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CONVERTIBLE ARM RIDER

(3 Year !ndex - Ho Payment Cap)
IT A FOR LEGAL DESCRIPTION, MADK A FART OF THE RACORDING OF THIS DUCEMENT.

fo SR,

e

THIS CONVERTIBLE ARMW RIDER is made this 2 day of _OCINIER rrmenaan |
19 87__, and is sncorporated into snd sha)l be deemed to amend ard suppleient ©
the Hortgage, Deed of 1rust or Sccurity Deed (the "Security Instrument“} of the b
tama dufe given by the undersigned (the *Borrower™} ico sacure Borrower’t’ oo T
Adjustadle Rate Mote {the "Note®) to LYONS MORTGAGE CORP {the ¢ °
*Lender™) of the same date znd covering the property dzseribed in the Sequrity
Instrument and located at: 1979 IMRAM ROAD, MORIBLOIK, IE GOQ0Z

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IH THc

YNYEREST RATE AND THE MONTHLY PAYMiLRY, IF THE INTEREST RATE

TUCREASES, BORROWER®S MONTHLY PAYMENTS WELL BE WIGHER., IF S

Tt INTEREST RATE DECHEASES, BORROWER’S MORTHLY PAYMENTS ' -

WILl BE LOWER. ON THE CHANGE DATES SPECIFIED BELCW, i

::REJHER MAY CONVERT THE ADJUSTABLE RATE LOAN TQ A FIXED !
TE AN,

cp61ISE

o

ADDITIONAL COVZNANTS. In addition to the covenants and agreements made
}n‘%he Security Instruaent. Borrower and Lender further covenant and agree as
ollows:

A.  INTEREST RATE AMD KONIHLY PAYMENT CHANGES ;
The Note provides for an initisi interest rate of _8.750 %. Section A - ,)TJ

?f1§he Note provides for changec ‘a the interest rate and monthly pzyments, as |
ollows: e

(A) Change Dates 4
NOVEMBER

The interest rate ] will pay may chanje on the fivst Jday of OGTOBER -
, 1992 | and on that day every 36:h month thereafter. gach date ort
w#hich my interest rate could change is callea a "Zhange Date.” - C '

(B) Tha Index .

Beginning with the first Change Date, my interest vate will be based oan
an Index. The "Index" is the woekly average yield on Uritcd States Treasury
securities adjusted to a constant maturity of three years, c¢s made avajlable bty
the Federal Keserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the “Current [ndex.” :

a. INTEREST RATE AND MONTHLY PAYMENT CHANGES AR

1f the Index is no longer available, the Nete Holder will ~znsose 3 new -
fndex which is based upon comparable information. The Noie Holder wiil give me
notice of this choice. . - ‘

{C) Ccalculation of Changes

Before each Change Date, the Note Holder will calculate my new interest
rate by adding _ 2.500 percentage points {_2,.500 %) to the
Current Index. The Note Holder will then round the resuli of this addition to
the nearest one-eighth of one percentage point {0.125%). Subject to the limits
stated in Section 4 (D) belcw, this rounded amount will be my new interost rate
unti! the next Change Date. :

The Note Hoider will then determine the amount of the monthly paymert
that would be sufficient to ropay the principal [ am axpected to owe at:the
Change Date in full on the maturity date at my new interest rate in o
substantially equal payments, The resuit of this catcuiation will be the new

amount of my monihly payment,

Product Development o YH
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The interest rate | am required to pey at the First Clange Dat2 will mot
be grester-than _ _10.750  # or less than 07950 %, Thecreaiter. wmy
tnterest rate will pever bo increas ad qr nuﬁ?cese&"cn any single Change Date bv
mors than {wo percentage paints (2.0%) trom the ratc of inteorest ] have beon
paytng for the prcceding 36 months. y interest rate will never be greater

than _14.750 % o less than <-/°0 4.

e

{€i Effective Date of Changes . o Cone

i,

Py new interest vata will become effective o each Ch~nge Dace. ! will
pay the amocunt of my new monthly payment beginning on the firzt monthiy payment
Garte after the Change bate until the amount of my munthiy payment harges T
again. _

{(F} HNotice of Changes

The Note Holder will deliver or mail to me & ncrice of any charges in my

inxeresi rate and the amount of my mnnthiy pzyment befors the effective date of

any chége. The notice will include information required by law $0 ne given me
and alsu the title and telephone number of a perscin who will answer any
question '§ way have regarding the notice, ; '

8.  CONVERS)ON TO FIXED INTEREST [AVE T e

Section S <7 the Note providas the Borrowcr an option to convert fhe
adjuctable rate lozn Into a4 7ixed interest rate louan as fu]lows-

5. FI1XED INTEREST AATE OPTION
(A} Option to Convrel to Fixed Rate

I have a Conversion urtion which 1 can exercise uniless 1 am in default or
this Section SA will not periut¢ me Lo do so. The "Conversicn Option” is my
option to convert the interest-¢ite 1 zm required to pay by this Note from an
adjustable rzte to a fixed rate.

The conversion can only take plarse on the first or second Change Date.
Each Change Date on which my interest rite can convert fyrom an adjustablz rate
to a fixed rate also is called the “Conversion Date,* [ can_canvert my

jnterest rate only on one of thase two Lonversion Dates.

If 1 want to exercise the Conversion Uption, 1 must first meet certain
conditions. Those conditions are that: (i) I muai give the Note holder notice
that I am doing so at least 15 days before the irext Conversion Date; (ii) on
the Conversicn Date, I «m not in default under the Mote or the Security
Instrument; (iii) by the Conversion Date, I must piyv the Hote Holder a
conversi{on fee equal tn one percent (1.0%) of the unpa*d principal ‘"I am
expected to owe ¢z that Conversion Date plus U.S. $255.00: and (iv).1 wust sign
:and give tha Note Holder -any documents the ftlote Holder raguires to. 0ffoct the

|

(B) Calculaflon of Fixed Rate

My new, fixed interest rate will ba equal to the Federal Naliional '
Mortgage Association’s regquired net yield for: (i) if the original Lei'm of this
Hote 15 qreater than 15 years, 30-year fixed rate mortgages ccvered Dy
applicable 30-day mandatory delivery commitments in effect as of the date 45
days before the Conversion Date, plus five-eighths of one percent (0.625%), or
(ii) if the original term of this Hote is 15 years cr less, 15-year fixed rate
mortgages covered by applicable 2D-day mandatory deltivery commitments in effect
as of the date 45 days before the Conversion Date, pius Five-eighths of onc
percent (0.625%). If this required net yield cannot be determined because the
applicable commitments are not cvailable, the Hote Holder will determine my
interest rate by using a cemparable commitinent that is availaale on such date.

i
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(C) -Determination of Hew Psy¢ent Mmount o .

1f t choose to exercise the Loaversion Option, the Hote fliclder will
determine the amount of the monthly payment that would bz sufficient to repaY
the unpaid principal I am expected to owe on the Conversion Gate in full on the
maturity date at my new fixed irte‘est rate in substantfaliy equal payments.
Tha result of ihis calculation wi,1 be the new amcunt of iy monthiy payment.
B2ginning with @y first monthly pavment after the Conversien Uate, I will pay
the new amount as my monthly p.yment until the maturity date.

C. TRAASFER OF THE PROPERIY OR A BEMEFICIAL IMVEREST ill BORRGWER

Uniform Covenant 17 of the Security Instrument is amcinded to read as
follows:

(A) Unt1l I exercise my Conversion Option under the conditions stated in
Section % of the Note, Uniform Covenant 17 shall be as follcws:

Transfer of the Property or a Beneficial Interest in Borrower. 1f
all or any part of the Froperty or any interest in it is sold ¢r
teanstzrred (or {f a beneficial interest in Borrower is sold or
transve red and Borrower ts not a natural person) without Lender®s prior
written conzont, Lender may, at its option require inmediate payment in
full of al( sums secured by this Security Instrument. However, this
option shal) :at be exercised by bLender if exercise is prohibited by
federal law as ol the date of this Security Instrument., Lender also
shall not exercicsz (nis optton if: (a) Borrower causes to be submitted to
Lender information rezuired by Lender to eavaluate the intended trapsforee
as if a new loan wer? buing made to the transferce; and (b} Lender
reascnably vetermines Taat Lender's security will not be impaired by the
loans assump.ion and that e risk of a breach of any covenant oi
agreement in this Security ’astrument is acceptable to Lender.

70 the extent permitted by applicablie law, Lender may charge a
reasonable fee as a condition o leander’s cunsent tc the loan
assumption. Lender mecy also require the transferen to sign an assumption
agreement that is acceptahle te Lerder and that obligates the transferce
to keep all the promises and agreemeris made in the Hote and in this
Security Instrument. Borrower will ccatinue to be obligated under the
No:eiand this Security Instrument unless lender releases Borrower in
writing.

If Lender exercises the option to require “mmediate paymert in full,
Lender shall give Borrower notice of acceleraticii. .The notice shall
provide a period of not less than 30 days frem the date the notice is
delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If BPorrower faiis to pay tiuse sums prior to
the expiration of this period, Lender may invoke any rameaies permitted
by this Security Instrument without further notice or dimarnd.on Borrower.,

{B) 1f 1 exercise my Conversion Option under the conditions stated in
Section § of the Hote, Uniform Covenant 17 duscribed in (A) above snall then
ctase to be in effect, and Uniform Covenant 17 shall instead be as fcilows:

Transfer of the Property or a Beneficial Interest in Borrower. If
all or any part of the Property or any interest in it is soléd or
transferred (or if a beneficial interest in Borrower is sold or ‘
transferred and Berrower is not a natural person) without Landeir’s prior
written consent, Lender may, at its option, require immadiate payment in
full of all sums secured by this Security Instrument. However, this ;
option shall not Se exercised by Lender if exercise is prohibited hy |
fedcral law as of the date of this Security Instrument, .

Product Development ‘ AIC
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If Lernder exercises this option, Lender. shail give Borrower notice
af acceleration. The notice shall provide a period of not less than 10
days from the date the notice is delivered or mailed within which= .
Aorrewer must pay alV sums secured by this Secyrity Instrument. . IF
Borrower fails to pay these sums prior to the expiration of this«peried,
lender may invoke any remadies permitted by this Security Ins

.

trument o
without further notice o demand on Borrower. Do -

8Y SIGHING BELOW, Borrower accepts and a e ts
contazined in this Convertitie ARH nidgr. grees to the terms andcovenan

LEEN A. KUHLMAN

BORPOWER

i

s’
BORROWUR

STATE OF ILLINGIS o
COUNIY OF MCHENRY

I, YANET MCCLEISH, A NOU2AY PUBLIC IN ANC FOR EAID CGUNTY AND STATE, DO HEREBY
CERTIFY THAT CLIFPORD E. KUH’JiAN, JR. AND KATHLEEN A. KUHLMAN, HUSBAND AND WIFE,
PERSONAILY KNOWN TO ME TO Bl TEE SAME PERSON(S) WHOSE NAME(S) ARE SUBSCRIBED TO THE
PORDGOIXC INSTRUMENT. APPEARKD BIFORE ME THIS DAY IN PERSON, AND ACKNOWLEDGED THAT

THET SICNED AND DELIVERED THE C4’s, INSTRUMENT AS THELR FREE AND VOLUNTARY ACT, FOR THE
CSES AND PURAPOSES THEREIN SET FOT4.

CIVEM UMDER MY BAND AND OFFICIAL SEAL  T\1S 12th DAY OF JUNEZ, 1989.

My Commiscion expives: 1/11/92

NATIe

Loy
&
NOTARY PUALIC .
TOPFICAL AL @® :
JAEY HeCLTGN - Ly :
SUTARY FURLIC 37A [ (¥ RLINOLS _ Ui F

LOYT 22. IN HORTHBROOK ESTATES UNIT NO. 5, A SUBDIVISION IN SECTIONS 9 AN{ 10, TOWNSHIP
42 WORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAW, ACCORDING TO PLAT (WRFOF R}'}GIS‘{'ERED
iR THAE OFFICE GF THE RECISTRAR OF TITLES OF CODE COUNTY, ILLIKOIS, ON OCTOBEK 12, 1253, A

DOCTMENT NUMBER 1527188 AND CERTIFICATE OF CORRECTIOW THERECF REGISTERED ON MARCR 22, 1956,
&8 PUCUMENT WitDR 1458783. ‘ ‘ :

PERGANUNT TMDEX WO.: 04 10 120 006, VOLUME NO.: 131

PROVEXYY AUDEESS: 1979 DUNDEK ROAD
RORTHBWDOK, IN 60062

e rm e bt o83

fraduct Dev:lopmont ' e
FHMA Nodifiaed Instrument - 12/86 : Page 4 of 4

"LHC #1790 (8/87)




1
ey -
e N ey
)
L I e )
y e !
e

e )

L T AR I - :
o X FA
Lo e
fw - I ix A ™ .
e ,
l\ml .tHJ - ! ! hf.m M.. #
IS ER £ .
.HW.M.?.V = a,,n u
%
Wt ora e T . 3 )
MOSELEY gipu e T . S

N 1_._."‘

RERTYRYY iNE 20. 07 110D N IR . ) ;
120 WEST MACISON . - - T S CT . : . B
‘ PHICAGO, LUINGIS 6508 R o .




