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MORTGAGE

THIS MORTQAGE (*Securily Inslrument®) Is givenon  October 3
19 gg . The morgagor ia

James ¥, Smelser and Theresa J. Smelser, Husband and Wife

("Borrower®). This Security iratrumaent is given to

First Home Murigage Corporation, an Il1l1fnois Corporation

«which ia organized and exieino under the laws of
and whose address is 425 E. Tuslid, Mount Prospect, IL 60056

{"Lende:"}). Borrower owes Lendsr the prir Zipal sum of
One Hundred Thousand Fiva. Hundred Ocllars and 00/100

Dollars (U.S. § 100,500.00 }. This deb iz evidonced by Borrower's nole dated the same dale as this Security Inslrumant
(*Note™), which provides for menthly payments, with {he tull debt, it not paid earfier, dua and payable on

This Securily Instrument socures to Lande(: (1) the repayment of the debl evidenced by the Nate, wilh interest, and all re-
newals, sxtensions and moditications; (b) the payment ol (i cibér sums, with interes!, advanced under paragraph 7 to protac! the se-:
curity ol this Security Instrument; and {c) the performanca ol ficrrowar's covenants and agreemants under this Security Instrument and

the Note. For this purposa, Batrowar does hateby mostgage, grant <nG.convey to Lender 1he tollowing desciibed property lonated in

Cook ,
County, lllirzis:

Lot 5 (except the Fast 7 feet thereof}, alY orlot 6 and the East 12
feet of Lot 7 in Block 2 in part of Busse's Eastern Addition to
Mount Prospect, being a subdivision of parts o7 Block 1, 3, 12, and
14, and alt of Block 2 and 13 in Busse's Eastern /udd'tion to Mount
Prospect in East 1/2 of Section 12, Township 41 Nueth, Range 11,
East of the Third Principal Meridian, in Cook County 11tinois.

Permanent Index No. 08-12-205-033

which has the address ot ..., 907 E.. Central

Mount Prospect
(“Propeny Address™);

{2 p Code|

TOGETHER WITH all the improvemaents now or hotealtar wiocted on the properly, and all easemaents, righls, appurtenances,
ronts, royalties, mineral, oil and gas rights and prolits, water righis and stock and al fixiures now or harealtor a part of the property. Al
replacements and addilions shall also be covered by this Sacurity Instrument.  All of the foregoing is relerred to in this Secuity
insirument as the "Proparty.”

BORROWEH COVENANTS thal Borrower is lawlully seised of the estale heroty conveyed and has the righl to morigage,
grant and convaey the Properly and that the Piopeny is unencumbered, except for encumbrances of record. Borrower warranis and will
delend genarally the tille to the Property against all claims and demands, subjoct to any oncumbrances of rocord.

THIS SECURITY INSTRUMENT combines unilorm covenanis for natiocnal use and non-uniform covananta with limiled
variations by jurisdiction to canatiiute s unilorm segurity instrtument coveting real properiy,
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1. Payment of Principal and Inlerest; Prepaymeni aird Late Chargos. I!onowé’ ahaf prd'r,t\ml(pny‘Lhon due the principal
of and intorest on the detil evidanced by the Nolo anrd any propaymam amd Late chirgas duo undor the Nots.

2. Funds for Taxes and insurance. Subject lo rpplicable law of ta a wiilten waivar by Lendar, Batrowar shall pay to Lender
nn tha day manthly paymonts are due under thu Note, until the Note is paid m lell, @ sum ("Funds®) squal to one-twelith of: (a) yoarly
taxes and assessmants which may attaiit priorily ovor this Securty Insitument; (b) yearly loasehold payments or ground rents on the
Properly, Il any; (¢) yeatly hazard insurance pramiums; and (d) yoarly mongage insurance premiums, il any. Theso items are called
"ascrow ilems.” Lendor may estimale the Funds duo on the basis of current daln and reasanable usiimaten of fulure escraw ems.

The Funds shall be held in an institulion the deposils or accounts of which are insuted or guarantead by a ledera! or state
agency (including Lendor  Lender is such an institutian),  Londor shall apply the Fundse to pay the escrow items, Londer may not
charge for holding and applying tho Funds, analyzing the nceoum or vatilyusg the eacrow itlems, unless Lender paiys Borrower interest
¢n tha Funds and applicable Jaw permita Lander 1o make such a chatgn A chiege assessad by Lender in connoction with fotrowor's
entgting inta this Socutily inslturiant ta pay the cosl 0! an indopondent 1ax repoting sarvice shalt nal be « charge for purposes ol the
preceding sentence. Barrowar and Londor may agton in wabing that interest shall be paid on the Funds, Unless an agroemant is mada
or applicable faw requiras Intarasl o be paid, Londuer shall not bo rugaited o pay florrawer any intarest or garnings on tho Funds,
Londer sha!l give to Borrower, withouw! chatge, an annual aceausting of the Funds showing credite and dobils to the Funds and the
purpose fof which oach dobit o the Fupds was made. Tha Funds nre pladgnd as ndddional secwily for the sums sacuted by this
Securily Instrumant.

if the amount af the Funds held by Lander, 1ogathar with the futurs minnthily payients of Funds payable priot 1o the due dotes
of |he escrow itams, shoilextred the amount requitud 1o pay the pscrow eme whan due, the oxcess shall ba, at Borrower's option,
eithee pramptly repaid o B gower o1 credited to Rortown on manthly paymients of Funde. 1 the amoumt of the Funda held by Lender is
not suticient to pay the estrow itams whan due, Aonows! shall pay to Londer nny aimounl nacansnry {0 make up the deliciency in one
ar more paymenis as requircd by Lender,

Upon paymaont in tuti o/ ail sums secured by 1his Secunty Inshument, Landnt shatf pramptly relund to Borrowet any Funds held
by Lender. M under paragrapn V4 Mk Broputty {8 sold of acquitad by Lisier, Lo sdsr shah apply, no talar than immediatoely peior to tha
sute of the Properly or i3 acquistion ay Lendes, any Funds held by (ander at tho time of application as a credi ogains! the sums
socured by this Socurity Instrument.

3. Appliestian ot Payments. '1=iess applic.ably law provides othowisa, s payments roroived by Lander under patagiaphs
1 and 2 shall be applied: first, ta te charsas due under o Hote, cecomd, o propaymont chasgus gue undar tho Note, thind, 1o
amaunis payable under prragraph 2; lounth, (i iGlicest due; and st (o pencgral due

4. Chargas; Liens. Batrawar shall pay allates, assossmoents chargos, iines and impositions atlribtiable to 1he Proporly
which may altain priority over this Sanutity Instrudient, and foasshold poayments or qround 1onls, 1l any.  Borowor shall pay those
chiigatians in the manner pravided in paragraph 2, 0rsL508 pad in el manner, Bonower shall pay thaat an lima disostly to the potsun
owed payment. Barrowar shall prompily futnish In { end2ea? netcen of amo wols o bo paid under this patagraph, if Boriower miakes
these paymants diractly, Barrowat shall prompily fuimish fo Ldndor treagits vy sfensing thio payemonts

Borrowe! shall promptly discharge any fian which 5a7 pranty over s Socunty Instrumant untoss Sonawer: (3} agraes in
writing to the paymant ¢! the oblgation secuted by the beein i adannig aeeepfable to Lender; (b} conlests in good fadb the oa by, or
dolonts against enforcomont of the tion In, tegal pracesdmgs whsds m e | ondors gpiman opatate (o pravent the ordotempen of tho
lion of tatlaitire ol any parnt of the Prapeity; o () feontes from e heldes of e lon ao sgeeemont satisfaciony o Lendot subordinaling
thae lion 1a this Security Insttument | Laacler determunes 1hat any pant ol Propatty s subjoct (o a liun which may oltan prionly over
this Securily instrument, Londer may give Bottawar i nafico idontilying thie Vor, Botrower shall satisly tha lien or take one or moie of
the aclions sot forth above within 10 days ol the giving of notien

5. Hazard Insurance. Bomower shall keap the improvemonts now dxizing or hetoofter orecled on the Praperty insurad
against loss by fire, hazards includod within 1he lorm “axiandud cayiana and any otbardazards for which Lendor 1quires nsurance.
This insurance shall be maintained in the amounts and lor thae prerriadds thal Londar togquitns. Tho insutance cartior prowviding the
insutance shall bo chosen by Borower subject 1o Lendors approval which <halt not be unsassanably withhold. (A

Al insurnnce policios and tonewals shall bo acceptable 1o | ender and shall include & standard mongago clause. Londer shall 3}
hava the right to hold the policies and ronewals. It Londer requuns, Botrawor shalt prorapty give 1o bandor all rocoipts ol paid
premiums and renawal noticos. In the event ol loss, Dontower shall give prompt notice to the i1surance carrier and Lendor. Lander G
may maka proal o! loss il not mado promptly by Borrownr,

Unloss Londar and Borrawor atherwise agine in witing insianes proceads shall be anpiicd 2o o storation or repair of the 2
Pioperly damaged, i tho restoration of repair is oconomicatly leanibile and Londnr's sacutity is not lessored. | i the restaration or ropair
is not econamically leasibla or Lender's secunly would by losaamd, the insueanes proconds shall b appied i ho sums securad by
this Secutity Insltumant, whathor or not then due, wab any excocs pind tno Banuwer. I Bonower abondons e Pioperty, or does no
answer within 30 days a notice lrom Landar thal the insurance carmmor has oftured to settle a claim, then Londor may collect 1ho
Insurance proceeds. Londer may use tha procaads to ropair o resiore the Propoty of to pay sums secured by thig Gacurity Instrumont,
whathar or nol then due. Tha 30-day period will begin whon tha notica is geven

Unless Lendor and Borrowar otherwise agran in wiiting, any apphe o of proceods o ptincigaad shall nol axtend or pautpone
the due date of the monihly paymenta rofaried (0 in paragraphs tand 2 e channo the amaunt of the payments, If undet paragraph 19
the Property {8 uacquirad by Lutdat, Bonower's right 1o any inturne o pole e and procesds reaulting feom damage 10 tho Proporty priot
ta the acquisition shall pass to Landoer to the vxdent uf the sums ~ecwsd by Hus Secundy Instramont winmuodiately priod to the ncqustion

6. Preservation and Maintonance of Properly; Leasnhaldy. Monowar shall ot dastroy, damage or substantially change
the Properly, allow \he Properly lo deterorate or connmg wasln. I 1his Socunty Instiumaent is on a leasohiold, Sorowat shall comply
with the Provisions of the lease, nnd if Borrowaer acyuites fue tithe to the Prapurly, the leasvhold and 199 title shall nol merge uniess
Landar agrees to the mergor in writing,

7. Protasciion of Lendar's Righis in the Proporty; Morlgage tnsurance. # Bonower lals to pordorm the covenants and
agreements contained in this Socurity Inatrument, or there is a legal procnading that may signiticantly affect Lendar's rights i the
Properly [such as a procoadig in hankrupicy, probate, tor encdeaiaiion or 19 enloren laws of tegulations), thon Lender nray do and
pay for whatever is necossary (o protect the valus of the Propaity and [ ender's tights in the Propery. Lendor's actiona may include
paying any sums socured by a lien which has priority over s Security Insirument, appaaring in court, paying reasonabla altorneys’
feos and entering on the Propenty 1o maoke repaks. Although L ondar may take action undaer this paragraph 7, Leundar doos notl have lo
do so.

Any amounts disbutsed by Landat undar this paragraph 7 «ha" becomo additional dobl ol Bortowaor secuted by this Socurty
Instrumaent, Uniess Barrowar and Lendor rgren 1o othar torma of payment thoues amounts shall bear interest hom the date ol disbutse-
ment a! the Note rate and shall ho payabla, with intotast, upan totigr hom Lender 1o Bonowar 1aquesling paymaent,
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It Lender raquized mongage insurance ns a condition ol making the loan secured by this Sacutity Insirument, Hortowaer shail
pay the premiums requirod o maintain the Insyrance in eltect untd such time ns the requitoment for the insurance totminales in
accordance with Borrower's and Lendor's wiitton agreement or apphicable law.

8. Inspeciion. Lender ot its agont may make teasonable entrivs upon and inspections of the Propaerty. Lender shall give
Borrower notice at the time or priar 10 an inspection specitying rensonabls cause lor the inspection.

9. Condemnatlon. The proceeds of any award or claim for damages, direcl or consequantial, in connection with any
condemnation of olher taking of any part of the Propaerty, or fur conveyance in lieu of condemnation, are hareby assigned and shall be
paid to Lender,

in the event ol a total tnking al the Proporty, the pruconds shalt ba applind to the sums secuted by thig Sacutity Inshrument,
whethor or not thon dun, with any axt.osse paid to Dorrowst. v the avent ol a parlial taking of tha ffroperty, unioss Botrower and Lendsr
othorwise ngrao in writing, the sums socuroed by this Secutity Insttumant shall ba teduced by the amount of the proceads muliplind by
the lollowing fraction: (a) the lotal amount of the sums secursd immadisialy bafure the taking, divided by (b} the lair marke! value of tho
Property immediately biafore tha laking. Any balance shall be pauf to Sorrower.

il the Proparty is abandonad by Bottawer, of if, altor noticn by { onder to Bortowae that the condemnet olers 1o make an award
or sellle a claim lor damages. Borrowaer lalls Lo respand ta Uender widlun 30 daya allar the dato the nolics is glven, Londor is authotized
1o colles and apply the procends, at its aption, eithnr o rustarticn or repsue ol the Pty o 1o the sums secutad Ly this Socuiity
Instrument, whather or no’‘hon due.

Unless Lendor and Borrowar otharwisa agrea in wiiting, any application of proceeds to principal shall not extand or postpone
the dua dale of the monihily saymants retorrad to in paeaspaphs 1 and 2 o chaign tho amount of such paymenta,

10. Borrower Not deisanod; Forbearance By Londer Mot n Walver, Extension of the time tor paymant or moditication of
amortization of the sums sacurid My this Socumnty Instiumant grantac by Lender to any successor in interest ol Borowar shall not
oporale (o ralease the liahility of Ui @iiginal Borrownt of Donowars suceeasors in intarost. Lender shall not be requited to commence
ptocaedings agninat any successorininlersst of 1ulury 1o oxiend tuna lor paymont or clhoerwise modily amorntization ol the sums
tecurad by this Securily Inslrument by rraron of any dom:and made by tha original Borrowsr or Horrowor's succassors in interest, Any
farbearanca by Lender in exsrcising nny tiskiar ramady shall ool be a waiver ol at preclude the exotcise of any right of remedy,

11, Succossors and Assigns Bouridl; Joint snd Saveral Liabliity; Co-slgnors. Tho covenants and agreamenis of this
Securily Insitument shall bind and benelil thn a:zrGssory and nesigng of Lendet and Bonower, subject 1o the pravisions ot paragragh
17. Borrowes's covennnts and ngraements shall‘oe joistand several. Any Botrowor who co-signs this Sacurily insfrumiant but daes not
exocule the Note: {a)is co-signing this Sacunty Insl-ument only 1o mangage, grant and convey that Borower’s intarast in tha Praperly
under 1he tarms of this Security Instrument; (b) is not aaopally obligated ta pay the sums secured by lhis Security instrumant; and (¢}
agrees that Lender and any olhor Borrawar may agrea-Gantand, madily, lotbaar or make any nceommodations with regard to the
terms ol this Security Instiumaent or the Mota without that Boweiwat s consonl,

12, Loen Charges. Il the Wan sacured by this Socunly lostrumpnt is subjoct to o faw which sats maximun loan charges, and
that law is linally Interpreted 3o thal the intarest or othar loan charge's collacled o 1o be coflocted in conneclion with the loan excend the
permilied limils, thon: (a) any such loan charge shall ba 1nducad by the.amount nocassary to reduce the charga 1o the permilind limit;
&nd (b) any sums already calloctad rom Borrownr which axraosdnd parhittad fimits will be relunded 1o Hotrowar. Lendor may chpone to
make thiy talund by reducing the principal owed undat the Note or by inpking a duact paymant o Bonowes, ) a tofund reduces
principal, the reduction will be trealad as a parthial prapaymant without any pregavmant charge under the Note,

13. Legisiation Aftecting Lender'a Rights. 1l enactmant or sxpirabianiof applicably Jaws has the ellact of randering any
provision of the Note or this Security Insttument unenforcaable according to Hs (=i, Londer, ot its oplion, may requite inimadiato
paymaent in full ol all suma secured by this Security Insllument and may invoke any ramodies permitied by paragraph 19. I} Lender
oxorcises this aption, Lender shall take the steps speciied in the second pacagraph ol paragroph 17,

14. Notices. Any nolice 1o Barrowar provided lor in this Security Instrument shill 5e given by dalivering it o1 by mailing i by
firat clagn maif unless npplicublo law requires use of anathar method. Tha notico thall ba diectzd 15 tha Propartty Address or any olher
addrass Borowor dasignales by notice to Lendor, Any eotice to Lender shall bo gyon by titst.Clane mail lo Lender's addiass sinled
hatein or any othor addross Landue dasigaatas by nobice 1o Bunswor, Any nohice provided ol in Ahis Sacurily Instrumaent shall be
deemad to hava boon given to Borrowar or Lender when gven as providod i this pragraph

18, Qoverning Law; Savearability. This Socunly ln=tument shall bo governed by ladaral law arid U law of the jurisdiction in
which the Proparty Is locatad. 1 tha even! that ay provision o ol wne of this Socunty Instrument or the Novazonllicts with applicabls
law, such conllict shall not allect other provisinns of 1his Socunty Instrunont or tho Note which ean Lo givon atlec. without tho conificting
pravision, Ta this end the provisions ol this Socurity Instiument and the Hote are doclaved to be sovorable.

18, Borrowsr's Copy. Barrowor shall ba givan one contormed copy of the Nota and of this Sacurtity Instrumeaat.

17. Tronsler of the Proporly ot a Benolicinl Interast in Borrower, I all or any part ol the Proparty orlany intoenst in il ig
sald or lransteirad (or it a banoficial intetest in Bottowar is sold ot tanctorrnd and Dorewor 18 not a natura prtsonj withaut Lendar's
prigr writtan consen, Lander may, at ita eption, reqiire imndiate paymont in (ull of all sums socured by this Sacurity lstumant,
Howavar, this option shall not be exorcised by Lander d axarcise is prohibntod by fedorad faw as of the date of this Sacurity Inslrumenl.

it Lender exercisns this option, Lendor shall aive Borowe notice of sceeforation. Tha satico shall provide a paticd ol not loss
than 30 days from the date tho notice i8 delivorod or madod withun which [arrawsn must pay it sume dacurad by this Secunily Instry.
menl. It Borrower lails to pay thase sums prior to the pxpiration of ths patiod, Lender may invoke any remedies pernitied by this
Secutily Instrument without funthor notige or demand on Buttow,

18. Bortowar's Righl to Reinstate. If Borownr meets cotain coadbans, Barowar shall bave he nght 1o have enlorcoment
of this Secutity Insttument discontinued nl any time pror o the earlior of; (a) % doayn {or sueh othor periad as applicable faw may
spacily lor reinstatoment) beforo sale of the Propurtty pursuant ta any pawet ol w2l contained n thys Sacurity Insttument; or (b) entiy of
a judgmeant anfarcing this Socunty Instrumant. Thoso coaditaes are that Dorrown: {a} pays Lendor all suras which then would ba due
under this Security Instrumant and the Note had no accetoration occuned. () curns any delaul ol any ather covenanls ot agteements;
() pays all expensas incurred in enforcing this Sacurity fnstrumant, including, but not limiled 1o, reasonable allorneys’ foss: and (d)
takes such aclion as Lender may reasonabiy require to assure ht the lien of Iy Securily Inslrument, Lendar's tights in the Proporty
and Barrower's obligation to pay the sums securud by this Secunly Instrumont shall continua unchanged. Upon reinstatemgnt by
Borrower, this Sacurity insirumaent and the obhligations secur. heroby shall remain Jully ellective as il no acceleration had occurred.
Howevaer, this right to reinstale shall not apply in the case ol acealarton under paratrophs 13 or 17,
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19. Acuotorullor\' Remedies, Lender shall give hotlce to Borrower prior o acceleration ollnw ng Borrower's breach
of any covenarit or agreement In thia Securlly Insirument (bul not prior to accelersilon under paragraphs 13 and 17 uniess
spplicable law providos othorwlise), The notice shall specity: (a) the defaull; (b) the actlon required to cure the delault; (c) a
date, ot less than 20 days from the dale the notice Is given to Borrower, by which the delaull must be cured; and (dj that
fallure 1o cure the default on or belore 1he dale specilied In the notics may result In acceleration of the sums sscured by this
Security instrumen, loreciosure by judiclal proceeding and sale of the Property. The notice shail further inlarm Barrower of
the right to reinstate atter acceleration and the right lo asser! In the foreciosure procesding the nonexistance ol a defoult or
sny other defense of Borrower to acceleralion and foreciosure, ([ the default is not cured on or belore the date specitied in
the notice, Landar at lis option may require Immediale payment in tutt of ali sums secured by this Securlly Instrument without
lurther demand and may foreclose ihis Security instrument by fudiclal proceeding. Lender shnll be entllied to collect al)
expenses Incurred in pursuing the remodies providaed In this paragraph 19, including, bul not limited to, reasonable altornoys’
fees and costs of titie evidence,

20. Lender In Possesalon. Upon acceleration under paragraph 19 or abandonment ol the Property and a1 any time prio! 1o
the explration of any petiod o!f redemplion following judicial sate, Londer {in parsen, by agent or by judicially appointed toceivar) shall be
entitied to enter upon, tako possossion of and manage tha Propany and to collact the rents ol tha Proparly including those past due,
Any rents collociad by Lendat or the rocaiver shall b apphiod fitst ta paymant of thy costs of manngement of the Property and coltaction
ol rents, Inctuding, but not limited to, roceiver's toes, pramiums on tucoivar's bonds nnd 1easonable nitotnays' feas, and then lg the
sums socured by this Security Insttumani,

27, Relesse. ' U'von payment of all sums sacured by this Security Instrumen, Lendes ahall release this Sacutlly Instrumant
without charge to Boirowz(, Borrower shail pay any recordation cosls.

22. Walver of Pomastead. Borrowar waives all right of homastend exemplion in the Propatrty,

21. Riders fo th s Leaurity Instrument. Il one or mora riders arn exocutod by Borrowet and tecorded togethor with this
Secunty Instrumant, the cave’ an & and agreemants ol each such tider shall ba incorporated into and shatl amend and supplemant the
covanants and agroentents ol thix Securily Instumaent as il the 1ider(s) wote a part of this Securily Instiument, [Check opplicabla
box{es}}

{2 Adjusiable Rate Rider O condomirium Ridor 3 1.4 Family Rider
3 Graduated Payment Ridet 3 pranned Unit Dovalopmetit Hder
O Other(s) (specity]

BY SIGNING BELOW, Uorrowor accepts and.»yrs9s 1o the terms and covenants contained in this Secutily Instrumant aad in

¢ i
James-i . Smelser

any rider{s) axeculed by Borrower and recorded with it,

{Sonl)
Norrower

Theresa J. Smiiser

{Seal}
-Borrones

{Soal)

‘Dotrower

"‘.
L}
[Space {lviow 1has 1hine tor Acknowledgament)

Siate of linols )
‘ ) a8
County ol

8 e BN . 2 nolaty public, In and far the county and stale aforesaid,
Oo Hareby Certify Thai .
\ . s 1

jhes wire,

personally known to ma to boe the same porson{s) whose namo(s) . subscribed 1o the loregoing
instrument, appeared belore me this day in porson and acknowledyod that ‘ signed, sealed, and delivared
the said instrumaont as lree and volunlary act for tho uses and purposoes thewein set !om:

Given under my hand and Notarial Sea! this [ E AD 9

My commission &pires. “orrICIAL ‘.’:;A;." ; o (\\ L
STEVEN M. SHAYKIN Notaly Fublic
. Notogy Public,. State of lilinois
My Commission Expires Aug. 19, 1969
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