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1. Paymant of Principal and Intoerceet; Propaymont and Lato
Chargos. BRorrowar shall promptly pay whaen due the principal of
and interost on tha dobt evidonced by the Neote and any prapaymant
ond late charge duo undar thae Nota,

2. Funds for 'Taxas and Insuranco. Subject to appllcabla
law or to a writton wuiver by Londor, Borrower shall pay to
Luondar, at Londor's eloction, cither a pledyge account in an
amount detormined by Londer or on tihe day montily payments aro
duo undor tho Nete, until the Nota ls paid in Full, a sum
("Funds") aogual bto ono-twalfth of: (0} yearly taxos and
aaposnmoents whlch may attain priovity ovor this Socurity
Instrumont; (b) yearly leasehold payments or ground roents on tha
Proparty, i€ any; (@) yearly hazard Linsurance premiums; and (d)
yoarly mortgagae lnsurance premiums, iff any. Thoase ltoms are
called Mascrow ltems." Lender may estimate tha Funds duoe on the
?umia of aurrenht data and reasonabla ostimatas of future aesorow

toms,

The PFundgs shall be held in an institutlon the dopoalts or
nocounts of whish are insurcd or guaranteed by a foderal or stbte
agency (incluairy Lender lf Lender is asuch an inatitution).
Lander shall apply-the Funds to pay tho eacrow items. Lender may
not charge for holddng and applying the Funde, analyzing the
account or verifyirg the escrow itomas, unless Lander paya
Borrower interest on/th: Funds and applicable law permits Lender
to make such a charge. Sorrower and Lender may agraee in writing
that interest shall be v4id on the Funds. Unless an agraement is
made or applicable law reolaired interest to bae paid, Lender shall
not ba required to pay Borgower any interest or earnings on the
Fandd. Lender shall glve to Borvower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds
and thae purpose for which each dechit to the Funds was made. The
Funds are pledged as additional sacurity for the sums secured by
this Security Instrument.

If the amount of the Funds held bhv Leander, together with the
future monthly payments of Funds payaple-prior to the due date of
the escrow items, shall exceed the amoult regquired to pay the
egcrow items when due, the excesas shall v¢, at Borrower's option,
either promptly repaid to Borrower or creditad to Borrowar on
monthly payments of Funds, If the amount of 4Lh4 Funds held by
Lender is not sufficient to pay the escrow itemg when due,
Borrower shall pay to Lender any amount necessary to make up the
deficiency in one or more payments as regquired py JLonder.

Upen payment in full of all sums secured by tile fecurlty
Instrument, Lender shall promptly refund to Borrower .ary Funds
held by Lender. If under paragraph 19 the Property is sbdld or
acguired by Lender, Lender shall apply, no later than 1wcediately
prior to the sale of the Property or its acquisition by Lender,
any Funds held by Lender at the time of application as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law
provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due
uncder the Note; second, to amounts payable under paragraph 2;
third, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes,
assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any. Borrower shall
pay these obligations in the manner provided in paragraph 2, or
if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices aof amounts to be pald under this
paragraph. If Borrower makes these payments directly, Borrower
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shall promptly furnish toc Lender receipts evidencing tho
paymonta.

Borrowor shall promptly dischargo any lien whlch has
priority ovar this Seccurity Instrumont unless Borrower: (n)
agrees in wrlting to the payment of tho obligation mecurod by the
lion in a mannar acceptable to Londor; (b) contostm In good faith
the lien by, or defands ngainst onforcomant of the lien in, logal
procoedings which in tho Londer'ts opinlon operate to pravent the
onforcomant of the llen or forfeitura of any part of tha
Proporty;: or (¢) securosn from tho holdor of tho lisan an agrsooment
gatligfactory te Loander subordinating the lion to this Security
Instrument., 1f Londoer detarmines that any part of the Property lis
subjact to a lion which may attain priority over this Semurlty
Inastiuront, Loandor may give Borrowor a notica idontifying the
lien, Paorcrowar shall satlafy the llen or take one or more of the
actlons (mat forth above withlin 10 days of tha giving of notica,

5, waanrd Insurance, Borrowor ahull keap the
lmprovomenti row oxlsting or hereaftor aroctad oh tha Proporty
Insurad againep? loss by fire, hazards includad within the teorm
noxtoncad covorsaga" and any othar hazards for which Lendor
rogquiron inourances, This insuranco shall bo maintained in the
amounta and for tae poriods that Londar roquires. The lnsurance
carrier providing tno_lnsurance shall ba choson by Borrower
m?bject to Londer's approval which shall not bo unreasonably
withheld.

All insurance polilcles and ronowals shall bo nccoptable to
Laendar and shall include a‘urandard mortgage clause., Londor
shall have the right to hold tiae policies and renewals, 1If
Lendar raquires, Borrower shall promptly give teo Lender all
roceipta of pald premiums and rannwal notices, In the avent of
loss, Borrowar shall glve prompt riotlca to the insurance carrier
and Lender. Lender may make prooi of loss if not made promptly
by Borrower.

Unlees Laendor and Borrower otheirwise-agree in writing,
insurance proceedsa shall be applied to rastoration or repair of
the Property damaged, i1f the restoration or repalr is
agconomically feasibkble and Lender's security is not lessened. 1If
the restoration or repair is not ezonomicaliv Faasible or
Lender's security would be lessened, the insurance proceeds shall
be applied tuo the sums secured by this Security Instrument,
whether or net then due, with any excess pald to. Borrvower. If
Borrower abardens the Property, or does not answer within 30 days
a notice from Lender that the insurance carrier has.cfceted to
settle a claim, then Lender may collect the insurance jproceeds,
Lender may use the proceeds to repair or raestore the Pueparty or
to pay sums secured by thls Security Instrument, whathes i not
then due. The 30-day period will begin when the notice 1= given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refaerred to in
paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 19 the Property is acquired by Lender, Borrower's
right to any insurance policies and proceeds resulting from
damage to the Property prior teo the acquisition shall pass to
Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.
Borrower shall not destroy, damage or substantially change the
Property, allow the Property to deterijorate or commit wasta. IFf
this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease, and if Borrower acquires fee
title to the Property, the leasehold and fee title shall not
merge unless Lender agrees to the merger in writing.
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7. Protection of Lender's Rights in the Property; Mortgage
Insurance. If Borrower fails to perform the covenants and
agreemants contained in this Security Instrument, or there is a
legal proceeding that may significantly affect Lender's rights in
the Proparty (such as a proceeding in bankruptecy, probate, for
condemnation or to enforece lawa or regulations). thean Lender may
cdo and pay for whatever is nccessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions
nay include paying any asums soecuraed by a lien whiceh has prilority
over thls Security Instrument, appearing in court, paying
reasonable attorneys! feos and antering on thse Property to make
repalrs. Although Lender may tako action under this paragraph 7,
Landor does not have to do sa,

any amounts diaburnaed by Londer under this paragraph 7 shall
bocome additional debt of Berrower sccured by this Security
Inatrument, Unleas Borrower and Londor agren to othar terms of
payment, “taase amounts shall bear intorast from the date of
disburgencnr-at the Note rate and shall bhe payabla, with
interest, uper notice from Londer to Borrowor rogueosting payment,

If Londer coquiroed mortgage insurance as n condition of
making the loan soosured by this Socurity Instrument, Borrowar
shall pay tho prealwsa roguired to maintain the insuranca in
affoct until such time. oo tho ragquiromont for thoe insurance
torminatoes In accordanco with Borrower's and Lenderie written
agraonont or appllcablalaw,

a. Inspoction. Lander or its agant may make ronsonable
antrles upon and inspoctions of tho Propaorty. Londer shall giva
Borrowar notica at tha tima of or prior to an inopesction
spocifying reoasonable causce for tha lnspection,

9. Condemnation., The preggeds of any award or claim for
damagen, diroct or consoquantial, 4 connection with any
condaemnation or othar taking of any purt of the Property, or for
convaoyance In liou of condemnation, aro hareby asslgned and shall
be puid to Lendar.

In the ovent of a total taking of thoa Proparty, the proceeds
shall ba appllied to the sums seccurcd by thia) Security Instrument,
whethoxr or not then due, with any oxcous paicd to Borrower. In the
ovent of a partial taklng of the Proporty, unicos Borrower and
Londar etharwlse agrea in writing, the sums sccusad by this
Socurity Instrument shiall beo roduced by the omownt of tho
proceads multiplied by the following fraction: (a; vhe total
amount of the sums secured immedlately before tho talifng, divided
by (k) the fair market value of the Proporty immadiateiy before
thr taklng. Any balance shall be paid to Borrower,

If the Property is abandonad by Borrower, or Lf, after
notice by Lender teo Borrower that tho condemnor offars to make an
award ov settle a clalm for damages, Borrower fails to respond to
Londer within 30 days aftar the date the notice is given, Lender
"ss authorized to collect and apply tho proceeds, at jits option,
egither to rvestoration or repair of the Property or te the sums
gsecured by this Security Instrument, whether or not then due,

Unless Lander and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone
tha due date of the monthly payments referred to in paragraphs 1
and 2 or change the amount of such payments,

10. Borrower Not Released; Forbearance By lender Hot a
Walver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument
granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required
to commence proceedings against any successor in interest or

4
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rafuse to extend time for payment or otherwise modify
amortization of the sums secured by thisg Sacurity Instrument by
reason of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exaearcising
any right or remedy shall not be a waivar of or preclude the
exarclse of any right or remedy.

11. Succeassors and Assigns Bound; Jolint and Several
Liability; Co-Signers. The covenants and agreements of this
Saecurity Instrument shall bind and benefit the successors and
assigns of Lender and Borrawer, subject to the provisions of
paragraph 17. Borrower's covenants and agreaments shall be joint
and saveral. Any Borrower who co-signs this Security Instrument
bhut doea not exacute the Note: (a) is co-signing this Security
Instruvent only to wortgage, grant and convaey that Borrower's
interest in tha Preperty under the terms of this Security
Tnstrumernt: (b) is not personally obligated to pay the sums
secured by /this Security Instrument; and (c¢) agrees that Lender
and any ochar Borrower may agraa to axtend, modify, forbear or
make any accoumadations with regard to the terms of this Security
Instrument or tha Note wilthout that Borrower's consant,

12. Joan Chaxges. If the loan secured by thig Security
Instrument is suspesiito a law which sots maximum loan chargas,
and that law ia finally interpreted so that the Interaest or other
loan charges ceolloacted of te be colloctad in connection wilth the
loan axcead the permittod limits, thon: (a) any such loan charge
shall be roduced by the »pzunt necoassary te roduce the charge to
the permitted limit; and k) any sums already collected from
Borroweor which oxceedod permitted limits will ba refundad to
Berrower. Landar may choose to make thils refund by raducing the
principal owed under the Note or by making a direct payment to
Borrowar, 1f o refund reduces principal, thae reduction will be
truated as a partial prapayment wihithout any prepayment charge
undor the Noto.

13. lLegislation Affocting Laenddar/s Rights., I1If onactmont or
expiration of applicable laws has the aff2=2t of rondaring oany
provision of tha Nota or this Security Ihstrument unenlorceable
according to its teorms, Londeor, 4t ity optlon, may raquire
immedlate payment in full of all sums sccuraed by this Saourity
Inatrument and may invoko any ramedles permiteced by paragraph 19.
If Landar axorcloos this option, Londoer shall ‘take tha steps
agpecifiod in tha second paragraph of paragraph 1%,

14. PNoticeos. Any notice to Rorrower provided £or in thias
Security Instrumont shall be givan by daellvoring it-ox %y malling
ir by Cirst class mail unloss appllcable law reguires 4ise of
nnother mathod. The noctice shall be direccted to tha Praogparty
Addvess or any othar address Rorrowor designates by notica)to
Lendor., Any notice to Lender shall bo given by first class mail
0 Lender's addross astated herein or any other address Lender
designates by natice to Borrower. Any notice provided for in this
Sacurity Instrument ashall be deemod %o hnve baon giveon to
Borrowor or Londer when gilven as providoed in this paragraph,

15. Governing Law; Soverability. Thia Sacurity Instrumant
ahall bo governed by federal law and the law of the jurisdiction
in which tha Property is leccoted. In the event that any provision
ar clause of this Security Instrument or the Note conflicts with
applicable law, such conflliect shall not affect other provisions
of this Socurity Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of
thisg Security Instrument and the Note are declared to ba
severablas,

16. Dorrower's Copy. Borrower shall be given one conformed
copy of the Note and of this Security Instrument,
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17. Transfer of the Property; Assumptlion. If all or any
part of the Property or an interest therein is sold or
transferred by Borrower without Lender's prior written consent,
excluding (a) the creation of a lien or encumbrance subordinate
to this Mortgage, (b) the creation of a purchase money security
interest Ffor household appllances, (c) a transfer by devise,
descent or by operatlion or law upen the death of a joint tenant,
(d) the grant of any leasehold interest of threc years or less
not containing an option to purchase, (e) a transfer to a
relative resulting from the death of a Beorrower, (f£f) a transfer
where the spouse or children of the Borrower hecome an owher of
the Property, (g) a transfer resulting from a decree of a
dissolution of marriage, legal meparation agreement, or from an
itncidental property settlement agreement., by which the spousa of
the Porviower bacomes an owher of the PFroperty, or (h} a transfer
into an/inter vivos trust in which the Borrower is and remains a
beneficiary and which does not relate to a transfer of rights of
oncupanay ain the Property, Lender may, at Lender's option,
daclare all che sums secured by this Mortgage to be immediately
due and payoebla. Lender shall have waived such option to
accalervate if, ‘prior to the sale or transfer, Lender and the
person to whom :ha Property is to be sold or transferred reach
agraement in writing that the credit of puch person is
satisfactory to Lapdsr and that the interest payable on the sums
secured by this Morc¢gace shall be at such rate as Lender shall
recguest, If Lendar has vaived the option to accelerate provided
in this paragraph 17, -ard if Borrower's successor In interast has
arecuted a written agaumntdon agreement accaptad in writing by
Lender, Lender shall releane Borrower from all obligations under
this Mortgage and the Noted

If Londar exarcises such gption to accelerate, Lender shall
mail Borrower notice of acceleration ln accordance harewith., Suoh
notice shall provido a pariod orf ot lems than 30 days from the
date the notlee is malled within wodioh Borrvower may pay tho sums
declared due, If Borrowsr fallm to pay such sumg prior to tho
axpiration of such peried, Lender may, without furthor notice or
demand on Bovrowar, invoke any remedies parmitted by this
Mortgaga,

18. DBorrowar'as Right to Roeinstato. & PBorrowor moatp
certain conditions, Borrower shall havoe the Zight ko have
onforcemant of this Security Instrument discoan:idiued at any bkimo
prior to tho aarlier of: (a) 5 days (or auch othanr pariod as
applicable law way apaclfy for reinstatement) belaore anlae of the
Proparty purauant to any powar of anloe contalned {1 this Security
Instrumant; or (h) ontry of a Judgmant anforcing this dacurity
Lnatrumont, Thase conkiitions arve that Borrowar: (a) woys Londaer
all asums which thon would be duw undor this Security Indvrument
and thea Nota had no accalervatlion ocourvad: (h) cures any aafault
of any othar covenants or agroamonta; () pays all axpentau
fncurrved in enforcing this Sccurity Inotrument, Including, but
not lLimlted teo, roamonable attorneys' foos; and {(d) tanke such
action oo Lender way raasonably raquire to asgure that tha lion
of this Scourlty Instrument, Londerts rights Iin the Proporty and
Borreowor'ns obligation to pay tho sums sacurad by thia Security
Instrumant shall contlinue unchangoed., Upon roinstatoment by
Borrvower, thils Security Instrument and the obligations Socurad
horaby shall remain fully effective np if no accolaration had
ceourred,. However, this right to relnstate shall not apply in tho
cano ol accoleration under pavagraphas 13 or 17,

MON-UNITFORM COVENANTS. BDorrower and lLander further covonant
and agraa ags follows:

19. Accoloration; Roemedies. Londor shall givo notice to
Borrowor prior to ncceleratlon following Borrowor's broach of any
covonant. or agrooment in this Socurity Inotrurent (but not prlor
to acceleration under paragraphs 13 and 17 unlcss applicable law
pirovidens otharwiso). The notico shall specify: (a) the default;

G
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(b) the action required to cure the default; (¢) a date, not less
than 30 dAays from the date the notice is given to Borrower, by
which the default must be cured; and (d)} that failure to cure the
default on or before the date specified in the notice may result
in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrecwer of the right to reinstate
after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defense of
Borrower to acceleration and foreclosure. If the default is not
cured on or before the date specified in the notice, Lender at
its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and
may foraclose this Security Instrument by judicial proceeding.
Lends s shall be entitled to collect all expenses incurred in
pursuing. the remedies provided in this paragraph 19, including,
but npoc¢ /timited to, reasonable attorneys' fees and costs of title
evidences

20. Lender in Possession., Upon acceleration under
paragraph 19 7or akandonment of the Property and at any time
prior to the expiration of any period of redemption following
judicial sale, Lepder (in person, by agent or by judicially
appointed receiver) shall be entitled to enter upon, take
peossession of and managde the Property and to collect the rents of
the Property includirg :those past due. Any rents coilected by
Lender or the receiver sghall be applied first to payment of the
cosgts of management of (th.e Property and collection of rents,
including, but not limitdc to, receiver's fees, premiums on
receiver's bonds and reasg,sble attornaeys' fees, and then to the
sums secured by this Securitcty - -Instrument.

21. Release, Upon payment of all sums securad by this
Security Instrument, Lender shali /releasc this Security
Instrument without charge to Boricwear. Borrower shall pay any
racordation costs,

22. Wailver of Homesteand. Borreosor walves all right of
homestoead exemption in the Property.

BY SIGNING BELOW, Borrowver accaepts anag ngrees to the torns
and covenants contained in this Soacurity Instiuwant and in any
ridor(s) axecuted by Dorrower and racordad with dt.

o E !
A“'o"“‘lﬂ"‘. 9‘:.\ (-/.ﬂ_-_ﬂ.‘:ta' Saal)

crotlor . zeMsek Borrover

_ﬁ_ﬁf‘iﬁmm.ﬁ 2 -dfk—e:é_ (Seal)

ANN P, ZE 134 Borrowar

(Seonl)
Borrowar
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STATE OF ILLINOIS _ )
) 88.
COUNTY OF __COOK )

I, THE UNDERSIGHED

, @ Notary Public in and
for said county and state, do hereby certify that GEORGE (. ZEMANEK AND
2EMANEK, HIS WIFE ., personally appeared bhefore me and 1z (are} :
known or proved to me to be the person{s) who, being informed of
"the contents of the foregeoing instrument, have executed same, and
acknowledged said instrument to be THEIR__ free and voluntary

act and deed and that _THEY executed said instrument for the
purposes and uses therein set forth.

Witness my hand and cofficial seal this {2?&* day of
e , 19 4£9.
/

-

“Notary Public

¢1¢{Sea1)

My Commissior Expires:

e B el bl o o o

s AL
Notsry Public, Siote of lLinois

My Commission Expires 12/57:12

e

This instrument was prepared Frijd

A. J. SMITH FEDERAL SAVINGS BARK

14757 S. CICERQ AVENUE

MIDIOTHTIAN, IL. 60445

ust

i
SE—

-

2 i

S3UIL 27 ¥yy1593
..;1‘.':.'.5 )s-‘; IEE;D;’J 708\7

02 C &V I- 436 gogt
3

dophoadl

BTl
R4 IY

Y A
et e R
™
1

Ao
Pl




