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4. Hazard Insuranc MN@EE;*@“I Ari;- ed on the Prouperty insurced against
ons hy fire, hazards included e t 1 may require and in such amounts
and for such periods as Lender may require.

The insurance carrier providing the insurance shail be chosen hy Borrower subject to approval by Lender: provided, that such ap-
proval shall not be unreasonably withheld. All insurance policies and renewals thereol shall be in a form acceptable to Lender and shall
include a standard mortgage clause in favor of and in a form acceptabie to Lender, Lender shall have the right to hold the policies and
renewsls theroof, subject to the terms of any mortgage, deed of trust or other security agveement witk a Hen which has priority over

this Mortguge.
In the event of lore, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof of loss if o3

made promptly hy Boyrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond Lo Lender within 30 days from the date notice 1s maile
by Lender to Borrower that the insurance carrier offers to settle a claum for insurance benefits, Lender is authorized wo collect and appl
the insurance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage.

5. Preservation and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Properiy i gouod repair and shall not commit waste vs peramt vmpairment or deterioration of the Property and
shall comply with the provisions of any lease if this Mortgage is an a leasehold. If this Mortgage is on a unit in a condominium or a planned
unit development, Borrawer shall perform all of Borrower's obligations under the deciaration or covenanmis creating or governing the con-
dominium or planned unit development, the by-laws and regulations of the condominium or planned unit development, and constitvent

documents.

' 8. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender. at Lender's option,
upon notice to Borre ver, may muke such appearances, disburse such sums, including reasonable attorneys’ fees, and take such action
as j& necessary to protece Lender's interest. If Lender required mortgage insurance as u condition of making the loan secured by this Mort-
gage, Borrower shall pay the premiums required to maintain such inrurance in ¢ffect untii such time as the requirement for such in-
surance terminates in accordrnce with Borrower's and Lender’s written agreement or applicable law.

- Any amounta disburs-d b’ Lender pursuant to this paragraph 8, with iriterest thereon, at the Note rate, shall become additionat
indebtedness of Borrower secur-:d by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such nmounts shall
be payable upon notice from Lender 2o Borrower requesting payment theredf. Nothing contained in this paragraph 6 shall require Lender
to incur any expense or take any action hereunder.

. 1. Inspection. Lender may m..xe or cause to be made reasonable eniries upon and inapections of the Property, provided that
Lender shall give Borrower notice prior Lo 4ny such inspection specifying reasonable causc thersfor related Lo Lender’s interest in the

Property.

8. Condemnation. The proceeds of any 7/waid or claim for damages, direct or consequential, in connection with any condem-
nation or other taking of the Property, or part theseof, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender, subjoct to tha terma of any mortgago, deed of tru st or other security agreement with a lien which has priority over this Mortgage.

9. Borrower Not Released; Forbearance liy s ader Not a Waiver. Extension of the time for payment or modification
of amortization of the sume secured by this Mortgage grar < by Lender to any successor in interest of Borrower shall not operate to
release, in any manner, the Liability of the original Borrower and Zorrower's successors in interest. Lender shail not be required taggm-
mence proceedinga againat such succeasor or refise to extend time fur payment or otherwise modify amortizatlion of the sums secured
by this Mortgnge by renson of any demand made by the oviginarHedower and Borrower’s successors in interest. Any forbearanee by
Lender in exerciaing sny right or remedy hereunder, or otherwise ar:2d by applicable law, shall not be waiver of or preclude the ex-
ercise of any such right or remedy. ~“-'

10. Successors and Assigns Bound; Joint and Several Liab{i"y; Co-signers. The covenants and agreements herein
contained shall hind, and the rights hereunder shall inure to, the respectivesuscessors and assigns of Lender and Burrower, subject to
the provisions of paragraph 156 hereof. All covenants and agreements of Borprw v shall be joint and several. Any Borrower who co-rigns
this Mortgage, but does not execute the Note, ta 1 is co-signing this Mortgage only to riortzage, grant and convey that Borrower's interest
in the Property to Lender under the terms of this Mortgage, (b} is not personally liabi= on tae Note or under this Mortgage. und (c)aprees
that Lender and any other Borrower hereundnr may agree to extend, modify, forbear, cr aske any other uccommadations with regard
to the termas of this Mortgage or the Note without that Barrower's consent and without relewsinpg Lthat Borrower or modifying thig Mort-
gape as to that Borrower’s interest in the Property.

11. Notice. Except for any notice required under applicable law tobe given in another munneii{a) any notice to Borrower provided
for in this Mortgage shall be given by delivering it or by mailing such notice by certified mail adcressed to Borrower at the Property
Address or at such other addresd as Borrower may designate by notice to Londer a8 provided herein, aad (W1 any notice to Lender shall
be given by certified mail to Lender’'s addreas stated herein or to sauch sther rddreas as Londer may dudigr.ata by notice to Borrower ar
provided heresn. Any notice provided for in this Mortgage shall ba deemned 10 have been given to Borrower ir Lander when given in the

manner dosignated herain.

12. Governing Law; Severabllity. The state and local laws applicable to this Mortgage shall be th=laws of the jurisdiction
in which the Property ia located. The foregoing sentence shali not limit the appiicability of Federal law to this Nipiv.gage. in the avent
that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict shall not affect other provigions of
this Mortgage or the Note which can be given effect without the conflicting provision, and to this end the provisions ef this Mortgage and
the Note are declarad to be severable. As used herein, “costs”, "expenses’” and *'attorneyr’ fees’ include all sums Lo the extent not pro-

hibited by applicable law or limited herein.
18. Borrower's Copy. Borrowsr shall be furnished a conformed copy of the Note and of this Mertgage at the time of execution

or after recordation hersof.

14. Rehabilitation Loan Agreement. Borrower shall fulfil] all of Borrower’s obligations under any horie rehahilitation, im-
provement, repair, or 6ther Toun agreement which Borrower enters into with Lender. Lender, at Lender's option, nway require Borrower
to execute and deliver to Lender, in a form acceplable to Lender, an assignment of any rights, claims or defenses which Borrower may
have against parties who supply labor, materials oi services in connection with improvements made to the Property.

15. Transfer of the Property or a Beneficial Interest in Borrower. If all or uny part of the Property or any interest in
it in sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower i not a natural persontwitheut Lender’s
prior written consent, Lender may, nt its option, require immmediate payment in full of all sums secured by this Mortgage. However, this
option shull not be exerciged by Lender if exercise is prohibited by federnl laws as of the date of this Mortgage.

If Lender exercisen this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than
thirty (30) daya fram the date the notice is delivered or mailad within which Borrower musi pay all sums secured by this Mortgage. If
Borrower fails Lo pay these sums prior te the expiration of this period, Lender may invoke any remedies permitted by this Mortgage

without further notice or demand on Borrower.
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