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UNOFFICIAL COPY

UNIFGRM COVENANTS: Berrower and lender covenant and agree os follows:

1. Poayment of Prineipal and Interest; Prepaymoent and Lade Churges. Borvower shall promptly pav swhan doe the pran-
cipnl of und interest on the debt ecidented by the Note and any prepoyiment and lnte clunges doe under the Note

2. Fundds fur Texos ond Insurenre Subjoct to applicoble law or 1o o writlen wimiver by [ander, Borrower shall pay Lo
Lender vn the day mantlily payisissts are due uader the Note, unta) the Note s pid in ful), a sum ' Foude ™ equnl 1a onetwelith
ol tah yearly taxes snd assessments which may ottom priority over thes Security Inetrument; o veardy heehold payients or
round rents on the Property, if any; o yvearly hoazard insurnnee promome; and (dd yearly mortgage msurance prepuums, f any.
These itemu are called “ercraw emns” Lender may satimede the Fubds due an (e basas of corrent disa and reasonanble estimater
al Tutirre crerow itema,

The Funds xhall e held o an institation the deporits or necounts of which are msored or proosnteed by i fiederal or state
apeney fnclading Lewder if Lender ieosaeb an snstitunions Lender shall apply the Funds to puy the escraw ieme Lander i
nob charge for holding aned appiving Uve Funds, amalyznge the neconnt or versyang the esctow teme, anlers Lendes pays Buirowery
mterest i the Fuadaand appheable b pormate Lender toomake soch ncharze A charpge ascssed by Lender i conbectios sl
Borrawer's entering wito Lie Secuvity Tastvument to poy the cort of an independent tax reporting servies shall not be o chnrgue
fur purposes of the preceding septence. Borrower and Lender may agree inoweiting that ingerest shudl be paid on the Fandh Dot
an mirecmient is mode or applicable Taw requives interest 1o be puad, Lender sisdl nit be required te psy Borrower any interert
or enrnings on the Funds Lender sl L e to Hartowes withont choagae nn annand aveounting of the Funde cliow i credit s Lol
tebnts to the Funds ond e pay poe dor sweloc ench debat tothe Fusede saes made The Fands are pledpzed e additaid veoawiss
for b sumin seare d by e Beeurnty bestrument

I the mmount 48 the Futids hadd by Leader, together with vhe futire monthly pavments ol Funds pavablee pricn to 1ue doe
duten of the vnerow 1tems, thall exceed the amount tequired to pay the escrow Hemas when due, the exeene ahall be, nt Botrower's
option, oither prompadvaenmid to Borrower or erediterd to Borrower on monthly paxyments of Funds B the smeunt of the Funds
held by Legder 15 not svihicient (o pay the eserow pteims when due, Bortrower stindl poay 4o Lender oy smount necencary ta makee
ugr the deficioney inone o A e payinents on requtred by Lender

Upan puyment in full el wdisumne vecured by this Scourty Instrument, Lander ehadl prompibe refumd te Borrowes any Funds
hetd by Tasder, Wander paragra 28 the Property e eald or acquived by Lender, Londer shioll appiy, no bner then immediotely
prive La the kale of the Property o ca acquisstion by Laender, any Funds held by Lender at the time of ppphosen ne o eredat
sptinst the sinve secueed By Ui Sevursy Instroment

A Application of Paywemts, Vidlaoapphicable lnw provides otherw e, all puyments reseved by Lender under prigsriphs
Fand 2 shall be applied: fiest, to late charies 2ae under the Note, secand, to prepavient chiepes due onder the Notethaed v
utounts poyiable under pruengraph & lourth,te interert due, and last, o prinepa? due

4 Chareges; Llens, Borrower whall pay allCos s, eensment s, chatgtes, (s and imporitions atta thutable to the Propeny
whin lomaoy sttt preoy ity oves tie Securits hntromatimd leaaehold payments or ground rents o any Borrower b pas thewe
obhgationa an tho manper provided i paragisph 20wy nat pad e that manner, Borrower chall poy theas s oo dn ety o
the person owed puryment Horeower oball gromptly farn el to Laender all notices of amounts to bie poond ander this paragraph
H Berrower nmudies these payimests divectds, Boraver shald Zraninty burerash 1o Lender veceapte evide e the s ginent s

Borrower shoadl prosupety dischatgte nny fesosshich hisc ey ove s Secanty Inettument undoss Bovpscs s ogpiiees
e owrkng e the payisent of the vidigatian sccuted by the han g0 s e seceplable 1o Lendier, dooentorte 1 proos faxth the
Tien by, or defendr agninst enforeemient of the Hen i, beond provecdarae which inthe Lender's opnion aperate 1o prevent the en
forvement of the Ten or forfegure of any port of the Property; of 1o mesfs S freny the halder of the Tien an agpiecoment satp lctory
1o Laender cubordinotng Due Tien o thas Secaety JTostramaent I Lender Ziesdrnnnes that any paat ol the Propersy is subaect ty
n ien which muy nttan priovgty over thae Secaetty fietvamest, bender g ee Borrowey o nottce sdentafving: the hen Borower
whiall watinfy the lien or toke ane ar more of the actiane sel forth nbesve swamn 1 dages ol the goving of noetioe

O Harard Insarance thenower siatl kheep the anproveasents nowe eaastn g ar hetenflber crected on the Property isased
it Jone by G, wazards ipebaded wath e teorm Cestended coverage” and oy aviied baeasde for solich Laendet fepantes ik
paee Thie ansursnes ahold beapinbosed inthe amounts and for the periadr thet 100 requires The snruranoe carreen peo
viding the wasarance shall e chonen by Borrowey vubyect ta Lender’s approvad whoch shadt z0o8 e unreasoamablye withheld

AV inmsrnnca pohicles and senewals shall be acoeptable to Leader and shalt mdudedosvaadant nuatgage doase Lol
shnll have the vight 2o hold the pohicen and retewale 0 Leseder veguines, Borvower shadd promgats pave Bo Lendey all recepts
of pid preaniune and reieswal notiees In the event of o Borrower shall jive prrompt notice o Che e iritnee cartier antd Lendey
Loendor mny ok proed of oo o ot made promptly by Boreoswer

Linlesn Lender ond Borrower otherwse agrec sn woting inauranee proceeds shall e appinsd W et matien me repiar of the
Prapuerty dumagnl, i he restoration ar repur s ceanoteally feasible and Lender's security s not leswne 0 U the rentoritios
o repaar s ol veananpenbly teisabie o Lamder's securmty would e Jessened, the insuranee proveeds ehall Zac 0ppin-d ta the saoe
seeyred by this Security Inotrament, sshether or not then due, wath nny excess paid ta Borvawer 1 Borsowery adGnions the Proper
1y, or ook not answer within 3 doss o notree from Lender that the snsurancee carrier has oflered 1o settle s ciaciaithen Bender
muy callect the indurance procecds, Lendey may use the provesds 1o pepiatr oF restore Gie Propeety ar to poy sumeasecudred by thn
Seearity isbrument, whether or not then due The 30.doy perind will begin when the notice 2 gven

tintenn Lender and Barrower othersase sygrec sn writhingg, any applicoton of procesds to principa) chan i ner extend or postpone
the duednte of the shonthly pryments referved o papmgraphs 1 and 2 or change Yhe omount of the pavments I uader porag
19 the Propeety §s sequired by Lender, Borrower's vight to any insurance policies and provecds resulting {from datigge o the Prop-
erty prior ta the aequidition vhadl pass to Lesder e the extent of the sums secured by this Security Instrument immiediately prior
1o the nequisibion,

4, Preservation and Malntennnee of Groparty; enscholds, Borecovaer shad) not descroy, domagze or rubstantinlly chioage
the Property, allow the Property to detetiorote oF commit waele I this Security [nstrument is on o leaschold, Barrowey vhinll
comply with the provisions of the Tease, and of Borrawer neguires fee Gtle W the Praperty, the lepsehold and fie title shall no
merpe unless Londer agrees 1o the mwerjer in weiting.

7. Protection of Lender's Rights in the Property: Mortgage Insuranee i Borrower foils to periorm the eovenante und
upreements contained iy this Svcurity Instrument, ur there is o legal procecding that may sigmificantly affect Lender’s vyghis
in the Property tsuch ns a prozecding in bapkruptey, prokate, for condemnntion or to enforee baws o regulationsy, then Lender
mny do and pay for whatever is gecessary to protect the value of the Praperty ond Lender's righies in the Propeniys Lender's actions
nuy include paying sny sums seoired by a lien which hus priority over this Security instrement, appearing in court, paying easongble
attorneva’ fees und entering on the Property vo mke repsirs. Although Lander may 1ake action under this paracraph 7, Lender

.
does not have to do ko,

Any amounta dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thes Security
Instrument. Unless Borvower und Lender ngree 1o other terms of puyment, these nmounts shall bear interest trom the duste of
digbursement ot the Note rute and shal) be payable, with interest, upon notice from Lender te Baprowey reguesting payment.
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NOR-UNFORM COVENANTTS, Borrower and Lender further eovenant and agree as fullows
1M, Acceleration; Remedies Londer shali give noties 1o Borrowey prior to acceleration folloverg Boreower's hreache £ any

covennnt or ggreenient in this Secarity Instrument thut not prior to sceelerntion under paragraphs 13 and 19 unless apphicabl
e provider otherwine), The notice shall specify: ao the defioalt; the the action required o cure the defiults e a date, nm Jess
than 3 days e the dote the native is given to Borrower, by winel the default must b cured: and ady thnt fidure to cure 1he
default onor before the dote specifiod in the notice mny result in accelerstion of the sums secured v this Security Instrament,
Torociossrre by judictnl proceeding and sale of (he Praperty. The notice shall further infoem Borrower of the eight (o reinstate ofter
aecelsratin und the vight to assert in Che foreelosure procecding (e noz existence of s default or any other defense of Borrower
to aeeelerntion md foreelosure. 110 defisult is not cured on or bdere the date speeified i the notsee, Lender at s option mas
requise imvmedinte payment in full of ol sums secored by this Secarity Instrament withont fisther demand and mav fmeclose
thir Seearity Instriment by judicinl proceeding Lendor shietd be entithed to colleet all expenses incurred in pursimimg the yemedie:s
provided in thin puragraph B oancluding, but oot boted Ly, reasonable aftorsevs’ fees ad vosts of e ovidence
20, Lender in Possessjon. Upon acceleration under paragenph 19 or abandonmest of the Propen iy anmd st any Hime prion
o the expuontion ot any preriod of redemption todlaw ing judiesal sale, Lender oy person, b gzent o by audically appomited recervers
sldd e entitled 10 enter upon, take possesmion of and manage the Property and o collect the rents of the Property incliding
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