UNOFFICIAL CQORY s

ADJUSTABLE RATE RIDER |

(1 Year Treasury fndex—Rate Caps—Fixed Rate Comversion Option)

THIS ADJUSTABLE RATE RIDIER is made this  6TH day of JULY 19 B8, andis
incorporated into and shall be deemed to amend and supplement the Mortpage, Deed of Trust or Security Deed (the
“Sceurity Instrument™} of the sime date given by the undersigned (the “Borrower™) o secure Borrower’s Adjustable
Rate Note (the “Note™) to ALLTED MORTGAGE CORPORATION

(the "Lender™) of the same duate and covering the property described in

the Seccurity Instrument and located an:

2634 N, WINDSOR DR. #102 ARLINGTON HEIGHTS, IL 60004
[Praperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
R+ TE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-

VeERT THE ADJUSTABLE RATE TO A FIXED RATE. . )
ApbtTieNst CovENANTS.  [naddition to the covenants and agreements made in the Sceurity Instrument, Borrower

and Lender futhir covenant and agree as (ollows:
A, ADIJUSTABY.£ RATE AND MONTHLY PAYMENT CHANGES

The Nole pravidesiar an initial interest rate of 8.125 %. The Note provides for changes in the adjustable interest
ratc and the monthly payments, as follows:

4, ADJUSTABLE INTEXIST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate-lwill pay may change oo the first day of AUGUST .19 89 and on
that day every 1 2th month thercafie kach date op which my adjustable interest rate could change is called o “Change
Date.”

(B) The Index

Beginning with the first Change Sa20umy adjusiable interest rate will be based on an Index. The “Index™ is the
weekly average yield on United States Troososy seeurities adjusted to o constant maturity of | year, as made availabie by
the Federal Reserve Board., The most recent Pndex ligure available as of the date 45 days before cach Change Date is
cailed the “Current Index.”

I the Index is no longer available, the Note Yioider will choose g new index which is based upon compitrable
informuattion, The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will caltalite.my new interest rate by adding TWO AND 75/100
percentage points ( 2.750 %) to the Current Index. TarNote Holder will then round the result of this addition to
the nearest one-cighth of one percentage point (0.125%). Subject t."the limits stated in Section 4(D) below, this rounded
amount will be my new inlerest rate until the next Change Date!

The Note Holder will then determine the amount of the wmanthly_mayment that would be sufficient to repay the
unpaid principal that | am expected 10 owe at the Change Date in full onthe maturity date at my new interest rate in G3
substantially equal payments. The resule of this culculation will be the péw amount of my monthly payment.

(D)} Limits on Interest Rate Changes 4

The interest rate I am required to pay at the first Change Date will not be grereer than 19,125 % or less than T

6.125 %. Thercafter, my adjustable interest rate will never be increased’or decreased on any single Change Date U1
by more than two percentage points (2.0%) from the rate of interest I have been paying for the preceding 12 months, My w
interest rate will never be greater than 14.125 %, which is calied the *'Maximem Rate™,

(E) Effective Date of Changes

My new firterest rate will become effective oneach Change Date. T will pity the amountzr oGy new monthly payment
beginning on the first monthiy payment date after the Change Date umil the amount of my moathly payment changes
again.

(F) Notice of Changes
The Note Holder will deliver or mail te me o notice of any changes in my adjustable interest ralewnd the amount of

my monthly payment before the effective date of any change. The notice will inchude inTormation required by law to be
given me and also the title and 1efephone number of u person who will answer any question I may have regarding the

natice.

B. FIXED INTEREST RATLE OPTION ) ) .
The Note provides for the Borrower’s option to convert from an adjustable interest rate with inferest rate limits toa

fixed interest rate, as follows: -

5. FIXED INTEREST RATE CONYERSION OPTION

{A) Option te Convert to Fixed Rute
I have a Conversion Option that 1 can exercise unless am in default or this Section 5(A ) will not permit me to do so.

The “Conversion Option™ is my option to convert the interest rate T am required to pay by this Note from an adjustable
rate with interest rate timits to the fixed rate caleulated under Scection 5(B) below.

The conversion can only take place ona dateds) specilicd by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjusiable interest rate can convert Lo the new
fixed rate is called the “Conversion Date.™

1T 1 want 1o exercise the Conversion Option, | must fiest meet certain conditions. Those conditions ure that: (i} 1
must give the Note Holder notice that 1 want to do so: (ii) on the Cenversion Date, | must not be in defuult under the
Note or the Security Instrumensi; (iti) by a daie specified by the Nate Holder, T must pay the Note Holder a conversion
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UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give nolice to Borrower prior to acceleration following Borrowes’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date,
not less than 3¢ days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property, The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the nan-existence of a default or any other defense of Barrower
to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option may
require imntediate paymentin full of all sums secured by this Security Instrument without further demand and may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 19, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,
20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property and at any time prior
1o the expiration of any pericd of redemption following judicial saie, Lender (in person, by agent, or by judicially appointed

including those past due. Any renis collected by Lender or the receiver shall be applied first 1o payment of the costs of
management of the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on receiver's bonds
and reasonable attoerneys® fees, and then to the sums secured by this Security Instrument.

21. Reliaze. Upon payment of all sums secured by this Security Instrument, Lender shadl release this Security Instrumeny
without charge v= Borrower. Borrower shall pay any recordation costs.

22. Waivir of Homestead. Borrower waives all right of homestead exemption in the Property.

23. Riders \2.20': Security Instrument. I one or more riders sre executed by Borrower snd recorded together with this
Security lnstrument he cavenants and agreements of each such rider shall be incorporated inta and shall amend and
supplement the covenant; avd agreements of this Security Instrument as if the rider(s} were & part of this Sccurity Instrument.

[Check applicuble bax(es)]

1 Adjustable Rate Rider i Condominium Rider 0O 2—4 Family Rider
O Graduated Payment Riddr B3 Planned Unit Development Rider
O Other(s) [specify]

BY SIGNING BELOW, Borraower accepis poad agrees so the terms and covenants contained in this Security Instrument and
in any rider(s) excecuted by Borrower and recocdsd svithed

% Scai)
~ S"lll'““'
SNy B DTS 0n o
L LD (Seal)
FILEEN BETH RENK
§Space Below This Linc Por Acknowledgmem )
STATE OF [LLINOIS, W/ County ss:
On this 6TH dayof gLy 1988 personally appeared the above named
jERIAN A, RENK AND EILEEN BETH RENK, HIS WIFE = . and acknowledped
the [oregoing instrument to be voluntary jsict and decd. - /
1Ofhcat Scal) Before meg f}ﬂ-&/ / ES
My Commission cxpires: /ﬁ,/g Z’j'

; &‘

i v et Pt fon Tnaw
RETURN TO: e L'M “ Pi
ALLIED MORTGAGE CORPORATION "OFFICIAL g‘E{}ﬁp 4
8745 W. HIGGINS ROAD, #275 Noreon B SUED o
CHICAGO  IL 60631-2702 Notary Public, SIaié ©

) Cagk County

My Commission £xpires 10/18/89
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IT Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required 1o mainiain the insurance in effect uniit such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any sward or claim for damages, dirext or consequential, in connection with
any condemnation or other taking of any part ol the Property, or for conveyance in leu of condemnation, are hereby
assigned and shall be paid to Lender.

In 1he event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the Laking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that tlie condemnor offers 1o
make an award arsettle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender iauthorized to colleet and apply the proceeds, at its option, either to resteration or repair of the Property or
to the sums secured 23 this Security Instrument, whether or not then due.

Unless Lenderand Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dais ¢ #he monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Yiot Released; Foerbearance By Lender Not a Waiver. Exiension of the time for payment or
modification of ameoriizatisn Jof the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not Zparate to release the liability of the original Borrower or Borrawer's successors in interest,
i.ender shall not be required (4 commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise medify amdrtization of the sums secured by this Seeurily [astrument by reason of any demand mude
by the original Borrower or Borrower'ssuccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preciude thi exercise of any right or remedy.

11, Successors and Assigns Bovad; Joint and Several Liability; Co-signers. The covenanls and agreements off
this Security Instrument shall bind and benefit 1L successors and assigns of Lender and Berrower, subject to the provisions
of paragraph 17. Borrower's covenants and v greements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) i5 co-sighing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under tid rérims of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and.Z<)agrees that Lender and any other Borrower may agree 10 extend,
modify, forbear or make any accommodations with czard to the terms of this Security Insirument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Scourity Instrument is sebject 10 a law which sets maximum loan
charges, and that law is finally interpreted so that the inte/es;) or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: () 4ny such loan chirge shall be reduced by the amount
heeessary (0 reduce the charge to the permitted Jimit; and (b) any sams already collected from Borrower which exceeded
permtied limits will be refunded 10 Borrower. Lender niny choos< to/make this refund by reducing the principal owed
under the Note or by making s direct puyment to Borrower. 1 a refund Zecuces prineipal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. IT enactment or expiravion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceabl( accarding to jts terms, Lender, atits option,
may require immediate payment in Tull of all sums secured by this Security Tnsirument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall tske the sieps specified in the second paragraph of
paragraph 17,

14, Notices. Any notice to Borrower provided for in this Security Instrument/shiallbe given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The potice shall be directed to the
Property Address or any other address Borrower designates by notice 1o Lender. Any nolics to Lender shatl! be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notic< 16 Borrower., Any nolice
provided for in this Security Instrument shall be deemed (o have been given to Borrower or Lender when given as provided
in this paragraph,

15. Governing Law; Severability, This Security Instrument shall be governed by federal Iz ind the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security dnstrument or the
Nole conflicts with applicable jaw, such confict shall not affect other provisions of this Sccurity Instruszanor the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instzimnent and the
Note are declared to be severable.

16. Borrower’s Copy. Berrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Properiy or any
interest in it is sold or lransferred (or il'a beneficial ifiterest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Securily Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by
federal law as of the date of this Security Instrument.

IT Lender exercises this option, Lender shall give Borrower notice of acccieration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower musi puy all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate, [ Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other peried as
applicable law may specify for reinstatemuent) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note had no acceleration
oceurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 10, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require 10 assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secur~d hereby shall remain fully effective as if no acceleration had
occurrec. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




