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1 LOAN NUMBER: 09-58-54184 {3 Your Trossury Index-Rate Caps-Flxed Cupversion Option)

THIS ADJUSTABLE RATE RIDER la made this 13TH day of OCTOBER .+ |9 g8, nd is
wcutporated into and shall be deamed to smend and supplement the Morigage, Deed of Trut ot Security Deed (ihe
“Sueurity Instrument”) of the sume date given by the undersigned (the "Hurrower”) to secuss Borrower's Adjusiable
Ruie Note (the "MNate") o

SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION {tho "Lender™) of
the sume date and covering the properly described in the Secusity Instrminent and located at:

631 S. MITCHELL AVENUE, ARLINGTON HEIGHTS, ILLINOIS 60005
{(Propenty Addiess)

TUE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. TUE NOTE LIMITS THE AMOUNT TIIE
BORROWER'S ADJUSTAHLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWENR MUST PAY. THE NOTE ALSO CONTAINS
TUE OPTION TO CONVERT THE ADJUSTANLE RATE TO A FIXED RATE,

ADITIONAL COVENANTS. [n addition to the covenants aml syreements mads in the Security [nstrusnent,
Horrower aid _ender further cavenant and agree as follows:

Vo ADJUSTACCE RATE AND MONTIHLY PAYMENT CHANGES
The Mote provi'as far an initial interest rale of 8.50 %. The Note provides for
«hunges in the adjusia’ie’interest rate and the monhly payments, as follows:

4. ADJUSTABLE INTEFEST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Datas

The adjustable lntecess rate § wili poy may change on the firai JJay uf JANUARY .
1v 90 | and on thai day svery 12.% month thoreslier. Each duis on which tuy sdjustablo interast rate could change is
called & "Changs Date

(13} ‘Tha fndex

Beginning with the flzst Change Date, (0! adjustable interesi ruie will bo based on an Index. The "Index” is the
weekly average yield on United Suntes Trensury secreitles adjusted 1o 8 consiani maturity of 1 year, a3 made svailable
by she Federal Reserve Board., The most recent Infex ligure avallable, as of the date 45 days before sach Change Duie
15 valled the "Cutrent Index.”

If the Index {s no longer available, the Note Holdir will chiuose « new index which |s based upon comparable
wimsiiation. The Note Holder will give me notice of thit ¢fwive.

«) Calculution of Chsuges

Before each Change Dute, the Note Holdar will calculate iy niw interest rale by adding TWO AND 75/100ths

perceniage poine {~ 2.75 %) ta the Cusrrent Indux.
I'lie Note Holder will then tound the result of ihis additlon te 1he nidrest one-eighth of ona percanisge puint
(0 125%). Subject ta tha limits stsied in Sectlon 4(D) below, this rowaded amount will ba my new interest rats unijl
the nexl Changs Dute,

The Nute Holder will then determine the smount of the tmunthly puyen’shsi wouid be sufficlent 1o repay the
unpaiat principal that 1 am eapecied 10 owe al the Change dste in full un ihe mrivrivy date at my new inlerest 14l in
substuntially equal psyments. The result of this celculation will be the wew mmoint of my monihty ,payment.

th Limlts on Infersst Rate Changas .

Fhe interest rate | am requlred o pay st the fust Change Datc will nut be greater than 10.50 %
ot less than 6.50 %, Theroahor, my adjustable interest rats will naver 6 incremsed or decieuscd
v uny single Change Date by more than two percentage polits (2.0R) from the rate of iniarres § have been paying
tus the preceding 12 months. My interest rate will never be geeater than 14.50 %, which Is called
the "Maaimum Rate.”

tE) Effactive Date of Changes
My new intsrcst rate will become offective an each Change Dute. 1 will pay the amount of my new maonthly

payment beginning on tha first monthly payment date afier the Chiange dale until the amount of my monthly psyment

changes again,

(¥F) Natice of Changes
‘e Note Holder will deliver or mail o me a notice of any chianges In my adjustable interest rate and the amount

ol wy monthly payment before the effective data of any change. ‘e natice will include lnformaiion requised by law
o be given ma and also the utle and telephone aumber of a peitan who will answer any quastion | may have

egasding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an sdjustable intorest rate with Intersst rate liniiw to

4 hiaed interest sate, as follows:

$. FIXED INTEREST RATE CONVERSION OPTION

(Y] Optiea to Convert 10 Flxed Rate
t have a Conversion Option that 1 can exescise unless | am in defauli or this Sectlon 5(A) will not permit me to

duo su. Tha "Conversion Optian” {s my opson 1o convent the interest rate | am required to pay by this Note fiom an
whpnatable rate with interest rate lmits 10 the fixed rate calculated upder Section S(B) below,
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The conversion UJNQ!E:\EJACJ:AL— QQ}B&M& pc’iod beginning on the

Jitst Change Date and ending on the fifth Change Dute. Each dute ... which my adjustable interest rate can convert to
“the new fined rste is called the “Conversion Date.”

If I want 10 exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) |
must give the Nate Holder notice thas | want 1o do su; (i) vn the Conversion Date, ] must not be in defsukt under the
Nute or the Security Instrument; (ill) by a date specified by the Nute Holder, | must pay the Nots Holder a conversion

teewl 1.5, 8 250.00 i and (iv) [ must sign md give the Note Holder any documents the Note

Hulder requires to effect the conversion,

() Calculution of Flxed Rats

My new fixed interest rate will be equal to the net yield posted fur Sears Morigage Securities Corporalion’s
3)-year fixed interest rate “Jumbo Loan Product” mongage luans covered by 60.day mandatory delivery commitinents
«s uf the Conversion Rogisurmion Duie, plus 3/8ths of one percentage pomnt (0.375%). If this net yield figure is not
avaitable, the Note Holder will determine my new interost rate by wing o camparable figure. The limits on lmerest
tate chunges at each change date specified in Pasagraph 4 (D) of the Note do not spply 1o conversions 1o & fixed
imerest rate, and 1 understand that my new fixed interesi rale may eacced those limiu. Subject to the conditions
specified in Section A, above, my new fixed interesi rate will be effective on the Conversion Date which Is the first
day of the second month sfter my Conversion Regisiration Dute (the "Eifective Conversion Data®), Afier conversion,
the fized interest rate culoulated under tLhis Sectlon will not chunge and it is the rate | will pay both befors and afier
any Jdefault under the Note. My new interest rate calculated under this Section will not be grester that the Maximum
Rate staledtn Section 4 (D) sbove. My new rate calculated under this Section § (B) will not be grester than the
Maximum Rate tated in Section 4 (D) above,

() fvey. Yayment Amount and Effective Dule

If | choose.2o Cxercize the Conversion Option, the Note Holder will determine the amount of the muonthly
payment that woulis b s2fficlent to repay the unpaid principel 1 amn eapected to owe on the Conversion Dato in full on
the maturity date at m wav: fixed interest rate in subsiantislly equal paymenis The result of this calculation will be
the new amount of my monttay payment, Beginning with my first monihly payment after the Conversion Date, 1 will
pay the new amount as my mr.nttly payment until the maturity date,

C. TRANSFER OF THE PROPILPTY OR A HENEFICIAL INTEREST [N BORROWER

I.  Until Borrower exercises tha Conversion Option under the condiliuns siated in Section B of this Adjustable
Rale Rider, Uniform Covonant 17 of the ecu ity Insirament is wnended 10 roud as follows:

‘Trunsfer of the Property or a Q-n-f'clal Interast ln Borrower. If all or any pant of the Property or
any interest in it is sold or transferred (or if '« Faraficial interest in Bomrower is sold or transferred and Borrower is not
4 nawral person) without Lender's prior written co'iszal, Lender may, st ils oplion, require immediate payment in full
ol all sums secured by this Security Instrument. ‘i wever, this option still not be exercised by Lender if excrcise is
pruliibited by federal law as of the date of this Security instrument. Lender slsa shall not exercise this option if: {a)
Bunawer causes (o be submilied to Lender information required by lender to sveluste the intended transforee as if a
new loan were being made to the transferes; and (b) Lend:r r:asonably determines that Lender's secusity will not be
unpaired by the loan assumption and that the risk of & Grinch of any cavenanl or agreemont in this Security
lustrument is acceptable to Lender,

To the sxtent permitied by applicable law, Lender niay charge 4 r.osonable feo as a condition to L.ender's consent
tw the loan assumption. Lender also may require the transferes to sign s~ assumption agreement that is accepiuble to
{ etder and that obligstss the trensforco to keop all the prontises aid sgrecniriic made in the Nots and in this Security
lustruiment.  Borrower will continue (o be obligated under the Note and this Securi'y Instrument unless Lender seleases
Burrower in writing,

If Lender excrcises the opuon to require immediate payment in full, Lsndsr shell give Borrower notice of
ucceleration. The notice shall provide a period of not less than 30 days (1o the deie 1*.a notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrumient, If Lomowse fuils (o pay these suiis
ptivr 10 the oapirstlon of this period, Lender may invoke any semedies permilled by this Cesurty Instrument withuut

funther potice or demand on Borrower.,

2. If borrower exercises the Conversion Option under the cuonditions stuted in Section B ol s Adjustabls Rate
Rider, the smendmont to Unlform Covenamt 17 of the Security hustrument contained In Section w 5 ~ove shall hun
cease to be in effect, und the provisions of Uniform Covenant 17 of the Security !isurument shall insterd be in clfect,
a3 lollows;

Transfer of the Property or a Beusficial lnterest lu Borrower. [If all or any part of the rripeny of
any interest in it is sold or wansferred (or if a beneficial interest in Borrower is sold or wransferred and Borrawer is nut
# natural person) without Lender’s prior writen conseni, Lender miay, al its oplion, requise immediate payment in full
uf all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohubited by federsl law a3 of the date of this Security Instrument.

[f Lender oxercises this option, Lender shall give Bortfower nolice of acceleration. The notice shall provide &
pesiod of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay atl
suitis secired by this Security lnstrumeni. If Borrower fails 10 psy thess sums prior 1o the expiration of this period,
lLender may invoke any remedies permitted by Lhis Security Instrument without further notice or demand on Borrower,

BY SIONING BELOW, Bomower accepts and agrees to the lerma and covenants contained in this Adjustable Rate

Ricker,
. {Seal) al)
GEORGE HAYES Borrower WENDY KR Borrower
(Seal) (Seal)
Bormrower Borrower
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LOAN NUMBER: n9-58-54184[

Space Above This Line For Recording Dste]

MORTGAGE

THISMORTGAGE (“Seccurity Instrument'}is givenon  OCTOBER 13 '
19 gg . The mortgagor is GEORGE HAYES AND WENDY KRIEGER-HAYES, HIS WIFE
{**‘Borrower"'). This Security Instrument is given to SEARS MORTGAGE

CORPORATINZ , which is organized and existing
under thelawsof = 7HT STATE OF OHIO , and whose address is 300 KNIGHTSBRIDGE PARKWAY

#500, LINCOCLNSIUIRE, ILLINOIS 60069 (*'Lender™).
Borrower owes Lende: th”, f"ﬂnmpal sumof NINETY THOUSAND AND NO/10
Dollars(U.S.3  90,000.00 ) Thls debt is evidenced by Burrower's note
dated the same date as this Sccuray Instrument ("Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on {OVEMBER 1, 18 . This Security Instrument
secures to Lender: {a) the repayunent of tﬂ debt cwdcnccd by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all thi:r sums, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and (c) the perforinznce of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hzichy mortgage, grant and convey to Lender the following described property

County, Hlinois:

LOT FIFTY NINE (59) SOUTH (TFN-{10) FEET OF LOT SIXTY =««=«=«=(60) IN
FAIRVIEW, BEING A SUBDIVISION OF P~RiT OF THE SOUTHEAST QUARTER (1/4) OF SECTION
31, TOWNSHIP 42 NORTH, RANGE 11, EAST.Orf THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS.

PERMANENT INDEX NO.,: 03-31-403-031 VOLUE 234

631 S. MITCHELL AVENUE ARLINGTON HEIGHTS
[Street) [City} '

60005 (*'Property Address’');
[2ip Code)

TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall aiso be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the “Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

which has the address of

Hlinois

Form 3014 12/83

Form 1878 To Reorder Call: GREAT LAXES BUSINESE FORMS, INC.
Natioraly 1-800-203-0208 + Mchigen 1-800-358-2843

ILLINOIS——Single Family—FNMA/FHLMC UNIFORM INSTRUMENT
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Berrower, or if, after nolice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender s avthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums securce’ by this Security Instrument, whether or not then due.

Unless Leadrs=and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the duc dite 5f the monthly payments referred to in paragraphs ! and 2 or change the amount of such payments.

10. Borrower Nct Released; Forbearance By Lender Nat a Waiver. Extension of the time for payment or
modification of amortiza’ion of the sums secured by this Security Insirument granted by Lender to any successor in
interest of Borrower shalinutaperate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be requiréd *o,commence proceedings againsl any successor in interest or refuse to extend time for
payment or otherwise modily srrortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Beriower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude t/1e e xercise of any right or remedy.

11. Successors and Assigns ound; Jolnt and Several Liability; Co.signers. The covenanis and agreemenis of
this Security Instrument shall bind and ben~iivthe successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and_agrecements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (s zo-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under t*eiarms of this Security Instrumeni; (b) is not personally obligated to pay
the sums secured by this Security Instrument; aad . c) agrees that Lender and any other Borrower may ugree to ¢xtend,
modify, forbear or make any accommodations with 1cgard to the terms of this Security Instrument or the Note without
that Borrower’s consent. v S

12. Loan Charges. If the loan secured by this {ecutity Instrument,is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the intaivst or other loan charges collected or to be collected in
connection with the loan exceed the permitied limits, then: f2)-any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) ray sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chooré t» make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refusid ceduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights,  If enactment-ur expi=ation of applicable laws has the efiect of
rendering any provision of the Note or this Security Instrument unenforceat (e ac:ording to its terms, Lender, at its oplion,
may require immediate payment in full of all sums secured by this Securiv;-Ipitrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall 1ake the sieys specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrumen? <hall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notircio Borrower. Any notice
provided for in this Security Instrument shail be deemed to have been given to Borrower or Ler der 'vhen given as provided

in this paragraph.
15. Governing Law; Severability, This Security Instrument shall be governed by federai Juw and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Securiiyinsirument or the
Note conflicts with applicable law, such conftict shall not affect other provisions of this Security Instivmat or the Note
which can be given effect withaut the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 8 Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, al lts option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federa) law as of the dale of this Security Instrument, .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior 1o the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstalement) before sale of the Property pursuant (o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; {b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited to, reasonable attorncys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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