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UNOFFICIAL COPY

UNIFORM COVENANTS  Horrower and Letder cosenant and agree as follows

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debi evidenced by the Note and any prepayment und Iate charges due under the Note.

2. Funds for Taxes and Insurance. Subiject to applicable taw of Lo & written waiver hy Lender, Borrower shall pay
10 Lender on the day monthly payments are due under 1he Naote, until the Note s pwd in [ull, a sum (Funds™} equal to
one-twelfih of: (a) yearly taxes und assessments which may attwn prionty oser this Securny Instrument; (b) yearly
leasehold payments nr ground rents on the Property, if any; (¢) yearly huzard msurance premivms; and (d) yearly
morigage insurance premiums, if any These items nre colled “escrow items.”" Lender may estimate the Funds due on the
basis of current data and reasonnhle estimates of future escrow stems.

The Funds shail be heid in an institution the deposits or accounts of which iare insured or guarantecd by a federat or
state agency (including Leader it Lendes ix such an wstitution). Lender shutl apply the Funds 1o pay the eserow items.
Lender may not charge for holding and applying the Funds, analyzing the aceount or verifying 1he escrow items. unless
Lender pays Borrower interest on the Funds and applicable law pernits Lender 1o make such a charge. Borrower and
Lender may agtree in writing thai interest shall be paid on the Funds. Unless an ugreement 18 made or applicable law
fequires interest 10 be paid, Lender shall not be required to pay Borrower uny interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

IF the amonnt of the Funds held by Lender, together with the fulurr monthly payments of Funds payable prior to
the due dates of (he sscrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
st Borrower's option. either prompily repaid (o Borrower or credited 1o Borrower an monthly payments of Funds. If the
amount of the Funis »2ld by Lender is not sufficient 10 pay the escrow items when due, Barrower shall pay to Lender any
amount necessary o mee up the deficiency in one or more payments as required by Lender.

Upon payment i fUll af al! sums secured by this Security Instsument, Lender shall prompily refund 10 Borrower
sny Funds held by [endei. (i under paragraph 19 the Property is sold or acquired by Lender. Lender shall apply, no later
than immediately prior to the r2te of the Property or ia acqguisition by Lender, any Funds held by Lender nt the lime of
application as a credit against‘thr'sisms secured by this Securnity Instrument.

3, Application of Paymzris. Uniess applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be appiicd: first, to late charges duc under the Note: second, 1o prepayment charges due under the
Note; third. to amounis payable unde! perasraph 2; fourth, to interest due; and last, to pnncipal due.

4. Charges; Liens. Borrowei shail pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may ntiain priority over this Security Instrument, and leaschold payments or ground rents. if any.
Borrower shall pay these obligations in the (nanr.er provided in paragraph 2. or if not paid in that manner, Borrower shall
pay them on time directly to the person owed-psyment. Borrower shall promptly furnish 1o Lender all notices of amounts
to be paid under this paragraph. 1l Borrower muke-these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the paymenis.

Borrower shall prompily discharge any lien w’.:ch has priority over this Sccurity Instrument unless Borrower: (8}
agrees in writing 10 the payment of the obligation sccurd by.the lien in a manner acceptable 1o Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lie’s in, Jegal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any puct.of the Property: or (c) secures from the holder of the lien an
agreement satisfactary to Lender subordinating the lien (o thit S curity Instrumem. §if Lender determines that any part of
the Property is subject to u lien which may attain priority over'this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the licn or take <ie'cs more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shal keep the improvemen(s now exisnng or hereafter erecied on the Property
insured against loss by fire, hazards included within the lerm “extended. civerage’ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts ans foy the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subysct 10'Lender's approval which shall rot be
unreasonably withheld.

All insurance policies and rencwals shall be acceptable 10 Lender and shdi‘urclude a standard mortgage clause.
Lender shall have the right (o hold the policies and renewais. If Lender requires, Beirarver shall promptly give 1o Lender
all receipts of puid premiums and renewal notices. In the event of loss, Borrower shall’g ve srompt notice 10 the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proveeds shall beopplied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's securivy is not lessened. Il the
restaration of repair is not economically feasible or Lender's security would be Jessened, the insprasce proceeds shall be
applied 10 the sums sccured by this Security Instrument, whether or not then due, with any excers rad to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that thd irsirance carrier has
offered 10 settle a claim, then Lender may collect the insurance proceeds. Lender moy use the proceeds (o senair or restore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day erind will begin
when the notice is given.

Unless Lender and Barrower otherwise agree in writing. any application of proceeds 1o principal shall not extend or
posipone the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of the payments. If
under paragrapt. 19 the Property is acquired by Lender, Borrower's right 1o any insursnce policies and proceeds resulting
from damage to the Property prior to the acquisition shall pasa to Lender 1o the exient of the sums secured by this Secury
Instrument immediately prior fo the acquisition.

6. Preservation and Malantensnce of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, asliow the Property to deleriorate or commit wasfe. If this Scecurity Instrument is on a jeaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7, Protection of Lender’s Rights in the Property; Maortgage Insurance. If Borrower fails to perform the
covenants and apreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate. for condemnalion or ta enforce laws or
regulations), then Lender may do and pay for whatever is necessary (o protect the value of the Propeny and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable atiorneys’ fees and entering on the Property to make repsirs, Although
Lender may take action under this paragraph 7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall became additionasl debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of paymeni. these amaunts shall bear interest from
.. the_date of disbursement at the Note rate and shall be payable, with interest. upon notice from Lender to Borrower

requesting payment.
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1If Lender required mortgage insurance av & condition of maklng the loan secuted by this Security Insirument,
Borrower shal! pay the premiums required to maintain the insurance in effect until such time os the requirement for the
Insurance tlerminates i accordance with Borrower s and Lender's written agreement or applicable luw.

8. Inspection. Lender or ils agent may make reasenable entries upon and inapections of the Property. Lender
shall give Boreower notice at the e of or prior 1o an tnspechion specifying reasonable cause far the inspeciion.

9. Condemnation. The procceds of uny award or ciaim for damages. direct or consequential, in conndction with
any condemnation or atker taking of any part of the Propetly, or fur conveyance in lieu of condemnation, ate hereby
assigned und shall be patd to Lender

T the event of o total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument. whether or not then due, with ainy excess paid to Borrower. It the event of u partial taking of the Property,
uhless Borrower and Lender otherwive agree in writing, Hhe sums secured by this Security Instrument shall be reduced by
the amuount of the provecds multiplied by the following fraction: (n) the total amount of the sums secured immediately
before the taking, divided by (b) the fuir market value of the Properly immediately befire the isking. Any balance shall be
paid to Rorrower

£F the Property i nbandoned by Borrower, or if, nfier stive by Lender 1o Borrower that the condemnor offers 1o
make an award or settle n <laim for dumages, Borrower fuils (o respond to Lender within 30 days after the date 1he notice Is
given, Lender i pathorized to collect and npply the proceeds, nt its option, either to restoration or repair of the Property or
to the sunis sevrited oy this Security Instrument, whether or not then due

Unless Lend<aand Borrowet otherwise ngree in writing, any application of proceeds Lo principal shall not exlend or
postpone the due aat= ol the monthly payments referred to in puragrophs | and 2 or change the amount of such payments.

10. Horrrieiivit Relensed: Forbearunce i1y Lander Not u Walver.  Bxtension of the time for payment ot
modification of amoriaton of the sums secured by this Security Enstrument granted by Lender lo any successor in
interest of Borrawer shall G0t uberate (o release the liability of the ariginal Borrower or Burrower's successors it interest.
Lender shall not be requireddo comitence proceedings against any successor in interest or refuse to eatend time for
payment or atherwise modify nrio ization of the sums secured by this Sceurity instrument by reason of uny demand made
by the original Horrower or Borroswer's successors in interest. Any forbenrnnce by Lender in exercising any right or remedy
shal! not be a waiver of ur preciude thecsercise ol uny right or remcdy.

1t. Successors and Assigns (oup i) Joint und Several Lisbility; Cossigners,  The covenanis and ugreements of
this Security Instrument shatl bind and benefitthe successars and assighy of Lender nnd Borrower, subject to the provisions
of paragraph 17. Borrower's cavenants nnd igreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exevute the Note: (b isco-signing this Security Instrument only to mortgage, grant and convey
that Borrower's Interest tn the Property under (hetermys of this Security Instrument; (b} is not personaily oblignated to pay
the sums secured by this Security Instrument; ang (V) rgrees that Lender and any other Rorrower may agree to extend,
modify, forbear or make any accommodations wirs riaard to the terms of this Sccurity Instrument or the Note without
that Borrower's consent.

12. Loan Churges. If the loun ssvured by this Security Instrument is subject 1o a law which sets maximum loan
charges, und that luw is lnally interpreted so that the snterest or other Joan charges collected ur to be coltected in
connection with the lvan exceed the permitted limits, then (o) any such torn charge shall be reduced by the amount
necessary 1o reduce the charge to the pernntted limit: und (b)wny sums already collevied from Horrower which exceeded
permitted limits will be refunded o Borrower. Lender may chosie to make this refund by reducing the principal owed
under the Note or by making o direct puyment to Borrower. I a refans reduces principal, the reduction will be treated as n
purtial prepuyment without any prepayment churge under the Naote,

13. Legisintion Affecting Lender's Rights, 16 enactment or <apirntion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforcenblnccording toits terms, Lender, at its option,
may require immediate puyment in full of all sums secured by this Securivy Instrument and may invoke any remedies
permitted by puragraph 19, 1f Lender exercises this aption, Lender shall take tneatzps specified in the second paragraph of
paragraph 17,

14, Notices. Any notice 10 Borrower provided for in this Sccurity Instrumrat #iall be given by delivering it or by
mailing it by Aest cluss mail unless applicable law requires use of another method. “ine dotice shull be directed to the
Property Address or any other nddress Burrower designates by notice 10 Lender. Any notlce to Lender shall be given by
first class mait to Lender's address stated herein or any other iddress Lender designates by oatice to Borrower. Any notice
provided for in this Security Instrument shall be deerned 1o have been given to Barrower or Lender iyhen given ns provided
in this paragraph.

18. Governing Law: Severability. This Security Instrument shall be governed by Federabiase end the law of the
jurisdiction in which the Property is located. In the event thut any provision or clause of this Secuiity Instrument or the
Note conflicts with applicable Inw, such conflict shall not affect other provisions of this Security Instrament or the Note
which can be given effect without the conflicting provision. To this end the provisions ol this Security Inricument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed capy of the Note and of this Security Instrument.

17. Tranafer of the Property or a Heneficinl Interest in Borrower, If ull or any purt of the Property or any
interest in it is sold or wransferred (or il a beneficial interest in Barrower is sold or trunsferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate puyment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibiled by
federal law as of the dute of this Securily Instrument.

If Lender exercises this option, Lender shall give Borrower notive of ucceleration. The notice shall pravide u period
of not less than 30 duys from the date the notice is delivered or muiled within which Borrower must pay sll sums secured by
this Security Insirument. It Borrower fuils to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notive or demand on Borrower.

18, Borrower’s Right to Reinstate. I Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued ut any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement} before sule of the Property pursuant to any power of sule contained in this
Securit:- Izt winent; or (b) entry of u judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due undzr this Security [nstrument and the Note had no acceleration
occurred; {b) cures uny defuull of any other covenanty or agreements; (¢) pays ull expenses incurred in enforcing this
Security Instrument, including. but not limited to, reasonable attorneys’ fees: and (d) takes such action as Lender may
reasonably require Lo assure that the lien of this Security Instrument, Lender's nights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinsiatement by
Borrower, this Security Instrument and the obligutions secured hereby shall remain fully effeciive us if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under parugraphs 1 or 17,

UEMC JCROA-C 8/848 |ir
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