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UNIFOER CGVENANTS. Borrower and Lender covenan' and agra: ox follows:

1. PFaymmt of Principal snd Interest; Propayment and isio Cherges, Burrower shall promptly pov whan
due o priacipel of and interast on the debl evidenced by the Nitw and any rrepeymor! und lals charges cue under the No'o,

2. Funds for Tanes und Insurance. Subject to applicuble law ac to a wiitisn waiver by Lauder, Berrower shali
pay ‘o Lender or the day monihly peymenis are dua under the Note, uniil the Nots io pusi* in full, o sum ("Fusnde™} squal o
ons- selfth of: (a} rvearly tazes and sswessments which may citain priovily over thia Secvvity Isstrument; (b wou:iy
leass old paymesiz or grouned reats on the Propert.:, il any; (¢} yeorly hazerd inurance pramiuvme; and (4) yearty mrrigige
insu ance premiumes, if any. These items are called “escrow itews.™ Lander may estigusie ilte Funde cue on the Lrsis ol
current data and rozvonable sstimates of fuiure escrow items.

The Funic shali be held in an institution the deposits or sccounts ai which ar icsurad or gusrantesd by a fedesi or
state agency (nciuding Lander it Lender is such as inslitution), Lender shail epply e Funde to pay the ascrem iiame.
Lendar may not charge for bolding and applying the Funde, mnsiyzing tho mccoun? or veri{yving the oscrow jtems, vniaes
Lender pays Barrowsr interect on the Funds and spplicable law purmils Lendur to make sush a 2 ge” Borrower and Lunder
may sgree in writing that interest shall be paid on the Funds. Unlear an ayreement is mad. o5 spplicable law requires
interest o be puid, i.onder shull not ba required to pay Borrower sny inleres) or earnicgs va ihe Fisds, Lender sheii givi <o
Borrower, withoul chizrge, an ennua! sccounting of the Funds showing orudits and dsbita to the Funde sad the pusvmss jor
which esch debit to ike Funds wud made. The Funds ace pledged o addit'cral oroucity for the sums sscured by thie Serusity
Insirument.

It the an:ount of the Funds huld by Londer, togeiher with the futv:e mumthly geyvnwnis of Funde paysols prise 1o the
due dates of the oscrow items, shall exceed thr~ amount required {0 pay ihe cocrow e wiasn due, the sxcoms shrtl ke al
Borrower’s option, "ather prompily repsid to Borrower or crediled to Borruwsr on rwm?biy- paymients of Funds, If the amoun?
of the Funds hel’ by Lendec is not sulficient to pay the escrow iieme ahen duve, Borrowsr sha!l pes to Lender sny aranunt
necessary ta maks upothe deficiancy in one of more payments as require< 9y Lsnder,

Upon paymez. in-full of all sums secured by this Security Instrumzet, Lomder shall promptly refund to Borrewes mav
Funds held by Lend=’, I nnder parsgraph 19 the Property s sold or acauiced &y Lender, Lendar shall muply, pa Litoe fian
immexdiately prior to th. sile of the Properly or its acquisition by Lacdor, any Funls held by Leader st the {imwe of
agplication as s crodit wgair U e sume securad by this Security Instrumaat.

3. Application of 'sir.ents, Ucless applicabis law provides otherwise, sl. povments received by Lendse uncus
paragiaphs 1 and 2 shall be agpli-d; first, lo lals charges due umier tha Note; second, (o grapei-ment charges dus undsy the
Nots; third, to snonuls payabls (ader paragraph 2; fourth, to interest dur: aund fasi, o priccipal due.

4. Charges; Lliens. Ik-icwec shail pay all taxes, sssesamen's. clisrpee, Sires and impositions attributabie ic ko
Property which may sttsin priorily over ‘his Secwrity Instrument, and leaseliold pnymesis o gracid reats, if say, Borrower
sheil pay thawe oblizntions in R0 menns. riovided in paragraph 2, o if oot puid 10 thet ksancr, Borrowar shali pay tionm na
time dirsctly !5 the porson owad paymaac. Boroower shall promptly furnish o Londer sl! . otices of mmounts to ba paid uncar
thia poragraph. If Borrowey makey these pay menls directly, Borrower chall prompiiy furnick ¢ Lender receipts evidszine
the paymenta,

Borrowezr shall prompiiy dist™ac; e say lier which has priority over this Socurity Insirument unisse Borrowes: (s}
sgrees in writing > ke payment . \ae obligalion racvret by the lien in a manner accentidin to Lender: (b) contests in zoed
faith the lisn by, or dafende agsimst enforcemea: of s liem in, logel prodedings which in the Lunder's opinion apsrain in
prevent the enforctmont of the len or forfeiture of sal’ part of the Property; e (o) seuvires troou the holder of the lise ox
agresment satisiactory to Leader subordinaling the lem to thi, Sacurity Instrumeni. 7§ Londer determines thal any purt of
the Property is subzct (o & lien which may attein priorily wer thie Securivy lastrumsni, l.andor may give Bocrowe: 2 wtica
identifying the lien. Borrowsr shuil satisfy the hien or take ons ¢ more »f ihe roticus vet jorth above within 10 days @ G
giving of notice. :

S, Hazmrd Insarance, [orrower shall kesp the improroreris sow existing or sorscilor erected om the Fiozavsy
wsured against iced by fire, barzay ‘2 included within the term “exicads | ~ovarags " aud zey other hazards for which Londar
fequires insurancs. This imsurance shall be maintsined in the amountis ry far ihe meriod: st Londer requives. The incursvins
carcier providing ihe insurance ghail bo chosen by Borrower subjecl to L -uder's spprows! which shail not be unresssazbly
withheld,

All insuranca policies ard renewels shall be scceptable to Lender and a-0i) neluds x landerd mortgege clause. Lender
shall hara the right to hold the policies and renewals. If Lender requires, Borrcsr unsti promptly give to Leader all reckip's
of paid premiums s0d renewal astices. In the event of loss, Borrewer shiell give ristp? ratice to the insurance carrior and
Lendes. Lender pay maks proai of loes il not made premptiy by Burrower,

Unless Lender and Bortower othecwise agree in writing, insurance pyicoeds yhall = snplied lo restoration or reueir of
the Propecty damsgzeci, if the rectoration or repair is economically feesitis and Lecd:r'e security is ot lessensd. 1t the
resloration or regair is not ecoromically lessible or Lender's security wouli hs fessensd, e ine wanco procesds shal: te
applied 10 the sume szcured by this Security Instrumoent, whether or not thon dvs, wiik any ~:~ess paid to Bosrowse. [f
Borrower sbendens the Property, or dose nol scswer within 30 days s notice from Lomder Uiat % inewsamce carriey Luc
alfered to settle & claim, then Londer may collect the insurance procesds. Lander may vas the jvrie s to copait or ceriore
the Property or 1o pay sums sscured by this Security Tnatrument, wheihor o not then ias, The S day period will Bagin
when the notice is yirsn,

Unless Lender end Borrowur otherwise agres in writing, scy applicetion of procsels to principd| seall not ex'ans o
posipone the due daic of the monthly peymenis referred to in paragraphs | zucd 2 o chasge thoe amcunt @ Ve payments. U
under paragraph 19 the Proper!y ir mcquired by Lender, Borrowie’s right io zny immrsrce pulicies and yrocd ds resuiing
fram damage to tha Froperty price o the s quisition shal! pass to Lander 12 the exlent of the s:me secured by this Security
Instrument immaediataly poior io the acquisivion.

6. Preservaticn and Maintenance ol Propariy; Leaschaulde, Bocrower hall ret desircy, damage or subsiariiabiy
change the Properiy, allew the Froperiy to deteriorain or commit wasta. !i this Secusity lasirument s on & leaschold,
Borrower shall compiy with the provirions of the lesse, nud if Borrowsr seguiros {ea titls fo s Property, the leaseheld wnd
foe title sh. Il not noyrpe unless Londer agreen 16 the morger in writing.

7. 1 wimetion of Ler der’s Rights in the Preperty; Mortgage Suwmvanco. i Beerowsr laily to perferm the
covanants & d ngresmceis containad in this Securily Instrument, o there iv a fzgal pro suling hat may signiticantly atfecs
Lender’s rights in thez Pruperly (such ss a proceeding in benkrupicy, probate, for coondecunation o to enforca laws e
regulations}, then Lender 1.y do end pay for whatever is necessary 1o proieet the vaive of the Froperty und Lender's righte
in the Property. Lsinicr's actions may include paying any sums secured by n lien whicls kus priority sene thin Securivy
[astrrment, appearing in court, paying veasorsble sllorneys’ loen ond entsring on tho Froperty lo muke ropeirs. Although
Lender may take acticn under this parag-ech 7, Lender does rot have o do ac.

Any sinounts disburssd by Lender under this parsgraph 7 shull become additiona’ dabi ~f Dorrowwr sscured by iz
Security Instrumest. Unlecs Borrewsr and Lasder agres to other terms of payment, thase amousnts shall bapr interest irem
the date of disbursement at the Note rale and shill be payabie. with iniernsi, upon uotica iror Lender to Porrower requecting
paymeat,

* A CHARGE ASSESSED BY LENDER [N FONWECTION WITH BORROWER'S ENTERIMG NI THIS SESURTTY INSTAUMEMT TO
PAY THE COST OF AN INDEPENDENT TAX REFORTING SERVICE SHALL MOT i A CHERSE 'S PSRP0SES OF THE
PRECEDENG SENTCNCE.
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