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In case of the relusal or neglect of the Mortgagor to make such
payments, or to satis{y any prior lisn or encumbrance other than
that {or taxes or assessments an #ald premises, or to Reep said
promises in good repair, the Mortgagee may pay such taxes,
assesements, and insurance premiums, when due, and may make
such cepairs to the property herein morigaged at in its discretion it
may deem necessary for the proper provervation Lhereaf, and any
moneys so paid or expended ahall bacome so much additional
indsbledness, secured by this mortgage, ta b paid out of proceeds of
the sale of the morlgaged premises, if not otherwise paid by the
Martgagor.

It iz expressly provided, however (ail othor provisions of this
mortgage fo the contrary notwithstanding), that the Mortgagee
shall not bo required por shall it have the right to pay, discharge, or
remove any tax, assieminl, or tax len upon or against the
promisex deseribed horeiziar any part therecl or the improvements
gituated therean, so long £ tte Mortgagor shali, in good faith,
contest the same ar the vaiiie; thereof by appropriate legal
proceedings brought in a ceurt 2L ~2mpetent jurisdiction, which
shall operate to prevent the colletica 51 the lax, assessmeont, or lien
so contesied and the sale or forfeitule o2 the said premises or any
part thereof to satisly the same,

And the said Mortgagor further covenan’sand sgrees as
follows:

That privilege Is reservod (o pay the debt in wita!s, or 'n part, on
any instailment due dale,

That, togather with, and in additien to, the monthly payrients
of principal and interest payable under the terms of the note
secured hereby, the Mortgagor will pay to the Mortgagee, on the
{irst day of each month until the said aote i fully paid, the
following sums:

(a) An amount suificient lo provide the holder hereof wilh
funds to pay the next mortgage insurance preminm il this
instrument and the note zecured horoby are insured, or a monthly
charge (in fiou of a mortgage Insurance premium) if they are held
by the Secretary of Housing and Urban Development, as follows,

{1) 1{ and so long as said note of even dale and this instrument
aro insured or aro reinsured under the provisions of the National
Housiag &ct, an amount sulficlent to acetimulate in the hands ol
the holder ane {1) monlh prior to its due date the annual maorlgage
insurance premium, in arder to provide such holder with funds te
pay such premium to the Secretary of Housing and Urban
Devolopment pursuant to the National Housing Aet, as amended,
and applicable Regulations thereunder; or

(15) If and so lang aa said note of even dale and this instrument
are held by the Secretary of Housing and Urban Development, a
monthly charge (in lieu of 8 mortgage insurance premium) which
shall be in an amount equal to one-twelfth (1/12) of one-half (112)
per contum of the average outetanding balance due on tho note
computed without taking into account delinquencies or
prepayments;

(b} A sum equal to the ground renls, il any, next due, plus tlic
premiums that will next become due and payable on policies of fire
and other hazard insurance covering the mortgaged property, plus
taxes and assessments next due on the mor(gaged property (all as
estimated by the Martgagee) less all sums already paid therefer
divided by the number of months to slapse before ane month prior
to the date when such ground rents, premiums, taxes and
assessmenls will become delinquent, such sums lo be hald by
Mortyagee in trust to pay said ground rents, premiums, taxes zad
special assessments; and

(¢} All payments mentioned in the two preceding subseetions of
this paragraph and all payments to be made undor the note secured

hereby shalt bs added together and the aggregate amount thereol
shell be paid by the Morigagor each month in a single payment to
be applied by the Martpagee Lo the following items in Lhe order set
forth:

(1) premium charges under the contract of insurance with the
Secrctary of Housing and Urban Develapment, or monthly charge
{in licu of mortgnge insurance premium), ag the case may be;

(11) ground rents, if asy, laxes, specinl assessments, fire, and
ather hazard insurance premivms;

(11} interest on the note secured hereby;

(1V) amortlization of the principal of Ihe 52id note; and

(V) late charges.

Any deficiency n the amount of any such aggregate monthly
payment shaif, unless made good by the Mortgagor prior to the due
date of the next such payment, constitule an event of defaull under
this morigage. The Mortgagee may collect a "Jate charge” not to
exceed four cents (4¢) for each dollar ($1) for each payment more
than fifteen (I5) days in arrears, to cover the extra expenge
involved in handiing dalinquent payments.

[f the total of the payments made by the Mortgagor under
subsection (b} of the precoding paragraph thall exceed the amount
of the paymonts actually made by the Morlgagee for ground rents,
taxes, and assessmentls, or insurance premiums, as the cose may be,
such excess, if the Joan is current, at the option of the Morigagor,
shall be credited on subsequent payments 1o bs made by the
Mortgagor, or refunded to the Morigagor. If, however, the monthiy
payments made by the Morigagor under subsection b} ol the
preceding paragraph shall not be sufficient to pay ground rents,
taxes, and assessmenty, or insurance premiums, as the case may be,
when (he same shall become due and payabile, then the Morigagor
ghall pay la the Martgages any amount necessary to make up Lhe
drticlency, on or before Lhe dale when payment of such ground
reuis, «aves, assessments, or insurance promiums shall be due. If at
any 1 “a9 Mortgagar shall lender to the Morlgagee, in
accordance'with the provisions of the noto secured hereby, full
paymont of the entiro indebtedness represented thereby, the
Mortgagee sliail, in eoputing the amount of such indebiedness,
credit to the accoud of the Mortgagor all payments made under the
provisions of subsectiun (4] of the preceding paragraph which the
Morigagee has nat becore ligated to pay lo the Secretary of
Housing and Urban Develozinery, and any balance remaining in
the {unds aceurnulated underct e provisions of subsection {4} of the
preceding paragraph, 1f there shall “eia default under any of the
provisions of Lhis mortgage resulling in » rublic saleof the
promises covered hereby, or if tho Mart ageo acquires the property
othaecwise altor dafault, the Mortgages snaii epopiz, at the time of
the commencement of such proceedings or at /i *ime the property
is otherwise ncquired, the balance then remainin, inithe funds
accumulaled under subsection {4} of the precediny priapraphasa
credit against the amount of principal thea remaining-unpaid
under said note and shal! properly adjust any payments which shall
have boen made under subsection [4) of the preceding paragrap:.

And ag additional security for the payment of the
indebtedness aforesaid the Mortgagor does hereby assign o the
Morigagee all the rents, issues, and profils now due or which may
hereafter become due for the use of the premises hereinabove
doseribed.

That he will Keop the improvements aow existing or
hereafler erected on the mortgaged proparty, insured as may be
required from time Lo time by the Mortgagee against loss by fire
and other hazards, casualties and conlingencies in such amounts
and for such periods as may bo required by the Mortgagee and will
pay promplly, when due, any premiums on such insurance
provision far payment of which has not been made hereinbefore,
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