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(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option) -
THIS ADJUSTABLE RATE RIDER is made this . St ,
incorporated into and shall be deemed to amend and supplement the Marigage, Deed of Trust or Security Deed {the “Security
Instrument™ of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Adjustable Rate Note (the

“Note™ to BOUSEHCLD, BANK. fs5b, . A FEDERAL .SAVINGS BANK
{the “Lender?) of the same date and covering the property deseriped in

|Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FORB CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOGTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM ADJUSTABLE RATE THE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RAYE YO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securily Instrument,
Borrower and Lender further covenan! and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 8.250 %. The Note provides for changes in the adjusiable interest
rate and the monthy payments, as follows: ] . - .
4. ADJUSTABLE UNTZREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable interesisrat. 1 will pay may change on the first day o . 1989 .. , and on that day
every 12th month thereafier. ©ach date on which my adjustable interest rate could change is called a “Change Date”

(B) The Index

Beginning with the first Change Dt my adjusiable interest rate will be based on an Index. The “Index™ is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the
Federa! Reserve Board. The mos: recent idex figure available as of the date 45 days before each Change Date is called
the “Current index”

If ihe Index is no longer available, the Note Haer will choose a new index which is based upon comparable information.
The Note Hoider will give me notice of this choicx

(C) Calcuiation of Changes
Before each Change Date, the Note Holder will ciiculite my new interest rate by adding Two ard thre.e' gqarters

percentage points {. .2+ 750 %) to the Current Index. The Note Holder wilt then round the result of this addition 1o.the
nearest one-eighth of one percentage point (0.125%). Subject ‘o 20z limits stated in Section (D] betow, this rounded amotinit
will be my new interest rale until the next Change Date.

The Note Holder will then determine the amount of the mdnsaly payment that would be sufficient to repay the
unpaid principal that | am expected 1o owe at the Change Date in full'on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be thenew amoun! of my monthly payment.

{D» Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will ot e greater than
O @, ‘Thercafter, my interest rate will never be increased or decresseid on any single Change Date by more
than two percentage points {2.0%) from the rate of interest § have been paying lur (ine preceding 12 months. My interest
rate will never be greater than 14250 . 8 which is called the “Maximum Rate”

(E) Effective Date of Changes
My new interest rate will become effective on'each Change Date. | will pay the amount of v new monthly payment
beginning on the first monthly payment date after the Change Date unti! the amount of my mos thly payment changes again.

(F) Notice of Changes .

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest saf2 and the amount
of my monthly payment before the effective date of any change. The natice will include information recuired by law to
be given me and also the titie and telophone number of a person who will answer any question 1 may have retamaing the notice
B. FIXED INTEREST RATE OPTION

The Notice provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as foligws: o :
5. FIXED INTEREST RATE CONVERSION OPTION

{A) QOption te Convert to Fixed Rate

{ have a Conversion Option which 1 can exercise unless 1 am in default or this Section 5(A} will not permit me to
do so. The “Conversion Option™ is my option to convert the interest rate ! am reguired to pay by this Note from an adjustable
rate with interest rate limits to the fixed rate calculated under Section S(Bj below.

The conversion can only take place on a date specified by the Note Holder during the period beginning on the first
Change Date and ending on the §ifth Change Date, Each date on which my adjustable interest rale can canver! to the
new firned rate is called the “Conversion Date”

If § want to exercise the Conversion Option, 1 mus: first meet certain conditions. Those conditions are that: (i} [ must
give the Note Helder notice that [ want to do so; (i) on the Conversion Date, § must not be in default under the Note
or the Security Instrument: and {iii} | must sign and give the Note Holder any documents the Note Holder requires to
effect the conversion.
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MURTGAGE ISSUED IN DUPLICATE

/
{Space iAbove This Line For Racording Data}
Loan 4 064806-3 ]
MORTGAGE
THIS MORTGAGE (“Sccurity Instrument™)is givenon November 8 .
19 8B The mritpagoris '
LARRY N. M(OYVUELL and PAMELA D. MITCHELL, HIS WIFE
("Borrower™). This Gecuarity Instrument is given to  HOUSEBCGLD BANK fsb, A FEDERAL SAVINGS BANK
which is organized and exis’iny under the laws of THE UNLTED STATES OF AMERICA ,and whoseaddrecsi;

255 EAST LAKE STREST, .OO0MINGDALE, ILLINOIS 60108

(""Lender*").

Borrower owes Lender the princir zi sum of Two hundred eight thousand and NO/100 - - - - - =

- e ww em mm we ma mm e e em e wm e mm e v mm ke e e G el EE we e MR W W R mm we e = ew e e e

Dollais (U S.% 208,000.00 Y. This debt is evidenced by Borrower's note

dated the same date as this Security Instrument (*Note"), which provides for monthly payments, with the full debt, # not
paid earlier, due and payableon  December ust, 2018 This Security Instrument
secures to Lender: (a) the repayment of the del*/eridenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, Witk irierest, advanced under paragraph 7 to protect the security of this
Security Instrument; and {c) the performance of Borra/ci’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Berrower does hereby morigage; grant and convey to Lender the following described property

located in COCK County, Illinais:

THE NORTH 57 FEET OF THE EAST 132 FEET WES{ (F AND ADJOINING THE WEST LINE OF
COCK STREET, OF THAT “TRACT" DESCRIBED AS RUFLLWS: COMMENCING 10 RCDS NORTH OF
THE SOUTHWEST CORNER OF THE SOUTHEAST QUARTEK fi,/4) OF THE NMORTHWEST

(1/4) OF SECTION 1, TOWNSHIP 42 NORTH, RANGE 9, /£.5T OF THE THIRD PRINCIPAL
MERIDIAN; THENCE EAST 20 RCDS TO A STAKE; THENCE NOFIH 22 RIDS TO A STAKE;
THENCE WEST 20 RODS TO A STARE; THENCE SOUTH 22 kDS 7O PLACE OF BEGINNING
(EXCEPTING FROM SAID TRACT, THAT PORTTON THERECF COMEYED TO GERHARD

FREYE BY WARRANTY DEFD RECORDED MAY 17, 1904, AS DOCUMc* S NUMBER 3539515, AND
EXCEPTING FROM SAID "TRACT" THE SOUTH 8 RODS THERECF; AKO SXCEPTING FROM SAID
"TRACT™ THE NORTH 4 RODS THERECF') SAID EAST 132 FEET BEING MCASURED ON LINES
PARALLEL WITH SOUTH LINE OF SAID NORTHWEST ONE QUARTER (1/4), IN COCR

COUNTY, ILLINOIS.

PIN # 01-01-124-044-0000

which has the address of 634 S0UTH COCK STREET ' BARRTNGTON
(Street] {Cityl
Illinois 60010 (“Property Address™);
(Zipg Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights anad stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. AH of the
foregoing is referred to in this Security Instrumeni as the “Property.™

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is urencumbered. except for encumbrances of record.
Rn==Z oo warrants and will defend generally the title to the Property ugainst all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cevenants for nalional use and non-uniform covenanis with
limited varintions by jurisdiction to constitute « uniform security instrument covering real property.

ILLINOIS—single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83

- Amended 5/87
@“-GFIILJ 18801} VMP MORTGAGE FORMS » 131133293-B10C * (B001521-7291 /
.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrewer notice al the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total 1aking of the Property, the proceeds shalt be applied to the sums secured by 1his Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the to1a] amount of the sums secured immediately
before the 1aking, divided by (b} the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the condemnor offers to
make an award orsuttle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender isautkorized to collect and apply the proceeds, at its option, either 10 restoration or repair of the Property or
to the sums secured Fythis Security Instrument, whether or not then due.

Unless Lenderand Borrower otherwise agree in writing, any application of proceeds lo principal shall not extend or
postpone the due date =7 1. monthly payments referred to in paragraphs ! and 2 or change the amount of such payments.

10. Borrower Mot d=leased; Forbearance By Lender Not 8 Waiver. Extension of the time for payment or
moadification of ameortizaticn ¢f the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall nov cperite to release the hability of the original Borrower or Borrower's successors in interest,
Lender shali not be required to'ccmmence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amor *ization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's sutcessors in interest. Any forbearance by Lender in exercising any right or remedy

-shall not be a waiver of or preclude the cx:relse of any right or remedy.

11. Successors and Assigns Bour.d; Joint and Several Liatility; Co-signers. The covenants and agreements of .
this Security Instrument shall bind and benefi; the successors and assigns of Lender and Borrower, subject ta the provisions
of paragraph 17. Borrower's covenants and agveeme=nts shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a} is co signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the trrms of this Security Instrument; (b) is not personally obligated 1o pay
the sums secured by this Security Instrument; and (&7 “erees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regird 1o the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Secority Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interst or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {a} pay such loan charge shali be reduced by the amount
necessary 1o reduce ihe charge te the permitted limit; and (b) any siami.already collected fram Barrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose (o sarike this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund ridr.ces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or expiriion of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable \ccording to its terms, Lender, at its option,
may require immediate payment in {ull of all sums secured by this Security Instiyrment and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the st¢ps .pecified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument caui be given by delivering it or by
mailing it by first class mai) unless applicable law requires use of another method. The ncdce shall be direcied 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notive to Lender shal)l be given by
first class mail to Lender’s address stated herein or any other address Lender designates by noticeto borrower. Any nalice
provided for in this Security Instrument chall be deemed to have been given to Borrower or Lender wher-given as provided
in this paragraph.

15. Governing Law; Severabifity. This Security Instrument shall be governed by federal lav/ a7id the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security §istiument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumery or the Note
which can be given effect without the conficting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one canformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in H is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower:js not a patural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shnl‘l not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of ncceleration. The notice shal) provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

15. Borrower’s Right to Reinstate. 1T Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued a1 any time prior 10 the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant {o any power of sale contained in this
Security Instrument; or (b) eniry of a judgment snforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then woufd be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrumem, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security [nstrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrumen and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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