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(1 Year Treasury Index—Rate Unpy)

TIHIS ADJUSTABLE RATE RIDER is made this L1581 day of ... MAY .19 B9, and ix
incorporated into and shall be deemed to amend and supplement Lthe Mortgage, Deed of Trust or Security Decd (the
“Security Instrument™) of the sume dale given by the undersigned (1he “Borrower™) 1o secure Horrower's Adjustuble
Rute Note (the “Note™) o, INVESTORS SAVINGS BANK, F.5.0, A UNEED STRIES OF. AMFRICA (CRIIATICN
LCJITS  SUCCESSORS. AND/AOR ASSIGNS.. . (the *Lender™) of the same date and covering the properly described in
the Security Instrument and located ot

.............. 203 FAGT. PORK. SEREEL,.. . ORUEINGION UETGHYS, . T ILINOTE. 00000 i,

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTERESY RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ANMTIONAL CoveNANTS. Inaddition to the covenants and agreements made in the Security {nstrument, Borrower
and Lender Turther covenant and agree as (ollows:
A, INTEBISY RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ... 228750%, ‘The Noic provides for changes in the interest rate and Lhe
monthly paymencs, s follows:
4. INTEREST R (FE AND MONTHLY PAYMENT CHANGES

{A) Change Inte;

The interest rate | wii) oy may change on the fiest day of L. MAY. 19.92... and on that day
every 12th month thereattir., Each date on which my interest rat= could change is called a “Change Date.”

{B) The Index

Beginning with the lirst Chaie’ Vate, my inleres rate will be based on an Index. The “Index” is the weekly average
yield on United States Treasury seCuritizz ndjusied 1o o constant maturity of | year, as made avnilable by the Federal
Reserve Board. The most recent Index figure available as of the dnte 45 days before each Change Date is called the
“Current Index."

If the Index is no longer available, tivc/iNote Holder will choose a new index which is based upon comparable
information. The Note Hotder will give me nurice of this choice.

(C3 Calculation of Changes

Before cach Chunge Date, the Nole Holder will caiculate my new interest rate by adding ... TW . AND. SEVEN:
EIGITS reentage points (.£:8730 %70 the Current Index. The Note Holder will then round the
pe

result of this addition to the nearest one-cighth of one perccoiage point (0.125%). Subject 1o the limits stated in Seclion
4{D) below, this rounded umount will be my new interesv-urzuntil the next Change Date,

The Note lHolder will then determine the amount of the zarvathly payment that would be sufficient to repay the
unpaid principal that [ am expected 10 owe at the Change Daten/fu!l on the maturity date at my new interest rale in
substantinlly equal payments. The result of this calvulation wiii be thz-new amount of my monthly payment.

{13} Limits on Interest Rale Changes

The interest rute | am required 1o pay at the Tirst Chinge Date will not be glegior than L. 11,.8750......... % or lexs than

....... TLU750 . % Therealter, iy interest rate will nevee be increased or decrensed on any single Change Date by more

than .. WO L pereentage points @ 4 ll()‘.’i-g from the rate of interest | have beer nnying for the preceding twetve months,
My interest rate will never be greater than 13,8700, ..., %..

(E) Effective Date of Changes

My new interest rate will kzcome effective oneach Change Date. 1 will pay the amoiin o my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of wy feonthly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me o notice of any changes in my interest rate and the ninan it of my monthly

g2ci6Lt

punyment beforc the effective date of any change.  The notice will include information required by law 1o be given me and -

ulso the title and telephone number of a person who will answer nny yuestion | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 10 rend as follows:

Transfer of the Properiy or a Beneficis! Interest in Borrower, [Follor any part of the Praperty or any interest in it is
sold or translerred (or if 0 beneficin interest in Borrower is sold of transferred and Purrower is nul a natural person)
withoul Lender's prioe written aonsent, Lender may, at its option, require icvnediate paymeni in full of ull sums secured
by thit Security Instrumenit. However, this option shall not be exercised by Lender il exercise is prohibited by federat law
us of the date of this Security Instrument.  Lender nlso shall not exercise this option if: (a) Borrower causes (o be
submitied to Lender information required by Lender to evaluate the intended 1ransferee as if a new loan were being made
1o the transferee; wnd (b) Lender rensonably determines that Lender's security will not be impaired by the loan
assumption and that the rish of a breach of any cuvenant or agreement In (his Security Instrument is acceptable 10
Lender.

To the extent permitied by npplicable faw, Lender may charge a reasanable fee as o condition to L.ender’s consent 10
the losn assumption. [ender may also require the iransferee (o sign an rssumption agreement that is acceprable to
Lender and that obligates the transferee 10 keep all, the promtises and agreements made in the Note nnd in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Insirument unless Lender refeases
Borrower in writing.

Form 319 1/88

MULTIOTATE ADJUSTABLE RATE RIDER— ARM 8-2—Singla Farmity—Fannle Mae Unitorm Inefrument
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TINS ADDENDUM 1O ADJUSTABLE RATE RIDER is made this 15T, day of __MAY | 19 B9 __sndis
incorpomted inde nnd shatl be deemed 1o amend nnd supplement the Adjusiable Rate Rider (the “Rider”} 10 the Mortgage, Deed of Trust or
Sccurity Deed (the “Security Tastrumem™), each dated the same Usle ay this Addendum snd given by the undersigied {the “Borrower"') 1o
secitre Borrower's Adjusiable Rate Note with Addendum To Adjusinbie Rato Note (a INVESTORS BAVINGS BANK, F.5.8,, & United
States of Americn corportion {the “Lender™) nnd duted the same date as this Addeadum (the "Note™), covering the property described in the
Security Instrunent pnd Jocated at:

e 105 FAST PABRK STREEL, ARLINGION HETGHTS, ILLINOIS 60005
: (Property Address)

ADDITIONAL COVENANTS. Inaddition to the covenants and agreements made in the Security Instrument gud the Rtider, Borrower
fuirther covenants nnct agroes as follows:

A, FIXED INTEREST RATF OPTION

Fhe Note provides Jor 1he Borrower™s optivm 1o comvent from an adjisiable interest e W fised interest mie, ns folfows:

1. Optinn o Convert 1o Flaes) Rnte

1 hve a Conversion Option which §eon exercise unless | am in defoult o this Scevion A T will not permil me 10 do so. The “Conversion

Option™ is my option o cotnvert e interest Eam required o pay by the Note from no adjustable rate 1o a fixed rate. The conversinn can

ke effect on day date {"Conversion Date”) which is atleast one year afier the dute of this Note snd Jess than six years sftec the date of

this Noie.

V1 want W oxercise the Conversion Option, 1 most fiest meet certnin canditions, Those conditions are that:

() F st potiyatie Nete Holder, in writing, of my decision (o conver) 10 a fixed intesest rale, and must aseange with a representative of
the Note Fabtae Tor an appointment 1o sign and deliver this notice personally;

(h) 1 st pay thapavession Fee o the Note Holder when 3 natify the Note Holder of my decision to convert; the Conversion Fee is
one pereent (17 el the principal 1 owé on thal date;

M either the Fixed e, or the highest interest rate which has been in effect on this Note, is more than two pescent (2%) per annum
greater than the initiaddnte st rale on this Note, F must qualify under the Note Holder's andecwriting riles then in <lfect for a lixed
rate foan, in the sunt of tae principal | owe on the dite | noti'y the Note Holder of miy decision 1o convert, nl the Fixed Rate. To
permmit the Note Holder ao/Geternvine whether 1 qaalify, Tmst provide to the Note Hokler, a) my expense:

L

{c

() o new loan application; (i

81} B new eredit report; und

(i mew employment psd income verilications snd, if Lam seil-employed, if  awn all or a pantial intesest in my employer, orif
wan relying on comnissions o Beavaes e apaabify, sipned copies of sy federa) scome s retuens for the two most receal
yeuss; pud

(iv) il L eelying an asy other income 100 ify, all other documents regaired 1o verify that income under the Note Holder’s
uniderwriting eides thes in effect.

(1) T st exeente amd dediver 1o the Node Holder the agrzensents reguired by the Note Holder 1o reflect the canversion of this Note
from an udjusinble rate 10 the Fixed Rate, and pay Tor wil credil reports needed under Scction Al(c), | must arrange with »
representative of the Note Hakder for an appointment 10 ratisfy this condition;

{£) This Note must not have been definguent during the twelve {2) month period ending on the date T notify the Nate Holder of my
decision o convert, nor ut any lime between tiut dale sad thoidzicon which  satafy all of these conditions; and

(0 1 must actually occupy and intend 1o continue occupying all or pareafn: praperty described in the mortgage securing this Note as
my primary residence, and must provide to the Note Holder s writizn siziemen) certifying that [ satisfy this condition.

I T must quatify under pacagraph A{c) bal 3 Tail to qualify, or if | elect to convert Gun fail to meet any other condition in this Section AL,
my Conversion Fee (minus (he cost of all credit reports) will be refonded and 1w ill rewtin the right 1o convert ta Inter dote. My right 1o
convert to 8 fixed rate will sutomatically expire unless the Conversion Date accasye=s 1han six years alter the date of this Nate.

2. Culculation of Fixed Rate

Provided that | have met nlf of the comditions of Section AL, this Note will Bear interest'st 2ae Fixed Rate, fcom the Conversion Date
until 1his Note is paid in fuil. The Conversion 13uie is the first day of ihie eslendar monthal.cr i have satisfied a}l of the conditions in
Section A,

The Fixed Paie is calcubivied by ndding (050K percent per annum to the Conversion Index, and rous iy that sum to the next highest
one-cighth of ane percent. The Conversion fudex is e required net yield posied by the Federn! Hme Loas Mortgage Corporation
(“FHLMC™) for thisty (30 year, fixed rate conventional foans wnder FIELMC's 60 day mandatery deiicer, oommiteent program, on
the date | satisfy ull of the conditions in Section AV, 1 acknowledge that the limits on interest rate changesset Tarth in Seciion 4(10) of this
Note do not apply 1o the Fixed Rate. the Conversivn Index is not availabie, the Note Hofder will determins e Fixed Rate by usingn
comparable index. The moxigum interest rate will not exceed 13,8750 %,

3. Delermination of New Payment Amount

81 exercise the Conversion Oplion, the Note Holder will determine the amenn! of the montily payment that would be sufficient to
repay in fuil the unpaid principal ¥ am expected to owe oit the Conversion Date, by the malurity date, at my new Fined Rate, in
substantially equnl payments. The result of this calculntion wil) be Ibe new amount of my monthly payment. Beginning with my first
monthly payment after the Conversion {date, I will pay the new amount os my mionthly payment until the maturity date.

B. TRANSFER OF TIHE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
If Borrower exercises the Conversion Option under the Nole as sinted in Section A of this Addendum To Adjustable Raie Rider, the

smendment to Uniforms Covenunt 17 of the Secutity Instrument contained in the Rider shall cease to be in effect, and the provisions of
Uniform Cavenam 17 ol the Security Insirnmenst shall instend be in cffect, starting on the Couversion Date, as follows:

Teunsfer uf the Property ar w Beneflcinl Interest In Borrower, If all ocany part of the Property or any interest in it is sold or transferred (or
il & beneficisd interewt in Borrowier is sold or transferred and Borrower is nol a naturat persan) without Lender's prior written consent, Lender
may, it {ts aption, reguire immediate payment in full of all sums secured by this Security fnsirument. However, this aption shall not be
excrcised by Lender if exercise is prohibited by federnd nws sy of the dete of this Secnrity Instrument,

101 emder exereises teis ogrtion, D epder shinll give Boreower aotice of acceleration. The nuiice shialt provide a period of noglescihan 10 days
from the date the aotice is delivered on mailed within which Borrower must pay aff sums secared by this Security Instroment. H Dorrower Tuils
(0 pay these aums prior 1o the expiration of this perind, Lender may invoke sy remedics permitted Ly Lhis Secarily Inctrument without

further notice of demand on Borrower,

BY SHINING BELOW, Borgower acggpts aml ngrcﬁlu &hcjtclms and covp{icmunined in thiy Addendum To Adjustable Rate Rider.
Dae US70L789 ( AQA)‘.L__;:;.,, L/ vA,(YLl & ' {Seal)
Borrower

—a
.§:~ . KRZESKI L 8
bae 05701782 o YWA\AA _,% (Seal)
BRI-00S (9/88) MADRIANNE KRZESKI, HI1S Wirn Borrower
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OCCUPANCY RIDER TO SECURITY INSTRUMENT

FOR VALUE RECEIVED, the undersigned (“Bortower”) agroes lhat the tollowing provisions shall bo
incorporated into the Socurity tnstrumant {which may be a doed of trust, morigage, security deed or other
gecurity instrument) as woll as the Promissory Note of the same date which is secured by said Sacurily
instrimoent. Duning such time thatthe provisions of sald Security (nstrumant or Promissory Nolse, the provisions
of this Rider sholl pravail and shall supersede any auch inconsistent provisions.

i Ihe Federal Home Loan Mongage Corporation ("FHLMC"), the Fadera! National Morlgage Assacialion
("FNMA"), or any olher third party buys ull or some of Lender's rights under aaid Security instrument and
Promissory Note, this Rirfor wiil no tonger have any force or oftect. If, thereatter, FHLMC, FNMA, or any othar
third party should lranater sald Security Instrument and Promissory Note lo Lender or Lenders successor in
intprest or assigns, the provisions »f this Rider shall thereupon be reinsiated.

OWNER-OCCUPANCY REQUIREMENT

As an inducemani for Lender to make the loan sacurad by the Security instrument, Borrower has agreed lo:
{1) ovcupy, rs Borrowar's primnry resicdance, the real property commonly kitown as
105 BAST VAR STRERT, ARLINGION HEIGHTS, ILLINOIS 60005

Ly z . -
(*Ront Propint,”) within 30 days of the dita the Sacurity instrement 18 recorded and

{2) continue to oczunsy said Raal Property through the one-year anniversary date of the
recordation of 1he Sacurity Instrument. Lender may waive this one-year occupancy require-
ment il Lander, in its soia discretion, determines that Borrower failed 10 meet this requirement
for rensons beyond his sidier contro).

Borrower ncknowledges that Lendar viou'd not have ngreed to make the loan it the Real Property were notto be
owner-accupled and thattha inferesirate set forth on the face ot the Promissory Nole, as well as other tarms of
the foan, ware datermingd ns n resu!. of Borrower's representation that the Real Properly wouid be

owner -occupied.

Borrower (urther acknowledges thal, ameq; other things, purchasers ol loans {including apencies,
associations and corporations cranted by the fef’sial and state governments for the purchases of loans)
ypically require that properties securing loans acqlired by such purchasers be owner occ'pied, and will
rejact loans for which the security properiios are noroviniar-occupled, the risks involved and the costs ol hold-
ing and administaring n loan are often higher in the carsot aloan whera the securily properly is not cwner-
occupled: and, 1 and when Lender makes a loan on noG-owner-occupled property, Lender typically makos
such & loan on lerms ditterant from those of loans securerl bir owner-occupied praperties.

Accordingly, in the gvent the Rea) Property s nol occupled ns Barrower’s primary residence within 30 days of
the recordation ol the Security Instrument and through the one-year annivarsary date of the recordation ol the
Security Instrument, the holder of the Promissary Note may, scley at the holder's oplion, elther:

{a) declare all sums owod under the Promissory Note and secured sy the Security insirument to bte
immedintely due and payuble, or

(b) i{the toan 's intarest rale is fixad, incrense thy intorest rate sat lortly 'n tiie Promissory Nole by
one percentage point {1.0096), eftactive the date the Security instrumen was recorded, with alt
subsequent monthly payments adj.sted accordingly; or if the loan’s inieresl rate ie adjustable,
incroase the intarest rate, the margin &nd the limita on adjustments to 'ne interest rate by
ane-hall of ane parcantage poiml (50%), elteclive the date the Securitv 'atirument was
recorded, with all subsequent manthly payments adjusted accordingly.

Notl withstanding the above, in rio event shall any of the provisions contained hareinresultinaninterestrate in
oxcess of the maxirnum permitied by law,

11 any court of competent jurisdiction determines that any term, covenan, cordition or provision herein, orthe
application thereof to any circumstance isinvalid, void or uneniorceable, the same shall be deemed saverable
trom the remainder and shallin no way atlect any other ierm, covenant or provision or the appiication thereot
to clreumstances other than those to which i is hetd invalid

The rights it the Lender herpunder shall be in addition to any other rights ot Lender under the Security
Instrument or as nflowaed by law. 7

0
%ﬁ:\'f\ 7 Rh?ﬁﬁé‘kil

Date ... .. MAY L, 989 . . A, e .
O ~ Borrower

Oate . .MAY 1, 1989 . ‘. » ] . s
TANNE KRZESKY, TS WIFE Berrawer

DAoL e e e o I e

Borrower

Qceupancy Ridaer 1o Secwity
meivmaenrt BRI 300 (7/88)
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MORTGAGE

THIS MORTUAGE ("Sevurnity Dnstrurnent™'Y is given on MAY )
19 BY Themoigagorin  JOHN A, KRZESKTI AND MARIANNE KRZESKI, 1USBAND AND WIFE

G- yo-

{UBorrower” ) Vs Sevlrsty Tnstruiment is goven ta INVESTORS SAVINGS DANK, F.S5.B., 1TS SlL‘CESS“S
AN /O ASSTONS

whuch iy organized and exisial under the laws ol THE UNITEDRD STATES OF AMERICA . and whose address i.s
MINNETONKA FINANCIPG CENTER, 10801 WAYZATA DOULEVARD, SUITE 300
MINNITTONKA, MINNLSOZAS 55343 Leader™).

Borrower vwes Lender the princizat sum of ONE HUNDRED THIRTY FIVE THOUSAND EIGHT HUNDRED AND NO/160--

~~~~~~~ e e e e e Dolfars (2225 8 135,800.00 Y. This debt is evidenced by Borrower's note
dited the sume dute ax thas Secunty Instrutaent (' Note'), which provides for muanthly payments, with the full debi, st not
pund carlier, due and puyableon MAY 1, 2019 This Security Instruntent

secures Lo Lender: (o) the repayment ol the aercctidenced by the Note, with mnterest, and slb renewanis, extensionm and
muodiffentiuns; () the payment of wll vtiwe sues, withanierest, advaaced uader paragraph 7 (o protect the security of this
Sceurity Fstrument; and (o) the perforrmanee of Borcawer's covenants and sgreements under this Securty Instrument and
the Nute, For ths purpose, Borrower does hereby storigegos grant and convey to Lender the following deseribed property

tocuted in COOK County, Hinais:
1OT THIRTEEN - m v m s e s e m i m e e e (13) ,
AT.GF.
IN DLOCK EIGHT (8) IN ARLINGTON ADDITION TO 4L INGTON HEIGHTS, A BOX 370

SURDIVISION OF LOT TWELVE (12) (EXCEPT THE NCRLIL TWO AND ONE HALY
(2 1/2) CHAINS OF THE FAST 2.0 CHAINS THERUGe} IM-THE ASSESSOR'S

DIVISION OF SECTIONS 29, 10, 31 AND 32 IN TOWNSHIP 42 NORTH, RANGE
11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK OCJUNTY, ITLLINOIS.

03-32-121-012

which his the address of 105 EAST PARK STRELT » ARLINGTON HEIGHTS
IHitrens 60005 CProperty Addres™)

[Ha Lontef

Toct IMEFR WL afl the fraprovements now or hereatter erected on the property, and all easements, rights,
appurtenances, rents, rayalties, minerud, oil and gas rights s protits, water rights il stock and il fixtures maw or
herealter o pact of the property. All replacemerts and additions shalf alvo be covered by this Sceurity lostrument. Allolthe
forcgeung iy refesred 100 thas Security Instrament s the “Property. ™

HoRROWE R Cove Nasis that florcower is lawfolly seised of the estate bereby conveyed and has the right 1o
muriguge, grant and convey the Property and that the Property s unencambered, except far encumbrances of recond.
Horrower warrants and will defend generally the title 1o the Property agamst all clamms and demunds, subject 10 any
encumbrunces of record

TS STCURITY INSTRUMI ST combiaes uniforar covenants for nadotal use and non-uniform covenants with
Bmted vartations by jursdiction to constitate s wimform security instrument covering read property.

ILLINOIS - Sogte Famay. - FNMASFHUMC UNIFORM INSTRUMENT form 3JUI& 12/83
@-Gﬂlllmnmr AN RSOHITGAGE MMIME + CIA QU I RN o (BOKSZE 2705 s &/87

£25T6L2
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I Lender required morigage wsurance as a conditiom aof making the toan secured by this Sccunity Insvrumment,
Horrawer shall puy the premiums requiced to mmntain the insurance in effect uniil such tine as the requirement for the
tnsurance termnates i aceordance with Borrower s and Lender™s wintten agrecment or upphcable law,

8. Inwpection.  Lender or itx agent may make remsonable entries upon and inspections of the Property. Lender
shall give Barrower notiee at the time of or prioe to an tspection specifying reasonuble cause for the inapechon.

9. Condemnation.  The procecds of nny award or ¢lnitm for damages, direct or consequentinl, in connection with
any condemmation or other wkmg ol any part of the Property, or Tor conveyance in bicu of condemnation, are hereby
assigned and shall be pand to ) ender

En the event of a totd tahing of the Property, the proceeds shitl be apphed to the sums secured by this Secunty
Instrunrent, whether or not theh due, with any eacess paid to Borrower. In the event of a partal takeg of the Property,
unless Borrower and Lender otherwise agree in writing, the sumis secured by this Security Instrument shall be reduced by
the amount of the procecds multiphied by the following fraction: (1) the 1otal smount of the sums secured immedintely
before the taking, divided by (b) the fair marcket value of the Praperty immediately belore the taking. Any balance shall be
puid te Borrower

11 the Property is abandoned by Borrower, or if, afer notice by Lender to Horrower that the condemnor offers tn
muke an award o settle i chiim for damages, Horrower {ails W respond 1o Lender within 30 days after the date the notice is
given, Lender doauthorized tocollect and apply the proceeds, at its eplion, either to restoration or repair of the Property or
to the sums secured 5y this Secunty Instrumend, whether or not then due.

Unless Lende nivd Borrower otherwise ngree in writing, any apptication of proceeds to principal shall not extend or
postpone the due datesfhe monthly paynients referred to in puragraphs 1 and 2 or change the amount of such paymenis

10. Horrower (in’ Relensed; Forbearance By Lender Not & Waiver.  Extension of the time for pnyment or
modification of amartization of the sims secured by this Security Instrument granied by Lender to any successor in
interest of Horrower shall nGtOperute to release the liabllity of the original Horrower or Borrower's successors ininterest,
Lender shull not be required 4 vommence procecdings against any successor an interest or refuse to eatend time for
payment or otherwise modify amdriization of the sums secured by this Sceurity [nstrument by reason of any demuand made
by the original Borrower or Borrower’zsiccessnrs in interest. Any forhearance by Lender in exercising any nght or remedy
shall not be o waiver of or preclude theeserCise of any right or remedy

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Security Instrument shall bind wnd benelt thiy suceessors and assigns ol Lender and Horrower, subject to the provisons
of parugraph 17. Borrower's covenants und agreesssents shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: () is oesigning this Securily Insirument only (o murtgnge, grani and convey
that Borrower's interest in the Property under the ferrasaof this Security Insteumens; {b) is not personally oblignted 1o puy
the sums secured by this Sccurity Instrument; and X »orees thit Lender and any other Borrower may ngree (o extend,
mudify, forbear or make any accommuodations with regusd to the terms of this Secunity Instrument or the Note withou?
that Borrower's consent.

12, Loan Charges. 1f the loan securcd by this Sevunie Instrument is subject to a law which sety maximum loan
charges, and that law ix tinally interpreted so that the interes’ or ather loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a)an» such loan charge shall be reduced by the amoum
necessary to reduce the churge to the permitted limit; nad (b) any oz already collected from Borrower which eaceeded
permitted limits will be refunded to Horrower. Lender may choose to/viake thix refund by reducing the principal ow-
under the Nole or by making o direct payment to Horrower, IFa refund Ged uces principal, the reduction will be treate” . a0
partial prepayment withoul any prepayment charge under the Note.

13. Legisiation Affecting Lender's Righta, I enactment or eapiintion of applicable laws has th Ject of
rendering any provision of the Note or this Security Instrument unenforceable according 10 ity terms, Lender, r » option,
may require immediate payment in full of ull sums secured by this Security Inicament and may invoke an, ... ..
permitted by paragraph 19. If Lender excreises this eption, Lendes shatl take the steny specified in the second paragraph of
paragraph 17

14. Notices. Any notice to Borrower provided For in this Security Instrumentshall‘oe given by delivering it or by
muiling it by first class mail unless applicable law requires use of another method. Fhe notice shall be directed 10 the
Property Address or any other asddress Borrower designates by notice to Lender. Any nolics to Leander shall be given by
first class mail to Lender™s uddress stated herein or any other address Lender designates by nolicd (o Yorrower. Any notice
provided for in this Security Instrument shall be deemed 10 huve been given to Borrower or Lendur waca given us provided
in this paragroph.

18, Governing Law; Severability. This Security Instrument shall be governed by federal law v the law of the
Jurisdiction i which vhe Property is located. In the event that any provision or clause of this Security [nstoument or the
Nate conflicts with apphcable lnw, such conflict shall not nffect other provisions of this Security Instrumeni or the Note
which cun be given effect withont the conflicting provision. To this end the pravisions of this Security lnstrument and the
Note are declured 1o be severable.

16. Borrower's Copy.  Borrosver shall be given ome conformed copy of the Note woud of this Security Fnstrument.

17. Teansfer of the Property or a Benefictul Interest in Borrower. 16 afl or any pan of the Property or any
interest in it is sold or transferred (or iFa bencticial interest in Burrower is sold or transterred and Borrower is not o natural
person) without Lender's prior weitten consent, Lender may, il its option, require immediate puyment in Tull of nll sums
sccured by this Security Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by
federal law as of the date of this Security Insirament.

If Lender exercises this option, Lender shall give Borvower notice of seceleration. The notice shall provide u period
of not less than 30 days from the date the aotice is delivered or manled within which Borrower must pay all siims secured by
this Security Instrument. IV Borrower fails 1o pay these sums prior (o 1he expiration of this period, Lender may invoke nany
remedies permitied by this Security Instrument without further notice or demaond on Borrower.

18, Borrower's Right to Refnstate, I Borrower meels certain condinons, Borrower shall have the right to have
enfurcement ol this Sceurity Instrument discontinued at any time prior to the enrlier of: (a) 3 days {or such other period as
applicable lnw may specidy far reinstatement) before sule of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrament. ‘Those conditions are thal Borrower:
{a) pays Lunder all sums which then would be due under this Security Instrument and the Note had no aceeleration
occurred; (h) cures any delault of any other covenants or agreements: {¢) pays all expenses incurred in enforceng this
Security lustrument, including, but not limited 1o, rensonable uttorneys’ fees: and (d) tnkes such action as Lender may
ressonahly require to wssure that the hen of this Security Instrwment, Lender's rights in the Property and Borrower's
obligation to pay the sumy secured by this Security Instrument shull continve unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective s il no ueceleration had
occurred. However, this nght to reinstute shal! not apply in the case ol necelerntion under puragraphs 13 or 17,
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