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1. Payment of Principal and Interest; Prepayment and®Lat Chafpes™ Bofrowdr sHall pfompily puy when duce

the principnl afnnd interest on the debt evidenced by the Note pnd any prepayment and late charges due under the Note,

2. “Funds for Taxes and Insurance.  Subject 1o applicable law or to o written waiver by Lender, Borrower shall puy
to Lender on the day monthly payments nre due under the Noté, until the Note'ls paid in’ fully e stim (" Fuirds'*) equal’to
one-twolfth of: (a) yoarly wxes nndd assessments which may sittain priority over this Seeurily Instrument; (b) yearly
teaschold paymenits or ground remts an the Property, if any; () yearly hazard insuranee premiums; ond. {d). yeurly
marlguge insurance promivms, i sy, These tems are called Peserow itoms.” Lender inay estimnie thg Funds due.on the
basis of currani data and rensonable estimates ol future escrow items, . . . o

The Funds shall be held in an institution the deposits or accouns of which are insured or guaraniced by n federal
or'sinte agency {Inetuding Lender 1€ Lencler 1s sueh an Insthntion), Lender shal) apply the Funds to pay the eserow items,
tonder may not charge for holding anid nppiying the Funds, analyzing the aceawnt or verlfying thd escrow llems, unless
Luncder pays Borrower interest on the Funds micl applleable Inw’permits Lender to'make duch a chargoe. A clinrge nssessed
by Lender In connection with' Borrower's entering imo-this Securlty Insirument 10 pay thé cost of'an’independent tax
reporting service shall not be n charge for purposes of the preceding sontence,  Borrower und Lender miny ngree in writing
that tnterest shalt be paid on the Funds, Unlesy an agreement s made or applicable iaw requires Interest tobe paild, Lender
shalt not be required to pny Borrower any interest'or earnings on the Funds, Lender shalt give 1o Borrower, without charge,
nn annual aecounting of the Funds showing credits.and debits to the Funds and the purpose far which eqeh, debit to the
Funds was inade; The Funds are pledged as’ additionnl secirity for the sums secured by this Seeurity Instriiment.

i the amount of the Funds hetd by Lender, tagether with the future monihly payments of Funds pnynble prior 1o
the due dates of the eserow items, shall exceed the nmount required 1o puy the eserow items when due, the excess shall be,
at Borrower's opting, cither promptly reprid to Borrower or gredited to Borrower on monihly payments of Funds. If the
amount of the Friads held by Lender s not sufMicient 10 pny the escrow items when due, Borrower shall pay to Lender any
amount pecessary to 7:ake up the deficiency in one or more payments as required by Lender, e

Upon paymenban full of all sums secured by this Security Insirument, Lender shalt promptly refund (o Borrower
any Funds hield by Leadis IF under purugraph 19 the Property s sold or nequired by Lender, Lender shall apply, ro later
thun immedintely prior 25 Vi sale of the Property or ity acquisition by Lender, any Funds held by Lender al ihe time of
application us a-credit againr ¢ o sums seeured by this Security Instrument,

3. Application of Payments,  Unless applicable law provides otherwise, nll pnyments received by Lender under
puragraphs | and 2 shall be applird: first, to lnte charges due under the Note; secand, ta prepayment charges due under the
Note; third, to amounts payable un'tzparagraph 2 fourth, to interest due; and lust, to principal due. .

4, Charges; Liens.  Borrower 2kl pay all waes, assessments, charges, fines and impasitions utiributable 10 the
Property which may atiain priority Gves *ils Securily Instrument, and lenschold payments or ground rents, il any.
Borrower shall pay these obligations in ths manner provided in paragraph 2, or if not paid in thal manner, Rorrower shull
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of nmounis
{0 be paid under this paragraph. If Borrower makes these payments diréctly, Borrower shall promptly fuenish 1o Leader
receipts evidencing the pnyments. d

Borrower shal! promptly discharge any lici #nich has priority over this Security Instrument unless Borrower: (n)
ngrees in writing to the pnyment of the obligution sect2ez by the Jien in a manner aceeplable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the Lien in, legal proceedings which in the Lender's opinion operats to
prevent the enforcement of the lien ar Torfeiture of any pary orthe Property; or (¢} sceures from the holder of the lien on
agreement. sutisfactory to Lender subordinating the lien 1o \bis Security Instrument. If Lender determines thit any part of

- the. Property is subject to a llen which-may -attain priority ever ihls Sccurity Instrument, Lender miy. give Borrower n = "
natice identifying the lien. Borrower shall satisfy the lien or tnkearie or more of the'nctiona set forth nbove within: 10 days

of the giving of notice. ‘ ‘ .
‘ 5. Hazard Insurance. Borrower sholl keep the improvemenats acw existing or hereafter esected gn the Property
insuced agninst loss by fire, hnzards included within the term “extended coverage™ and any ather huzards for which Lender
requires insurance. This insurnnce shall be maintained in, the amounts o2 for the periods that Lender requtres, The
insurance earrier providing the insurance shall be chosen by Borrower subjeriso Lender's approval which shall not be
unreasonably withhpld, . . | T T - .o .
All insurance policies and rencwals shall be accepiable to Lender and wasid tnclude a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. If Lender requires, Forrower shall promptly give'to Lender
all receipts of paid preminms and renewal notices, [n the event of 1oss, Borrower shail give prompi riotice to the Insurance
carrier and Lender, Lender may muke proof of loss if not made promptly by Borrower,

" Unless Lender and Borrower dtherwise ngree in writing, insurnnce proceeds shall be nzplisd to restoraiion or repir
of the Property damoged, if the restoration or repair is economically feasible and Lender's security is not lessened, U1 the
restorntion or repair Is not econamically. fensible or Lender's security would be lessened, the inzarinee proceeds shall be
applied 1o the sums securcd by this Security Instrament, whethar or not then due, with any eacess peld to Borrower, I
Borrower abundons tho Property,.or does not answor within:-30 dayxa notice from Lender that the mparanee carrier has
offered to settle a clnim, then Londer may colleot the insurance proceeds; Lender mny use the proceeds 12 repair or reslore
the Propgriy or to pay sums secured by this Security Instrument, whether or rot then due. The 30-duy period will begin
when the hotice is given, ‘ ' ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shaiinov extend or

postpone the due daie of the monthly payments referred to in paragrophs 1 and 2 or chinge the omount of the payments, If
under paragraph 19 the Property is-acquired by Lender; ‘Bofrower's right 10 any insurahce policies nid proceeds resuiting
from damage to the Praperty prier io thé.acquisition shall-pass to Lebder 1o the.extent of the sums secured by this Seeurity
Instrument immedintely prior to the acquisition.. . ‘

" 6, Preservation and Malntenance of Property| Lanseboldy: ; ‘Borrower shnll npg-destroy, damage or substaniinlly
change the Property, atlow the Property 1o deteriorite or cammit wasté, Tf this Security 1i\'s\r\si'\wm s on n leasehold,
Borrower shall comply with the provisions of the lense, and if Borrower aequires fee title 1o the Praperty, the lenscholl and
fee title shnll not erge unless Lender ngeees 10 the merger it writing.

7, Protection of. Lender's Rights in tho Property; Mortgaye Insurance,  If Borrower fuils to perform the
covenanis and agreemonts contalned in this Securily Instrument, or thore is b legal proceeding that mny signifienatly ntfees
Lender's rights 10 the Property (such ns n_proceeding in bankruptey, probate,. for condemnation or (o enfloree laws or
regulations), theii:Lender may do and pay for whatever is necessury 1o protect the value of the Property and Lender's rights
in the Property. iLender’s actions may include paying any sums secured by o len which has priority over this Security
Instrumem, sppegring in court, paying reasonuble attorndys’ fees and entering on the Properiy. to make repuirs, Although
Londer may tnkeinetion under this paragraph 7, Lender does notl have 1o do so.

w o, Aty amolints disbussed by Lenderunder this paragraph 7 shall become ndditionn| debt of Borrower secured by this -

Security Instrunient, Untess Bormower and Lender agree to other teems of pnyment, these amounts shall bear interest from
the date of glisby;scmepi-ul the Ndte ratg and shall be payablé, with interest, upon notice ‘from Liender to Borrawer
requesting payment. . o 1 C Y
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I Lender rem\{retl':nmr!m\ge' insurnnce ws b condition of making the fonn secured by 1his Seeurity Instrument,

Borrower shull puy. the preminms required 1o maintain the insurunce in efect until sueh time ny the reguirement for the

insurarce lerminntes Ivaccordance with Borrower's nngd Lender's written agreement orapplicable law,
<8, Inspectlon,  Lender or its agent may make reasonable éntfies,yponsand;inspections of the Property. Lender
shal} give Barrower notice al the time of or prior to un inspection speciiying feusonnble guuse for the inspection,

9, Condemnation, The procecds oF uny award or elshm Tor amnges, direet or consequentinl, in connection whh
any condemnntion or other tnking of any part of the Property, or for conveyance in Heu of condemnation, wre hereby
assigned pnel shatl be paid to Lemder. o - Lo

In the event of a towl toking of the Property, the proceeds shull be applied 1o the sums secured by this Security
Instrument, whetker or not then due, with any excess poid to Borrower, In the event of a partinl tnking of the Property,
wnless Borrower and Lender otherwise agree In writing, the sums seeured by this Seeurity Instrument shall be reduced by

the smount of the procecds multiplied by the Tollowing fraction;: (n) the totud apount of 1he sums seeured Immediniely

pnid 10 Borrower.

before the inking, divided by {b) the fair market valié of tie' Property immetiately before the taking. Any balance shill be

. ) . R T T F R L .. i , T Ve e - N
I the Propurty s nbandoned by Horrower, o I, after aotici' by Lender (& Borrower thist the condomner offers tey

meke an gward or sentle n clvim for dumages, Borrower Tulls to respond to Lender whithin 3O diys after the date the rotiee Is

given, Lendoris wichorized ta collect and apply the proceeds, al its option; eithier to'restaration or ropair of the Property or -

to the sums secured Gy this Security Instrument. whether or not then due. o
. Upless Lendes ard Barrower olherwiso agree in writing, any spphention of proceeds to principal shall notextond or

postpone the due dote OF tae monthly pnyments referred to in puragraphs | snd 2 or change the amouni of such payments.

10, Dorrower Nei beloased; Forbenrance By Londer Not a Waiver, . Eatension of the time for. paymont or
modification of amortizalice ol the sums scoured by this Sccurity Instrument granted by Lender to nny successor in
interest of Borrower shall nologrzate 16 release the linblliy of the arigingl Borrower or Borrower's successors in interest.

Lerncler shall not be required o commence proceedings ngoinst any sudcessor in interest or. refuse 10 extend time for’

payment or otherwise modily amort zetion of the sums secured by this Security Insirument by reason of nny demand mnde
by the ariginal Borrower or Borrower's successors in interest,,Any forbenrnnee by Lender in exsrcising any right or remedy
shall not be n walver of or preciude the caercis=s of any right orremedy. - . o

11, Successors and Assigns Bouad, Joint and Seyeral Liakllity; Co-signers.  The covenants und agreements of

this Security Instrument shall bind nnd benefli 2i siccessors and nssighs of Lender nnd Borrower, subject 10 the provisions

of paragraph 17, Borrower's covennnis and agreements shall be joint ind several. Any Borrower who cossigis'this Security

Instrument bul does pot execule the Note: ()95 Zo-signing this Seeurity Insteument only 1o mortgnge, grunt and-convey

that Borrower's inlerest in the Property under thus2ria of this Security Instrument; (b) Is not personolly obligated to pay .

the sums secured by this Security Instrument; and () arcees that Lender nng any other Borrower may agree-to extend,
madify, forbear of make any accammadations with regerd to the terms of this Security Instrumoent or the Note withont
thal Borrower's consent,

12, Loan Charges. I the lann secured by this Sechrity Instrument is subjeet to o luw which sets maximum lonn
charges, ‘and that law-1s finally:interpreted so that: the imieesior other loan charges colleoted or 10 :be collecied in

conneciion Wwith the loan exceed the permitied limits, then: (-):lry such lonn chadge shall be reduced by the amoum
necessary to reduce the charge to the permitted limit; and (b) nnysuras already collected from’Borrower which exceéded
permived limits will be refunded to Borrower. Lender may choose *o tnke this refund by reduving the prineipal- owed
undcr the Note or by making n direct payment 1o Borrower, Ifa-refundeiuces pringipa), the reduction will.be trantéd ns o
purtinl prepayment without any prepayment charge under the Note,, L o L

13. Logistation Affecting Lender's Rights,  If enactment oi-expirstian of npplicable laws has the effect of
rendering any provision of the Nole or this Sccurity Instrument unienforcenble (ccoiding to fta terms, Lender, a1 iis option,
may require immediate payment in full of,all sums segured hy this Securily Tnstrament and may invoke any remedies
pcrml&m:‘ by_'l purngraph 19, If Lencier exercises 1his aption, Lender shall ke the s,k s pecified in the second purngraph of
paragraph |7, :

14, Notlces, Any notice to Borrower provided for in this Security Instrument sk «!Lbe given by delivering it or by

mailing it by Arst class mail unless applicable Inw requires use of another methed, The notice sha)l be directed to the

Property Address or any other address Borrower designates by notice to Lender, Any notize 1o Lender shall be given by
first class mabl 10 Lendet's address stated herein or-any ather nddress Lender designates by noiice o Rarrower. Any notice
provided for in this Security Insirument shall be deemed 10 have been given *o Borrower or Lenddr wh 2n given ns provided
in this paragraph. : - o . ‘ e

.. .18, Governirg Law; Saverabllity, ‘This Security Instrument-shill be governed by federu) lawand the lnw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Seeurity arairyment.or the
Note confiiels with applicable law, such conflict shall not affect other, provisions of this Security Instrunepar the Note

which cnn be given effect without the conficting provision. To this end the provisions of.this Security. Instr intent and the

‘Note are declared to be severnble.

16, ‘Borrower's Copy,  Borrower shall be given one conformed copy of 1he Note abd of this Security Instrumen,

17. Transfer of the Proporty or's Bonofichil Intorest in Borkower, . 17 all or apy part-of the Property or any
interest In it is Sold.or-tr=raferred (of if n beneficind Intefest in Borrower is'sold or transferred and Borrower is not u natural
person} wirt.ou Lender's prior written consent, Lender may, at-its optioni-require immadinte-payment in full.of all sums
secured by this Seclirity Instrument.” However, rhis option 'shall inot’ be exercised by Lander il exerelse is prohibited by
federi! lw ns of the date'of this Secufity thstrumient,” ‘ s 1 o : . -

If Lender exercises this option, Lender'shall glve Borrower nolice of ncceleration: The'noticeshall provide u period
of nat less than 30 days lrom the date the notice {s delivered or muiled withiin which Borrawer must pay all sums secured by
this Security Instrumeént, If Borrawer [ails (o pay these'sums prior to'the expiration of this period, Lender may invokeuny
remedics permitted by this Security Instrument without further notice or demand on Borrower. o )

18, Borrower's Right o Reinstate, ' If Borrower meets certain conditlons, Borfower shall have tlie right fo' have
enforcement of this Security Instrument'discontinued’al any time pribr (o the enrlier oft (n)'5 days (or such dther' period as
applicable law may specily for reinstitement) befare'sile of the Praperty Hursaniit 16/ any powey of sult contiined in this
Security Instrument; or (b) entry of n judgment' enforcing this Security'Inslrumeit. Those-conditions'iife thit’ Borrower:
(n) puys-Lender all sums which then would be ‘due’ inder 1his Security Insirumeni uikl the«Note hnil no’ncceleration
occurrec: (b) cures nay default of any other covenunts or agreeménts; (¢) piivs nlb expenses ingdrred in‘enforeing this
Security Tnstrument, incuding, but’ not limited 1o, rensonible nitornays' fees; and () mkes sueh'wétion vy ‘Lender may
reasvitably require 1o assure thot the lien of this-Security Instrument,’ Liender's rights' in ‘the’ Property’ ind" Borrower's
obligntion to pay the sums secured by this' Seduiity Instrutient shill “continue -unchanged: ' Upon reinstsement by
Borrower, this Security Instrument and the obligationy sécured heréby shall reminiiv fully éffective ns'if o accélération had-
occurred. However, this'right'to reinstivté shall iotapply in‘the'cnse of accelerntion unded parngraphs 1¥or17, 00 ¢ .
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