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UNOFFICIAL COPY

UNDFORM CoviinaNTs Horrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepaymoent and Late Charges.  Borrosver shall promptly poy when due
the principad of sod interest on the debt evidenced by the Note and any prepavment and late chatges due undes the Note

2. Funds for Tuses and Insurance,  Subject to apphaable faw o) toa witten winver by Lender, Bourtower <hall pus
to Lender on the doy monthly payments are due under the Note, unti] tire Note bs pad o Cull, aosem CFunds ) egoal 1o
vne-iwelfth oft (a) yearly taxes and assessments which may ttaie priorty oser this Securiy Incrament. by yearly
leasehaold pavrients ar ground rents on the Propeny, if any, () yearly hazard imsurance premunms: amd 63 yeindy
morigage insurance premiums, iFany. These stems are called eserow temc ™ Fendes misy estinate the Famds due on the
basis of current data and reasonable estimates of future escrow items,

The FFunds shall be held inaninstitution the deposits or accounts of which are insured o puaranteed by o federal or
state agency (includmg Lender if Lender s such an wstitutiond. Lender shal apply the Bonds to pas the escrosw teme
Lender may not elarge for holding and applying the Vunds, analyzing the account o ventfying the escrow ey, anless
Lender pays Borrower mterest on the Funds and applicabde kow permis Lender to make such o uerpe Borrower and
Lender may agree in writing that interest shall be paid on the Funde Unless an agreemem s made or apphaible liw
reguires miterest o be pard, Pender shall not be requited o pay Barrower any interest or carnings on the Funds 1 ende
shadd gave 1o Borrower, without charge, an annual accounting of the Funds showing credas snd debits 10 1he funds and the
purpose for which cach debit 1o the Fusds was made. The Funds are pledged as addimonad secursty for the sams secured by
this Secunty Instrument.

if the amount of the Funds beld by Lender, together with the future monthiv pavments of Funds puss able prior 1o
the due dates af the eserow items, shall exceed the amount required 1o pay the excron items when Jue, the excess shall be,
m Borrower's orgian, cither prompuly repatd 1o Horrower or eredited 1o Borrowes on monthly payments of Funds, i the
amount of the Py held by Lender s not safficient 1o pay the escrow tems when due, Horrower shall pay 1o Lender any
amount peeessary 20 make up the deticieney i one or more payments as required by Lender.

Lpon puyinent b foll of all sums secured by this Security Instrument, Leader shinlt promptly refund to Borrowes
uny Funds hicld by Lender) ITunder paragraph 19 the Property s sold or acquired by Lender, Lendes shall apply, no lne
than immediately pricr s sale of the Property or as acguisition by Lender, any Funds held by Lender ag the tine of
application as a ceedit against the cums secured by this Securny Instrumeaen:.

Y. Application of Paymrats,  Unfess applicable law provides o4l erwise, all puyments tecened by 1ender under
paragraphs 1 and 2 shall be appiic/d: first, 1o late charges due under the Note; second, to prepayinent charges due under the
Nate; third, tommovnts pavabléander naragraph 2; fourth, tointerest due; and last, to prinapal Jue

4, Churges; Liens,  Borrowire sas!t pay all tanes, assessmenty, Claif a0s, fines and unposiions antnbutable 1o the
Property which may atiaine prionty ov2r tlns Security Instrument. and leaschold payments or ground tents, o any.
Burrower shall puy these obligntions in the vaasiner provided in paragraph 2, or if et paid in that manner, Borrower shill
pay them on time directly 1o the persan owed payment. Borrower shinll prompily furnnh te Lender all nonces of amounis
to be paid under this puragraph. I Borrower wakes these paviments directly, Borrower <hall prampily Curnish to bende
receipis evidencing the payinents.

Borrower shail promptly discharge any ety winidn has priority over this Secunity Insrument unless Borrower: (i)
agrees in writing 1o the payment of the obligation seceiou by the hen in a manner avceprable 10 1 ender thy contesas an oo
fartly the hen by, or defends ugninst enforeement of che hepan legal proceedings whieh ai the Lendes's opimon opetate to
prevent the enforcement of the Hen or forfeiture of any pirt of the Property; or (v} secures from the helder of the hen an
agreerneid satisfiuctory to 1 ender subordiating the ben to SasBeounty Instnment. 3 Lender deternimes thacany pan of
the Property in subject 1a o lren which may allinn posonity oves s Secuody lostramead, Lender mus give Bosrosey o
notice idemifying the lien. Borrower shall satisfy the lien or takeons or more of the acnons set forth abosve within 0 days
of the giving of notice.

8. Hazard Insorance,  Borrewer shall keep the mmprovemenisaon exning ot hereafter crected omihe Propeny
insured against loss by fire, hazards included within the term “eatended covesige™ and any other hazards for whaoh ) ender
requires insutance. Thiv insurance shald be mangained in the amowss and e the penods thar Lender reqisaes. Fhe
insurance carrier providing the msorance shall be chosen by Borrower subyect th Lender's appioaal wheeh shall o be
unrewsonably withheld,

Al insurance pohicaws und renewals <all be aceeprable to Lender and soidUinchude o vondard morigape cause.
Lender shall have the right 1o hold the polecies snd teneswals 1 Lender requires, Bewavad shad) promptly give to Lender
bl receipts of paid premiums and renewad nohces Inthe event of foss, Borrower shat] sfeepoompt notsce to the isutamee
varrier and Lender. Tender may mashe proof of Toss il not made promptly by Horrowe

Linless Lender und Hortowes onherwise aptee v wrimng, amsurance proveeds shall blmphied to restoration on repan
of the Property damaged, 1of the restoration or tepar s cconomically feasible and Lendec'™s seapdngos aot lewened Hihe
restoration o) repatr s not economically feasible or Lender's securty would be Jessened. the fisun nee powecds shall be
applicd to the sums secuted by this Secunty Tostrument, whether o a0t then doe, wih any exdes paad 1o Hontower I
Horrower abandons the Properiy, or does ot answer within 20 ayvs s notice fsom 3 endes vha thedashranece carnes has
offered o settbe o claim, then I ender may colledt the ipsurance procecds. [ ender mayv use the proceed 1o tepatt or tedtote
the Property ur o pay sums secuzed by this Securty Tnstrament, whether or not then due T he 300G gwaind wall bepin
wher: the notice is given.

Liiless Lender and Borrower otherwine agrec in writing, any application of proceeds to proapid shall natestend o
postpone the Jue date of the monthiv pay ments referred to m parngraphs 1 and 2 or chinge the amount of the payments. 1
under paragraph 19 the Property s segured by Fender, Boarrower's nght 1o any ainsorance pohicies and proceeds resaltng
from damage to the Property priog to the acguisition shall pass 1o Lender to the extent of the sins sevused by thas Secunty
Instrument immediately prior to the acquisition.

6. Preservation and Malntenance of Property; Leascholds,  Bortower shall not destros, dinnage o sabstantialdly
change the Property, allow the Propenty o deteriotate or commig waste. 1 shis Secuniy binstrement is ona leinehiobd,
Borrower shall comply with the provisions of the lease, and sf Borrowes acquires fee tide 1o the Properny, the Jeasehold and
fee title shall not merpe unless Lender agrees 1o the merper i writing,

7. Protection of Lender’s Righus (o the Property: Movtgage Insurance. H o Borrower fale to perform e
covenants and agreements conlained in this Secunty Insfrument, or there is a lepad proceedimg that mus agadicantiy affect
Lender's rights in the Propesty (such as i proceeding in bankruptey, probate, for condemniuon vr to enforee lawes or
regulations), then Lender may do and pay for whatever is necessary 10 protect the salue of the Propersy snsd Lender’s rniphts
i the Property. Lender's acttons may mclude paying uny sums sccured by a lien which hus prionty over this Seconity
Instruoment, appearing in courl, paying reasonable attorneys’ fees and entering on the Properiy 1o make repairs. Although
Lender may take action under this paragraph 7, Lender does not have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thas
Security Instrument. Unless Barrower and Lender agree to other terms of payment, these amounts shull bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upan notice from Lender to Borrower
requesting payment.
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19, Accelerstion; Remedjes. Lender shall give notice to Borrowcr prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior ta acceleration under paragraphs 13 and 17
uniess applicabie law provides otherwise). The notice shall specify: (a) the default; (h) the actinn required to cure the
defrult; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be cured;
and (d) that failure to cure the default on or before the datwe specified In the natice may result in teceleration of the sums
secured hy this Sceurity Instrument, foreclosure by judicial proceeding and sale of the Property. The natice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration und foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate puyment in full of all sums secured hy
this Security Instrument without further demund and muy foreclose this Security Instrument by judicial proceeding,
Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

20. Lender In Possession, LUipon aceeleration under paragraph 19 or abandonment of the Property and at any time
prior to the expiration of any period of redemption following Judicial sate, Lender (n person, by agent or by judicially
uppointed receiver) shall be entitled 10 enter upon, take passession of and muianage the Property and 1o collect the rents of
the Property including those past due. Any reats collected by Lender or the receiver shall be applied first 10 paviment of the
costs of manugement of the Property and collection of rents, including., but not limiled to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys’ fees, and then 10 the sums secured by this Security Instrument.

21, Release, Upon payment of all sums secured by this Security Instrument, Lender thall relesise this Security
Insirumem without charge 1o Borrower. Borrower shall pay any recordation costs

22, Walve! of Homestead, Borrower waives all right of homestead exemplion in the Properey,

23. RIders ta this Security Instrument, I one or more riders are cxecoted by Borrower and recorded 1ogether with
this Security Instridnest, the covenants and agreements of each such rider shal b incorporated into and shiall amend and
supplement the covenaris and pgreements of this Seconty Instrument as if the riderts) were o part of this Security
Instruinent. [Check applicaile boages))

{71 Adjustable Rare ataider . Condominium Rider D 2-4 Fanuiy Rider

{7 Graduated Payment igler L Planned Unis Developmen Rider

[ ] Otherts) [apeaily]

Hy SiGNinG BrLow, Bosrower aocepts and sprees 10 the terms and cosenants contaned 11 this Secunty
Instrument and in any rider(s) executed by Boyreaer and recorded with i,
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