeet without the conflicting provision. To this end the provisions of this Security Instruinent and the
Nole are declared to be severable.

16. Barrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of Lhe Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in fuil of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of ot less than 30 days [rom the date the notice is delivered or mailed within which Borrower must pay all sums sccured by
this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
entforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period 4s
applicable law may specify for reinstatemen) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
réasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this-Security instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shail not apply in the case of acceleration under paragraphs 13 or 17,
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